






















2014 Annual Report l PTTEP

10 Financial Highlights
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12 Message From Chairman and CEO

Dear Shareholders,

(Mr. Prajya Phinyawat)
Chairman
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(Mr. Tevin Vongvanich)
President and Chief Executive Officer
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14 Policy and Business Operations Overview

 

Reserves (Long)

 

Return on Investment (Strong)

Vision, Mission, Objective and Strategy

 
 

 Goal and Objective 

Production (Big)

PTTEP operates globally to provide reliable 
energy supply and sustainable value 
to all stakeholders.

Mission Goal

Leading Asian E&P company driven 
by technology and green practices

Vision

increase the production 

maintain the proved reserves 
to production ratio

have a return higher than 
the industry’s average
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 Strategy
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 Procedure to Set the Company’s 
 Vision and Mission

 
 

 
 
 

 
 
 
 

 

 
 
 
 

EP  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Strategy Adjustment 
 under Decreasing Oil Prices

 

 

Policy and Business Operations Overview
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PTTEP Sustainability Management

 PTTEP Materiality Assessment
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 Contribution in Sustainable Development

 Benefits to Society
Development and 
Significant Changes in 2014

Policy and Business Operations Overview
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Relationship with the 
Major Shareholder

Shareholding Structure 
of PTTEP Group

 Business Overview
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E&P Projects 

 Business Overview

Policy and Business Operations Overview
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22 Policy and Business Operations Overview
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Revenue Structure 

 

Nature of Business Operation



2014 Annual Report l PTTEP

24 Nature of Business Operation

Product Operated
by

Shareholding 
by

% 
of interest

2012 2013 (Restated) 2014

Revenue  
(Million USD)

Revenue  
(Million USD)

Revenue  
(Million USD)% % % 

Revenue Structure of PTTEP and Its Subsidiaries during 2012-2014

Petroleum Exploration and Production Segment

Crude  -  - 

group
 -    -   

 -    -    -   

Natural Gas  -  - 

 -  -   

 -  -   

 -  -   

 -  -    -  -

LPG  -  - 

 

Condensate  -  - 
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Product Operated
by

Shareholding 
by

% 
of interest

2012 2013 (Restated) 2014

Revenue  
(Million USD)

Revenue  
(Million USD)

Revenue  
(Million USD)% % % 

Revenue Structure of PTTEP and Its Subsidiaries during 2012-2014

Condensate
(Continued) -  -    -  - 

Diluted Bitumen

Total petroleum exploration and production segment 6,689.56  95.22 7,171.90  96.26 7,496.16  93.46 

Overseas Pipeline Segment

Gas Pipeline 
Transportation

 -   -    -  - 

Total overseas pipeline segment  150.68  2.14  150.67  2.02  137.92  1.72 

Other Segment

Other Revenue  -  - 

 -    -    -   

 -    -    -   

 -    -    -    -   

 -    -    -   

 -    -    -    -   

 -  -    -    -    -    -   

group

 -    -    -    -    -   

 -    -    -    -    -   

 -   -    -   -   
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Revenue Structure of PTTEP and Its Subsidiaries during 2012-2014

Other Revenue
(Continued)

 -    -    -    -   

 -    -    -   

 -    -    -   

 -    -    -   

 -  -    -    -   

 -  -   

 -  -    -    -   

 -  -    -    -   

 -  -    -    -    -   

 -  -    -    -    -   

Total other segment  180.43  2.57  122.33  1.64  383.41  4.78 

Share of gain from associates3  4.66  0.07  6.16  0.08  3.47  0.04 

Total revenue 7025.33  100.00 7,451.06  100.00 8,020.96  100.00 

    

Product Operated
by

Shareholding 
by

% 
of interest

2012 2013 (Restated) 2014

Revenue  
(Million USD)

Revenue  
(Million USD)

Revenue  
(Million USD)% % % 
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 Jetty and Warehouse

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

Product Features

 Petroleum 

 
 
 
 

 
 

 
 
 

 
 
 

 
 
 
 

 

 Gas Transportation Pipeline
 

Crude oil

Bitumen

Natural gas

Condensate

Liquefied 
Petroleum Gas 

(LPG)
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 PTT ICT Solution Company Limited (PTT ICT)

 Energy Complex Limited (Energy Complex)

 PTTEP Services Limited (PTTEP Services) 

Permission to Operate, 
Concession or Business Promote

 Issuance of Concession Areas

Nature of Business Operation
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 Role of the Operator
 
 
 
 

 

 
 
 

 

 

 Nature of Operations 
 and Investment Decisions
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Description of Laws Relating to the Business

 

 
 
 

 
 
 
 
 
 

 
 

 

 
 

 
 
 

 
 

 

 

Nature of Business Operation

 
 

 

Term THAILAND I THAILAND II THAILAND III THAILAND IV

Details of the Terms: Thailand I, II, III and IV 

Royalty 
Rates

Petroleum 
Income Tax

Special 
Benefits -

Exploration 
Period

Production 
Period

Concession 
Areas
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Marketing and Competition 

 

Natural Gas

Condensate

Crude Oil

LPG

Diluted Bitumen

Product Volume Value (Million USD)

 Marketing Characteristics Natural Gas
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Condensate and Crude Oil:

LPG:

 
 

 
 
 
 
 
 
 
 

 
 
 

 
 
 
 
 
 
 
 

 

 Competition

Nature of Business Operation
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Production

 Exploration and Production Stages 
 and Technology
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Proved Reserves 
As of Dec 31, 2014

