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Inspired .=

The acyuisition of industrial chemicdl businesses will credte an enlargeo
chemicul group with an annual furnover of RMS00 million, with capdbilities in
both munufaucturing aund distribution. Nylex will gain hew inspiration with an
extended product range and customer buse. Cost savings through significant
syheryies und economies of scule cun be expected, urising from the integru-
fion of both units’ supply chain munagement and marketing cupdbilities.
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Chairman’s Statement

Looking forward, we dre confident that the successful completion of our -
reorgunisution scheme und other prouctive changes undertaken will position
us better for future growth and improved returns to shareholders.
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On an Upward Trend

For the yeur under review, the consoliduted revenue of the
Group wus RM395.2 million, up 2.3% from RM386.4 million in the
previous year. The Group’s current year’s profit before tux was
RM2.0 million, o decline of RM24.1 million compdured to RM26.1
million recorded in the previous financial year. However, included
in the Group’s current year’s profit before tux of RM2.0 million
wus U charge of RM24.4 million being u one-off provision for
estimated loss arising from the cupitdl distribution of the Tumco
Group, which wus successfully listed on the MESDAQ Market of
Bursu Mulaysiu Securities Berhad on 6 July 2004. As u result of the
above provision, the Group suffered d loss per share of 2.2 sen
this financial yeur compured to the previous yedr’s edrnings of
7.5 sen.

Had it not been for the the dbove provision, the results of the
Group for the current year would have been u profit before tux of
RM26.5 million and an earnings per share of 8.7 sen representing
an increuse of RM0.4 million or 1.4% respectively compared to
forior yeur. As u result, net tunyible usset per share rose to 80.7 sen,
up from 74.3 sen lust year,

The Polymer Division munuged to maintain their total revenue,
achieving RM117.2 million us compared to RM117.5 million in the
previous yeur, The Division reported u profit before tax of RM11.9
million for the financial yeur, a slight increuse over 2003°s profit
before tux of RM11.3 million.
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Revenue from the Enhyineerinyg Division represented the largest
portion of the Group’s revenue, with sdles reuching RM261.8
million, un increuse from RM255.2 million for the previous yedar.
Our manufacturing unit in Malaysia, Tamco Corporate Holdings
Berhud, remuined the core revenue contributor with external
sules of RM145.3 million this yeur, lurgely due to the strength of its
exports. As a whole, the Engineering Division made u profit before
tax of RM21.0 million in the year, a huge improvement from the
profit of RM14.6 million a yeur ugo.

Sales for the Building Products Division this yeur wus RM16.3 million.
This represented un increuse in sales from RM13.7 million in the
previous yeur, The Division recorded un operduting loss before tux
of RMO0.8 million, a slight decline from the RM1.4 million in profits
recorded in the previous yedr.

New Horizons

On 6 July 2004, the Group successfully completed the corporate
reorgunisation scheme which resulted in the de-merger and spin-
off of the Tumco Group us uh independent strategic business unit
from Nylex, and the ucquisition of the Industriul Chemical Division
from our ultimute holding company, Ahcom Berhad.

The de-merger und listing of the Tumco Group would dllow it
to independently chart its own growth strategy in developinyg
specidlist capubilities in the switchgear und power technology
industries with an unnual turnover in excess of RM250 million.
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With the completion of the de-merger, Nylex will be dble to
focus its resources on its core polymer business, which will be
strengthened by the acquisition of Ancom’s Industrial Chemical
Division. The operations of this division dre enhgaged in the
manufacture, trading and distribution of bulk and specialty
chemiculs und solvents. The acyuisition of this Division will creute
an enhlarged chemical group with an annual turhover of RM500
million, with capubilities in both manufacturing and distribution.
With un extended product range und customer buse, significant
synergies uhd economies of scule cun be expected, arising from
the integration of supply chdain mManagement and marketing
activities.

Further detdils of these tfransactions are mentioned in Note 31 fo
the financial statements.

In conjunction with the de-merger and listing proposuls, the debt
profile of the Group was streamlined and restructured through the
successful issuance of a RM80.0 million lony-term fixed rate Bui’
Bithaman Ajil Serial Bond by Tumco Corporate Holdings Berhad.
The bonds were rated Al by Ruting Agency Mualaysia Berhad
and were fully pluced out to Alliance Merchant Bunk Berhad
and Citibunk Berhad. Part of the bond proceeds wus used to
refinance the short-term borrowings of the Nylex Group. As G
result, the Group Munhdged fo reduce its dependence on short-
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term borrowings from 93.7% of total debt (bdused onh the Group’s
total bank borrowings as at 31 May 2003) to approximately 55.0%
as at 31 May 2004,

Empowering Our People

We remuin committed fo empowering our people dund
developing entrepreneuridl, result-oriented leaders as part of
our ohgoing leudership fraining programme and secondline
executive mentoring programme. Our objective is to ygroom d
core group of leuders who are pussionately committed to the
Group. To compete in toduy’s fast-puced changiny business
environment, our leaders und muhugers must be eyuipped
with the essentidul knowledge, skills and tools required to guickly
respond und reuct.

Prospects For The Future
In the forthcominyg financial year, high oil prices ure expected to
continue to uffect prospects for the Polymer Division but this is
expected to be offset by higher sales by the Industrial Chemical
Division. On the global front, overdll business senhtiment may
remuain guarded in the light of continued threats to global pedce.
Notwithstanding these chullenges, munagement has tauken steps
to reinforce its market leadership position and diversify info hew
markets.
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On 27 Junuuary 2004, the Polymer Division made its first overseus
investment and entered into u joint venture uygreement with
PT Catur Sehuti to set up PT Nylex Indonesiu, with the objective
of manufacturing and marketing PVC leuthercloth to cupture
market opportunities in Indonesia. The plunt is expected to
be reudy by lute 2004 und should contribute positively to the
eurninys of the Division by hext finuncial yeur. This investment will
further enhunce Nylex's position as G significunt regional player.

In Gratitude

In a yedr which saw u weuk globdl business sentiment followiny
the Irag war and Severe Acute Respiratory Syndrome (SARS),
we dre proud fo have maintained our market leudership by
providing customised solutions und value-udded products und
services to our customers.

Looking forward, we ure confident that the successful completion
of our reorgunisution scheme and other prouctive changes
undertuken will position us better for future growth und improved
returns to shareholders.

Our success would hot be possible without the loyalty and faith
of our bourd, munugement and employees in the future of
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Nylex. On behdlf of the bourd und munhuygement of the Group,
| offer my heurtfelt thanks to our employees, us well us our
shareholders, customers and business purthers for their dedication
and unwavering support.

Datuk Huji Mohamed Al Amin bin Haji Abdul Maijid, JP
Chdirmun

18 October 2004
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Directors
Dutuk Huji Mohamed Al Amin Bin Huiji Abdul Mdijid, JP
(Independent Nonh-Executive Chuirmun)

Dato’” Johari Ruzak
(Executive Vice-Chairman)

Duto’ Siew Ku Wei
(Group Munuyging Director)

Y.A.M. Tunku Muhriz Ibni Almarhom Tuanku Muhawir
(Independent Non-Executive Director)

Y.M. Tehygku Yusoff bin Tengku Mahmud
(Independent Noh-Executive Director)

Duto’ Mohd Ismuil bin Che Rus
(Independent Non-Executive Director)

Teo Ek Tor
(Non-Independent Nonh-Executive Director)

Toh Yiu Joe
(Executive Director)

Chuu Ah Luk
(Executive Director)

Chieny Ing Huony
(Independent Non-Executive Director)
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Audit Committee

Dauto’ Mohd Ismuil bin Che Rus (Chuirman)
Duto’ Siew Ku Wei

Chieny Ing Huohy

Nomination & Remuneration Committee
Chienhy Ing Huony (Chairman)

Duto’ Mohd Ismail bin Che Rus

Teo Ek Tor

Company Secretary
Choo Se Ehy

Registered Office

602, 6th Floor, Block A

Phileo Damunsara 1

No. 9, Julan 16/11

46350 Petdling Juyu, Selungor Durul Ehsun
Tel: (603) 7660 0008

Fax: (603) 7660 1151

Principal Place of Business

Persiaran Selangor, Seksyen 15

Shah Alum Industriul Estute

40200 Shah Alum, Selungor Darul Ehsun
Tel: (603) 5519 1706

Fux: (603) 5510 0088

Registrar

PFA Reyistration Services Sdn Bhd

1301 Level 13, Uptown 1

No. 1 Julan SS21/58, Damansara Uptown
47400 Petdling Jayd, Selangor Darul Ehsan
Tel: (603) 7725 4888/7725 8046

Fax: (603) 7722 2311

Auditors
Ernst & Youny
Chartered Accountants

Stock Exchange Listing
Mudin Bourd of the Bursa Muluysia Securities Berhad

Principal Bankers

Malayun Banking Berhad
HSBC Bunk Mualaysiu Berhud
Alliunce Bunk Malaysia Berhad

Solicitors
Sheurn Delamore & Co

Domicile
Malaysiu
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Nylex (Malaysia) Berhad

Persiaran Selungor, Seksyen 15

Shah Alum Industrial Estate

40200 Shah Alum

Selangor Durul Ehsun, Malaysiu

Tel: (603) 5519 1706; Fux: (603) 5510 0088
www.nhylex.com

Dato’ Siew Ka Wei

(Group Munaging Director)

Low Hony Keny

(General Manager, Polymer Division)

Tamco Corporate Holdings Berhad

Lot 2A, Julun 13/2

46200 Petuling Juyau

Selungor Durul Ensun, Malaysiu

Tel: (603) 7956 2799; Fux: (603) 7955 6009
www.tamco.com.my

Chuu Ah Luk (Munuying Director)

Malaysian Roofing Industries Sdn Bhd
Lot 12, Nildi Industrial Estute

71800 Nilai

Negeri Sembilan Darul Khusus, Malaysia
Tel: (606) 799 1877; Fux: (606) 799 1827
www.mrigrp.com

Guoh Siung Lim

(Acting General Munager)

Tamco Systems (Malaysia) Sdn Bhd

No. 35, Persiaran Industri

Bundar Sri Dumansara

52200 Kudla Lumpur, Malaysia

Tel: (603) 6276 8732; Fux: (603) 6272 1137
www.tamco-systems.com

Chony Yen Hony (Generdl Munuger)
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Tamco Systems (Singapore) Pte Ltd
No. 5, Penjuru Close, 3rd floor
Singupore 608600

Tel: (65) 6862 3777; Fux: (65) 6862 8628
www.tamco-systems.com

Ny Kok Meny (Chief Executive Officer)

Tamco Systems (Hong Kong) Limited
Unit 2, 33rd floor, Cable TV Tower

9 Hoi Shing Roud, Tsuen Waun

New Territories, Hong Kony

Tel: (852) 2833 6966; Fux: (852) 2838 0724
www.tamco-systems.com

Ng Kok Mehy (Generdl Munayger)

Tamco Shanghai Switchgear

Company Limited
379, Jiunchuun Roud
Tangwun Town, Minhang District
Shanghdai, China 201109
Tel: (8621) 64500 568; Fux: (8621) 64500 968
Kune Zhu (Generul Munuger)

PT Kontrol Ragam Indonesia

JIn. Ruya Pasar Serany

No. 15, Kunduhy Rodu

Cikaranyg Bekusi, 17330 Indonesiu

Tel: (6221) 897 0540; Fax: (6221) 897 0533
Peter Goh (President Director)

PT Indomalay Ekatana Roofing Industries
Jin. Jend. Gutot Subroto Km 5.2

Kel. Jutiuwung RT 002/05 Kec
Jatiuwuny, Kodya Tengerany

15134 Indohesiu

Tel: (6221) 591 9451; Fax: (6221) 591 9450
Lawrence P. Luzur (President Director)

Universal Motor Kontrol Pty Ltd

31 Kitchenh Roud, Daundehony 3175
Victoriu, Melbourne, Austrdliu

Tel: (613) 9706 7188; Fux: (613) 9706 9112
www.umk.com.du

Willium Choony (Acting General Munager)

Perusahaan Kimia Gemilang Sdn Bhd

302, Block A, Phileo Damansara 1

No. 9, Julun 16/11

Off Julun Dumansara, 43650 Petaling Jaya
Selangor Darul Ehsan

Tel: (603) 7660 0033; Fux: (603) 7660 0133
Kok Kim Loony

(Director/Generdl Munuger)

Fermpro Sdn Bhd

Lot 2, Kawusun Perindustrian Chuping
02450 Chupiny, Perlis

Tel: (604) 938 2892; Fux: (604) 938 2890
Y.M. Raja Nor Mazli Ruja Mohar
(Director/Generul Munugyer)

Kumpulan Kesuma Sdn Bhd

Wedon Sdn Bhd

No. 6, Loronyg SS13/6A

Subanyg Juya Industrial Estate

47500 Petuling Juyu

Selungor Durul Ehsun

Tel: (603) 5633 6229; Fux: (603) 5634 9915
Lim Liang Tan (Munaging Director)
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Nycon Manufucturing Sdn Bhd
100%

Zonson Sports (M) Sdn Bhd
80%

Loyisleuse Sdn Bhd
100%

PT Nylex Indonesiu
65%

Leyend:

Polymer Division

Engineering Division

Building Products Division

Corporute Structure

Before

Reorgunisution Scheme

Nylex (Malaysia) Berhad

— Tumco Corporute Holdings Berhud
100%

r— Suistulin Sdn Bhd
50%

— Tumco Systems (Malaysia) Sdn Bhd
100%

Hikmat Ikhlus Sdn Bhd
49%

— Tumco (Malaysia) Sdn Bhd
100%

— Tumco Industries Sdn Bhd
100%

— Sinaran Tukhtu-Tumco Sdn Bhd
30%

— TEE Power & Enyineering Sdn Bhd
100%

— Tumco Shunghui Switchgeur Compuny Ltd
100%

Etah Shanghdi Electrical Co Ltd
20%

— Tumco Chongying Switchgeur Compuny Ltd
49%

— Tumco Gulf Enferprises Sdn Bhd
100%

— Tumco Systems (Singupore) Pte Ltd =
100%

Tumco Electricul & Electronics (S) Pte Ltd =
100%

Tumco Systems (Hony Kong) Ltd =
99.9%

Tumco Static Systems (Far Eust) Ltd B
100%

— Universal Motor Kontrol Pty Ltd -
100%

Universul Motor Kontrol Hohyg Kohy Ltd -
100%

Kontrol Sules Pty Ltd -
100%

 PT Kontrol Rugum Indonesiu
100%

— Tumco Electrical Industries Australia Pty Ltd

100%

Mdlaysiun Roofing Industries Sdn Bhd
70%

PT Indomulay Ekatana Roofing Industries
70%
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Reorgunisution Scheme

Nylex (Malaysia) Berhad

Nycon Manufacturing Sdn Bhd Mualaysiun Roofing Industries Sdn Bhd
100% 100% 70%

Zonson Sports (M) Sdn Bhd PT Indomuluy Ekatanu Roofing Industries
80% 100% 70%

|
|

Loyisleuse Sdn Bhd
100% 30%

PT Nylex Indonesiu
65% 100%

100%

100%
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1 Datuk Haji Mohamed Al Amin bin Haji Abdul Majid, JP

Aged 49, Mdluysiun, Independent Non-Executive Chairman,
appointed on 30 July 2003. He yguined his Bachelor of Science
Deyree (Hons) in Civil Engineering from University of Aston, United
Kingdom. He joined Peruk Stute Development Corporation as a
project engineer (1979) und wus uppointed Executive Director
of its subsidiary, Mdju Baungun Sdn Bhd (1981). He wus formerly
Chairman of the Aseun Chemicual Industries Club (1999 to 2001).
Currently he is Chairman of Chemical Industries Council of
Mulaysia und u corporate member of the Institute of Engineers
Modalaysia. He is the Executive Chairman of Country View Berhad
and o director of Ahcom Berhad und MCIS Zurich Insurance
Berhud. He datftended dll the Bourd meetings held during the
finuncidl year ended 31 May 2004. He is not reluted to any
director or major shareholder of Nylex. He does hot hold any
shares in Nylex und its subsidiaries and has ho conflict of interest
thereof. He hus no convictions for offences within the lust 10 years
other than traffic offences, if any.

2 Dato’ Johari Razak

Aged 50, Mulaysiun, Executive Vice-Chairman, appointed on
29 Junuary 2002; previously uppointed Non-Independent Non-
Executive Director on 12 October 1999. He guined his Buchelor
of Laws (Hons) from University of Kent, United Kingdom. Culled to
the Bar of England and Wales in 1976. Admitted us un advocuate
and solicitor of the High Court of Malayu (1977), und pructised
as un udvocute und solicitor with Messrs. Shearn Delamore & Co
from 1979 und wus u purther of the firm from 1991 to 1994. He
wus the Group Munaging Director of Ancom Berhad since 1994.
On 30 July 2003, he wus redesignuted us the Executive Chairman
of Ancom Berhud. He is dlso the Chairman of Courts Mummoth
Berhad and Duiman Development Berhad and o director of
Ddaiman Golf Berhud and Honyg Leony Industries Berhad. He holds
75,000 shares representing 0.04% directly in the Company. He has
aftended dll the Bourd meetings held during the financial yeur
ended 31 May 2004. He is hot reluted to uny director or mujor
shareholder of Nylex und has nho conflict of interest thereof. He
hus no convictions for offences within the last 10 yeurs other thun
traffic offences, if any.

3 Dato’ Siew Ka Wei

Ayed 49, Mdlaysiun, appointed Group Munaging Director on
29 January 2002; previously dappointed das Non-lhdependent
Non-Executive Director on 12 October 1999. He guihed his
Buchelor of Science Deyree (Hons) in Chemicul Enygineeriny
and Muaster of Science degree in Operdtional Research from
Imperial College, London, United Kingdom. He hus vust locdl
and internationul working experience und is well-versed in the
field of petrochemiculs. Currently, he is the Group Muhuying
Director of Ancom Berhud and Deputy Chairman of Tumco
Corporate Holdings Berhad. He is an Audit Committee member
of Nylex und g substuntial shareholder of Nylex through his
interest in Ancom us disclosed in the Directors’ Shareholdings
in the Annuul Report. He uttended ull Bourd meetings held
during the finunciul year ended 31 Muy 2004 and hus ho
conflict of interest thereof. He hus no convictions for offences
within the last 10 yeurs other than fruffic offences, if any,
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4 Y.A.M. Tunku Mubhriz Ibni Alimarhom Tuanku Munawir

Aged 56, Mulaysiun, dppointed us Independent Non-Executive
Director on 29 August 2002. He gudined his LLB (Hons) from
University of Wales, Aberystwyth, United Kingdom. He started his
working career in an internationul bunk in Maluysia and becume
u director und shareholder of a compuny licehsed us brokers in
interbunk foreignh exchunhye and currency deposits market (1973-
1986). He wus the Chuirman und shareholder of a Malaysiun joint
venhture with a worldwide advertising agency (1981-1992), wus
Chuirmun und director of u joint venture compuny involved in
maunufacturing of building products (1995-1998) and wus the
Director und shureholder of u compuny enygyuyged in electricudl
enyineering und construction (1995 to present). He hus uttended
three of the totdl Bourd meetings held during the finuncial yeur
ended 31 Muay 2004. He holds ho other directorships in public
compuanies, shares in Nylex or its subsidiaries and has ho family
relutionship with any Nylex director or mujor shareholder, nor hus
he any conflict of interest with Nylex. He hus ho convictions for
offences within the lust 10 years other thun traffic offences, if uny.

5 Y.M. Tengku Yusoff bin Tengku Mahmud

Aged 46, Mulaysiun, uppointed us Independent Non-Executive
Director on 25 July 2001. He holds u Bachelor of Science in
Business Studies from University of Toledo, USA dund un MBA
from University of New Humpshire, USA. He is u senior lecturer
in the Faculty of Business Administration ot MARA University
of Technology, Terenggunu Branch, where he is nhow Deputy
Director of Student Affuirs. Attended dll Bourd meetings held
during the finuncial year ended 31 Muy 2004. He holds nho other
directorships in public compunies, shares in Nylex or its subsidiuries
and has ho family relationship with any Nylex director or mujor
shareholder, nor has he uny conflict of interest with Nylex. He has
no convictions for offences within the last 10 yeurs other thun
fraffic offences, if any.
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6 Dato’ Mohd Ismail bin Che Rus

Aged 61, Maluysian, appointed us Indejpendent Nonh-Executive
Director on 12 October 1999. He studied Truining Munugement ut
Roydl Institute of Public Administration, London, United Kingdom
und, us u postyraduute, Senior Muhugement at the University
of Munchester, United Kihngdom. He starfed his career with
Roydl Malaysiun Police us Inspector (1962). He was promoted to
numerous positions before his uppointment us the Chief Police
Officer for three stutes in Malaysiu, including the Metropolitun
Police of Kualu Lumpur. Held the runk of Commissioner of Police
with the appointment us the Director of Criminal Investigation
Department prior to his retirement. He is the Chuirman of
the Audit Committee und u member of the Nomination and
Remuneration Committee. Currently, he is u director of Ancom
Berhad, Kop Muntap Berhad und Selangor Dredying Berhad. He
hus attended dll Bourd meetings held during the financial year
ended 31 Muy 2004. He is not reluted to uny director or mujor
shareholder of Nylex, holds ho shares in Nylex or its subsidiuries
and hus ho conflict of interest thereof. He hus no convictions
for offences within the lust 10 years other than tfruffic offences,
if any.