Revision of Previous 
Estimates

Improved Recovery - - -
Extensions and 
Discoveries

- - -

Purchases/Sales  
of Petroleum in Place

-

Production

Proved Reserves
 As of Dec 31, 2014

Crude & Condensate 
Proved Reserves(1) (2)

Natural Gas 
Proved Reserves(1)

Crude, Condensate, and 
Natural Gas 

Proved Reserves(1) (2)

(Million Barrels)
2014

(Billion Standard Cubic Feet) (Million Barrels of Oil Equivalent)

DomesticDomesticDomestic ForeignForeignForeign TotalTotalTotal

       

Nature of Business Operation

 Petroleum Reserves 
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 PTTEP Petroleum Production

 Environmental Impact Mitigation 
 and Management
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Nature of Business Operation

Greenhouse Gas Emissions*
(GHGs)

Unit 2011 2012 2013 2014

Direct Total GHGs

Indirect Total GHGs

Other Relevant Indirect GHG Emission

GHG Intensity
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1
Leadership and 
commitment

2
Policy and 
strategic objectives

3
Organization, resources 
and documentation

4
Evaluation and 
risk management

7
Audit and 
review

6
Monitoring and 
measurement

5
Implementation and 
operational control

PTTEP SSHE MS consists of the following seven key elements:



2014 Annual Report l PTTEP

38 Nature of Business Operation

 
 
 
 
 
 
 

 
 

 
 

 
 
 
 
 
 
 

 Implementation Results 
 over the Past Three Years

 
 
 
 
 
 

 
 

 
 

 
 
 
 
 
 
 
 
 



39
2014 Annual Report l PTTEP

 
 
 
 
 
 
 
 
 
 
 

 
 

 

 

 

 
 

  
 
 
 

 

 
 

 
 

 
 

 

 Disputes or Lawsuits Regarding  
 the Environment and Solutions
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Internal Risk Factors

 New Investment Risks 

 

 
 

 Exploration Risks

 

 
 

 
 
 
 
 

Risk Factors
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 Project Development Risks 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 
 
 
 
 

 Production Risks 

 

 Commercial Risks 
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 Safety, Security, Health, 
 and Environmental Risks

 

 

 

 
 

 Organization Capability Risks

 
 
 
 
 

 
 
 
 
 
 
 

Risk Factors
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 Financial Risks 

 Shareholding Risks

 

 



2014 Annual Report l PTTEP

44

External Risk Factors

 Political Risk in Investment Countries

 

 

 Compliance Risks

 

 

 Price Risks 

 

 
 

 

Risk Factors
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 Exchange Rate Risks 

 

 

 Interest Rate Risks 

 Funding Risks
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Subsidiaries’ Information

Abbreviation Number of 
Shares Sold

Par Value Share Type ShareholdersCompany NameNo.

Petroleum Exploration and Production Business
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Abbreviation Number of 
Shares Sold

Par Value Share Type ShareholdersCompany NameNo.

Petroleum Exploration and Production Business

 

price  

Share

Share

General and Other Significant Information
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- - -

- - -

Abbreviation Number of 
Shares Sold

Par Value Share Type ShareholdersCompany NameNo.

Petroleum Exploration and Production Business
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Abbreviation

Abbreviation

Number of 
Shares Sold

Number of 
Shares Sold

Par Value

Par Value

Share Type

Share Type

Shareholders

Shareholders

Company Name

Company Name

No.

No.

Petroleum Exploration and Production Business

Service Business

General and Other Significant Information
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References

 Share Registrar
Name    

Address   

Telephone   

TSD Call center 

Facsimile  

E-mail   

Website 

 Registrar and Paying Agent

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

 Debenture Holders’ Representative
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 Registrar and Paying Agent

Name

Address

Telephone

Facsimile

 Facility Agent

Name

Address  

Telephone

Facsimile

Name

Address

Telephone

Facsimile

 Process Agent for Equity
Name

Address

Telephone

Facsimile    -

 Interest Rate Swap Counterparties
Name

Division 

Address

Telephone

Facsimile

General and Other Significant Information

Name

Address

Telephone

Facsimile

 Trustee

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

 Registrar Paying Agent and 
 Debenture Holders’ Representative

Name

Address

Telephone

Facsimile



57
2014 Annual Report l PTTEP

Name

Division

Address

Telephone

Facsimile

 Cross Currency Swap Counterparties
Name

Division

Address

Telephone

Facsimile

Name

Division

Address

Telephone

Facsimile

Name

Division

Address

Telephone

Facsimile

Name

Division

Address  

Telephone

Facsimile

Name

Division

Address  

Telephone

Facsimile

 Auditor
Name

Address

Telephone

Facsimile

 Legal Advisors
Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile
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Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile     -

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile     - 

Name

Address

Telephone

Facsimile

Name

Address
rd 

Telephone

Facsimile

General and Other Significant Information

Name

Address 1   

Telephone

Facsimile

Address 2   

Telephone

Facsimile

Name

Address 1   

Telephone

Facsimile

Address 2 

Telephone

Facsimile

Name

Address   

      

Telephone

Facsimile

Name

Address

Telephone

Facsimile
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Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile

 Advisors to the Board of Directors
Name

Address

Telephone

Facsimile

Name

Address

Telephone

Facsimile    -

Other Significant Information
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Shareholders

 Top 10 Shareholders

Shareholders and Dividend Policy

 NVDR Holder Who Owns More Than 0.50% of the Paid-up PTTEP Shares*

 

List of Top 10 Shareholders

NVDR holder
(as of February 13, 2015)

Number of 
Shares

Number of 
NVDR issues

% of Total 
Number of Shares

% of total 
outstanding shares
 in underlying stock

Rank

Rank

3,181,824,409 80.15

3,969,985,400 100

42,881,841 1.08
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 Major Shareholder with Controlling 
 Influence over PTTEP’s Policy or Operation