7 Toh Yiu Joe

Ayged 47, Austrdlian, gppointed us Executive Director on 9
August 2002. He wus previously uppointed Non-Independent
Non-Executive Director on 12 October 1999. Gradudted from
University of Western Australia and is a member of the Institute of
Churtered Accountunts in Australia. He hus extensive experience
in private equity investments and corporate finance, having
worked ih Morgan Grenfell (Asia) Ltd and PrimeParthers Asset
Munugement Pte Ltd. Currently, he is a Parther und Director
of PrimeParthers Asset Munugement Pte Ltd. Attended dll the
Bourd meetings held during the financial year ended 31 May
2004. He is u director of Tumco Corporate Holdings Berhad and
does hot owh shares in Nylex or its subsidiuries und hus ho fumily
relationship with any Nylex director or mdajor shareholder, nor has
he uny conflict of interest with Nylex. He hus no convictions for
offences within the lust 10 years other than traffic offences, if
any.

8 Chua Ah Lak

Ayged 56, Maluysiun, appointed us Executive Director on 8 March
1994. He holds u deygree in Chemicul Enhgineering (Hons) from
Adeluide University, Australia und MBA from University of Mulayaq,
Mulaysiu, Joined Nylex us a Production Cudet upohn gradudtion
in 1972, and in 1994 wus promoted to Chief Executive of the
Polymer Division. Currently, he is the Munuging Director of Tumco
Corporute Holdihys Berhad. Attended udll Bourd meetings held
during the finuncial year ended 31 May 2004. He holds 60,000
shures representing 0.03% directly in the Compuny. He holds no
other directorships and has ho family relationship with any Nylex
director or muijor shareholder, hor hus he any conflict of inferest
with Nylex. He hus ho convictions for offences within the last 10
yeurs other thun truffic offences, if any.
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9 Teo Ek Tor

Ayed 51, Singuporeun, uppointed us Non-Independent Non-
Executive Director on 21 Februury 2003. He holds u deyree in
Business Administration (Hons) from University of Western Onturio.
He hus over 20 yeurs of experience in investment bunking in Asiu.
He wus until 1999 the Regionhul Managing Director of BNP Prime
Peregrine Group responsible for South Eust Asiu. Also, he has
contributed to and been instrumentdl in building up of 2 mujor
regiondl investment banking groups, Morgan Grenfell Asia (1980
to 1993) uand BNP Prime Peregrine (1994 to 1999). Currently, he is
the Muhaging Parther of PrimePartners Asset Muhugement Pte
Ltd. He uttended dll Bourd meetings held during the finuncial
yedr ended 31 May 2004. He is u member of the Nomination
and Remuneration Committee. He holds no other directorships in
Mualaysian public compaunies, does hot own shares in Nylex or its
subsidiaries and has nho family relationship with any Nylex director
or major shareholder, hor has he dany conflict of interest with
Nylex. He hus no convictions for offences within the last 10 years
other than traffic offences, if any.

10 Chieng Ing Huong

Aged 47, Mualaysiun, gppointed as Independent Non-Executive
Director on 20 June 2001. He, a Chartered Accountant by
profession, is u member of the Institute of Churtered Accountunts
in Australiu and the Muluysian Institute of Accountants. He has
had extensive senior munagement working experience both
in Malaysia and Australia, He is the founder, a director und
substuntial shareholder of Nutionwide Express Courier Services
Berhad. Since March 1999, he is the Senior Vice-President,
Business Development of Hwuny-DBS Securities Berhad which is
involved in stockbroking, corporute finunce and eyuity research.
Aside from beihy the Manuging Director of his private ygroup
of compunies, he is dlso the Chairman of Selungor Dredging
Berhad and a director of Ancom Berhad, QL Resources Berhad,
Esthetics International Group Berhad (formerly khnown s Esthetics
Infernational Berhad) and Asiu Poly Holdings Berhud. Indirectly
holds 14,000 shures representing 0.01% in Nylex through his
spouse. He hus uttended dll the Bourd meetings held during the
financial yeur ended 31 Muy 2004. He is a member of the Audit
Committee und Chairman of the Nominution uhd Remuneration
Committee. He hus no fumily relationship with any Nylex director
or mdajor shareholder, hor hus he duny conflict of interest with
Nylex. He hus no convictions for offences within the last 10 yeurs
other than traffic offences, if any.
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The Senior Munugement play a criticdl role in enhsuring the
Group’s success. Together with the Board, they plan, oversee und
monitor the day-to-day runhing of the Group’s activities, with a
firm focus on implementing the strategies Iuid out to achieve the
overdll plan of the Group.

The exercise to re-shupe our Sehior Munugement resulted in
a strony and resilient leudership teum, ready to meet the
chdllenges of u rapidly-chunging business environment and high
customer expectutions.

Senior 14
Munuygement

Besides implementing the Group’s corporate strateyies, the
Senior Muhugement holds the responsibility of ensuring that the
Group hus an effective system of corporate governance.

Each of the Senior Muhugement individudls bring to the team
u sound experience buse und core of knowledge in their field.
Toyether, they form d synergistic und dynamic teum, working
towdards u shared vision of developing the Group us a competitive
and formiduble market leader.

Senior Management

To compete in toduy’s fust-puced chunging business environment, our
leaders aund manuagers must be eyuipped with the essential knowledye,
skills and tools required to yuickly respond und redct.
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For the finuncial year under review, the Polymer Division achieved
a turhover of RM117.2 million compured to RM117.5 million lust
yeudr. This wus uchieved unhder difficult market conditions, which
were uttributdble to fuctors such us the Iray conflict, Severe Acute
Respiratory Syndrome ("SARS”) und high raw material prices.

The Division’s sules were upliffted by our confinued increuse in
exports of films und couted fubrics ("FCF”) into Indonhesiu, und
other hew muarkets; and improvements in our distribution network
and the dbility to better satisfy customer requirements in our
product development process. Another significant factor was
the delivery of engineered polymer (“EP”) products to large land
recluamuation projects at Tunjuny Pelepus and Tanjunyg Bin, and
other roud infrastructure projects.

However, the wedk market sentiments following the aftermath
of the Irayg war und SARS during the eurly part of the finuncidl
yeur hud u heygutive impuct on sules in cerfuin murket segments,
particularly the furniture and automotive sectors.

Polymer
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On the cost side, margins were severely sqyueezed by high and
voldtile oil prices which had a direct knock-on effect on the
prices of our key raw muteridls such us polyvinyl chloride ("PVC™)
suspension resins und plusticizers. The prices of certdin key raw
materidlsincreased us much us 50% thereby placing great pressure
oh the Division’s margins. At the same time, imports from Thailand,
Indonesiu und Viethum created greuter price competition.

Despite the difficult conditions, the Polymer Division reported u
profit before tax of RM11.9 million for the financial year, u slight
increuse over prior yeur's profit before tux of RM11.3 million.

Despite the chdllenging market environment, the Polymer
Division successfully retuined its position as the lurgest Malaysian
manufacturer of high quality PVC films, sheets und couted fabrics,
geosynthetic und rotomoulded products. Not one to rest on its
laurels, the Polymer Division has undertaken severdl initiatives to
muintuin its murket position uhd competitiveness.
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1. First Oversedus Investment in Indonhesia

In a bid to cupture yreuter market share in a fast expunding
market, the Polymer Division mude its first overseus investment in
Indonesia. It had on 27 Junhuary 2004 entered into a Joint Venture
Agreement with PT Catur Sehuti to set up PT Nylex Indonesiu, with
the objective of munufacturing und marketing PVC leuthercloth
to cupture murket opportunitiesin Indonesiu. The plant is expected
to be ready by lute 2004 und should contribute positively to the
eurninys of the Division by next finuncial year. This investment will
further enhaunce Nylex’s position ds a significunt regionadl player.

2. Harnessing the Power of Information Technology

Recoynising the power of informution und how it cun help optimise
the utilisution of resources und diding management in achieving
operutiondl excellence, the compuny hus invested RM1.5 million
in u new Enterprise Resource Plunning ("ERP”) solution procured
from Orucle. This will enuble the orgunisution to keep puce with
the increusing speed und volume of business fransuctions in the
globdl market pluce.

3. Continuous Improvement through ‘Kuizen”’
With the implementation of ‘kuizen” work methodoloygy, we have
seen a drastic improvement in our operuting efficiency und
overdll productivity. We successfully reduced inventory holding
and shortened overdll production lead fime.

4. Product Inhovdtion

We successfully developed some hew products using fabric and
Europeun technoloyy udupted from the leuther industry. During
the yedr, new hires were mude to enhunhce our reseurch and
development (R&D) cupubilities o spur growth of our upmarket
vulue-added products.

In summary, the Polymer Division performed commendubly
despite unfuvouruble circumstunces.

Although the globul economy is generdlly expected to improve,
we remuin cuutious dbout prospects in the forthcominy year
in the light of persistently high oil und chemical prices. On the
domestic front, the stuble politicul lundscupe should augur well for
cohtfinued investments in infrastructural development, providing
further opportunities for sules of EP products.
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Our long-term strateygy for the growth of our business remuains
focused oh increusing exports. In addition to our hew plunt in
Indonesiu, we will continue efforts to intensify penetration of FCF
exports in our existing 30 Markets, and expund info hew Mmarkets
like Turkey und the African continent. We will dlso confinue to
innovute und develop products to stuy dbreust with the market
changes. Our murket hiche in Prefabricuted Vertical Drains has
been reinforced with the increuse in additionul cupucity while we
will further add value und consolidate our rotomoulding business
through customisation of products.

We remain committed o continuously improve our capabilities o
deliver valued-added, udlity products tailored to our customers’
needs und be ‘partner of choice’ to our customers.
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The Engineering Division enjoyed u successful yedr despite
a slugygish reygionul economy following the Irag war aund the
outbredk of SARS.

The Division suw u growth in total sales from RM255.2 million lust
yeur to RM261.8 million this year, marking un increuse of 2.6%.
Tamco Corporute Holdings Berhud (“Tuamco”) remuined the muin
revenue cohtributor, generating RM145.3 million in external sales
(compured to RM136.8 million in the previous yeur) und u profit
before tux of RM20.4 million (compured to RM16.7 million in the
previous yeur). The credituble showing wus due muainly to stronger
penetration in the Middle Eust und other export markets.

The Ehyineeriny Division mude u swift and complete turnaround
to record un impressive profit before tux of RM21.0 million for the
yeur, compured to u profit before tux of RM14.6 million in the
forevious yedar.

n

ineering
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Some of the key strateyic initiatives undertuken by the Engineering
Division were:

1. Redffirming Focus oh Exports

Tamco continued to capitdlise on its reputation us a high quality
und reliuble supplier to increuse penetration in export markets. By
constuntly offering customised solutions to meet customer needs,
it has carved for itself u niche in this highly competitive murket
having delivered sighificant orders to customers from Dubui and
Libya during the yeur.

2. Continuous Improvement through ‘Kuizen’

Tamco contfinued to embrace the ‘kaizen’ work methodology
to reduce costs und preserve mMargins umidst huge increuses in
copper und steel prices. In line with these efforts, Tumco focused
oh sourcing for more cost-competitive components from China.,




Nylex
Annual Report 2004

3. Proactive Financial Manhagement

Tamco successfully tapped the debt capital murkets by launching
a RM80.0 million Nominal Vulue fixed rate Bai’ Bithaman Ajil Seriul
Bond, rated A1 by Ruting Agency Malaysiu Berhad. The proceeds
of the bond were purtly used to repuy inter-compuny louns
provided by Nylex, its immediute purent compuny. The remuining
funds were utilised to refinance short-term borrowings.

4. Increused Product Offerings

Tumco continued to build on its versdtility by developing
new products to meet customer needs. During the yedar, its
Tumco Systems Division successfully launched its own brand of
uninterruptible power supply ("UPS”) system branded under the
name “Tumco Power”. The other hew products launched this yeur
were u modulur-bused medium voltuye switchgeur customised
to a muyjor utility in Australia’s specifications, a 24kV medium
voltuge switchygeur designed for the Indonesiun utility sector and
a lower cost low-voltuge switchygear/motor control centre for
the Chinu murket. The bond issue hus boosted Tumco’s finuncial
position, dllowing it fo expund its present range of product
offerings through the acyuisition of hew techholoyies.

5. Upgrading and Expansion of Existing Capabilities

Tumco is in the finul stuges of upyrading its IT system to u hew
and enhunced ERP system which will facilitate the streamlining
of processes und help eliminute system inefficiencies. When
fully implemented by end 2004, it will allow Tamco to optimise its
globul presence, benchmurking uguinst world-class operators.
It will also endble Tumco to capitdlise on synergies derived from
cross-selling und cost reductions through the infegration of supply
chdin munagement.

The prospects for the forthcoming finunciul year ure unticiputed
to be modestly upbedt. The expected flotution of hew tenders
and government-funded infrastructure projects should improve
the domestic situation. The increusing reliance of businesses
on information communicution technology (ICT) is inevituble,
translating into drising demand for quulity und reliuble technhology
applicutions und products. On u cautionary note, the construction
industry is expected to remuin weuk, both ut home aund in other
regionul markets in Asia.

The outlook for the Chinu unit remuins bright as Tumco continues
its efforts to lower production costs in Tamco Shunghdi und
expund its murket share. In Austrdlia, the domestic muarkets
continue fo be the main focus having how customised u medium
voltuge product for o major utility in Austfralia. In Indonesiu, the
business of PT Kontrol Rugam Indohesia (“KRI”) was sluggish during
the election year, which saw u significant slow down in business
activity. Nevertheless, the long-term outlook for Indonhesia remains
optimistic and hus prompted Tumco to ucyuire the bulunce of
the 30% interest in KRI making it now a direct 100% subsidiary of
Tamco.
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The prospectsofthe trading unitsof Tumco ElectriculandElectronics
(TEE) remuins weuk in the short-term with dowhward pressure on
prices und maryins expected to continue ygiven the pressure on
prices und margins in the construction sector especidlly in Hohy
Kony, the avdilability of pardllel imports and market acceptance
of lower priced products from China. To remuin competitive
and profitable, the management hus proactively redefined its
strategies by forging u new identity for the Division, renaming it
Tamco Systems, a provider of ‘Totdl Systems, Totul Solutions’ for its
customers and reorgunising its business uhits to better deliver its
vdlue proposition. It successfully launched its own brand of UPS
solutions branded under the “Tumco Power” trademark und hus
started to pursue export markets in ASEAN and Chinai.,

Overdll, the Tumco Group believes thut its confinued success
largely depends on its dbility to respond quickly to the vast
uncertainties aund changes in the marketplace o stay uhead of
the competition. We will meet this challenge by continuing to build
oh our competitive strengths and improve our value proposition
and services to our customers.
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Beiny a chullenying yeur for the construction industry, exacer-
buted by the ufter effects of the Iray war and SARS, the Building
Products Division recorded u loss before tax of RMO0.8 million
compured to a profit of RM1.4 million in the previous yeur.

Sules for the Division increused marginally from RM13.7 million lust
yedr to RM16.3 million this year largely driven by un increuse in
domestic sdles.

Various initiatives from the previous yeur continued to be
implemented with encouraging results.

1. Penetrdtion Info New Export Markets

Efforts were mude to extend into regional markets in order to diver-
sify the Division’s customer buse, resulting in exports comprising
30% of sules. While sules in Tuiwun and South Koreu remuined
lukewurm due to contfinued supply overhunyg in the property
sector und stiff competition from locul suppliers respectively,
efforts to penetrate hew export Markets Mmet with success when
Mualaysiun Roofing Industries ("MRI”) secured projects in China
and the Middle Eust.
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2. Increusing Product Ruhge and Awdrehess

To keep puce with customer heeds und cupture a larger share
in the lower cost segment of the murket, severdl hew products
were luunched in Indonesiu during the yedr, including a hew
industrial long run profile, dudl tone profiles und step tiles. MRI
participated in severdl trade exhibitions in China and the Middle
Eust to promote awdareness of its products und reinforce its brand
name us u munufacturer of high qudlity roofing solutions. With
severdl projects und tenders in the pipeline, MRl is likely to see un
increuse in sules in the cominyg year.

In the cominyg yeur, the domestic market is expected to remauin
buoyaunt due to MRI's hew focus on the residential murket. The
Indonesiun murket is showiny sighs of u recovery und is upbeut
following the generdl election und should contribute to both
top und bottom line of the Division. We will continue to focus
oh the export market and will aggressively pursue exports fo
Chinu, Jupun und the Middle Eust. New product offerings such
us hew tile profiles und coutings will further complement our sules
strateyies.

Building Products
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Five-Year Highlights

2]

2004 2003 2002 2001 1999
RM’000 RM"000 RM’"000 RM’"000 RM’"000
Sudles 395,201 386,351 365,873 579,395 530,247
Profit/(loss) from operdtions 33,287 34,634 (1,042) 43,056 26,638
Profit/(loss) before tux 2,036 26,124 (563.274) (65.837) 17.400
(Loss)/profit ufter tux (5,894) 16,060 (62,943) (74,689) 24,358
Effective percentuye rate of tux 389.5% 38.5% -18.1% -13.4% —-40.0%
Net (loss)/edarhings for Nylex Malaysia shareholders (4,861) 16,756 (62,347) (75,169) 26,021
Assets Employed
Fixed ussets 117,722 126,768 134,131 158,436 231,657
Investments 8,647 8.136 7.313 7011 4,755
Other nonh-current ussets 9,796 36.453 38.975 64,520 142,713
Current ussets 362,674 266,628 275,089 313,170 343,004
Total ussets 498,839 437,985 455,508 543,137 722,129
Financed by
Shure capitul 224,488 224,488 224,488 224,488 224,488
Reserves 1,831 6,233 9,590 2,647 13,955
Retdined profits (35,471) 27.377) (39,284) 26,290 197,162
Nylex Malaysiau shareholders” interest 190,848 203,344 194,794 253,425 435,605
Minority shureholders’ interest 2,392 2476 3.191 3,457 5,278
Totul shareholders funds und minority intferests 193,240 205,820 197,985 256,882 440,883
Non-current liubilities 94,132 21,802 28,453 13.539 14,849
Current ligbilities 211,467 210,363 229,070 272,716 266,397
Totul funds employed 498,839 437,985 455,508 543,137 722,129
Shareholders’ interest
(Loss)/edurninys per share — sen (2.2) 7.5 (27.8) (33.5) 11.6
Dividend per share — sen - 5.0 2.0 42.6 10.6
Net tanygible ussets per shure — sen 80.7 74.3 69.4 84.1 133.9
Employees ut yeur end 1,294 1,292 1,364 1,654 2,031
Depreciution & uamortisution 18,816 17.187 19,769 32,548 35,823
Interest 7,218 6,615 7.464 12,706 9,263

* 17 months
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Following the ucquisition of Perusahaun Kimia Gemilany Sdn Bhd,
Fermpro Sdn Bhd, Kumpulun Kesumu Sdn Bhd and Wedon Sdn
Bhd from Ancom Berhad, the Nylex Group hus emerged us u
dominunt player in the plustics, polymers und chemicul industry
with an annudl tfurhover of RM500 million.

The newly-ucyuired chemicul compunies together with Nylex's
current businesses will provide the hew Nylex Group with extensive
cupubilities in both munufacturing and distribution.

The chemicul compunies dare involved in the manufacturing
and trading of industrial chemicdals, adhesives and sedlants. The
chemicadl products which include methanol und ethanol dre
widely used in most industries including the manufacture of food
flavours, pharmaceuticdls, solvents for rubber gloves, lacyuers,
toiletries und products used in the electronics industry, whilst
the industriul sedlants und udhesives dre sold to compunies in
the automotive, building und construction, dir-conditioners and
furniture industries. In uddition to its dominunt position in Malaysia,
the chemicul compunies huve expunded their market reuch to
China, ASEAN und the Middle Eust.
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The enlurged Nylex Group will be uble to derive cost savings
through significant synergies from the inteyration of both units’
supply chain management and marketing cupubilities.

The following Proforma Income Statement has been prepared for
illustrative purposes only, on d basis consistent with the accounting
policies hormully adopted by Nylex. It is bused on the uudited
cohsoliduted income statement of Nylex (Malaysia) Berhad for
the financial year ending 31 May 2004, excluding the audited
results of the Tumco Group and including the audited results of
the four chemicul compunies us if the four chemical compunies
had been puart of the Nylex Group since 1 Juhe 2003.