Dividend Payment Policy

 
 
 

 

 

 

Earnings per Share Dividend per Share Dividend Payout 
Ratio

Year

 Five-Year Dividend Payment History of PTTEP
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PTTEP Organization Structure

Management Structure
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The Board of Directors

 The Board’s Structure

 

 Authorities and Responsibilities 
 of the Board
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 Sub-Committees
The Corporate Governance Committee

 
 

 
 

 
 
 
 
 
 

 

 
 

 

 

 

 

 

Management Structure
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The Audit Committee
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The Nominating Committee

 
 
 
 
 
 
 
 
 

 

Mr. Ampon Kittiampon

Mr. Achporn Charuchinda

Mr. Sethaput
Suthiwart-Narueput
(In replacement of
Mrs. Varanuj 
Hongsaprabhas)

Director Name Position Financial Statements Audit Experience

 
 
 

 
 
 
 
 

 
 
 
 

Management Structure
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The Remuneration Committee
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The Risk Management Committee

 
 

 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 

 

 

 

 

Independent Directors Committee

 
 
 

 
 

 
 
 
 

 
 

Management Structure
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PTTEP’s Definition of Independent Directors
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Business Relationship or Professional Services 
of Independent Directors for the Company during 
the Past Fiscal Year

 Performance Appraisal of the Board

 
 
 

 
 
 
 

 
 
 

 
 
 
 
 
 
 

Management Structure
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 Performance Appraisal of 
 the President and Chief Executive Officer

 The Board’s Meeting
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Management Structure
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- - - -
- - - - -

- - - -
- - - -
- - - -

- -
- - - - -

- - - -
- - - -

- - - -
- - - -

- - - - - -
- - - - -

- - - - - -
Former directors resigning during 2014

- - - - - - -
- - - - - - -
- - - - - - - -
- - - - - -
- - - - - -
- - - - -
- - - - - -
- - - - -

Director Name Total number
 of meetings: 

14 times

Board

Total number
 of meetings: 

4 times

Independent 
Directors 

Committee

Total number
 of meetings: 

2 times

Non-Executive 
Director

Committee

Total number
 of meetings: 

7 times

Corporate 
Governance 
Committee

Total number
 of meetings: 

10 times

Audit 
Committee

Total number
 of meetings: 

1 time

Remuneration 
Committee

Total number
 of meetings: 

5 times

Nominating 
Committee

Total number
 of meetings: 

9 times

Risk 
Management 
Committee

Total number
 of meetings: 

1 time

Annual General 
Shareholders’ 
Meeting 2014

Number of Meeting Attendance of PTTEP Directors in 2014
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Number of PTTEP Shares Held by the Directors

Director Name
Acquisition AcquisitionDisposition Disposition

1. Mr. Prajya Phinyawat - - - - - -

2. Mr. Chakkrit Parapuntakul - - - - - - - -

3. Mr. Ampon Kittiampon - - - - - - - -

4. Mr. Pailin Chuchottaworn - - - - - - - -

5. Mr. Manas Jamveha - - - - - - - -

6. Mr. Achporn Charuchinda - - - - - - - -

7. Mr. Nuttachat Charuchinda - - - - - - - -

8. Mr. Nuttavudh Photisaro - - - - - - - -

9. Admiral Tanarat Ubol - - - - - - - -

10. Colonel Nimit Suwannarat - - - - - - - -

11. Mr. Sethaput Suthiwart-Narueput - - - - - - - -

12. Mr. Chavalit Pichalai - - - - - - - -

13. Mr. Piti Tantakasem - - - - - - - -

14. Mr. Tevin Vongvanich$### - - - - -

Former directors resigning during 2014

1. Mr. Norkun Sitthiphong - - - - - - - -

2. Mr. Athapol Yaisawang - - - - - - - -

3. Mr. Viraphol Jirapraditkul - - - - - - - -

4. Mr. Suthep Liumsirijarern - - - - - - - -

5. General Warawat Indradat - - - - - - - -

6. Mrs. Varanuj Hongsaprabhas - - - - - - - -

7. Mr. Maitree Srinarawat - - - - - - - -

8. General Pornchai Kranlert - - - - - - - -

As of 
January 1, 

2014

As of 
January 1, 

2014

As of 
 December 31, 

2014

As of 
 December 31,

 2014

Number of Shares Spouse and Minor Child

Changes in 2014 Changes in 2014

        $  

$#

$##

          $###

   ###

     

           

Management Structure
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The Management

1. Mr. Tevin Vongvanich - - -

 - - - - - -

2. Mr. Somporn Vongvuthipornchai - - -

 - - - -

 - - - - - -

3. Mr. Chatchawal Eimsiri - - -

 - - - - - -

4. Ms. Penchun Jarikasem - - -

 - - - - - -

5. Mr. Phongsthorn Thavisin - - -

 - - - - - -

6. Mr. Thiti Mekavichai - - -

 - - - - - -

7. Mr. Pairoj Rangponsumrit - -

 - - - -

 - - - - - -

List of Management Name and Number of Shares Held by Management* 
and Their Spouse and Minor Child

As of 
December 31, 

2014

As of 
January 1, 

2014

Position
of the ManagementName

Number of Shares

Acquisition

EJIPOthers

Disposition

EJIPOthers

Changes in 2014
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List of Management Name and Number of Shares Held by Management* 
and Their Spouse and Minor Child (Continued)