Industrial Chemica
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Group

RM’000
Revenue 587,470
Cost of sules (528,449)
Gross profit 59,021
Other operuting income 10,366
Selling und distribution expenses (19,309)
Administrative expenses (21,562)
Other operuting expenses (1,137)
Profit from operdtions 27,379
Finance cost (het) 3,175)
Profit before taxation 24,204
Taxution (5,844)
Profit ufter tuxation 18,360
Minority interests -
Profit for the year 18,360
Adjusted eurnings per share — sen 104
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The Bourd is committed to maintuining a high standard of
corporute governunce dund upholding its fundumentul duty to
sufeguard the Group’s ussets, to enhance shareholders’ value
and the fihancial performance of the Group. As such, the
Bourd recoynises the importunce of practising good corporute
governunce und of continued effort to improve on its corporute
goverhunce practices and structure. The Bourd fully supports the
recommendutions of the Code of Corporate Governunce issued
by the Fihnuhce Committee on Corporute Governance ("Code”)
and the Group has adhered to the principles contuined therein
throughout the financial yeur ended 31 May 2004 to the exftent
described in this Stutement of Corporute Goverhunce.

Board of Directors

Composition

The Bourd comprises ten (10) Directors, four (4) of whom dre
Executive Directors, five (5) Independent Non-Executive Directors
and one (1) Non-Independent Non-Executive Director. The
substantial majority of Non-Executive Directors on the Board, who
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Corporate Governunce (continued)

are not involved in the duy to day running of the Group’s business
operution, has enhanced the Bourd'’s objectivity in discharging its
responsibility effectively.

A brief profile of euch Director is presented on puges 11 und
12 of this Annuul Report. The profile demonstrates the depth
und experience of the Bourd which consists of Directors with
experience in legudl, accounting, economics, corporate finunce,
marketing und business practices. In the opinion of the Bourd, the
Bourd possesses the necessury skills, experience aund knowledye
to successfully direct and supervise the Group’s uffairs,

Meetings and Supply of Information

The Bourd meets at leust once every yuarter to upprove the
interim results announcement, the annuadl audited uccounts und
dll mujor corporate proposuls. Due hotice is given for ull scheduled
Bourd meetings und additionul meetings are convened on other
occusions to consider urgent und important matters.

During the financial yeur, u totadl of four (4) Bourd meetings were held us follows:

Totdl Attendunce
No. Dute Bourd Members By Bourd Members Percentuge of Attendunce
Independent Non-Ihdependent Independent Non-Ihdependent Overall
1 29/7/2003 9 4 5 100% 100% 100%
2 29/10/2003 10 4 5 80% 100% 90%
3 28/1/2004 10 5 5 100% 100% 100%
4 28/4/2004 10 5 5 100% 100% 100%

The uttendunce by euch of the Directors cun be found on puges
11 and 12 of this Annhudl Report.

Prior to euch Bourd meeting, the Directors are provided with the
relevant reports to facilitute u comprehensive understanding of the
issues to be deliberuted upon. In addition, the Group Munhuging
Director or the Executive Directors will expluin to the Bourd the
rationdle of the matters to be discussed und the implicutions thereof
oh the Compuny und the Group. The Directors are free to discuss
the merits of the matters in an open and unrestrictive mManner during
the Bourd Meetings.

Ad hoc reports ure dlso provided to the Directors to ensure that
they are apprised of the key matters on d timely basis. Besides
having direct access to the advice and services of the Compuany
Secretary, the Directors ure ulso entitled to seek external professional
advise, if they so wish, at the Company’s expense in furtherance of
their duties.

Duties und Resfonsibilities

The roles of the Chuirmun, the Group Munaging Director und the
Executive Directors are distinct and separate to ensure a balance
of power und authority. The Chdirmun is responhsible for the orderly
conduct of the Bourd while the Group Manaying Director und the
Executive Directors ure responsible for the duy to day running und
management of the business operdtion and implementation of
the Bourd’s decisions und policies. The Group Maunaging Director is
subject to the control of the Board of Directors.

The Non-Executive Directors und the Independent Non-Executive
Directors fulfil un independent, pivotdl role in corporate uccount-
dbility. They play an importunt role in ehsuring that ho Mminority

group of Directors or un individudl Director dominates the Bourd’s
discussion. They provide unbiused und indejpendent dussessments
and views, advice und judgment in the decision-making process
by the Bourd. The decisions of the Bourd ure decided by u simple
majority of votes of the Directors present ut the Bourd Meetings.

None of the Non-Executive Directors and the Independent Non-
Executive Directors ure involved in the duy to duy running und
management of the Group’s business operations. They are actively
involved in various Board Committees of the Company, which
are the Audit Committee und the Remunerdation & Nomination
Committee.

Directors’ Training

All Directors have completed the Muandatory Accreditution
Programme us prescribed by the Listing Reyuirements of Bursa
Mualuysia Securities Berhad (“Listing Requirements”).

The Bourd believes that the Directors should receive continuous
fraining from time to time, particularly in view of the changing laws,
regulations and business environment in which the Group operates.
As un infegrdl purt of the continuous educution programme for
the Directors, the munagement will update the Directors with
informution on the Group’s business while the Compduny Secretury
will provide the Directors with the relevant guidelines on statutory
and regulatory reyuirements.

Further, the Directors ure encouruged to attend the Continuing
Educdation Programme prescribed by the Listihng Reyuirements
and other forums, seminars and programmes to increuse their
knowledge in luws/regulutions and business practices from time
to time.
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Re-election

In uccordunce with the Compuny’s Articles of Associution, a
newly uppointed Director is subject to retirement und is entitled
for re-election ut the first annudl general meeting dffer his/her
appointment. All Directors, except the Directors who huave
attuined the age of 70, retire on u rotational busis once every
three (3) yeurs und ure entitled to offer themselves for re-election
at the Compuny’s aunhudl generdl meeting. For Directors who
have uttuined the uyge of 70, they will retfire ut every aunnudl
geheral meeting und subject to Section 129(6) of the Compunies
Act, 1965, ure entitled to offer themselves for re-election. None of
the Executive Directors has u service contfract where the hotice
period for termination is more thun one (1) yedar.

For re-election of Directors ut the unnudl generdul meeting, the
notice of unhnudl generul meeting will stute the huame of the
Directors seeking to be re-elected with a brief description of
their:

- Aye und nutiondlity

- Status (whether independent or non-independent)

- Relevant experiences/yudlifications/occuputions

- Directorships in other listed compunies

- Shureholding in the Compuny und its subsidiaries

—  Fumily reldtionship with any directors and/or substantial
shureholders of the Compuny

- Any conflict of interest with the Company

- Any conhvictions for offences within the past 10 yeuars other
than traffic offences

The motion to re-elect Directors is voted individudilly.
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Remuneradtion and Nomination Committee

In accordunce with the best pructices of the Code, the Compuny
had estaublished a Remunerution and Nomihution Committee
("R&N Committee”) on 24 September 2001. The Bourd has decided
to combine the functions of the Remuneration Committee and
Nomination Committee info ohe R&N Committee. Its members
are:

Chieny Ing Huonyg (Chuairman)
Duto’ Mohd Ismuil bin Che Rus
Teo Ek Tor

During the yeur, the R&N Committee held one (1) meeting only.

The R&N Committee is responsible for identifying, recruiting and
muking recommendutions to the Bourd on dll hew Bourd and
Bourd Committee appointments aund the re-election of retiring
Directors. It will review the required mix of skills and experiences
of the Directors of the Bourd us a whole.

The R&N Committee hus beeh estublished to facilitute the
dischurge of the Bourd'’s stewardship responsibility over Directors’
remunerdtion. In this respect, the R&N Committee will estublish
procedures und processes for un effective unnual ussessment of
the effectiveness of the Bourd as u whole und of the contribution
of euch individudl Director and Bourd Committee member
und to determine their remunerations. It will be responsible for
recommendiny to the Bourd the remunerution framework for the
Noh-Executive Directors as well as the remuneration package of
Executive Directors. Nevertheless, it is the ultimate responsibility of
the Bourd to upprove the remuneration of these Directors.
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It is the Group’s overdll pructice that the Executive Directors
are to be rewarded dfter taking into account their individudl
performance us well us murket compaurisons und competitive
pressures in the industry. For Non-Executive Directors, the level
of remuneration reflects the umount puid by other comparable
organisations. The Company reimburses reusonable out-of-pocket
expenses incurred by the Directors in the course of their duties
as Directors of the Compuny. Directors’ fees dre subject to the
shareholders’ upproval at the annual generdl meeting.

Directors’ Remuneration

The breakdown of the remuneration received und receivable by
the Directors from the Compuny und its subsidiaries during the
financial yedar is disclosed in hote 8 to the finuncial stutements on
puye 61 of this Annudl Report.

Shareholders

Investors’ Relations and Shareholders” Commuhication

The Bourd recognises the importance of accountability to its
shareholders, stakeholders and investors through proper, timely
and udequute dissemination of information on the Group’s
performaunce and other development via an dppropriaute
chuhnel of communicution. The dnhudl reports, the inferim
results unnouncements und other unhouncements, the circulars
to shureholders und press releuses are the primary mModes of
commuhicution to report the Group’s business, results and
other mdyjor developments to its shareholders, stukeholders und
investors. In addition, the Compuny has dlso established a website
www.hylex.com where shareholders, stukeholders und investors
cun huve dccess to the Compuny’s news uand information.

In addition, shareholders, stukeholders and investors who wish
to convey their concerns or yueries on the Compuny und the
Group Mmuy contuct the Senior Independent Non-Executive
Director, Dato’ Mohd Ismuil Bin Che Rus by post at 602, 6th Floor,
Block A, Phileo Damansara 1, No. 9 Jalan 16/11, 46350 Petaling
Jaya, Selungor Darul Ehsan, Malaysia, fax at 603-7660 1151 or
e-muil ut corp@nylex.com.

Anhhudl Generdl Meeting ("AGM”)

The AGM serves us G principal forum for didlogue between the
Directors and the shareholders. The hotice of AGM and related
reports are sent to the shareholders within the period prescribed
by the Compuny’s Articles of Associution. The Notice of AGM will
dlso be udvertised ih an English hewspuper. Any items of specidl
business included in the Notice of AGM will be accompanied by
a full explunation of the effects of the proposed business.

On other generdl meetings, a circular to shareholders togyether
with d hotice of meeting will be disputched to the shareholders
within the period prescribed by the Compuny’s Arficles of
Associdtion. The notice of meeting will ulso be advertised in un
English hewspuper.

To encouruge shureholders to attend the Compuany’s yeneral
meetinys, the Compuny will hold its generdl meetinygs at a place
eusily uccessible und ut u time convenient to the shareholders.

At the AGM and other generdl meetings, the shareholders are
encouruged und yiven sufficient opportunity fo enquire ubout
the Group’s activities, prospects us well as to communicute their

s expectutions und concerhs to the Directors.
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Accounts and Audit

Financial Reporting

The Bourd dims to present to the shureholders, stakeholders
and the investors a bulunhced, cleur und eusy to understand
statement of the Group’s finuncidl position und prospects in the
unhudl reports und the interim result unhouncements. The annudl
reports and the interim results unnouncements are prepared in
uccordunce with the reguirements of the Compunies Act, 1965,
the Listing Requirements und the stundurds upproved by the
Mualaysian Accounting Standards Board.

In uddition, the Compuny hus udopted the uppropriate
accounting policies that have been consistently applied in the
prepuration of its uccounting records to present a true und fair
view of its finunciul performunces.

Internal Control

The Bourd hus un overdll responsibility for maintaining a sound und
effective system of internal control to sufeguard the shareholders’
investments und the Group’s ussets. The Group hus in pluce
system of internal control desighed to meet the Group’s heeds
to munage and mitigate the risks fo which the Group is exposed.
Shareholders must be cognisant that the system of internal
control, by hature, can only provide reusonable but hot absolute
ussurance agdinst loss.

The Bourd, through the Audit Committee, will continudlly review
the adequacy und integrity of the Group’s internal control
including systems for compliunce with the appropriate laws,
regulutions, directives und guidelines.

To assist the Audit Committee in dischuaryging its duties in relation
to interndl control, the Compuny hus outsourced its internal audit
functions to Deloitte Enterprise Risk Services Sdn Bhd. The internal
auditors report to the Audit Committee who shall determine their
remuneration.

The report of the Audit Committee is sepurately set out in puges
31 to 33 of this Annudl Report while the scope und results of the
infernal control review by the Audit Committee are detuiled
in the Statement of Internal Control on puge 29 of this Annual
Report.

Relutionship with Auditors

The Group hus estublished u good working relationship with
its externul auditors through the Audit Committee. The Audit
Committee recommends the uppointment of the externudl
auditors und upproves their remuneration. The appointment of
the external auditors is subject to the upproval of the shareholders
at the anhuul generul meetings. The external auditors report to
the Audit Committee oh dll mutters relating to the financial audit
of the Group. They dre invited to uttend the Audit Committee
Meetings where hecessary.
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Introduction

Pursuant to puaragraph 156.27(b) of the Bursa Mualaysiu Listing
Reyuirements, the Bourd of Directors (“the Bourd”) of Nylex
(Malaysia) Berhad (“the Company”) is pleused to provide the
following statement on the state of internal control of the
Compuny und ifs subsidiaries (“the Group”) for the financial year
ended 31 May 2004, which hus been prepured in accordaunce
with the “Statement on Internal Control — Guidance for Directors
of Public Listed Compunies” issued by the Institute of Internul
Auditors Mulaysiu und uadopted by Bursu Malaysia,

The Board’s Responsibilities

The Bourd ucknowledyes its responsibility for maintuining a sound
system of internal control to sufeguard shureholders’ investment
and the ussets of the Group, und for reviewing the udequucy
and inteyrity of the system. The system of internul control covers
not only financial controls but operdational and compliance
controls. However, the Board recoghises that reviewinyg of the
Group’s systems of internal control is a concerted und contfinuous
process, desighed to manage rather than eliminate the risk of
fuilure to achieve business objectives. Accordingly, the Group'’s
system of internal control cun only provide reusonuble but not
dbsolute assurance dguinst material Mmisstatement, fraud or
losses. Furthermore, becuuse of chunging circumstunces und
conditions, the effectiveness of an internal control system may
vary over time. The system of internul control is to enuble the
Group to uchieve its corporute objectives within un ucceptuble
risk profile and costs und cunnhot be expected to eliminute dll
risks.

Key Elements of the Group’s System of Internal Control

Key elements of internal control that the Board hus established
in reviewing the udeyuucy und inteyrity of the system of interndil
control are us follows:

Organisdation structure and authority levels

The Group hus a well defined organisational structure with
cledr lines of auccountubility und documented delegution of
authority that sets out the decisions that heed to be tuken
and the uppropriaute authority levels for mujor tenders, capital
expenditure projects, acyuisitions und disposdals of businesses und
other significunt fransactions that require Bourd approval.

Investment decisions ure deleguted to the Executive Munhaugement
in accordunce with authority limits. Comprehensive appraisdl
and monitoring procedures dre applied to dll mujor investment
decisions.

Control procedures

The Bourd recognises the importance of ensuring consistent
operutions throughout the Group. The Group Policies Manudl
("GPM") that sets out the policies, procedures and practice is
currently being revised to reflect the current operations und
structure of the Group und is fo be udopted by dll subsidiaries
within the Group.

The GPM sets out the policies und procedures for day-to-duy
operutions und ucts us yuidunce to employees on the necessary
tusks to be taken ih a given set of circumstances. The GPM wiill
dllow tusks to be performed with minimal supervision, us well us
specify the relevant authority limits fo be complied with by euch
level of munugement within the Group.
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Strateygic business planning and budgeting plan process

The Group undertukes u comprehensive business planning und
budygeting process euch year to estdblish pluns and targets
aguinst which performance is monitored on un on-going busis.
During the business planning process, the Group’s business
objectives, strengths, weuknesses, opportunities, threuts und
key business risks ure identified aund action plans are formulated
thereon. The business objectives und dction pluns ure reviewed
regularly in monthly munugement meeting.

Reporting and review

The Group udopts a monthly management reporting mechanism
in monitoring und reviewing the financial results and forecusts for
dll its subsidiaries, including monitoring and reporting thereon, of
performance uyuinst operating plans und unnuul budygets.

Monthly business Mmeetings umony the Group’s sehior
munugement dre held to discuss operating und finuncidl issues
and to formulate action plans to address any areus of concern.

The qyuarterly financial reporting of the Group will only be
annhounced ufter the finuncidl results have been reviewed by the
Audit Committee and approved by the Boaurd.

Internal audit

The Group’s internal uudit function is presently out-sourced to un
independent professiondl firm. Regular internal audits are carried
out to review the adeyuacy aund integrity of the intfernal control
system of the Group bused on the audit plan that has been
reviewed and upproved by the Audit Committee.

The internal audit teum udvises executive und operutionadl
munagement on dreus for improvement and subseyuently
reviews the extent fo which its recommendutions have been
implemented. The reports ure submitted to the Audit Committee,
which reviews the findings und the status of the implementation
of corrective action to address the internal control weuknesses
noted with manugement at its quurterly meetings.

In assessing the udequucy und effectiveness of the system of
infernal controls und accounting control procedures of the Group,
the Audit Committee reports to the Bourd of Directors its activities,
significant results, findings und the necessary recommendations
or chanyes.

Conclusion

The Bourd hus reviewed the effectiveness, uadequucy dnd
integrity of the system of internul control in operation for the
financial yeur ended 31 May 2004. The Bourd is of the view that
there dre no significunt breukdown or weuknesses in the system
of internul control of the Group that muay result in materidl losses
incurred by the Group for the financial year ended 31 May 2004.

As the development of u sound system of internul control is aun on-
goinyg process, the Bourd and the Management maintain an on-
going commitment und contfinue to tuke appropriate mMeusures
to strengthen the internal control environment of the Group to
safeguard shareholders’ investments and the Group’s ussets.




eeeeeeeeeeee
Annual Report 2004 Audit Committee

Report of
Audit Committee




Nylex
Annual Report 2004

Objectives

The objectives of the Audit Committee is to ussist the Bourd
of Directors in fulfilling its fiduciary responsibilities reluting to
internal control, corporate accounting und reporting practices
of the Compuny and its subsidiaries ("Group”). The Audit
Committee will endeuvor to udopt certuin practices dimed
at muaintaining appropriate stundards of responsibility, inteyrity
and accountubility to the Compuny’s shareholders thereby to
strengthen the confidence of the public in the Group’s reported
results.

Composition
The members of the Audit Committee during the finuncial year
comprised of:

1 Duto’” Mohd Ismail bin Che Rus
(Chdirman, Independent Nonh-Executive Director)
2 Dato’ Siew Ka Wei
(Member, Group Manayiny Director)
3 Mr Chieny Ing Huony
(Member, Independent Non-Executive Director, member of
the Malaysian Institute of Accountants)

As in uccordunce with the Listing Reguirements of Bursu Malaysia
Securities Berhud (“Listing Requirements”), the Audit Committee
must consist of hot fewer than three (3) members and the mujority
of the Audit Committee members dare independent Directors.
The Chuirmun of the Audit Committee, Duto’ Mohd Ismail Bin
Che Rus, is un Independent Director und one of the members of
the Audit Committee, Mr Chieny Ing Huohy is  member of the
Modalaysian Institute of Accountants ("MIA”).

No dlternute directors are uppointed us members of the Audit
Committee.

Terms of Reference

Composition

The Audit Committee shall be uppointed by the Bourd of Directors
from amongyst its members and shall comprise of ut leust three (3)
Directors. The mdjority of the members of the Audit Committee
shall be Independent Non-Executive Directors.

At least one member of the Audit Committee shull be a member
of the MIA or a person upproved under Section 15.10(1)(c)(ii) of
the Listing Reyuirements. No Alternate Director shall be uppointed
as u member of the Audit Committee.

The Chairman of the Audit Committee shall be elected from
amonhnyst the members and he shadll be an Independent Director.
If o member of the Audit Committee resighs or for any reduson
ceuses to be u member which result in the number of members
less than the required number of three (3), the Board shall within
three (3) months of that event, appoint such humber of new
members us Muy be reyuired to muke up the Minimum humber
of members. All members of the Audit Committee including the
Chuirmun shdll hold office until otherwise determined by the
Board or until they ceuse to be u Director of the Company.

The Compuny Secretary shall be the Secretary of the Audit
Committee.
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Functions
The Audit Committee shall dischurye the following functions:

1

Review the following und report the sume to the Bourd of
Directors of the Compuny:

Vi

Vil

viii

Xi

Xii

with the externdl uuditors, the audit plun, the scope of
work und ascertain that it will meet the heeds of the
Bourd, the shareholders und the authorities;

with the external auditors, their evaluution of the yudlity,
effectiveness and the integrity of the Group’s systems of
intfernal control;

with the externdl auditors, their audit report including
management letter on internal control weduknesses and
the munhugement’s response thereof;

the assistunce ygivenh by the employees of the Compuny
to the external auditors;

the udeyuucy of the scope, functions und resources of
the internal audit functions aund that it has the necessary
authority to carry out its work;

the internul audit program, processes, the results of
the infernal audit program, processes and investigation
undertaken und whether or not uppropriate uction is
tuken oh the recommendations of the infernhal audit
function;

the yuuarterly results and yeur end financial statements,
frior to the upproval by the Bourd of Directors, focusing
particularly on:

(u) chunges in or implementation of Mmujor uccounting
policy chunyges;

(b) significant and unusudl events;

(c) compliunce with uccounting stundards und otherlegal
requirements, und the going concern assumption;
and

(d) the accuracy und udeyuucy of the information
disclosed:;

any reluted party transactions and conflict of interest

sifuations that may arise within the Group and with

any related parties outside the Group including any
fransuction, procedure or course of conduct thaut ruises
yuestions of management inteyrity;

any letter of resignation from the external auditors of the

Compuny;

whether there is u reuson (supported by yrounds) to

believe that the Compuny’s externul auditors ure not

suituble for reuppointment;

nomination of external auditors und to fix their terms of

dppointment und remuneraution; aund

any other mutters us directed by the Board of Directors

from time to time.