As of 
December 31, 

2014

As of 
January 1, 

2014

Position 
of the ManagementName

Number of Shares

Acquisition

EJIPOthers

Disposition

EJIPOthers

Changes in 2014

8. Mr. Nawee Anantraksakul - - -

 - - - - - -

9. Mr. Kanit Sangwongwanich - - -

 - - - - - -

10. Mr. Kitisak Nualchanchai - - -

 - - - - - -

11. Mr. Yongyos Krongphanich - -

 - - - - - -

12. Ms. Jaroonsri Wankertphon - -

 - - - - - -

13. Mrs. Chanamas Sasnanand - - -

 - - - - - -

14. Ms. Porntip Jansuksri - - - -

 - - - - - -

15. Mrs. Sirirat Sararattanakul - - -

 - - - - - -

16. Mrs. Thanyaporn Vangvasu - - -

 - - - - - -

Management Retiring in 2014

1. Mr. Asdakorn  Limpiti -

 - - - -

 - - - - - -

Management Structure
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Remuneration Rates for Members of the Board
 

 

 
 
 
 

 
Remuneration Rates for Members 
of the Sub-Committees

 

 

 

 

Other Remuneration for PTTEP Directors

 

Corporate Secretary

Remuneration of Directors 
and Executives

 Remuneration of the Board 
 and Members of the Sub-Committees
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Director Name

Meeting
Allowance

Board

Monthly
Allowance

Meeting 
Allowance

Audit
Committee

Meeting 
Allowance

Corporate 
Governance 
Committee

Meeting 
Allowance

Remune-
ration

Committee

Remuneration

Meeting 
Allowance

Nominating
Committee

Meeting 
Allowance

Risk
Management
Committee

2014 
Bonus

Paid in 2015$
Total

$

Former Directors Resigning in 2014

Total 7,720,000 6,950,000 1,260,000 910,000 130,000 610,000 1,690,000 20,142,014 39,412,014.22

Management Structure

Bonus Meeting and Monthly 
Allowance

Meeting Allowance 
for Sub-Committee 

Director
TotalDirector Name

Remuneration

Mr. Athapol Yaisawang
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 Remuneration of the Executives

 
 

 Remuneration of the Directors  
 of Subsidiaries and Associated Companies

 

 Remuneration of 
 the President and Chief Executive Officer

No. No.Total Amount 
(THB)

Total Amount 
(THB)

2013 2014

 
 

 
 

Salary

Bonus

Other compensation5

Total 99,232,449 122,288,309
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Function Group
Permanent 
Employee

Thai 
Contract 

Employee

Non-Thai 
Contract 

Employee

Local 
Employee

Seconded 
Employee

President and Chief Executive Officer -
Domestic Asset -
Development and Engineering

Finance and Accounting - - -
Geosciences, Reservoir Engineering and Exploration -
Human Resources and Business Services - -
International Asset

Operations Supply Chain and Technology -
Strategy and Business Development - -
Technology and Sustainability Development - -

Total 2,208 1,523 174 623 19

Number of Employees of Each Function Group

 

 

 

 

Permanent Employees

Thai Contract Employees

Non-Thai Contract Employees

Local Employees

Seconded Employees

Total 4,547

Permanent Employees

Thai Contract Employees

Non-Thai Contract Employees

Local Employees

Seconded Employees

Employee Type Total (Persons)
Employee Type Ins Outs

Number of Employees Employee Turnover

Personnel

Management Structure
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 Human Resources Development Policy 
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Good Corporate Governance Policy

 Shareholders’ Rights and Equal Treatments

 

Corporate Governance
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Corporate Governance
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Corporate Governance
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 Roles of Stakeholders

Anti-Corruption

 

 

Implementation
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Internal Controls and Risk Management 
of the Anti-Corruption Policy

 

Corporate Governance

Segregation of Duties 
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Auditing
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Reporting

Protection

Punishment

 

Policy on Treatment to Stakeholders
Shareholders

Employees
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Clients

 

Governments

Joint Venture Partners

Communities and Societies
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Environment
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Suppliers/Contractors
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Customs and Traditions

Human Rights

Laws

 

Creditors

 

 

Competitors

 

Corporate Governance
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Whistleblowing Reporting 
and Protection Procedures

 Floor

 Information Disclosure and Transparency
Disclosure of Financial 
and Non-Financial Information
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98 Corporate Governance
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Investor Relations

Analyst meeting
4 Times

Daily telephone 
correspondence

Average 4 Times

Opportunity day 
(by SET)
4 Times

Shareholders’ 
and investors’ site visit

7 Times

Domestic 
and overseas 

roadshows/conferences
17 Times

 Board’s Responsibilities

Policy-Making and Operational Direction
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Good Corporate Governance and Business Ethics

Internal Control and Auditing

Corporate Governance

Risk Management

 

 

Prevention of Conflicts of Interest

 

Compliance
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Sub-Committees Nomination of Directors 
and Management

 Nomination of Directors
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 Nomination of Management

Development of Directors 
and Executives

 Directors Development
Orientation of New Directors

 
 
 
 
 
 

 
 
 
 

 
 

Corporate Governance
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Trainings of Directors

  
 

 

 

 

 

 

 

 

 Management Succession Plan

 

 



2014 Annual Report l PTTEP

104

 Nomination and Succession Plan 
 of the President and Chief Executive Officer

 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 
 
 

 
 
 

Authority of the President 
and Chief Executive Officer

 Authority Under Resolutions 
 from Shareholder Meetings

 Authority Under Resolutions 
 from the Board’s Meetings of PTTEP

Corporate Governance
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Directors’ Serving Terms 
and Their Directorship 
in Other Companies

 

Corporate Governance 
Concerning Subsidiaries 
and Associated Companies
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Roles of the Chairman 
and the President and 
Chief Executive Officer