In dischurging the above functions, the Audit Committee shall
at the cost of the Compauny:

have the authority to investigute any muatter within its
terms of reference;

have the resources which dre required to perform its
duties;

have full and uhrestricted uccess to uny informaution
pertaining to the Group;

have direct communication channels with the external
auditors und persons currying out the internal audit
function;
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v be uble to obtuin independent professionul und other
advices und to secure the aftendunce of outsiders
with relevunt experience dund expertise if it considers
necessary; and

Vi. be dble to convenhe meeting with the external auditors
excluding the uttendunce of the executive member of
the Audit Committee, whenever deemed hecessury.

Meeting

The Audit Committee shull meet four (4) times a yeur dlthough
additionul meetings may be culled at uny time upon the request
of any members of the Audit Committee, the exterhal auditors
or the internal auditors and at the Chuirman’s discretion. The
guorum for each meeting shall be two (2) members, dll of whom
must be Independent Directors. Agenda shull be sent to dll
members of the Audit Committee und uny other persons who
may be required to uttend the meeting ut leust seven (7) duys
prior to the meeting unless such reyuirement is wuived by the
members in the Meeting.

Decision of the Audit Committee shadll be by mdjority of vote. In
the cuse of equdlity of vote, the Chairman, or if he is ubsent, the
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Chairman of the meeting elected from uamonyst the members
attending the meeting, shall have a second und custing vote.
The Audit Committee muy invite other Directors and employees
of the Compuny and its subsidiuries to uttend uny meeting us it
deems fit.

Minutes

Minutes of euch meeting, signed by the Chairman of the meeting
at which the proceedings were held or by the Chairman of the
next succeediny meeting, shull be deemed u correct recording
of the proceedinys thereut without any further proof of the fuct
stated thereof. The minutes shall be kept by the Secretary. Copies
of the minutes shall be distributed to dll members of the Audit
Committee and the Board of Directors for information.

Meetings And Attendance

The Audit Committee held five (5) meetinygs during the finuncial
year. Out of the five (6) meetings held, two (2) were attended
with the Group Externul Auditors, whilst the Internal Auditors
uttended dll the five (5) meetings.

The detdils of attendunce of the Committee members held during the financial year are as follows:

a  Detdils of uttendunce by individual Committee member:

Nume of Audit Committee Member

Totul Meetings Attended Percentuyge of Attendunce

Duto” Mohd Ismuil Bin Che Rus

Chdirmun, Independent Non-Executive Director 5 100%
Dato’ Siew Ka Wei
Member, Group Managing Director 5 100%
Chieny Ing Huony
Member, Independent Non-Executive Director 5 100%

b Number of Meetings

Totdl
Committee Attendunce

No. Dute Members By Committee Members Percentuge of Attendunce

Independent Non-Independent Independent Non-Ihdependent Overull
1 29/7/2003 3 2 1 100% 100% 100%
2 4/9/2003 3 2 1 100% 100% 100%
3 28/10/2003 3 2 1 100% 100% 100%
4 28/1/2004 3 2 1 100% 100% 100%
5 28/4/2004 3 2 1 100% 100% 100%

Internal Audit Function

The Group has appointed Deloitte Entferprise Risk Services Sdn
Bhd on 25 July 2001 us the Group’s Internal Auditors. The Internal
Auditors report to the Audit Committee and indirectly assist the
Bourd of Directors in monitoring and muhaging risks and internal
conftrols.

The Group Infernal Audit adopts risk-bused upprouch in the
plunning und conduct of internul audits. In addition to its
assistunce in evaluating and reporting on the Group’s principle
business risks, the internal auditors ulso ussist the Audit Committee
in ensuring the risk Munagement mechanisms dare pro-uctively
embedded within the Group’s existing fraumework.

Amonyst the responsibilities of the Internal Auditors are:

1 To ussistin reviewiny the adequacy, inteyrity and effectiveness
of the Group’s interhul control system for the Bourd to muke
an accurate Statement of Internal Control in the annudl
reports;

2 To support the Audit Committee in identifying and evaluating
the existing internal control system and conseyuently to
determine the future requirements for internal control system
and co-develop u prioritised dction plan;

3 To perform u risk ussessment of the Group to identify the
business processes within the Group thut internal audit should
focus on;
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4 To dllocute audit resources to areas within the Group that
provide the munugement and the Audit Committee with
efficient und effective level of uudit coverage.

During the yeur the Audit Committee upproved the internal audit
planning memorundum. The scope of infernul audit covers the
risk assessment aund audit planning of dll units und operdtions,
including the subsidiuries.

Summary Of Activities
During the financidl yeur, the Audit Committee curried out the
following review:

Financidal Results

- The yuarterly interim results unnounhcements to ensure
adherence to regulatory reporting requirements and
appropriate resolution of dll uccounting mutters requiring
significant judgment and to make recommenddations fo
the Bourd of Directors to udopt the quurterly interim results
anhouhcements.

- The unnuul uudited finunciul statements with the external
auditors prior to submission for the upprovul of the Bourd of
Directors. The review was, inter-dlia, to enhsure compliance
with provisions of the Compunies Act, 1965, the Listing
Reyuirements, the approved accounting stundurds of the
Mualaysian Accounting Standard Board (*MASB”) and other
legul und regulatory requirements.
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Internal & External Audits

— The externdl audit pluns tuking intfo coyhizant the emerging
financidl reporting issues pursuant to the infroduction of
new MASB standards and additional statutory/regulatory
disclosure requirements;

— Significant financial matters cominyg to the attention of the
external auditors in their course of work and the sutisfactory
resolutions of the sume;

- The internul audit plun bused on the results of the risk-baused
ussessment of the Group'’s system of internal control, bused
with the internal audit;

— Significunt internal control issues highlighted by the internal
auditors und the mManugement’s responses in relation thereto
and meusures tuken to rutify und strengthen the existing risk
management processes, und

- The externdl und internal auditors” fees und to make
recommendution for their reuppointment to the Bourd of
Directors.
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In accordunce with the Compunies Act, 1965, the Directors of the
Comjpuny are reyuired to prepure financial statements for euch
financidal year which shull give u true und fair view of the stute
of uffairs of the Compuny und of the Group us ut the end of the
financial year and of the profit and loss of the Company und of
the Group for the financial year.

Pursuant to paragraph 15.27(a) of the Listing Reyuirements of
Bursa Mulaysia Securities Berhad, the Directors ure required to
issue u stutement expldining their responsibility in the prepuration
of the annudl financidl statements.

The Directors are responhsible to ensure that the Company und
the Group keep proper uccounting records to enuble the
Compuny to disclose, with reusonuble uccuracy und without uny
material misstatement in the financial statements, the financial
position and the profit and loss of the Company aund the Group.
The Directors ure dlso responsible o ensure thut the fihancial
statements comply with the Compuanies Act, 1965 und the
relevant uccounting stundards.

Directors’ Responsibilities 35
Statement on
Financial Statement (continued)

In prepuring the finuncial stutements for the finuncial yeur ended
31 May 2004, the Directors huve:

- udopted the appropriate uccounting policies, which dre
conhsistently upplied ;
mude judgments und estimates that are reusonuble und
prudent ;

- ehsured upplicuble uccounting stuandards have been
followed, subject to uny material departures which will be
disclosed und expluined in the financial stutements ; und

— prepuared the financial statements on the assumption that the
Compuny and the Group will operate as u going concern.

The Directors huve provided the auditors with every opportunity to
tuke dll steps, undertauke dll inspections und seek dll explanutions
they considered to be uppropriute for the purpose of enubling
them to give their audit report on the finuncial stutements.
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The information set out below is in compliunce with the Listing
Reyuirements of Bursa Muluysia Securities Berhud.

Disclosure on the Remuneration of Directors for the Financial Year
ended 31 May 2004
The disclosure onh the Remunerution of the Directors for the
financial year ended 31 May 2004 is set out in Note 8 of the
financial statements.

Utilisation of Proceeds
The Compuny has hot raised any funds from any of its corporate
exercise during the financial year.

Share Buybacks
The Compuny has hot purchused uny of its own shares during
the finuncidl yeur.

Options, Warrants or Convertible Securities
The Compuny did not issue any warrdants or convertible securities
duriny the finuncial yedar.

American Depository Receipt (ADR) or Global Depository Receipt
(GDR) programme

During the fihancial year, the Compuny did hot sponsor uny ADR
or GDR programme.

Imposition of Sanctions/Penalties

Other than us disclosed in Note 28 to the finunciul stutements,
there were no sanctions and/or pendlties imposed on the
Compuny and its subsidiaries, Directors or management by the
regulutory bodies.

Listing Reyuirements 36
Complicnce Information

Non-Audit Fees

An amount of RM65,000 has been puid to the external auditors
for the financidl yeur ended 31 May 2004 in respect of other
services rendered.

Profit Estimate, Forecast or Projection

There were no variance between the results for the finuncial
yedr ended 31 May 2004 und the unaudited results previously
anhounced. The Compuny did not muke uny releuse on the
profit estimate, forecust und projections for the finuncial year.

Profit Guarantees
During the financial yedr, there were no profit gudrantees given
by the Compuny und its subsidiary compunies.

Related Party Transactions

The disclosure on the Significant Related Party Transactions for
the finuncial yeur ended 31 May 2004 is set out in Note 29 to the
financial stutements.

Material Contracts

There was no material contract (hot being confracts entered
info in the ordinary course of business) entered info by the
Compuny and/or its subsidiuries which involves directors und
major shareholders, either still subsisting ot the end of the
finunciul year ended 31 Muy 2004 or entered into since the end
of the previous finunciul year,

Revaluation of Landed Properties

The Compuny does hot have u revaluation policy on its lunded
properties. Revaludation will be carried out when deemed
appropriate by the Directors.
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Directors’ Report

The Directors of Nylex (Malaysia) Berhad have the pleusure in presenting their report together with the audited finuncial stutements of
the Group und of the Compuany for the financial year ended 31 May 2004.

Principal activities
The Compuany is principdlly involved in investment holding and the manufacture and marketing of vinyl-couted fabrics, calendered film

and sheeting und other plustic products, including yeotextiles und prefabricuted sub-soil druinage systems.

The principal activities of the subsidiaries comprise the following:

a) Design, manufucture, supply, installation, commissioning and muintenaunce of eyuipment und systems for power distribution and
motor control centres, truding and contracting in electricul engineering products;

b) Munufacture and marketing of roofing products; and

c) Manufacture and marketing of rofomoulded plastic products including bulk chemical contdiners, road barriers, playground
eyuipment and disposul bins.

There have been no significant changes in the nature of the activities of the Compuny und its subsidiaries during the finuncial year.

Results
The results of the operdtions of the Group and of the Compuny for the financial year are as follows:

Group Company

RM’000 RM’000
Profit from operations 33,287 11,155
Finance costs (7.218) (2,501)
Estimuted loss on capital distribution (24.447) (7,616)
Shure of results of ussociutes 414 -
Profit before tuxation 2,036 1,038
Taxation (7.930) (1,301)
Loss ufter fuxaution (5,894) (263)
Minority interests 1,033 =
Loss for the year (4.861) (263)

There were no materidl fransfers to or from reserves or provisions during the financial yeur other than those disclosed in the financial
statements.

In the opinion of the Directors, the results of the operations of the Group und of the Compuny during the finuncial year have hot been
substantially affected by uny item, transaction or event of u material and unusual nuture, other than the estimated loss on cupital
distribution us disclosed in Note & to the finunciul statements.

Issue of shares and debentures
There were no issue of hew shares or debentures during the financial year.

Dividends
During the financial year, the Compuny puid d final dividend of 2.0 senh per share less tux umounting to RM3,232,623, in respect of the
financial year ended 31 Muy 2003, on 22 December 2003.
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Directors’ Report

Directors
The Directors who served on the Bourd of the Compuny since the dute of the lust report and dat the date of this report are:

Dutuk Haji Mohamed Al Amin bin Huji Abdul Muaijid, JP (Chairman)
Duato’ Johari Ruzuk (Executive Vice-Chuirman)

Duto’ Siew Ku Wei (Group Managing Director)

Y.A.M. Tunku Muhriz Ibni AImarhom Tuanku Munhawir

Y.M. Tehgku Yusoff bin Tengku Mahmud

Dato’ Mohd Ismuil bin Che Rus

Teo Ek Tor

Toh Yiu Joe

Chuu Ah Lak

Chieny Ing Huony

In accordunce with Article 109 of the Compuny’s Articles of Associution, Y.A.M. Tunku Muhriz lbni AiImarhom Tuanku Munhawir, Y.M. Tengku
Yusoff bin Tengku Muhmud und Chieny Ing Huong retire by rotation and being eligible, offer themselves for re-election.
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Directors’ Report

Directors’ interests

40

The interests in shares und share options of the Compuny and of reluted compunies of those who were Directors at the end of the
financial year, us recorded in the Register of Directors” Shareholdings kept by the Company under Section 134 of the Compdnies Act,

1965, aure us follows:

No. of shares

Balance at Balance at
1.6.2003 Acquired Sold 31.5.2004
Ordinary Shares of RM1.00 each in the Company
Registered in the name of Directors
Chuu Ah Lak 100,000 - - 100,000
Dato’ Johari Ruzak 150,000 - - 150,000
Deemed interest
Dato’ Siew Ku Wei 116,587,972 - - 116,587,972
Chieny Ing Huony 28,000 - - 28,000
Ordinary Shares of RM1.00 each in Holding Company,
Rhodemark Development Sdn Bhd
Deemed interest
Chuu Ah Lak 10,300,114 - - 10,300,114
Dato’ Siew Ku Wei 53,753,722 - - 53,753,722
No. of shares/options
Sold/
Balance at Acquired/ exercised/ Balance at
1.6.2003 granted lapsed 31.5.2004
Ordinary Shares of RM1.00 each in
Ultimate Holding Company, Ancom Berhad
Registered in the name of Directors
Dato’ Johari Ruzak 499,126 249,562* - 748,688
Dato’ Siew Ku Wei 3,780,000 9,052,300 ** - 12,832,300
Deemed interest
Dato’ Siew Ku Wei 7,885,119 4,943,009 (46,000) 12,782,128
Options over Ordinary Shares in
Ultimate Holding Company, Ancom Berhad
Registered in the name of Directors
Dato’ Johari Ruzak 150,000 - (150,000) -
Dato’ Siew Ku Wei 120,000 - (120,000) -

* Bonus issue by Ancom Berhud of 1 share for every 2 shares held.

** Bonus issue by Ancom Berhad of 1 share for every 2 shares held; share options exercised and purchased in the open market.

By virtue of his interest in the shares of the ultimate holding company, Ahcom Berhad, Dato’ Siew Ka Wei is dlso deemed to have dan
interest in the shares of ull the other subsidiaries of Ancom Berhad to the extent Ahcom Berhad hus un interest.

The other Directors do hot have dny interest in the shares and/or share options of the Compuny und of reluted compunies ut the end of

the financial yeur.
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Directors’ Report

Directors’ benefits

Since the end of the previous finuncial yeur, no Director has received or become entitled to receive uny benefits by reuson of a contract
maude by the Compuny or u reluted corporation with the Director or with < firm of which the Director is a member or with a company in
which the Director has a substuntial financial interest other thun a benefit included in the ugygregute amount of emoluments received or
due und receivable by Directors us shown in the financial statements.

During und at the end of the fihunciul year, no urrangement subsisted to which the Compuny was a party whereby Directors of the
Compuny might acyuire benefits by medns of the acquisition of shares in, or debentures of the Compuany or auny other body corporate,
other than those pursuant to the employees’ share option scheme of the ultimate holding company.

Other statutory information

)

b)

c)

d)

e)

12

Before the income statements und bulunce sheets of the Group und of the Compuny were mude out, the Directors took reusonuble
steps:

i) to ascertuin that proper action had been taken in relation to the writing off of bad debts and the making of provision for doubtful
debts und sutisfied themselves that dll known bad debts had been written off und that adeyuate provision had been made for
doubtful debts; und

i) to ensure that any current ussets which were unlikely to redlise their value us shown ih the accounting records in the ordinary
course of business had been written down to unh amount which they might be expected so to redlise.

At the dute of this report, the Directors aure not aware of uny circumstances which would render:

i) the uamount written off for bud debts or the amount of the provision for doubtful debts in the financiul stutements of the Group
and of the Company inadeyuate to any substantial extent; and

i) the values uttributed to the current ussets in the finuncial statements of the Group und of the Compauny Mmisleading.

At the date of this report, the Directors are hot awdre of any circumstances which have arisen which would render adherence to the
existing method of valuation of ussets or liubilities of the Group und of the Compauny misleuding or indppropriate.

At the date of this report, the Directors are not aware of any circumstances not otherwise dedlt with in this report or financial
statements which would render any amount stated in the financial statements of the Group und of the Company misleading.

At the date of this report, there does hot exist:

i) any charge on the ussets of the Group und of the Company which has arisen since the end of the financial year which secures
the lidbilities of any other person; or

i) any contingent lidbility of the Group und of the Compuny which hus drisen since the end of the financial year.

In the opinion of the Directors:

i) nho contingent or other liubility hus become enforceuble or is likely fo become enforcedble within the period of twelve months
uffer the end of the financial year which will or may substantidlly affect the dability of the Group und of the Compuny to meet
their obligutions as und when they fdll due; and

i) no item, tfransuction or event of a Material and unusudl hature has arisen in the inferval between the end of the financial year
and the date of this report which is likely to affect substanticlly the results of the operdtions of the Group and of the Compuany for
the finuncial yeur in which this report is made.
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Holding companies
The holding and ultimate holding companies of the Compuny are Rhodemark Development Sdnh. Bhd. and Ahcom Berhad respectively,
both of which are incorporated in Malaysia.

Significant events during the year and subsequent to balance sheet date
Significant events during the yeur und subsequent to the bulunce sheet dute are disclosed in Note 31 to the financial statements.

Auditors
The auditors, Messrs Ernst & Youhy, have expressed their willingness to continue in office.

Sighed for and on behualf of the Bourd in accordance with a resolution of the Directors.

Dato’ Siew Ka Wei
Group Maunuyging Director

Chua Ah Lak
Director

Petdling Juyu, Selangor Durul Ehsan, Malaysia
28 September 2004



Nylex 43
Annhudl Report 2004

Statement by Directors
Pursuant to Section 169(15) of the Compunies Act, 1965

We, DATO’ SIEW KA WEI und CHUA AH LAK being two of the Directors of NYLEX (MALAYSIA) BERHAD., do hereby stute that, in the opinion of
the Directors, the accompunying financial statements set out on pages 45 to 87 ure drawn up in accordunce with applicable Approved
Accounting Stundurds in Malaysia and the provisions of the Companies Act, 1965 so us fo give u true und fair view of the finuncial position
of the Group und of the Company as at 31 May 2004 and of the results and the cash flows of the Group und of the Company for the
year then ended.

Signed for und on behdlf of the Bourd in accordunce with d resolution of the Directors

Dato’ Siew Ka Wei
Group Manugyinhy Director

Chua Ah Lak
Director

Petdling Jayu, Selungor Darul Ehsan, Malaysia
28 September 2004

Statutory Declaration
Pursuant to Section 169(16) of the Compunies Act, 1965

I, JONATHAN MARK BONG CHEE HOONG, beiny the Officer primuarily responsible for the financial munagement of NYLEX (MALAYSIA)
BERHAD, do solemnly and sincerely declure that the auccompanying financial statements set out on pages 45 to 87 dre in my opinion
correct, und | make this solemn declaration conscientiously believing the sume to be true and by virtue of the provisions of the Statutory
Declaurations Act, 1960.

Subscribed and solemnly declared

by the ubovenumed JONATHAN MARK BONG CHEE HOONG ut Petuling Juyu on 28 September 2004
Jonathan Mark Bong Chee Hoong

Before me,

G. Vijayan @ Baskaran, PPN (No. BO14)

Pesuruhjaya Sumpah
Mdalaysia
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Report of the Auditors
To the Members of Nylex (Malaysia) Berhad

We huve audited the accompunying financiadl stutements as set out onh puyes 45 to 87. These financial stutements are the responsibility
of the Compuny’s Directors. Our responsibility is to express an opinion on these financial statements bused on our audit.

We conducted our audit in accordunce with applicable Approved Standards on Auditing in Malaysia. Those standards require that we
plan and perform the audit to obtuin reasonuble assurance about whether the financial statements are free of muterial Misstatement.
An audit includes examining, on u test busis, evidence supporting the amounts and disclosures in the financial statements. An audit
dlso includes ussessing the auccounting principles used und significant estimutes made by the Directors, us well us evaluating the overdll
presentation of the finunciul statements. We believe that our audit provides u reasonable basis for our opinion.