 
 

 
 

 
 

 

Independence of the Chairman

Policy and Practices 
for the President and Chief 
Executive Officer, and Management
with Directorships in Other Companies

 

 

Corporate Governance
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Business Ethics

 

  
  
  
   

Conflict of Interest Policy
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Corporate Governance
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Internal Controls
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Risk Management

 

Corporate Governance

Remuneration of Auditor

 Remuneration of Auditor

  

 Summary of the Auditors’ Report 
 for the Past Three Years (2012-2014)
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Other Good Corporate Governance 
Practices
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Corporate Governance
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116 Reports of the Sub-Committees

The Corporate Governance 
Committee Report

 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 

 

(Signed) Admiral Tanarat Ubol
(Tanarat Ubol)

Chairman of the Corporate Governance Committee
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The Risk Management Committee 
Report

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 

 
 
 
 

 
 
 
 
 
 

 
 

 
 
 
 
 
 
 

(Signed) Nuttachat Charuchinda
(Mr. Nuttachat Charuchinda)

Chairman of the Risk Management Committee
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118 Reports of the Sub-Committees

The Nominating Committee Report

 

 

 
 
 
 
 
 
 

 

(Signed) Nuttavudh Photisaro
(Mr. Nuttavudh Photisaro)

Chairman of the Nominating Committee

The Audit Committee Report

 Reviewing of Financial Reports

 

 
 

 Reviewing of the Internal Control System
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 Reviewing of Connected Transactions  
 or Transactions with Potential Conflicts  
 of Interest

 

 Examining Compliance of Laws  
 and Related Regulations

 Conducting Oversight of Internal Auditing

 Nominating of / Meeting 
 with the External Auditor

 

 Fulfilling Other Oversight Roles
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The Remuneration Committee 
Report

 

 
 

 

 

(Signed) Achporn Charuchinda
(Mr. Achporn Charuchinda)

Chairman of the Remuneration Committee

Reports of the Sub-Committees

 
 

 
 
 
 

 
 

 
 
 
 
 
 

(Signed) Ampon Kittiampon
(Mr. Ampon Kittampon)

Chairman of the Audit Committee
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The Independent Directors 
Committee Report

 
 
 

 
 
 

 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

(Signed) Prajya Phinyawat

(Mr. Prajya Phinyawat)

Chairman of the Independent Directors Committee



2014 Annual Report l PTTEP

122

Operational Policy towards 
Responsibility for the Society 
and the Stakeholders

 

 

 

Operation and Reporting

 

 

Corporate Social Responsibility
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Impacts of Business Operation 
on Social Responsibility

Projects and Activities 
for Benefits of the Society and 
the Environment (After Process)
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124 Internal Controls and Risk Management

Board of Directors’ Evaluation 
on PTTEP Group’s Internal Controls 
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 Control Environment

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 

 Risk Assessment
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Internal Controls and Risk Management

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 

 Control Activities
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 Information and Communication

 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 

 
 
 
 
 

 Monitoring Activities
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128 Internal Controls and Risk Management

 
 
 
 

 
 
 

 Roles and Responsibilities 
 of Head of the Compliance Department

Head of the Internal Audit 
Department and Head 
of the Compliance Department

 Roles and Responsibilities 
 of Head of the Internal Audit Department
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Details of Head of the Internal Audit Department

Details of Head of the Compliance Department

 Vice President, Internal Audit Department

 Vice President, Compliance Department

Ms. Chaveeporn Chamsang

Mr. Verasak Manchuwong

Education

Trainings

 

 

 

 

 

Education

Trainings

 

 

 

 

 

 

Working experience in the past 5 years 

Working experience in the past 5 years 
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Directors of Subsidiaries (continued)

Directors of Subsidiaries and Associated Companies

Directors of Associated Companies
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NameNo.

Name
(only director, management 

and employee of PTTEP Group)
No.

Subsidiaries

Associated Companies
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Information of the Board of Directors, 
Management and Corporate Secretary of the Company

Board of Directors

 

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

 

 

Other Trainings
 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Mr. Prajya Phinyawat  Chairman
 Chairman of Independent Directors Committee Age 63 years

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

 

 

Mr. Pailin Chuchottaworn   Vice Chairman
  Member of the Remuneration Committee

 
Age 58 years



2014 Annual Report l PTTEP

134

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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Information of the Board of Directors, 
Management and Corporate Secretary of the Company

Starting Date of the Position January 1, 2011

Education
	 M.B.A., Angelo State University, Texas, U.S.A.

	 Bachelor of Accounting, 

	 Thammasat University, Thailand

Training of Thai Institute of Directors Association
	 Audit Committee Program (ACP) 5/2005

	 Director Accreditation Program (DAP) 8/2004

Other Trainings
	 The Program for Senior Executives on Justice 

	 Administration (Class 19), Office of the Judiciary

	 Capital Market Academy Leadership Program 

	 (Class 11), Capital Market Academy

	 The Civil Service Executive Program for Senior Civil 

	 Servants (Class 46), Office of the Civil Service

	 Commission

	 The Joint State – Private Sector Course (Class 52), 

	 National Defence College

	 Executive Development Program (EDP) (Class 66),

	 Kellogg School of Management, Chicago, U.S.A.

	 Training Course on Administrative Justice 

	 for Executives (Class 5), Institute for Administrative

	 Justice, The Administrative Court

Working experience in the past 5 years 
	 Other listed companies

	 Jul 2014 – Present		 Director and Member of 

the Board of Executive Directors 

Chairman of  

the Risk Management Committee

Krungthai Bank Plc.	

	 2012 – Present		  Chairman of

the Board of Directors	

ASEAN Potash Mining Plc.

	 2008 – Nov 2014		  Advisor to the Audit Committee

Eastern Water Resource 

Development and Management Plc.

	 Other companies

	 2013 – Jun 2014		  Director

Thai Smile Airways Co., Ltd.

	 2010 – 2011			   Chairman

Thailand Post Co., Ltd.

	 Other organizations	

	 2012 – Present		  Deputy Permanent Secretary

The Ministry of Finance

	 2009 – 2012			   Director General

Public Debt Management Office

	 2008 – 2009			   Deputy Director General

Public Debt Management Office

% of Shareholding None

Family Relationship with Management None

Mr. Chakkrit Parapuntakul 	 Director
	 Member of the Risk Management Committee

 
Age 55 years

Starting Date of the Position March 30, 2011

Education
	 Ph.D. Applied Economics, Clemson University, 

	 South Carolina, U.S.A.

	 M.S. Economics, Northeastern University, 

	 Boston, U.S.A.

	 B.A. Social Sciences, Kasetsart University, Thailand

Training of Thai Institute of Directors Association
	 Director Certification Program (DCP) 80/2006

Other Trainings
	 Chief Information Officer (CIO) (Class 3), 

	 The Office of the Civil Service Commission (OCSC) 

	 and National Science and Technology 

	 Development Agency

Mr. Ampon Kittiampon 	 Independent Director
	 Chairman of the Audit CommitteeAge 59 years
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Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

 

 

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Mr. Manas Jamveha  Director
 Member of the Nominating Committee

 
Age 58 years
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

Other Trainings

Working experience in the past 5 years 

Mr. Achporn Charuchinda  Independent Director
 Chairman of the Remuneration Committee
 Member of the Corporate Governance Committee
 Member of the Audit Committee

 

Age 61 years

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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% of Shareholding 
Family Relationship with Management 

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association

Other Trainings

% of Shareholding 
Family Relationship with Management 

Working experience in the past 5 years 

Mr. Nuttachat Charuchinda  Director
 Chairman of the Remuneration Committee Age 59 years

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association

Admiral Tanarat Ubol  Vice Chairman of the Independent Directors  Committee
 Chairman of the Corporate Governance Committee
 Member of the Remuneration Committee 

Age 60 years
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

Other Trainings

Working experience in the past 5 years 

Mr. Chavalit Pichalai  Director
 Member of the Risk Management Committee Age 59 years

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Mr. Nuttavudh Photisaro  Independent Director
 Chairman of the Nominating Committee
 Member of the Corporate Governance Committee

Age 57 years

% of Shareholding 
Family Relationship with Management 

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association

Other Trainings

Mr. Sethaput Suthiwart-Narueput  Independent Director
 Member of the Audit Committee
 Member of the Risk management Committee

Age 49 years
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

Other Trainings
 

 

 

 

 

 

 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Colonel Nimit Suwannarat  Independent Director
 Member of the Nominating Committee
 Member of the Risk management Committee

Age 43 years

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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Starting Date of the Position 
Education

Training of Thai Institute of Directors Association

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Mr. Piti Tantakasem  Independent Director
 Member of the Corporate Governance Committee Age 44 years

Starting Date of the Position 
Education

Training of Thai Institute of Directors Association
 

 

 

Other Trainings

 

Working experience in the past 5 years 

Mr. Tevin Vongvanich  Director
 President and Chief Executive OfficerAge 56 years
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% of Shareholding 
Family Relationship with Management 

Mr. Norkun Sitthiphong Age 61 years

Retired Directors

Education

Training of Thai Institute of Directors Association
 

Other Trainings
 

 

 

Working experience in the past 5 years % of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company



145
2014 Annual Report l PTTEP

Mr. Suthep Liumsirijarern Age 60 years

Education

Training of Thai Institute of Directors Association
 

 

 

Other Trainings

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Mr. Viraphol Jirapraditkul Age 59 years

Education

Training of Thai Institute of Directors Association
 

 

Other Trainings
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General Pornchai Kranlert Age 63 years

Education

Training of Thai Institute of Directors Association
 

 

 

 

Other Trainings
 

 

 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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General Warawat Indradat Age 65 years

Education

Training of Thai Institute of Directors Association
 

 

Other Trainings
 

 

 

 

% of Shareholding 
Family Relationship with Management 

Working experience in the past 5 years 

Mr. Athapol Yaisawang Age 64 years

Education

 

 

 

Training of Thai Institute of Directors Association
 

Other Trainings
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Mr. Maitree Srinarawat Age 65 years

Education

Training of Thai Institute of Directors Association
 

 

 

Other Trainings
 

 

 

 

Working experience in the past 5 years 

 

 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 
    

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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Mrs. Varanuj Hongsaprabhas Age 66 years

Education

Training of Thai Institute of Directors Association
 

 

 

 

 

 

 

 

 

 

 

Other Trainings
 

 

 

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Family Relationship with Management % of Shareholding 

 Criminal offense record during the past 10 years
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Management

 

 President and Chief Executive Officer

 Executive Vice President, 
 Strategy and Business Development Group

 Executive Vice President, 
 attached to President and Chief Executive Officer

 Executive Vice President, 
 Finance and Accounting Group

Mr. Tevin Vongvanich 

Mr. Somporn Vongvuthipornchai

Mr. Chatchawal Eimsiri

Ms. Penchun Jarikasem

Age 56 years

Age 56 years

Age 55 years

Age 59 years

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

Education/Training

% of Shareholding 
Family Relationship with Management 

 Please see Information of the Board of Directors Section (page 143)

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

Working experience in the past 5 years 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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 Executive Vice President, 
 Technology and Sustainability Development Group