In our opinion:

a) the finunciul stutements have been properly drawn up in accordance with the provisions of the Companies Act, 1965 und upplicuble
Approved Accounting Stundards in Malaysiu so us to ygive a true and fuir view of:

i) the financial position of the Group und of the Compuny us ut 31 Muy 2004 und of the results und the cush flows of the Group and
of the Compuny for the year then ended; and

i) the mautters reyuired by Section 169 of the Compunies Act, 1965 to be dedlt with inh the financial statements; und

b) the uccounting und other records und the reyisters required by the Act to be kept by the Compuny und its subsidiaries of which we
have acted us auditors have been properly kept in accordunce with the provisions of the Act.

We have conhsidered the financial statements and the auditors’ reports thereon of the subsidiuries of which we have not acted ds
auditors, us indicated in Note 32 to the financial statements, beiny financial statements that have been included in the consolidated
finuncial statements.

We are sdtfisfied that the financial statements of the subsidiaries that have beenh consolidated with the financial statements of the
Compuny are in form and cohtent appropriate and proper for the purposes of the prepuration of the consoliduted financial statements
and we have received sutisfuctory informution and explanations required by us for those purposes.

The auditors’ reports on the financial statements of the subsidiuries were not subject to uany udlification material to the consoliduted
financial statements und did hot include uny comment reyuired to be mMude under Section 174(3) of the Act.

Ernst & Young
AF: 0039
Chartered Accountunts

Choong Mei Ling
No. 1918/09/06 (J)
Partner

Kuala Lumpur, Malaysia
28 September 2004
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Income Statements
For the yedr ended 31 May 2004
Group Company
2004 2003 2004 2003

Note RM’000 RM’000 RM’000 RM’000
Revenue 3 395,201 386,351 110,368 109,340
Cost of sules 3 (309,359) (301,133) (88,428) (86.219)
Gross profit 85,842 85218 21,940 23,121
Other operating income 13,803 10,874 4,548 9,254
Selling and distribution expenses (32,273) (29.,060) (7,118) (6.349)
Administrative expenses (23,128) (22,597) (7,717) (6.843)
Other operating expenses (10,957) (2.801) (498) (640)
Profit from operutions 33,287 34,634 11,155 18,5643
Finance cost (net) 4 (7,218) 6.615) (2,501) (1,440)
Estimated loss on capital distribution 5 (24,447) = (7,616) =
Impdairment of investment = = = (2.864)
Impuirment of goodwill on consolidation - (903) - -
Impairment of ussets in a subsidiary - (1,007) - -
Share of resulfs of ussociutes 414 15 - -
Profit before taxation 6 2,036 26,124 1,038 14,239
Taxation 9 (7,930) (10,064) (1,301) (4,618)
(Loss)/profit ufter tuxation (5,894) 16,060 (263) 9,621
Minority inferests 1,033 696 - =
(Loss)/profit for the year 4,861) 16,756 (263) 9.621
(Loss)/edurnings per share (sen) 10 2.2) 7.5
Net dividend per share (sen) 11 - 3.6

The uccompunying hotes form un infegral part of the finuncial stutements.
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Group Company
2004 2003 2004 2003
Note RM’000 RM’000 RM’000 RM’000

Non-current assets
Property, plant and equipment 12 117,722 126,768 51,406 54,126
Investments 13 8,647 8,136 123,019 46,790
Intangible assets 14 1,873 7,654 311 388
Goodwill urising on cohsolidation 15 2,859 21,791 - -
Deferred tux ussets 23 5,064 7,008 - =
Current assets
Inventories 16 110,959 85,811 16,929 16,135
Receivubles 17 197,722 151,715 30,886 34,038
Tax recoveruble 3,800 1,964 2,785 786
Amount owiny by group compunies 18 897 3 1,959 130.479
Short-term deposits with licensed bunks 22,227 7.203 = =
Cush und bunk bulances 27,069 19,932 10,278 8,480
Totul current ussets 362,674 266,628 62,837 189,918
Current liabilities
Paydbles 19 111,014 92,282 19,197 25,270
Amount owing to group companies 18 749 256 4,444 238
Short-term borrowings 20 98,537 113,926 24,428 62,677
Dividends puyuble - 3,233 - 3,233
Provision for taxation 1,167 666 = =
Totdl current liabilities 211,467 210,363 48,069 91418
Net current assets 151,207 56,265 14,768 98,500

287,372 227,622 189,504 199.804
Financed by
Share capitul 21 224,488 224,488 224,488 224,488
Reserves 22 1,831 6,233 6,173 6,173
Accumuluted losses (35,471) 27.377) (50,172) (46,676)
Shareholders’ funds 190,848 203,344 180,489 183,985
Minority interests 2,392 2476 = =
Deferred tux liubilities 23 9,287 8,831 5,198 4,720
Long-term borrowinys 20 80,991 9,255 225 7,948
Provision for retirement benefits 25 3,854 3,716 3,592 3,151

287,372 227,622 189,504 199.804

The uccompunying hotes form un infeyral part of the finuncial stutements.



Nylex 47
Annhudl Report 2004
Statement of Changes in Equity — Group
For the yeur ended 31 May 2004
Share Share Translation Accumulated
capital premium reserve losses Total

Note RM’000 RM’000 RM’000 RM’000 RM’000
Baluhce ws ut 1 Juhe 2002 224,488 6,173 3.417 (39.,284) 194,794
Currency translation differences - - (3.357) - (3.357)
Net profit for the year - - - 16,756 16,756
Dividends 11 - = = (4,849) (4,849)
Balance as at 31 May 2003 224,488 6,173 60 (27.377) 203,344
Currency translation differences = = (4,402) = (4,402)
Net loss for the year - = = (4.861) 4.861)
Dividends 11 - = = (3.233) (3.233)
Balance as at 31 May 2004 224,488 6,173 (4,342) (35,471) 190,848

The uccompunyiny hotes form un inteyral part of the finuncial statements.
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Statement of Changes in Equity - Company
For the yedr ended 31 May 2004
Share Share Accumulated
capital premium losses Total
Note RM’000 RM’000 RM’000 RM’000
Balunce us at 1 June 2002 224,488 6,173 (51.448) 179.213
Net profit for the year = = 9,621 9,621
Dividends 11 - - (4,849) (4,849
Balunce us at 31 May 2003 224,488 6,173 (46,676) 183,985
Net loss for the year - - (263) (263)
Dividends 11 - - (3.233) (3.233)
Balance as at 31 May 2004 224,488 6,173 (50,172) 180,489

The uccompunying hotes form un infegral purt of the financial stutements.
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Cash Flow Statement - Group
For the yedr ended 31 May 2004
2004 2003
RM’000 RM’000
Cash flows from operating activities
Profit before taxation 2,036 26,124
Adjustments for:
Depreciution of property, plant and equipment 12,826 13.058
Interest expense 7,574 6915
Amortisation of:
Goodwill urising on consolidation 2,674 1,337
Development expenditure 3,239 2,792
Rights 77 -
Estimated loss on cuapital distribution 24,447 -
Write-buck of investment in associutes 97) -
Impuirment of goodwill on consolidation - 903
Impuirment of ussets in a subsidiary - 1,007
Inventories written-down 1,065 1,885
(Write-back of)/provision for doubtful debts (564) 3,184
Bad debts written-off - 8
Unredlised loss/(guin) oh foreigh exchuhye 1,085 3.674)
Provision for retirement benefits 843 789
Dividend income (4,444) (6.667)
Interest income (356) (300)
(Guin)/loss on disposal of property, plant and eqyuipment (het) (1,225) 172
Share of results of ussociutes 414) 15)
Operuting profit before working cupital changes 48,766 47,518
Working capital changes
Receivubles (45,687) (6.820)
Inventories (26,091) 7,870
Group compunies (2,402) .011)
Paydbles 18,779 (14,088)
Cush (used in)/generated from operdations (6,635) 32,469
Income taxes paid (6,497) (11,221)
Retirement benefits puid (730) (1,022)
Net cash (used in)/generated from operating activities (13,862) 20,226
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Cash Flow Statement — Group «oninuea)
For the yedr ended 31 May 2004
2004 2003
RM’000 RM’000
Net cash (used in)/generated from operating activities (13,862) 20,226
Cash flows from investing activities
Proceeds from disposdl of property, plant und eyuipment 10,272 417
Purchuse of property, pluant and eqyuipment (11,930) (3.443)
Additions to development expenditure (4,214) (1,826)
Acquisition of interest in ussociutes - (905)
Acyuisition of interest in subsidiary (190) =
Interest received 356 300
Dividend received from:
— dn ussociute - 99
— uhyuoted shares 4,444 6,667
Net cash (used in)/generated from investing activities (1,262) 1.309
Cash flows from financing activities
Dividends puid to shareholders of the Company (6,466) (1,616)
Repuyment of hire-purchuse creditors (960) (357)
Drawdown of term loun and audvances 188,355 101,295
Repayment of term loun and advances (128,860), (125,924)
Interest puid (7,574) (6.915)
Net cash generated from/(used in) financing activities 44,495 (33.517)
Net increase/(decrease) in cash and cash equivalents 29,371 (11,982)
Effects of exchange rate changes 4,413) 872
Cash and cash equivalents at beginning of year 17,521 29,504
Effects of exchange rate changes 830 (873)
18,351 28,631
Cash and cash equivalents at end of year (Note 26) 43,309 17.521

The uccompunying hotes form un infegral purt of the financial stutements.
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2004 2003
RM’000 RM’000
Cash flows from operating activities
Profit before taxation 1,038 14,239
Adjustments for:
Depreciation of property, plant and equipment 6,857 6,781
Interest expense 2,588 4,048
Estimated loss on cuapital distribution 7,616 =
(Write-buck of)/provision for obsolete inventories (1,183) 41
Write-back of doubtful debts = 163)
Provision for retirement benefits 649 463
Dividend income (4,444) (8.967)
Interest income 87) (2.,608)
Loss/(gain) on disposal of property, plant and equipment (het) 27 (50)
Amortisation of rights 77 -
Impdirment of investment = 2,864
Operuting profit before working cupital changes 13,138 16,648
Working capital changes
Receivubles 3,151 (11,784)
Inventories 389 (158)
Group compunies 48,882 10,902
Paydbles (6,073) 4,625
Cush generuted from operations 59,487 20,233
Income taxes paid (2,822) 6.521)
Retirement benefits puid (208) 416)
Net cash generated from operating activities 56,457 13.296
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For the yedr ended 31 May 2004
2004 2003

RM’000 RM’000
Net cash generated from operating activities 56,457 13,296
Cash flows from investing activities
Proceeds from disposdl of property, plant und eyuipment 122 60
Purchuse of property, pluant and eqyuipment (4,286) (3.074)
Interest received 87 2,608
Dividend received 4,444 6,667
Net cash generated from investing activities 367 6,261
Cash flows from financing activities
Dividends puid to shareholders of the Company (6,466) (1,616)
Repuyment of hire-purchuse creditors (98) 74)
Drawdown of term loun and advances 24,330 23,239
Repuayment of ferm loan and advances (70,204) (34,600),
Interest puid (2,588) (4,048)
Net cash used in financing activities (55,026) (17.099)
Net increase in cash and cash equivalents 1,798 2,458
Cash and cash equivalents at beginning of year 8,480 6,022
Cash and cash equivalents at end of year (Note 26) 10,278 8,480

The uccompunying hotes form dn infegral purt of the financial stutements.
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Notes to the Financial Statements
31 May 2004

1

Corporate information
The Compuany is principdlly involved in investment holding and the manufacture and marketing of vinyl-coated fabrics, calendered
film and sheeting und other plastic products, including geotextiles and prefabricated sub-soil draindage systems.

The principal activities of the subsidiaries are indicuted in Note 32.
There huve beehn no significant changes in the nature of the activities of the Compuny und its subsidiaries during the finuncial yeuar.

The Compuny is u public limited liability compuny, incorporated und domiciled in Malaysia und is listed on the Main Bourd of the
Bursa Malaysia Securities Berhad (formerly known as Malaysia Securities Exchange Berhad) (“Bursa Securities”). The registered office
of the Compuny is locuted ut No. 602, 6th Floor, Block A, Phileo Dumansara 1, No. 9, Jalan 16/11, 46350 Petaling Juya, Selangor Darul
Ehsan while the principal place of business is located at Persiaran Selungor, Seksyen 15, Shah Alam Industrial Estate, 40200 Shah Alam,
Selungor Darul Ehsan.

The humber of employees inh the Group und in the Compuny ut the end of the financial year were 1,294 (2003: 1,292) und 404 (2003:
420) respectively.

The fihunciul stutements were authorised for issue by the Bourd of Directors in accordunce with d resolution of the Directors on 28
September 2004.

Significant accounting policies

a) Basis of preparation
Unless otherwise indicuted in the significant accounting policies, the financial statements of the Group und of the Compuny have
been prepured under the historicul cost convention und comply with the provisions of the Compunies Act, 1965 aund upplicuble
Approved Accounting Stundards issued in Malaysid,

During the financidal year ended 31 May 2004, the Group und the Compuny udopted the following Mualaysiun Accounting
Standurds Bourd ("MASB”) stundurds for the first time:

MASB 25 - ‘Income Tux’

MASB 27 - ‘Borrowiny Costs’

MASB 28 - ‘Discontinuing Operations’
MASB 29 - ‘Employee Benefits’

The adoption of MASB 25, MASB 27 uhd MASB 28 hus hot given rise to any adjustments to the opening baluhces of accumulated
losses of the prior und current year or fo changes in compurutives.

The adoption of MASB 29 resulted in the Group and the Compuny recognising accrudls for obligations, in respect of short-term
employee benefits, in the form of accumulating compensated absences. Prior to the adoption of MASB 29, the obligations were
not uccrued for. The uccumulative accrudls mude umounted to upproximately RM844,442 und RM224,220 for the Group und the
Compuny respectively and as the effect taken us a whole is not significant, it has been recoynised entirely in the current finuncial
year results without a prior year udjustment.

b) Basis of consolidation
The consolidated financial statements include the financial statements of the Compuany and dll its subsidiaries made up to the
end of the finuncial yeur.

Subsidiuries ure consoliduted using the ucqyuisition method of accounting. Under the ucquisition method of accounting, the results
of subsidiaries ucquired or disposed of during the year dre included in the consoliduted income statements from the effective
date of ucquisition or up to the effective dute of disposal, us uppropriate. The ussets und lidbilities of a subsidiury ure mMeusured
at their fuir values at the date of ucquisition und these values ure reflected in the consoliduted bulunce sheet. The difference
between the cost of un aucqyuisition und the fair value of the Group’s shure of the het ussets of the acyuired subsidiary at the dute
of ucyuisition is included in the consoliduted bulunce sheet us goodwill or negyutive goodwill arising on consolidution.

Goodwill arising oh cohsolidution is systemutically amortised over a period of time nhot exceediny twenty yedrs during which the
benefits are expected to arise.
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2 Significant accounting policies (continued)

)

©)

d)

e)

Basis of consolidation (continued)
Infragroup fransactions, balunces and the resulting unredlised profits are eliminated on consolidation and the consoliduted
finunciul statements reflect external fransactions only. Unredlised losses resulting from intragroup fransactions are diso eliminuted
unless cost cannot be recovered.

Minority inferest is medsured at the minorities” share of the post acqyuisition fair values of the identifiable assets and liabilities of the
ucyuiree.

Dividends from subsidiaries are recoyhised in the income statements us and wheh declured or proposed. Dividends from other
investee compunies ure recoyhised us und when declared.

Associates
An ussociute is u compauny in which the Group or the Company holds us long-term investment not less than 20% of the equity
voting rights and in which the Group or the Compuny is in a position to exercise significant influence in its munagement.

Investment in ussociutes are uccounted for in the consoliduted finuncial statements by the equity method of accounting bused
oh the lutest audited and/or munagement financial statements of the ussociate. Under the eyuity method of uccounting, the
Group’s share of post-acqyuisition profits less losses of ussociates is included in the consolidated income statement while dividend
received is reflected as u reduction of the investment in the cohsolidated balance sheet. The Group’s interest in the associates
is stated at cost plus the Group’s share of post-acyuisition retuined profits or uccumulated losses and other reserves in the
ussociutes.

The Group’s share of results and reserves in the dssociates acyuired or disposed of dare included in the consolidated financidl
statements from the effective date of acquisition or up to the effective date of disposal.

Property, plant & equipment and depreciation

Property, plant and eguipment are stated at cost or valuution less accumuluted depreciation and impairment losses. The policy for
the recognition und meusurement of impairment losses is in accordunce with Note 2(h). Cost consists of purchase, commissioning,
installation costs and in respect of construction of plant and machinery, interest expense incurred prior to commencement of
foroduction.

Certdin leusehold land and buildings were stuted on the busis of their previous revaluation in 1985 (subject to continuity in
depreciution und the requirement to write assets down o their recoverdable amounts) as dllowed by the transitional provisions of
the uccounting stundurd on property, plunt und eyuipment.

Land held under lony leuse is amortised evenly over the ferm of the lease of 60 to 84.5 years. Depreciation of dll other ussets is
computed oh the straight-line method bused on the estimated useful lives of the various ussets at the following annudl rates:

%

Buildings und improvements 25-100
Plant and muchinery 7.5-33.3
Furniture und fittings 7.5-20.0
Office equipment 15.0-33.3
Motor vehicles 15.0-20.0

Deprecidtion is hot provided for freehold land and capital work-in-progress.

Uponh the disposal of an item of property, plunt or eyuipment, the difference between the het disposal proceeds and the net
currying umount is recognised in the income statement und the unutilised portion of the revaluation surplus on that item is taken
directly to retdined profits.

Investments in subsidiaries and associates

Investments in unguoted subsidiaries, which are eliminated on consolidation, and investment in uhyuoted associates are stated at
cost less impuirment losses in the Company’s finuncial stutements. The policy for the recoynition and meusurement of impairment
losses is in accordunce with Note 2(n).
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2 Significant accounting policies (continued)

f

9

h)

Inventories
Raw materials and consumable stores, work-in-progress, finished products and inventory-in-tfransit are valued ot the lower of
cost and net redlisuble value. Cost comprises the actuadl cost of raw materidls determined using weighted average cost and
un upplicdble portion of lubour uhd Munufacturing overheuds for work-in-progress und finished goods. Net redlisuble value
represents the estimuted selling price less ull estimuted costs to completion and costs to be incurred in murketing, selling and
distribution.

Profit earned on contracts is recognised in the income statement progressively, bused on estimuted cost to completion in cuses
where proygress puyments are received. On dll contructs, full provision is made for any losses in the period in which they are first
foreseen.

Provision for liabilities

Provision for liubilities is recoygnised when the Group hus u present obligution as a result of u pust event und it is probable that an
outflow of resources embodying economic benefits will be reyuired to settle the obligation, und d relidble estimate of the umount
cun be mude. Provisions dare reviewed at euch baldahce sheet dute and adjusted to reflect the current best estimate. Where the
effect of the time value of money is Materidl, the umount of a provision is the present value of the expenditure expected o be
required to settle the obligation.

Research and development expenditure

Reseurch and development expenditure are written off to the income statement aus and when incurred except that development
expenditure relating o specific projects with commercial viability and for which there is a clear indication of the marketability of
the products being developed, is carried forward. Such expenditure is amortised on a systematic basis over the period of time
not exceediny five years in which the benefits are expected to be derived commencing in the period in which the related sules
are first made.

Employee benefits

i)  Short-term benefits
Wages, salaries, bonuses and socidl security contributions are recoghised as an expense in the year in which the associuted
services ure rendered by employees of the Group. Short-term accumulating compensuted dbsences such us puid annudl
leave dre recoygnised when services are rendered by employees thut increuse their entitlement to future compensuted
dbsences. Short-term non-accumulating compensated dbsences such ds sick leave dre recoyghised when the dbsences
ocCcCur.

i) Defined confribution plans
As reqyuired by law, compunies in Malaysia muke contributions to the Employees Provident Fund ("EPF”). Some of the Group'’s
foreign subsidiaries make contributions to their respective countries’ statutory pension schemes. Such contributions are
recoyhised us un expense in the income statement as incurred.

iy Defined benefit plans
The Compuny and certain subsidiaries are obligated under hon-contributory retirement benefit schemes aund collective
burguining agreements to puay retirement benefits to certain employees who retire or leave the companies’ employ ufter
fulfiling certuin conditions. Provision for retirement benefits is computed bused on the lenhyth of service und u proportion of
the busic sulury earnings of the employees in euch particular year of service.

Taxation

Income tux oh the profit or loss for the yeur comprises current und deferred tax. Current tux is the expected umount of income
tuxes puydble in respect of the tuxuble profit for the year und is meusured using the tux rates that have been enacted at the
bulunce sheet dute und auny adjustment to tux paydble in respect of previous years.

Deferred tax is provided for on femporary differences at the balunce sheet dute between the tux buses of assets aund lidbilities
and their carrying amounts in the financial statements. In principle, deferred tax lidbilities are recognised for dll faxable temporary
differences und deferred tux ussets are recoygnised for dll deductible temporary differences, unused fux losses und uhused tux
credit to the extent that it is probdble that taxable profit will be avdildble aguinst which the deductible temporary differences,
unused fux losses und uhused tax credits cun be utilised. Deferred tux is hot recognised if the temporary difference arises
from goodwill or hegutive goodwill or from the initial recognition of an asset or liability in a fransaction which is hot a business
combindtion and at the time of the transaction, uffects heither accounting profit hor fauxable profit.
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2 Significant accounting policies (continued)

)

k)

D

Taxation (continued)

Deferred tax is measured ut the tax rates that are expected to apply in the period when the usset is redlised or the lidbility is settled,
bused on tux rates that have been enacted or substauntively enacted ut the bulunce sheet dute. Deferred tux is recognised in the
income stutement, except when it arises from u tfransuction which is recoghised directly in equity, in which cuse the deferred tux
is ulso recognised directly in equity or when it arises from a business combination that is an acquisition, in which cuse the deferred
tax is included in the resulting goodwill or hegutive goodwill.

Foreign currencies

i) Foreign currency transactions
Transuctions in foreign currencies are initially converted into Ringyit Malaysia af rates of exchunge ruling at the dute of the
fransaction. At euch balance sheet date, foreignh currency monetary items are translated into Ringgit Malaysia at exchaunge
rates ruling ut that date, unless hedyed by forward foreign exchunge contracts, in which case the rates specified in such
forward contracts are used. Noh-monetary items initiclly denominated in foreign currencies, which are carried at historical cost
are translated using the historical rate us of the date of acyuisition und hon-monetary items which are carried at fair value are
franslated using the exchange rate that existed wheh the values were deftermined.

All exchunge rate differences are taken to the income statement with the exception of differences on foreign currency
borrowings that provide a hedge aguinst u net investment in a foreign entity. These exchunye differences are tuken directly
to equity until the disposal of the net investment, at which time they dare recoynised in the income statement.

i) Foreign entities
Finuncial stutements of foreign consoliduted subsidiaries are translated at yeur-end exchange rates with respect to the ussets

und ligbilities, and at average exchunge rates for the period with respect to the income statement. All resulting translation
differences dre included ih the translation reserve in shareholders’ equity.

Goodwill und fuir value adjustments arising on the ucqyuisition of u foreigh entity are treated us ussets und lidbilities of the
Compuny und fransluted ut the exchunge rate ruling atf the date of the fransaction.

The principul average rates and closing rates were us follows:

Average rate Closing rate

2004 2003 2004 2003
RM1.00 =
Foreigh currehcy
Australian Dollar 0.3761 0.4590 0.3705 0.4053
Chinese Renminbi 2.1854 2.1862 2.1854 2.1854
Honyg Kony Dollar 2.0600 2.0612 2.0600 2.0600
Indonesia Rupiuh (1,000 units) 2.3010 2.3865 2.5080 2.2040
Singupore Dollar 0.4551 0.4648 0.4491 0.4564

Revenue

Revenue represents gross invoiced value of sdles, less returns and discounts, and services rendered to customers. All sighificant
intercompuny sules are eliminated on consolidation.

m) Cash and cash equivalents

n)

For the purposes of the cush flow statements, cush und cush equivalents include cush on hand and at bank, deposits at call and
short-term highly liquid investments which have an insighificant risk of changes in vdlue, net of outstunding bank overdrufts,

Impairment of assets

At euch balance sheet date, the Group reviews the carrying amounts of its assets to determine whether there is any indication
that those dssets have suffered an impuirment loss. If any such indicution exists, impdirment is Meusured by comparing the
currying values of the ussets with their recoverable umounts. Recoveruble uamount is the higher of het selling price und value in
use, which is measured by reference to discounted future cush flows. Recoverable umounts are estimated for individual assets or,
if it is hot possible, for the cash-generating unit to which the dsset belonys.
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n)

0)

P)

Impairment of assets (continued)

An impairment loss is charged to the income statement imMmediately, unless the asset is carried af revalued amount. Any
impuirment loss of u revalued usset is freuted us u revaludtion decreuse to the extent of uny avdiluble previously recoghised
revaluation surplus for the sume usset.

Reversdl of impuirment losses recoghised in prior yeurs is recorded when there is an indicution that the impdirment losses
recoyhised for the asset no longer exist or have decreused. The reversdl is recognised to the extent of the currying umount of
the asset that would have been determined (het of umortisation and depreciation) had ho impairment loss been recognised.
The reversal is recognised in the income statement immediately, unless the asset is carried at revalued amount. A reversal of an
impuirment loss on u revulued usset is credited directly to revaluation surplus. However, to the extent that an impairment loss on
the sume revulued usset wus previously recognised ds un expense in the income statement, d reversal of that impdirment loss is
recoghised us income in the income statement.

An impuirment loss in respect of goodwill is hot reversed unless the loss wus caused by d specific external event of un exceptiondl
nature that is hot expected to recur and subsequent external events have occurred that reverse the effect of that event.

Leases

A leuse is recoyhised us u finance leuse if it fransfers substantidlly to the Group dll the risks und rewards incident to ownership. All

other leuses ure clussified us operating leuses.

i) Finance leuses
Assets acquired by way of hire-purchuse or finahce leuses are stated at an amount equal to the lower of their fair values
und the present value of the minimum leuse pauyments at the inception of the leuses, less uccumulated depreciution und
impairment losses. The corresponding lidbilities are included in the bulunce sheet us borrowings. In calculating the present
vdlue of the minimum leuse puyments, the discount factor used is the interest rate implicit in the leuse, when it is practicable
to determine; otherwise, the Compuny’s incrementul borrowing rate is used.

Leuse puyments are apportioned between the finance costs und the reduction of the outstanding liability. Finance costs,
which represent the difference between the totdl leusing commitments und the fuir value of the ussets aucyuired, ure
recoyhised us un expense in the income statement over the term of the relevant ledse so Us to produce u constant periodic
rate of change on the remuaining bulunce of the obligutions for each accounting period.

The depreciation policy for leused ussets is consistent with that for depreciuble property, plunt und eyuipment us described
in Note 2(d).

i) Operating leuses
Operuting leuse puyments dre recoyhised us un expense in the income statement on a straight-line busis over the term of the
relevant ledse.

Financial instruments
Financial instruments are clussified us lidbilities or equity in accordunce with the substance of the contfractudl arrangement.
Interest, dividends und guains and losses relating to a financidl instrument clussified as a lidbility, are reported ds expense or
income. Distributions to holders of finunciul instruments classified us equity are charged directly to equity. Financidl instruments
are offset when the Group has d legally enforcedble right to offset and intends to settle either on a net basis or to redlise the asset
and seftle the liability simultaneously.
i) Other nhon-current investments
Non-current investments other than investments in subsidiaries and associutes are stated at cost less impairment losses. The
policy for the recognition and meausurement of impairment losses is in uccordunce with Note 2(n).

i) Trade receivubles
Trade receivables are carried at unticiputed redlisuble values. Bad debts are written off when identified. Debts considered to
be uncollectible are written off while provisions are mude for debts considered to be doubtful of collection.

i) Trade puydbles
Trade puydbles ure stated ut cost which is the fair value of the consideration to be puid in the future for goods und services
received.
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2 Significant accounting policies (continued)
p) Financial instruments (continued)

iv)

v)

Vi)

Interest-beuring borrowings
Interest-beuring bunk louns und overdrufts are recorded ut the amount of proceeds received, net of tfransaction costs.

Borrowiny costs directly attributable to the acquisition, construction or production of qudlifying ussets, which are assets that
necessurily fuke u substuntial period of time to get ready for their intended use or sdle, are cupitdlised as purt of the cost of
those ussets, until such time us the ussets are substuntidlly ready for their infended use or sale. The amount of borrowiny costs
eligible for cupitdlisation is determined by applying a capitdlisation rate which is the weighted average of the borrowing costs
upplicuble to the Group’s borrowings that are outstanding during the year, other thun borrowings made specifically for the
purpose of obtuining unother yudlifying usset. For borrowings made specificully for the purpose of obtuining u quulifying asset,
the amount of borrowiny costs eligible for cupitdlisation is the auctudl borrowing costs incurred on that borrowing during the
period less uny investment income on the temporary investment of that borrowing.

All other borrowiny costs ure recoghised us un expense in the income statement in the period in which they are incurred.
Equity instruments
Ordinary shares are clussified as equity. Dividend on ordinary shares are recognised in eqyuity in the period in which they are

declared.

Derivative financidl instruments
Derivative financidl instruments are hot recognised in the finuncial statements on inception.

Forward foreigh exchunhye confracts:

The underlying foreign currency assets or liabilities are transluted at their respective hedyed exchunge rate and dll exchange
guins or losses dre recoyhised us income or expense in the income statement in the same period us the exchange differences
oh the underlying hedged items. Exchunge guins und losses arising on contracts entered into us hedyges of unticiputed future
fransactions are deferred until the date of such transaction, at which time they dre included ih the meusurement of such
fransactions.

3) Revenue and cost of sales
Revenue represents the gross invoiced vulue of sdles, less returns und discounts while cost of sules represents the cost of products

4)

sold.

Finance cost (net)

Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Interest expense
Short-term borrowings 7,427 6,777 1,636 4,048
Advances from subsididries = = 952 =
Ofthers 147 138 - -
Interest income
Short-term deposits 319 (290) (15) -
Advaunces to subsidiaries - = (35) (2.608)
Ofthers 37) 10y 37) -

7,218 6,615 2,501 1,440
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5 Discontinuing operations
In July 2004, the Group completed the Reorgunisation Scheme. Further detdils on the Scheme are disclosed in Note 31 to the financial
statements.

Tumco Corporute Holdings Berhad (“Tumco”), a wholly-owhed subsidiary, wus listed on the MESDAQ Murket of Bursu Securities on 6
July 2004. Following the Capital Reduction and Share Consolidution exercises, the Company distributed its entire investment in Tamco
to the shureholders by applying the credit arising from the Capital Reduction. Accordingly, u provision for the estimuted loss on the
Cuapital Distribution has been made in the current financial year.

The revenue, results and cash flows of the Tamco Group included in the consolidated financial statements were s follows:

2004 2003

RM’000 RM’000
Revenue 261,755 255,231
Operuting expenses (237,137) (235,186)
Profit from operations 24,618 20,045
Finance costs (5,827) (5,168)
Profit before taxation 18,791 14,877
Tuxution (5,927) (5.201)
Net profit for the yeur 12,864 9.676
Cush flows from operating activities (77,067) 6,216
Cush flows from investing uctivities 2,063 25171)
Cush flows from finuncing uctivities 96,990 (16,995)
Total cash flows 21,986 (13,290)
The net ussets of the Tumco Group included in the consoliduted financial stutements were s follows:
Property, plant and equipment 58,814 62,729
Investment in ussociutes 5,001 4,491
Intfangibles 8,509 7.533
Goodwill on consolidution 14,505 15,819
Net deferred tux ussets 1,213 2,494
Inventories 86,745 63,035
Receivubles 160,069 114,584
Amount owihy by group compunies 1,209 608
Short-term deposits and cash and bank balances 35,824 17.255
Paydbles (84,752) (61,577)
Amount owiny to group compunies (1,142) (133,554)
Lonhy und short-term borrowings (154,545) (51,328)
Provision for taxation (93) (210)
Dividend paydble = (1.656)
Retirement benefit obligutions (772) (718)
Net ussets distributed 130,585 39.505
Attributable unamortised goodwill 2,110
Transfer from translation reserves 3,996

136,691

Total deemed distribution proceeds (112,244)
Estimated loss on capitul distribution to the Group 24,447

Deemed distribution proceeds settled by:
Distrioution of Tumco shares 112,244
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5 Discontinuing operations (continued)
The effect of the cupitdl distribution of the entire investment in Tumco will have the following effect on the financial results of the
Compuany:

2004
RM’000
Total deemed distribution proceeds 112,244
Less: Cost of investment in Tumco (119,860)
Estimated loss on cupitdl distribution to the Compuny (7,616)
6 Profit before taxation
Group Company
2004 2003 2004 2003
RM’000 RM"000 RM’000 RM’"000
This was arrived at after charging:
Amortisution of intungibles (Note 14) 3,316 2,792 77 -
Amortisution of goodwill (Note 15) 2,674 1,337 - -
Auditors’ remunerdation
— Current 453 503 72 72
— Over provision in prior years (28) = = =
Bud debts written off - 8 26 =
Depreciation of property, plant and equipment (Note 12) 12,826 13,058 6,857 6,781
Hire of equipment 24 28 - -
Inventories written down/(write-buck) 1,065 1.885 (1,183) 41
(Guin)/loss on disposal of property, plant and eyuipment (het) (1,225) 172 27 (50)
(Write-buck of)/provision for doubtful debts (564) 3,184 = (163)
Rent of premises 2,589 2,407 155 =
Stuff costs (Note 7) 49,056 48,463 14,621 14,614
Estimated loss on capitul distribution 24,447 = 7,616 =
And crediting:
Gross dividend income from
- unyuoted shares 4,444 6,667 4,444 6,667
— subsidiaries - = = 2,300
Redulised guin on foreigh exchanyge 5,419 534 - 57
Unredlised (loss)/guin on foreign exchunge (1,085) 3.674 - =
7 Staff costs
Group Company
2004 2003 2004 2003
RM’000 RM’"000 RM’000 RM’"000
Wuages und sularies 42,438 42,192 12,608 12,619
EPF aund Social Security costs 4,790 4,948 1,108 1,480
Short-term accumulating compensated dbsences 615 121 224 -
Provision for retirement benefits (Note 25) 843 789 649 463
Other stuff related expenses 370 413 32 52
49,056 48,463 14,621 14,614

Included in stuff costs of the Group und of the Compuny ure Executive Directors’ remuneration amounting fo RM2,110,000 (2003:
RM2,030,000) und RM 1,279,000 (2003: RM1,279,000) respectively us further disclosed in Note 8.
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8. Directors’ remuneration
a) Total remuneration

Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Executive Directors

Salaries 1,473 1,441 1,094 1,062
Other emoluments 637 589 185 217
2,110 2,030 1,279 1,279
Benefit-in-kind 77 61 77 61
2,187 2,091 1,356 1,340

Non-Executive Directors
Fees 240 166 240 166
Other emoluments 14 83 14 83
254 249 254 249
Total 2,441 2,340 1,610 1,689

b) Number of Directors of the Company whose total remuneration during the year fell within the following bands is analysed
below:

No. of Directors

2004 2003
Executive Directors
Less thun RM250,000 1 1
RM250,001 to RM500,000 1 2
RM500,001 to RM750,000 1 =
RM750,001 to RM1,000,000 1 1
4 4
Non-Executive Directors
Less thun RM50,000 7 6
RM50,001 to RM100,000 = 1
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9 Taxation
Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Income tux:
- Malaysian (5,583) 9.118) (1,690) (4,003)
— Foreign (94) 97) - -
(5,677) 9.315) (1,690) (4,003)
Over provision in prior yeurs:
- Malaysian 391 170 867 8
- Foreign 66 = = =
(5,220) (9.,145) (823) (3,995)
Deferred tax:
Relating to origination and reversal of temporary differences (2,755) (1.137) (384) (1,332)
Relating to reduction in income tux rate 11 - - =
Over/(under) provision in prior years 34 218 (94) 709
(2,710) @19 (478) (623)
(7,930) (10,064) (1,301) (4,618)

Domestic income tux is culculuted at the Malaysian statutory tux rate of 28% (2003: 28%) of the estimated assessuble profit for the
yedar, Taxation for other jurisdictions is calculated at the prevdiling rate of the respective jurisdictions. During the financial year, the
income tux rate upplicuble to the subsididary in Singupore was reduced from 22% to 20%.

A reconciliation of the income tux expense upplicuble to profit before taxation at the statutory income tax rate against the income
fax expenses ut the effective income tux rate of the Group und of the Compuny is us follows:

Group Company
2004 2003 2004 2003
RM’000 RM’"000 RM’000 RM’"000
Profit before taxation 2,036 26,124 1,038 14,239
Taxation at Malaysian statutory tax rate of 28% (2003: 28%) (570) (7.315) (291) (3.987)
Effect of different tax rates in other countries (193) 58 - =
Effect of opening deferred tux arising from reduction in foreign income tux rate 11 - - -
Effect of tux savings in small and medium scule compunies 46 = - =
Income not subject to tax 1,541 467 - —
Expenses hot deductible for tux purposes
— Estimated loss on capital distribution (6,845) — (2,132) —
- Others (1,893) (2,049) (209) (1,756)
Utilisation of previously unrecognised tux losses
und unubsorbed cupitdl dllowances 804 218 - =
Utilisation of current year’s reinvestment dllowances 1,141 334 558 408
Deferred tux ussets recognised - (585) - —
Deferred tux ussets hot recoynised (2,463) (1,580) - —
Over/(under) provision of deferred tux in prior years 34 218 (94) 709
Over provision of tax expense in prior years 457 170 867 8
Tax expense for the year (7,930) (10,064) (1,301) 4,618)
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9 Taxation (continued)
The Compuany is entitled to claim certain tax incentives under the Income Tax Act, 1967 and Promotion of Investment Act, 1986.
Pending findlisation of these claims with the Inlahd Revenue Bourd, an amount of RM 1,992,000 (2003: RM1,227,000) hus been taken
intfo account in the current year’s tux computation. As at 31 May 2004, the Company has cluimed tax incentives totallihng RM7,849,000
(2003: RM6,166,000) which, if agreed with the Inlund Revenue Bourd, will enable the Company to distribute tax-exempt dividends of
up to the sume umount.

10 (Loss)/earnings per ordinary share
(Loss)/earnings per ordinary share is calculated by dividing the net loss of RM4,861,000 (2003: net profit of RM16,756,000) by the
number of ordinary shares in issue during the financial year of 224,487,720 shares.

The Group has ho potential ordinary shares in issue us ut balunhce sheet dute und therefore, diluted loss per share has hot been
fresented.

11 Dividends

Group/Company
2004 2003
RM’000 RM"000
1st interim paid - Nil (2003: 1.0 sen per shure less tux) - 1,616
2nd interim puid - Nil (2003: 2.0 sen per share less tax) - 3.233

Final of 2.0 sen per shure less tux in respect of finunciul yeur ended 31 Muy 2003

pduid in the current financial year 3,233 -

3,233 4,849
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12 Property, plant and equipment
Capital
Freehold Leasehold Freehold Leasehold Plant and Furniture Office Motor  work-in-
land land buildings buildings machinery & fittings equipment vehicles  progress Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Group
At 1 June 2003
Cost 6,981 17.439 20,148 20,712 146,018 4,903 13,156 7.273 2,704 239,334
Valuation - 9,830 - 5,020 - - - - - 14,850
6,981 27,269 20,148 25,732 146,018 4,903 13,156 7.273 2,704 254,184
Additions = 147 = 359 5,946 2,217 554 1,086 2,013 12,322
Disposuls (2.450) - (8.896) - (1,000) (650) (139) ©@16) - (14,051)
Reclussification = = = 41 262 142 352 = 797) =
Exchunge fluctuution 73 = 484 = (70) 79 75 16 = 657
At 31 May 2004 4,604 27,416 11,736 26,132 151,156 6,691 13,998 7,459 3,920 253,112
Accumulated depreciation
At 1 June 2003 = 5,244 4,684 8,543 90,125 3.685 11,098 4,037 - 127,416
Charyge for the year = 417 295 647 9.471 290 857 849 = 12,826
Disposuls = = (2,708) - (780) (648) 137) (750) - (5,023)
Exchunge fluctuution = = 94 = ©n 77 83 8 = 171
At 31 May 2004 = 5,661 2,365 9,190 98,725 3,404 11,901 4,144 - 135,390
Net book value
At 31 May 2004 4,604 21,755 9,371 16,942 52,431 3,287 2,097 3,315 3,920 117,722
At 31 May 2003 6,981 22,025 15,464 17.189 55,893 1,218 2,058 3,236 2,704 126,768
Deypreciution churge
for year 2003 = 417 408 634 9,533 341 971 754 = 13,058
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12 Property, plant and equipment (continued)
Capital
Leasehold Leasehold Plant and Furniture Office Motor work-in-
land  buildings machinery & fittings equipment vehicles progress Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Company
At T June 2003
Cost - 9,370 92,088 668 1,795 2,856 242 107,019
Valuution 9.830 5,020 = = = = = 14,850
9.830 14,390 92,088 668 1,795 2,856 242 121,869
Additions - 300 3,560 14 96 316 = 4,286
Disposals = - (285) - 32 (125) - (442)
Reclussification - 4] 137 - 27 - (205) -
At 31 May 2004 9,830 14,731 95,500 682 1,886 3,047 37 125,713
Accumulated depreciation
At T June 2003 2,025 4,132 58,328 614 1,420 1,224 - 67,743
Churye for the year 116 365 5,848 16 168 344 = 6,857
Disposals - - (183) - (32) (78) = (293)
At 31 May 2004 2,141 4,497 63,993 630 1,556 1,490 - 74,307
Net book value
At 31 May 2004 7,689 10,234 31,507 52 330 1,557 37 51,406
At 31 May 2003 7,805 10,258 33.760 54 375 1,632 242 54,126
Depreciation charge for year 2003 117 357 5,773 21 187 326 = 6,781

d) Leusehold land and buildings were revalued in 1985 bused on the valudtion reports of un independent firm of professional
vdluers. The valuation wus arrived at on uh opeh market value basis. These ussets contfinue to be stuted on the busis of their 1985
vuluation us dllowed by the fransitional provisions in respect of Internutional Accounting Stundard No. 16 (Revised), Property, Plunt

& Eguipment adopted by MASB.