 Executive Vice President, 
 Human Resources and Business Services Group

 Executive Vice President, 
 Production Asset Group

Mr. Phongsthorn Thavisin

Mr. Thiti Mekavichai

Mr. Pairoj Rangponsumrit

Age 55 years

Age 53 years

Age 59 years

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 
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 Executive Vice President,
 Geosciences and Exploration Group

 Executive Vice President, 
 Engineering and Development Group

 Executive Vice President,
 Operations Support Group

Mr. Nawee Anantraksakul

Mr. Kanit Sangwongwanich

Mr. Kitisak Nualchanchai

Age 59 years

Age 57 years

Age 58 years

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company



153
2014 Annual Report l PTTEP

 Senior Vice President, Finance Division, 
 and Acting Senior Vice President, Accounting Division

 Vice President, 
 Capital and Investor Relations Department

 Vice President, Accounting Policy and Solution 
 Department, and Acting Vice President, 
 Managerial Accounting Department

Mr. Yongyos Krongphanich

Ms. Chanamas Sasnanand

Ms. Jaroonsri Wankertphon

Age 54 years

Age 45 years

Age 49 years

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 
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 Vice President, Treasury Department

 Vice President, Financial Accounting Department

 Vice President, Tax Department

Ms. Porntip Jansuksri

Ms. Sirirat Sararattanakul

Mrs. Thanyaporn Vangvasu

Age 52 years

Age 53 years

Age 56 years

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

% of Shareholding 
Family Relationship with Management 

 Executive Vice President, Strategy and Business 
 Development Group, and Acting Executive 
 Vice President, Technology and Sustainability 
 Development Group

Mr. Asdakorn Limpiti

Management Retiring During 2014

Age 60 years

Education/Training

Working experience in the past 5 years 

% of Shareholding 
Family Relationship with Management 

Information of the Board of Directors, 
Management and Corporate Secretary of the Company
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 Senior Vice President,
 Corporate Secretary Division

Mrs. Pranot Tirasai
Age 56 years

Education/Training

Working experience in the past 5 years 
% of Shareholding 
Family Relationship with Management 

Corporate Secretary

 Roles and Responsibilities 
 of Corporate Secretary
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156 Connected Transactions

Connected Transactions between Related Companies

Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

 PTT Plc. (PTT)
Relationship   

Transaction

Pricing Policy and/or Reason

Transaction
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Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

 Star Petroleum Refining Plc. (SPRC)
Relationship   

Transaction

Pricing Policy and/or Reason

 Energy Complex Co., Ltd. (Energy Complex)
Relationship   

Transaction
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158 Connected Transactions

 PTT ICT Solutions Co., Ltd. (PTT ICT)
Relationship   

Transaction

Pricing Policy and/or Reason

Transaction

Pricing Policy and/or Reason

 PTT Energy Resources Co., Ltd. 
Relationship   

Transaction

 

Pricing Policy and/or Reason

 IRPC Plc. (IRPC)
Relationship   

Transaction

Pricing Policy and/or Reason

 PTT Global Chemical Plc. (PTTGC)
Relationship   

Transaction

Pricing Policy and/or Reason
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 Thai Airways International Plc. (THAI)
Relationship   

Transaction

Pricing Policy and/or Reason

 

 PTT Maintenance and Engineering Co., Ltd. 
 (PTT Maintenance)
Relationship   

Transaction

 
 
Pricing Policy and/or Reason

 PTT Energy Solutions Co., Ltd. (PTT Energy)
Relationship   

Transaction

Pricing Policy and/or Reason

 Sport Services Alliance Co., Ltd. 
 (Sport Services)
Relationship   

Transaction

Pricing Policy and/or Reason
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160 Connected Transactions

 Dhipaya Insurance Plc. (TIP)
Relationship   

Transaction

Pricing Policy and/or Reason

 Business Services Alliance Co., Ltd. 
 (Business Services)
Relationship   

Transaction

Pricing Policy and/or Reason

 PTT International Trading Pte. Ltd. 
 (PTT International Trading)
Relationship   

Transaction

Pricing Policy and/or Reason
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Preconditions and Reasons 
for Connected Transactions

Measures and Procedure 
of Connected Transactions

 
 

 
 
 
 
 

 

Policy for and Future Possibility 
of Connected Transactions

 Policy for Connected Transactions  

 Future Possibility of Connected Transactions 
 Potentially Leading to Conflicts of Interest
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162 Management Discussion and Analysis of Operating Results

Executive Summary

 

 
 
 

 

 

 

 

 

 

Total revenue

Sales revenue

EBITDA 

Profit for the period

Diluted earnings per share (USD)

Profit from normal operation

Gain (loss) from non-recurring items

(Unit: Million USD)
%

Inc. (Dec.) YTD
2013

(Restated)2014
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 Summary of Operating Results segregated by segments

Average selling price (/BOE)

Average Dubai crude (/BBL)

Exploration and production

Thailand

Overseas

 Other Southeast Asia

 Australia

 America

 Africa

 Middle East

 Pipeline transportation

 Head office and others

Total 677 1,847 

Average selling price and 
Dubai crude oil price (Unit: USD)

Net income (loss) (Unit: Million USD)

%
Inc. (Dec.) YTD

2013
(Restated)2014

%
Inc. (Dec.) YTD

2013
(Restated)2014

Financial Performance

Unit: Barrel of Oil Equivalent per Day

Average Sales Volume

Liquid

Gas

Rest of the World

Other Southeast Asia

Thailand

By Product Type By Geographical Region

2014 2013 2014 2013

321,886

105,209

292,629

100,831

321,886

52,703

292,629

37,239

216,677 191,798
242,644

237,831
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 Year to Year Comparison 
 of the Results of Operations
Overall Results of Operation 