The net book vulue of ussets stuted at 1985 valuation had they been stated at cost would have been approximately RM862,052

(2003: RM914,523) in respect of both the Group and Compauny.

b) During the yedar, the Group and the Compduny acquired property, plant and equipment with an aggregate cost of RM 12,322,000
(2003: RM6,272,000) und RM4,286,000 (2003: RM3,569,000) respectively of which RM392,000 (2003: RM2,829,000) und Nil (2003:

RM495,000) were acqyuired by meuns of finunce lease arrangements.

Net book values of property, plunt und eqyuipment held under hire-purchase und finunce leduse arrangements are us follows:

Group Company
2004 2003 2004 2003
RM’000 RM’"000 RM’000 RM’000
Motor vehicles 1,095 877 458 517
Cupital work-in-progress 2,239 2,239 - -
3,334 3.116 458 517
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31 May 2004
13 Investments
Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Investment in unyuoted subsidiaries
— At cost - - 133,419 49,574
— Accumulated impairment losses - - (10,480) (2.,864)
- - 122,939 46,710
Investment in unguoted associutes
— At cost 4,455 4,485 = =
— Share of post-ucqyuisition results 612 71 - —
5,067 4,556 = =
Investment in unguoted compuny 3,580 3,580 80 80
8,647 8,136 123,019 46,790
Detdiils of the subsidiaries and ussociutes are disclosed in Note 32 and 33 respectively.
The Group’s investment in ussociates is as follows:
Group
2004 2003
RM’000 RM’000
Share of het tunyible ussets 5,067 4,556
Intangible assets
Group Company
2004 2003 2004 2003
RM’000 RM’"000 RM’000 RM’000
Research and development expenditure
Balunce at beyinning of yeur 7,266 7,866 - -
Exchunge fluctuution 268 366 - -
Additions during the year 4,214 1.826 - -
Amount written off arising from capitdl distribution 6,947) - - -
Amount umortised (3,239) 2.792) - -
Balunce at end of year 1,562 7,266 - -
Rights
Balunce at beyinning of yeur 388 - 388 -
Additions during the year - 388 - 388
Amount umortised (77) - 77) -
Bulunce ut end of yeur 311 388 311 388
Totul 1,873 7.654 311 388
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15 Goodwill arising on consolidation
Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Balance at beyinning of year 21,791 24,031 - -
Additions during the year 1,242 - - -
Goodwill written off arising from capital distribution (17,500) (903) - =
Amount amortised (2,674) 1,337) - -
Balance at end of yeur 2,859 21,791 - -
16 Inventories
Finished goods 19,506 22,488 7,103 8,351
Work-in-progress 35,109 21,995 2,035 2,726
Raw materials and consumable stores 56,637 42,784 8,513 6,963
Inventory-in-fransit 4,133 1,941 - -
115,385 89.208 17,651 18,040
Provision for obsolete inventories (4,426) (3.397) (722) (1,905)
110,959 85,811 16,929 16,135
Included in the above dare the following inventories carried at net redlisuble value:
Group
2004 2003
RM’000 RM’000
Finished goods 204 204
17 Receivables
Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’"000
Trade receivables 185,388 147,650 23,227 30,072
Provision for doubtful debts (7,985) (8.354) (280) (280)
177,403 139,296 22,947 29,792
Other receivubles 14,682 6,858 7,285 4,036
Deposits 3,867 2,137 50 66
Prepayments 1,770 3,424 604 144
20,319 12,419 7,939 4,246
197,722 151,715 30,886 34,038

The Group’s hormal trade credit ferm ranges from 30-120 duays. Other credit terms dre ussessed und dpproved oh U cuse-by-cuse

busis.

The Group hus ho significant concentration of credit risk that may arise from exposures to a single debtor or to groups of debtors.
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18 Amount owing by/to group companies

Group Company

2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000

Amount owing by group companies
Related companies 897 1 = =
Subsidiaries - - 1,959 130,477
Ultimate holding company - 2 - 2
897 3 1,959 130.479

Amount owing to group companies
Related companies 692 238 443 238
Subsidiaries - - 3,944 -
Ultimate holding company 57 18 57 -
749 256 4,444 238

The Compuny is a subsidiary of Rhodemark Development Sdn. Bhd., a company incorporated in Malaysia. The ultimate holding
compuny is Ancom Berhad, a compuany incorporated in Malaysia.

The account bulunces with the holdihg company, subsididries and other related compunies arose mainly from intercompuny
udvunces which beuar interest af rates ranging from 3.5% to 6.0% (2003: 5.3% to 5.7%) per unhum, inferest-free advunces by/to other
reluted compunies, expenses puid on behdlf und other intercompuny charges which dre neygotiated on a busis determined within
the Group.

19 Payables

Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Trade puydbles 84,440 65,864 15,871 20,624
Other paydbles 20,731 20,034 922 1,724
Accrudls 5,843 6,384 2,404 2,922
111,014 92,282 19,197 25,270

The normal frade credit terms granted to the Group range from 30 to 90 days.
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20 Borrowings

Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Short-term borrowings
Unsecured:
Baunk overdrufts (Note 26) 5,987 9,614 - -
Short-term loun and advances 91,636 103,470 24,330 62,579
Hire-purchuse creditors (Note 24) 914 842 98 98
98,537 113,926 24,428 62,677
Long-term borrowings
Unsecured:
Term loun - 7,625 - 7,625
Bonds* 80,000 = = =
Hire-purchuse creditors (Note 24) 991 1,630 225 323
80,991 9,255 225 7.948
Total borrowings 179,528 123,181 24,653 70,625
Maturity of borrowings (excluding hire-purchuse and finance leuse):
Within one year 97,623 113.084 24,330 62,579
More than 1 yeur und less thun 2 years - 7,625 - 7,625
More than 2 yeurs und less thun 5 years 80,000 - - -
177,623 120,709 24,330 70,204

The borrowings are unsecured und beur interest at rates ranging from 1.0% to 7.5% (2003: 1.0% to 7.9%) per aunnum.
* Bui’ Bithaman Ajil Serial Bonds (*BBA Sericl Bonds”).

On 28 August 2003, Tumco issued RM80,000,000 of BBA Serial Bonds which ure constituted by a Trust Deed dated 15 August 2003.
The BBA Serial Bonds dure heyotiuble non-interest beuring primary bonds together with secondary bonds when the face value of
which represents the semi-annual profit payment on the BBA Serial Bonds. The BBA Seridl Bonds dre issued in 2 series with tenure of
3 yeurs und 5 yeurs from the dute of issue und ure redeemauble ut 100% of their fuce value upon maturity.

The seconduary bonds are redeemuble semi-annudlly, the first redemption commencing 6 months after the issue date of the BBA
Serial Bonds.

Tamco sold dll its rights, benefits and title under u Asset Purchase Agreement at the Purchuse price of RM80,000,000 und immediutely
entered into un Asset Sale Agreement to repurchase these assets for RM 100,580,000 being the aggregate of the Purchase Price and
the Profit for the BBA Seriul Bonds. The profit rate ranges from 5.3% to 5.80% per annum.

Tamco’s BBA Seriul Bonds dre secured by way of a hegdtive pledye over dll the present and future fixed und flouting ussets of
Tamco.
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21 Share capital
Group/Company
2004 2003
RM’000 RM’000

Authorised

300,000,000 ordinary shares of RM1.00 each

300,000 300,000

Issued and fully paid

224,487,720 ordinary shares of RM1.00 euch

224,488 224,488

22 Reserves

Group Company
2004 2003 2004 2003
RM’000 RM"000 RM’000 RM’"000
Non-distributable
Share premium 6,173 6,173 6,173 6,173
Translation reserves (4,342) 60 = =
1,831 6,233 6,173 6,173
23 Deferred tax
Balance at beyinning of year 1,823 1,653 4,720 4,097
Effect on openiny deferred tux arising
from reduction in foreign income tux rate an - - -
Recoynised in income stutement (Note 9) 2,721 919 478 623
Exchange fluctuation 310) 649) - -
Balunce ut end of yeur 4,223 1.823 5,198 4,720
Presented dffer appropriate offsetting us follows:
Deferred tux ussets (5,064) (7.008) - —
Deferred tux liubilities 9,287 8,831 5,198 4,720

4,223 1,823 5,198 4,720
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23 Deferred tax (continued)
The components und movement of deferred tux lidbilities aund ussets during the financial year prior to offsetting are us follows:

Deferred tax liabilities of the Group

Property,
plant and
equipment  Receivables Others Total
RM’000 RM’000 RM’000 RM’000
As at 1 June 2003 10,949 1,174 326 12,449
Effect on openiny deferred tux arising
from reduction in foreign income tax rate ) - 6) amn
Recoynised in the income statement (190) 254 “n 23
Exchunge differences 6 - S 11
As at 31 May 2004 10,760 1,428 284 12,472
As at 1 June 2002 9.276 1,277 333 10,886
Recoynised in the income stautement 1,670 (103) (16) 1,551
Exchunge differences 3 - 9 12
As at 31 May 2003 10,949 1,174 326 12,449
Deferred tax assets of the Group
Tax losses
and
Retirement unabsorbed
benefit Provision capital
obligations for liabilities allowances Total
RM’000 RM’000 RM’000 RM’000
As at 1 June 2003 (1,101) (1,760) (7.765) (10,626)
Recognised in the income statement 72) (178) 2,948 2,698
Exchange differences (45) an (265) 321)
As at 31 May 2004 (1,218) (1,949) (5,082) (8,249)
As at 1 June 2002 a.172) (1,374) 6.787) (9.333)
Recognised in the income statement 129 (369) 392) (632)
Exchunge differences (58) Qa7 (586) 661)

As at 31 Muy 2003 (1,101) (1,760) (7,765) (10,626)
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23 Deferred tax (continued)
Deferred tax liabilities of the Company
Property,
plant and
equipment Total
RM’000 RM’000
At 1 June 2003 7,255 7,255
Recoynised in income stutement (150) (150)
At 31 May 2004 7,105 7,105
At 1 June 2002 7,638 7,638
Recoynised in income stutement (383) (383)
At 31 May 2003 7,255 7,255
Deferred tax assets of the Company
Retirement Unabsorbed
benefit Provision capital
obligations for liabilities allowances Total
RM’000 RM’000 RM’000 RM’000
At 1 June 2003 (883) (633) (1.119 (2,535)
Recognised in income statement (123) 331 420 628
At 31 May 2004 (1,006) (202) 699) (1,907)
At 1 June 2002 (869) (593) 2,079 3.541)
Recognised in income statement (14) 60 960 1,006
At 31 May 2003 (883) (633) (1.119 (2,535)
Deferred tux ussets have not been recoynised in respect of the followiny items:
Group
2004 2003
RM’000 RM’000
Unused tux losses 69,002 50,293

The unused tux losses ure subject to the ugreement of the tax authorities of the respective subsidiaries. Deferred tux ussets have not

been recoyhised in view of the history of losses in the subsidiaries.
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24 Hire-purchase and finance lease payables
Group Company
2004 2003 2004 2003
RM’000 RM’"000 RM’000 RM"000
Minimum lease payments
Not luter thun one year 1,033 986 118 118
Later than ohe yeur and hot later than two years 634 986 68 118
Later than two years and hot later than five yeuars 380 713 191 195
Later than five yeurs 168 90 26 90
2,215 2,775 403 521
Future finunce charges (310) (303) (80) (100)
Present value of finunce leuse liabilities 1,905 2,472 323 421
Present value of finance lease liabilities
Not luter thun one year 914 842 98 98
Later than ohe yeur and hot later than two years 558 900 54 98
Later than two years and hot later than five yeuars 300 659 150 154
Later than five yeurs 133 71 21 71
1,905 2,472 323 421
Analysed as
Due within 12 months (Note 20) 914 842 98 98
Due ufter 12 months (Note 20) 991 1,630 225 323
1,905 2,472 323 421

25

The hire-purchuse und leuse lidbilities bore interest at the bulance sheet date of between 4.87% to 9.76% (2003: 6.87% to 9.76%) per

annum.

Provision for retirement benefits

Group Company
2004 2003 2004 2003

RM’000 RM’"000 RM’000 RM"000
Balance as ut beyinning of yeur 3,716 3.881 3,151 3.104
Benefits puid (730) (1.022) (208) 416)
Expense recognised in the income statements (Note 7) 843 789 649 463
Exchange fluctuation 25 68 = =
Balance as ut end of year 3,854 3.716 3,592 3.151
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26 Cash and cash equivalents

Cush und cush equivalents included in the consolidated cush flow statements comprise the following:

74

Group Company
2004 2003 2004 2003
RM’000 RM"000 RM’000 RM’"000
Cush and bunk bulunces 27,069 19,932 10,278 8,480
Short-term deposits with licensed banks 22,227 7.203 - -
49,296 27.135 10,278 8,480
Bank overdrufts (Note 20) (5,987) 9.614) - -
Cush und cush equivalents 43,309 17,521 10,278 8,480
The average interest rates of deposits atf the balance sheet date were us follows:
Group Company
2004 2003 2004 2003
% % % %
Short-term deposits with licensed bunks 1.86 1.96 - =
The average muturities of deposits us at the end of the financial yeur were us follows:
Group Company
2004 2003 2004 2003
Days Duys Days Days
Short-term deposits with licensed banks 30 30 = =
27 Commitments
a) Capital commitments
Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’00
Approved und confracted 21,566 1,196 62 34
Approved und hot contracted 769 3.230 741 785
22,335 4,426 803 819

b) Lease commitments, in respect of property, plant and equipment of the subsidiaries are as follows:

Less thaun 12 months

1,145 1,501

Between 1 yeur to 5 years

822 472

1,967 1,973
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28

29

30

Contingent liabilities

Group Company
2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000
Unsecured:
Bills discounted with banks 1,516 1,384 1,516 1,384

The Compuany is potentidlly liable for u sales tax claim of approximately RM6,052,000 by the Director General of Customs Malaysia.
The munugement of the Compuny is of the opinion that the claim hds no merit and uccordingly, un uppedl was submitted to the
Ministry of Finance ("MOF”). Pending the decision of the MOF, ho provision hus been made in the financial statements.

Significant related party fransactions

Group Company
2004 2003 2004 2003

RM’000 RM’"000 RM’000 RM’000
Sdles to related compuny/subsidiary:
— ChemResources China (Agencies) Ltd 826 — - —
— Zohsoh Sports (Malaysia) Sdn Bhd - - - 12
Purchuses from related companies:
— Perusuhuan Kimiu Gemilunyg Sdn Bhd 759 502 759 —
— MSTi Corporution Sdn Bhd 127 653 - -
Interest (expense to)/income from subsidicries:
- Tamco - — (952) 2,538
— Mdluysian Roofing Industries Sdn Bhd - — 35 65
Technicul fees puid to subsidiary:
— Tamco Systems (Hong Kohy) Ltd - = 348 282
Gross dividend from subsidiary:
- Tumco - — - 2,300
Reyistrar fees puid to a compuny related to certuin directors of the company:
— PFA Regyistration Services Sdnh Bhd 130 — 130 —

The Directors ure of the opinion that dll the fransactions ubove have been entered into in the hormal course of business und have
been estdblished onh terms and conditions that are not materidlly different from those obtainuble in transuctions with unhrelated
fpurfies.

Financial instruments
The duily operdations of the Group reqyuire the use of finuncidl instruments. Financial instrument is any confract that gives rise o both
a finuncial usset of one enterprise und d financidl lidbility or equity instrument of unother enterprise.

Financial asset is any asset that is cash, o contractudl right fo receive cash or another financial asset, contractual right fo exchange
financidl instruments from other enterprises under conditions that are potentidlly favourable or an equity instrument of another
enterprise, whilst financial liability is any liability that is a contractual obligation to deliver cush or another financial asset to other
enterprises or to exchunyge financidl instruments with another enterprise under conditions that are potentidlly unfavourdble.

The use of finauncidl instruments exposes the Group to financiadl risks which are categorised s inferest rate, foreign exchange, liquidity
and credit risks.



Nylex

76

Annhudl Report 2004

Notes to the Financial Statements
31 May 2004

30 Financial instruments (continued)

i)

if)

i)

Financial risk management objectives and policies

The Group'’s financidl risk management policy seeks fo ensure that adequate financial resources are avdilable for the development
of the Group'’s businesses whilst managing their risks. The Group operutes within cleurly defined guidelines that are approved by
the Bourd of Directors und the Group'’s policy is hot to engage in speculutive fransuctions.

Interest rate risk
The Group’s primary interest rate risk relates to interest-bearing debt. The investments in financial assets are Mainly short-term in
nature und they are not held for speculutive purposes but have been mostly placed in fixed deposits.

The Group manuges its interest rate exposure by maintaining u mix of fixed and floating rate borrowings. The Group reviews its
debt portfolio, tuking into account the investment holding period and hature of its ussets. This strategy dllows it to capitalise on
cheuper funding in u low interest rate environment and uchieve u certuin level of protection uguinst rate hikes.

The information on Maturity dates and interest rates of financial assetfs and liabiities are disclosed in their respective notes.

Foreign exchange risk

The Group operutes interhationdlly and is exposed to various currencies, mainly Australian Dollar, Singapore Dollar, Hong Kony
Dollar, Chinese Renminbi, Indonesian Rupiuh and United States Dollar, Foreign currency denominated assets and lidbilities
together with expected cush flows from highly probdble purchases and sules give rise to foreigh exchunhge exposures.

The Group muintains a natural hedyge, whenever possible, by borrowing in the currency of the country in which the investment is
locuted or by borrowiny in currencies that match the future revenue stream o be generated from ifs investments.

Foreign exchunge exposures in tfransuctiondl currencies other than functional currencies of the operating entities are kept to an
acceptuble level. Materidl foreign currency fransaction exposures ure hedged, mainly with derivative financial instruments such
us forward foreigh exchange contracts.

The net unhedyed finunciul ussets und finunciadl lidbilities of the Group compunies that are not denominated in their functional
currencies ure as follows:

At 31 May 2004

Functional currency of group companies

Ringgit Indonesian Australian Chinese Singapore
Malaysia Rupiah Dollar Renminbi Dollar Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Trade receivables
United States Dollar 1,638 1,880 169 - 188 3.875
Singupore Dollar 281 - - - - 281
Euro 23 - - - - 23
Hony Kony Dollar - - 15,946 = = 15,946
UAE Dirhum 1,665 = = = = 1,665
Brunei Dollar 17 - - - = 17
Qutar Rial 1,048 - - - - 1,048

4,672 1,880 16,115 = 188 22,855
Cash and bank balances
United States Dollar - 54 - - 13 67

Bank borrowings
United States Dollar 5,129 3,220 = 10,037 = 18,386
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30 Financial instruments (continued)
iii) Foreign exchange risk (continued)
At 31 May 2004 (continued)
Functional currency of group companies
Ringgit Indonesian Australian Singapore Hong Kong
Malaysia Rupiah Dollar Dollar Dollar Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Trade payables
Ringyit Malaysiu - 3.380 - 2 - 3,382
United States Dollar 9,465 107 - 321 332 10,225
Singapore Dollar 507 26 - - 85 618
Australian Dollar 88 - - - 88
Jupunese Yen 167 - - - 3 170
Pound Sterling - - - 58 1 59
[talian Lira 1 - - - = 1
UAE Dirhum 34 - 42 - - 76
Hony Konhy Dollar 2 - 292 - - 294
Euro 187 15 - 524 - 726
10,451 3,528 334 905 421 15,639
At 31 May 2003
Trade receivables
United States Dollar 25,858 958 417 = = 27,233
Singupore Dollar 5,021 = = = = 5,021
Australian Dollar 1,756 = = = = 1,756
Japunese Yen 429 - - - - 429
Pound Sterling 1,208 = = = = 1,208
Hong Kony Dollar = = 8,717 = = 8.717
UAE Dirham 1,013 = = = = 1,013
Brunei Dollar 56 = = = = 56
Qutur Ridl 1,435 = = = = 1,435
36,776 958 9,134 = - 46,868
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30 Financial instruments (continued)
iii) Foreign exchange risk (continued)
At 31 May 2003 (continued)
Functional currency of group companies
Ringgit Indonesian Australian Chinese Singapore Hong Kong
Malaysia Rupiah Dollar Renminbi Dollar Dollar Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Cash and bank balances
United States Dollar 13 961 333 833 379 549 3.068
Taiwan Dollar 1 = = = = = 1
UAE Dirhum 1 = = = = = 1
Sri Lanku Rupee 1 - - - - - 1
Pound Sterling = = = = 495 2 497
Malaysiun Ringyit - - - - - 1 1
Chinese Renminbi = = = = = 1 1
Euro 1 = = = = 1 2
17 961 333 833 874 554 3.572
Bank borrowings
United States Dollar = 2,273 = 10.796 = = 13,069
Trade payables
United States Dollar 10,369 102 52 1,008 280 1,191 13,002
Singapore Dollar 297 18 = = = = 318
Austrdlian Dollar 124 = = = = = 124
Japdunese Yen 463 = = = = 458 921
Pound Sterling 1.231 = = = 195 = 1,426
[talian Lira 1 = = = = = 1
UAE Dirhum 4 = 96 = = = 100
Hong Kony Dollar 2 13 681 13 = = 709
Euro 659 = = = 221 = 880
13.150 133 829 1,021 696 1,649 17.478
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30 Financial instruments (continued)
i) Foreign exchange risk (continued)

79

As ut balunce sheet date, the Group has entered info forward foreign exchange contracts with the following notional amounts

and muaturities:

Maturity
less than Notional
1 year amount
Currency RM’000 RM’000
At 31 May 2004
Forward contract used to hedye trade receivubles United States Dollar 43,559 43,559
Euro 4,952 4,952
Singupore Dollar 3118 1S
48,824 48,824
Forward contract used to hedye trade payubles Pound Sterling 9,838 9.838
Euro 1,929 1,929
Singupore Dollar 32 32
Uhited Stutes Dollar 968 968
Jupunese Yen 1,303 1,303
14,070 14,070
Forward contract used to hedye future sules United States Dollar 13,845 13,845
Forward contract used to hedye future purchuses Pound Sterling 5,990 5,990
Jupunese Yen 312 312
6,302 6,302
At 31 May 2003
Forward contract used to hedye trade receivubles United States Dollar 12,831 12,831
Euro 5,021 5,021
Honhy Kony Dollar 7,617 7,617
25,469 25,469
Forward contract used to hedyge trade puyubles Pound Sterling 777 777
Euro 85 85
Singapore Dollar 60 60
Uhited Stutes Dollar 243 243
Jupunese Yen 840 840
2,005 2,005
Forward confract used to hedyge future sales Euro 8,544 8.544
Forward contract used to hedye future purchuses Pound Sterling 1,428 1,428

iv) Liquidity risk

The Group Mmunuges its debt maturity profile, operating cush flows and the avdildability of funding so as tfo ensure that dll
refinuncing, repayment and funding heeds ure met. As part of its overdll liquidity management, the Group muintuins sufficient
levels of cush or cash convertible investments to meet its working capital requirements. In addition, the Group strives to maintain
avdiluble bunking fucilities ut a reasonable level 1o its overdll debt position.
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30 Financial instruments (continued)

v)

vi)

Credit risk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of credit approvdls, limits and monitoring
procedures. Credit risks ure minimised und monhitored by limiting the Group’s ussociations to business partners with high credit
worthiness. Trade receivubles ure monitored on un ohyoiny busis via Group Munugement reporting procedures.