 
 
 

 

 
 

 

Management Discussion and Analysis of Operating Results
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Results of Operation by Segments

 

Exploration and Production Segment

 Thailand
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Assets

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Head office and Other Segments

Liabilities
 

 
 
 

 
 
 
 
 
 
 

 

 
 

 
 

Unit: Million USD

Current Assets

Non-current Assets

Current Liabilities

Non-current Liabilities

Shareholders’ Equity

As of December 31, 2013
21,572

As of December 31, 2014
23,290

17,466

11,719

7,220

2,6334,106

17,704

12,548

7,862

2,8805,586

 Financial Position

Management Discussion and Analysis of Operating Results
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Shareholders’ Equity

 

 

 

Bonds issuance

KKD asset swap

Operating activities 
(including adjustment for the effect 
of exchange rate changes)

Hess M&A 

Financing activities

Dividends paid

Capital expenditures

Unit: Million USD

For twelve months as of December 31, 2014

4,330

388
1,601

2,581

813
610
736

Source of Funds

6,319
Use of Funds

4,740

 Cash Flows
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Profitability Ratios

EBITDA to revenue from sales 

Return on equity

Net profit margin

Leverage Ratios

Debt to equity 

Debt to EBITDA

20132014
 Key Financial Ratios
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Operational Highlights

 

 Projects in Thailand
 

 

 
 
 
 

 Projects in Southeast Asia
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 Project in Australasia

 

 

 

 
 
 

 
 

 Projects in the American Continent
 
 
 

 

 

 
 
 
 

 

 

 

 
 
 

 

 Projects in Africa and the Middle East
 
 

 

Management Discussion and Analysis of Operating Results
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 Portfolio Management 
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Sustainable Development

Management Discussion and Analysis of Operating Results

BUSINESS

SOCIAL

ENVIRONMENT
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 Business

 
 
 
 
 

 

 
 
 
 

 
 
 

 
 
 
 
 

 Social  
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 Environment

 
 
 

 
 

Management Discussion and Analysis of Operating Results
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Business Outlook for 2015
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 Statements of Financial Position

Summary of Financial Information

As at January 1, 2013
(Beginning) (Restated)Assets

As at December 31, 2013
(Restated) As at December 31, 2014

Thousand (USD) Thousand (USD) Thousand (USD)% % % 

Current Assets

 -    -   

Non-current Assets

Total Assets
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Current Liabilities

Non-current Liabilities

Shareholders' Equity

Total Liabilities and Shareholders' Equity          19,637,044  100.0 21,572,413  100.0 23,290,471  100.0 

Liabilities and Shareholders' Equity
As at January 1, 2013
(Beginning) (Restated)

As at December 31, 2013
(Restated) As at December 31, 2014

Thousand (USD) Thousand (USD) Thousand (USD)% % % 
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178 Significant Financial Information

Revenues

 -    -    -    -   

 7,020,670  100.0  7,444,899  100.0  8,017,497  100.0 

Expenses

 705,654  10.1  827,377  11.1  856,507  10.7 

 213,036  3.0  172,020  2.3  332,917  4.2 

 312,223  4.4  332,662  4.5  358,034  4.5 

 788,219  11.2  816,741  11.0  785,772  9.8 

 1,373,836  19.6  1,637,400  22.0  2,563,256  32.0 

 23,964  0.3  89,550  1.2  49,050  0.6 

 -    -    -    -   

 -    -   

 -    -   

 -   -   -    -   

 3,825,619  54.5  4,088,140  54.9  6,248,945  77.9 

2012 2013 (Restated) 2014

Thousand (USD) Thousand (USD) Thousand (USD)% % % 

 Statements of Income
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Cash flows from operating activities

 -   

 -   -   

 -    -   

Cash flows from investing activities

 -   -   

 -    -   

 -    -   

2012 2013 (Restated) 2014

Thousand (USD) Thousand (USD) Thousand (USD)

 Statements of Cash Flows
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Cash flows from investing activities (Continued)

Cash flows from financing activities

 -    -   

 -    -   

 -    -   

 -    -   

 -    -   

 -   -   

 -   

 -   

 -    -   

 -    -   

2012 2013 (Restated) 2014

Thousand (USD) Thousand (USD) Thousand (USD)

Significant Financial Information
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2012 2013 2014

Liquidity ratio

Profitability Ratio

Efficiency Ratio

Financial Policy Ratio

Data per Share

Growth Rate

Summary Significant Financial Ratio Table

Financial Ratios
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BBL Barrel

BOE Barrel of Oil Equivalent

BOED Barrel of Oil Equivalent per Day

BPD Barrel per Day

BSCF* Billion Standard Cubic Feet

BTU British Thermal Unit

CNG1 Compressed Natural Gas

DCQ Daily Contract Quantity

GSA Gas Sale Agreement

HOA Heads of Agreement

KBD Thousand Barrels per Day

LNG2 Liquefied Natural Gas

LPG Liquefied Petroleum Gas

MMBBL Million Barrels

MMBOE Million Barrels of Oil Equivalent

MMBPD Million Barrels per Day

MMSCF* Million Standard Cubic Feet

MMSCFD* Million Standard Cubic Feet per Day

MMSTB* Million Stock-Tank Barrels

MMSTBD* Million Stock-Tank Barrels per Day

NGV Natural Gas for Vehicles

STB* Stock-Tank Barrel

STBD* Stock-Tank Barrel per Day

TCF Trillion Cubic Feet

TPD Ton per Day

USD US Dollar

182 ABBREVIATIONS