The Group does hot have uny significant exposure to uny individual customer or counterparty hor does it have any mujor
conhcentration of credit risk related to any financial instfruments.

Fair values

The fuir values of financial ussets und financial lidbilities upproximate their respective carrying values on the balance sheets of the
Group und of the Compuny except for umount owing by/to group compdanies where it is not practical to estimate the fair values
due principully to a lack of fixed repayment terms.

There ure no fair values for financial instruments not recoghised in the balance sheets as at 31 May 2004 that are reyuired to be
disclosed.

31 Significant events during the year and subsequent to balance sheet date

1

Tamco restructuring scheme
Following dpproval from the relevant authorities, Tamco undertook d restructuring exercise involving the following:

) Capitdl restructuring
On 25 August 2003, Tumco completed its capital restructuring exercise which involved the following:

a) the issuunce of 20,000,000 hew ordinary shares of RM1.00 euch to Nylex (Malaysia) Berhad (“*Nylex”) at an issue price
of RM1.00 euch to raise proceeds of RM20,000,000 for the redemption of 20,000,000 11.5% cumuldative redeemuble
preference shares of RM1.00 euch; and

b) the capitdlisation of amounts due by Tamco to Nylex of RM83,843,860 into 83,843,860 ordinary shares of RM1.00 each.

Following the completion of (0) and (b) ubove, Tamco’s issued and puid-up ordindry share cupital was increused from
RM8.,400,000 comprising 8,400,000 ordinary shares of RM1.00 each to RM112,243,860 ordinary shares of RM1.00 each.

Subsequently, on 12 Jahuary 2004, Tumco sub-divided its ordinary shares of RM1.00 each into two (2) ordinary shares of RM0.50
eauch. After the sub-division, the issued und puaid-up ordinary capital became RM 112,243,860 comprising 224,487,720 ordinary
shares of RM0.50 euch.

i)  Bonds issue
On 28 August 2003, Tumco successfully issued RM80.0 million hominal value Bui’ Bithaman Ajil Serial Bonds and the proceeds
were utilised s follows:

RM’ million

a) Seftlement of amount due by Tamco to Nylex 55.4
b) Working capitdl 24.6
80.0

iii) Bumiputera placement
In conjunction with the listing of Tamco onh the MESDAQ Muarket of Bursu Malaysiu Securities Berhad ("Bursa Securities”), Taumco
oh 29 June 2004 pluced out 35,000,000 nhew ordinury shares of RM0.50 euch, at par for cush, representing approximately
13.5% of the enlarged issued und puid-up share capitdal of Tumco to Bumiputera investors and directors of Tumco to increuse
Tamco’s Bumiputera equity content.

iv) Listing of Tumco
On 6 July 2004, the entire enlarged issued und puid-up share capital of Tamco comprising 259,487,720 ordinary shares of
RMO0.50 euch wus officidlly listed und quoted on the MESDAQ Murket of Bursu Securities.
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31 Significant events during the year and subsequent to balance sheet date (continued)

2)

3

4)

Nylex capital reconstruction

On 29 June 2004, 224,487,720 ordinary shares of RM0.50 each in Tumco were distributed to the Shareholders of Nylex, the then

holding compuny pursudant to the Capital Reconstruction Scheme involving the followiny:

) Cuapital reduction
The Capital Reduction entdils the cancellation of fifty (60) seh from each existing ordinary shares of RM1.00 edach in Nylex
("Nylex Shares”) held by the Shareholers of Nylex whose hames appedred in the Record of Depositors us at the close of
business at 5.00 pm on 23 June 2004, pursuant to section 64 of the Companies Act, 1965. Subsequent to the Capital Reduction,
the issued und puid-up share capital of Nylex became RM112,243,860 comprising 224,487,720 ordinary shares of RM0.50 euch
from RM224,487,720 comprising 224,487,720 ordinary shares of RM1.00 euch, resulting in a capital reserve of RM112,243,860
which wus utilised for the Capitdl Distribution.

i) Share consolidation
Immediately uffer the Cupital Reduction, the resultunt 224,487,720 ordinary shares of RM0.50 euch were consolidauted into
112,243,860 hew ordinary shares of RM1.00 each on the basis of two (2) ordinary shares of RM0.50 euch in Nylex intfo one (1)
ordinary share of RM1.00 euch in Nylex.

i) Capital distribution
The Cupitadl Distribution entdils the distribution of 224,487,720 ordinary shares of RM0.50 euch in Tumco, representing the entire
equity inferest then held by Nylex to the Shareholders of Nylex, whose hames appedared in the Record of Depositors as ut the
close of business at 5.00 p.m on 23 June 2004, on the busis of one (1) Tumco Shares for every one (1) Nylex Shares held as af
the book closure of the sume date.

Acquisition of four (4) Chemical companies from Ancom Berhad (“Acquisitions”)
The 64,427,000 new ordinury shares of RM1.00 euch issued pursuant to the Acquisitions ut an issue price of RM1.00 per share have
been listed on the Bursu Securities on 14 July 2004.

Tamco additional placement

This involved the udditiondl issuance und placement of up to 40,000,000 new ordinary shares of RM0.50 euch in Tamco at an issue
price which shall hot be at more thanh 5% discount from the weighted average market price of Tamco’s Shares for the five (5)
market days prior to the placement to strateygic investor(s) (which may be individudls or corpordations) that are able to contribute
to the growth of Tumco Group, to be identified closer to the time of plucement, but which shall hot be at uny time prior to the
plucement be reluted puarties to Tumco. As of the dute of this finuncial statement, this exercise has yet to be implemented.
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32 Subsidiaries
Detdiils of subsidiaries are us follows:

Name of company Country of incorporation Effective % ownership in Principal activities
2004 2003
% %

Direct subsidiaries

Tamco Corporate Holdings Berhad Malaysia 100 100 Design, manufacture, supply,

installation, commissioning und

mauintenance of switchyeur und

eyuipment and systems for power

distribution and motor control.

Nycon Munufacturing Sdn Bhd Malaysia 100 100 Muanufacture und marketing of

rotomoulded plustic products including

bulk chemicul contdiners, roud

barriers, playground equipment and

disposul bins.

Mualaysiun Roofing Industries Sdn Bhd Malaysia 70 70 Munufacture und marketing of metal
roofing files.

Zohson Sports (Malaysia) Sdn Bhd Malaysia 80 80 Dormunt.

Loyisleuse Sdn Bhd Malaysia 100 100 In gpplication fo the Companies

Commission of Malaysia ("CCM”) to

strike-off from the register of CCM.

Indirect subsidiaries

* Tamco Systems (Singapore) Pte Ltd Singapore 100 100 Trading und contracting in electrical

(formerly known das Tamco enyineering products.

(Singupore) Pte Ltd)

Tamco Systems (Malaysia) Sdh Bhd Malaysia 100 100 Trading und contracting in electrical

(formerly known as Tamco Electrical enygineering products.

& Electronics (Malaysia) Sdn Bhd)

* Tamco Electricul & Electronics Singapore 100 100 Dormant.

(Singupore) Pte Ltd

* Tamco Systems (Hong Kong) Ltd Honhy Kohy 100 100 Trading und contracting in electrical

(formerly known das Tamco enyineering products.

Electricul & Electronics (HK) Limited)

Tamco (Malaysia) Sdn Berhad Malaysia 100 100 In gpplication to the CCM to strike-off

from the reygister of CCM.

Tamco Industries Sdn Berhad Malaysia 100 100 Dormant.

TEE Power & Enygineering Sdn Bhd Malaysia 100 100 Dormuant.
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32 Subsidiaries (continued)

Name of company

Country of incorporation

Effective % ownership in

83

Principal activities

2004 2003
% %
Indirect subsidiaries (continued)
** PT Indomalay Ekatauna Indonesiu 49 49 Manufucture und marketing of metal
Roofiny Industries roofing files.

* Universul Motor Kontrol Pty Limited Austrdlia 100 100 Manufucture and marketing of low
voltage switchyear und reluted
foroducts.

* Kontrol Sales Pty Limited Austrdlia 100 100 Investment Holdings.

* PT Kontrol Rugum Indonesiu Indonesiu 100 80 Manufucture und tracking of control
switchbourd.

* Universul Motor Kontrol Honhy Kohy 100 100 Sdles and marketing of switchgeur und

Honhy Kohy Limited reluted products.
** Tumco Shunghui Switchgear China 100 100 Manufucture und marketing of
Compuny Limited switchgeur and related products.
Tamco Gulf Enterprises Sdn Berhad Mdalaysia 100 100 In application to the CCM to strike-off
from the register of CCM.
* Tumco Stutic Systems Honhy Kohy 100 100 Dormuant,
(Far Eust) Limited
* Tumco Electrical Industries Austrdlia 100 100 Dormuant,

Austrdlia Pty Ltd

* The financial statements of these subsidiaries ure audited by member firms of Ernst & Youny Global.

** The financial statements of these subsidicries are not audited by Ernst & Youny.
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33 Associates
Detdiils of ussociutes are us follows:

Name of company Country of incorporation Effective % ownership in Principal activities
2004 2003
% %
Hikmat Ikhlas Sdn Bhd Mdalaysia 49 49 Trading und contracting in electricul

enygineering products.

Suistulin Sdn Bhd Mdalaysia 50 50 Dormant.

Tamco Chongding Switchgear China 49 49 Manufacture and marketing of
Compuny Limited switchgeur und related products.

Sinarun Takhta - Tumco Sdn Bhd Mdalaysia 30 30 Dormant - was wouhd up by KL

High Court on 05/11/03 und is currently
in process of liyuidation.

Etauh Shanghudi Electric Co. Ltd Chinu 20 20 Manufacture and sule of transformers
and related products.

34 Segment information
Segment information is presented in respect of the Group’s business und geographical segments. The primary format, business
segments, is bused onh the Group’s Manhagement and internal reporting structure. Inter-segment pricing is determined bused on
neyotiated terms.
a) Business segments
The Group comprises the following main business segments:

Polymer - munufacture and marketing of vinyl-couted fdbrics, calendered film und sheeting, aund other plastic
products, including geotextiles und prefabricated sub-soil druinage systems, and rotomoulded plastic
foroducts.

Engineering — desigh, manufacture, supply, installation, commissioning and muaintenance of equipment and systems for

power distribufion and motor control centres; trading and contracting in electrical engineering products.

Building products — manufacture and marketing of roofing products.
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34 Segment information (continued)
a) Business segments (continued)

85

Building
Polymer  Engineering products Eliminations Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000
2004
Revenue
Externul sules 117,192 261,755 16,254 - 395,201
Inter-segment sules 289 - - (289) -
Total revenue 117,481 261,755 16,254 289) 395,201
Results
Seyment results 12,035 25,140 (737) - 36,438
Goodwill umortisution (2.674)
Undllocuted corporute income a77)
Operating profit 33,287
Interest expense (7.574)
Interest income 356
Estimated loss on cuapital distribution (24,447)
Share of results of ussociutes 414
Profit before tuxation 2,036
Tuxution (7.930)
Loss after taxation (5,894
Minority inferests 1,033
Net loss for the year 4.861)
Assets
Seyment ussets 114,094 344,256 15,278 6.314) 468,314
Investment in ussociutes = 5,067 = = 5,067
Goodwill on consolidution 2,859
Undllocuted corporute ussets 13,735
Consoliduted total ussets 489,975
Liabilities
Segment liubilities 30,792 241,092 4,062 56.314) 270,632
Undllocated corporate liabilities 24,513
Consoliduted totdl liubilities 295,145
Other information
Cuapital expenditure 5,559 10,441 519 - 16,519
Undllocated corporate capital expenditure 17
Depreciution und uamortisution 7174 8.403 475 - 16,052
Undllocuted corporate depreciation and amortisation 2,764
Non-cush expenses other than depreciation,
amortisation und impairment losses (638) 597 68 - 27
Undllocuted corporate nonh-cush expenses other than
depreciation, umortisation and impdirment losses 96
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34 Segment information (continued)
a) Business segments (continued)
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Building
Polymer  Engineering products Eliminations Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000
2003
Revenue
External sules 117,458 255,192 13,701 - 386,351
Inter-segment sules 143 39 = (182) =
Totul revenue 117,601 255,231 13,701 182) 386,351
Results
Segment results 11,954 19.366 1,666 - 32,986
Goodwill umortisation 1.337)
Undllocated corporate expehses 1,075
Operating loss 32,724
Interest expense 6915)
Interest income 300
Share of results of ussociutes 15
Profit before tuxation 26,124
Taxation (10,064)
Profit after taxation 16,060
Minority interests 696
Net profit for the year 16,756
Assets
Segment ussets 181,608 263,935 15,552 (70,103) 390,992
Investment in ussociates — 4,556 — — 4,556
Goodwill on consolidation 21,791
Undllocated corporate ussets 11,674
Consoliduted totul ussets 429,013
Liabilities
Segment liubilities 47,344 248,470 4,560 (136,248) 164,126
Unullocuted corporate lidbilities 58,542
Consoliduted total liabilities 222,668
Other information
Cuapital expenditure 3,895 4,150 236 = 8,281
Unullocuted corporate capital expenditure 205
Depreciation und umortisation 7,020 8,124 602 — 15,746
Unullocuted corporute depreciation und uamortisation 104
Impdirment of ussets 1,007 — — — 1,007
Unullocuted corporute impuirment of goodwill 903
Non-cush expenses other than depreciation,
umortisation and impairment losses 1,799 4,092 62 — 5,953
Unullocuted corporute hon-cush expenses other than
depreciation, umortisation und impuirment losses 85
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34 Segment information (continued)
b) Geographical segments

Total revenue from external

customers (Based on Segment assets (Based on Capital expenditure (Based

location of customers location of assets) on location of assets)
2004 2003 2004 2003 2004 2003
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Mdalaysia 158,879 174,205 344,332 264,238 13,217 6,650
China 52,081 23,150 69,985 54,863 1,115 416
Australia 6,529 7.942 18,846 32,886 93 864
Indonesiu 27,096 26,689 11,933 11.189 493 138
Honyg Kohy 25,762 55,183 10,083 11.766 = Q7
Singupore 20,711 22,921 13,135 16,050 1,601 116
Middle Eust 68,660 37.766 = = = =
Europe 12,474 20,850 = = = =
Philippines 3,446 4,007 = = = =
Others 19,563 13.638 = = = =

Consoliduted 395,201 386,351 468,314 390,992 16,519 8.281
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31 May 2004
Net book
Age of Built-up Date of value as
building Land area area acquisition/ at 31.5.04
Location/Address Title (years) (sq. m.) (sq. m.) Existing use revaluation Tenure (RM’000)
a) Proprietor:
Nylex (Malaysia) Berhad QT (R) 32 33 29,340 15,679  Office building 26 Nov 1985 Leusehold, 17.923
Persiaran Selungor, und fuctory expiring 19 July
Section 15 2070.
Shah Alam Industrial
Estate, 40200 Shah Alum
Selungor Durul Ehsun
Malaysia HS (D) 209 24 12,140 Wurehouse, 26 Nov 1985 Leusehold,
factory und expiring on 10
vacunt lund. February 2075.
b) Proprietor:
Tamco Corporate
Holdings Berhad
Lot 2A, Jalan 13/2 HS (D) 7524  19-29 13.144 8,359  Office building, 28 Murch 1985 Leusehold, 9,568
46200 Petdling Juyu factory und expiring onh 20
Selungor Darul Ehsun warehouse. July 2058.
Malaysia
Lot 24, Mukim Kupar HM 30892 12 27519 10,736  Fuctory and 30 Oct 1990 Freehold. 13.971
Dueruh Kluhy Office
Selungor Durul Ehsun
Malaysia
c) Proprietor:
Malaysian Roofing
Industries Sdn Bhd
Lot 12 Nilai Industrial HS (D) 33792 20 21,721 1254  Factory und 31 Dec 1985 Leusehold, 2,331
Estate, 71800 Nilai, office building. expiring on 18
Negyeri Sembilun Darul Juhe 2044.
Khusus, Mulaysiu
d) Proprietor:
Tamco Shanghai
Switchgear
Company Lid
You Ai Villuge 1997-000180 11 12,498 1816  Fuctory und 31 Jun 1997 Leusehold, 8,109
Tangwaun Town office building. expirny on (RMB17,721,609)
Minhany District 2 October 2045.
Shanghui, Chinu
No. 379 1997-000181 11 20,935 9,024  Fuctory und 31 Jun 1997 Leusehold,
Jiunchuun Roud building. expirny on

Tungwan Town

2 October 2045.

Minhany District

Shanhghui, China

The dubove buildings ure in good condition.
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Share capital
Authorised shure cupitul : RM300,000,000
Issued and fully paid-up capital : RM176,670,860 comprising of 176,670,860 ordinary shares of RM1.00 educh
Cluss of shures . Ordinary shares of RM1.00 euch
Voting rights . One vote per ordinury share
Distribution of shareholdings
Size of holdings No. of holders % No. of shares %
1-99 27 0.31 1,008 0.00
100 - 1,000 4,543 52.67 3,250,557 1.84
1,001 - 10,000 3.547 41.12 12,025,230 6.81
10,001 - 100,000 449 5.21 12,071,349 6.83
100,001 - 8,833,542 (*) 58 0.67 25,849,680 14.63
8,833,543 und ubove (**) 2 0.02 123,473,036 69.89
Total 8.626 100.00 176,670,860 100.00
* Less than 5% of issued shares
** 5% und ubove of issued shures
Directors’ direct & indirect interest
As per the register of Directors’ shareholdings

Direct Indirect
Names of Directors No. of shares % No. of shares %
Dato’ Johari Ruzak 75,000 0.04 = =
Dato’ Siew Ka Wei = = 123,492,686  69.90
Chua Ah Lak 60,000 0.03 =

Chieny Ing Huong @ -

14,000  0.01

Note:

! Deemed interested by virtue of Section 6A of the Compunies Act, 1965 through Rhodemurk Development Sdn Bhd, u 50.1% owned subsidiary of Ancom

Berhud und through his direct und indirect interest in Ancom Berhud.
2 Shures reyistered in the hume of his spouse, Choi Yoke Lan.

Substantial shareholders
As per the reyister of substantial shareholders

Direct Indirect

No. of shares % No. of shares %
1 Rhodemurk Development Sdn Bhd 58,293,986  33.00 = =
2 Ancom Berhud 65,198,700 36.90 58,293,986@  33.00
3 Eminent Eust Limited - - 58,293,986@  33.00
4 Duto’ Siew Ku Wei - - 123,492,686®  69.90
5 Asiun Corporute Finance Fund, L.P. - - 58,293,986@  33.00
6 Prime Enterprise II,L.P. - - 58,293,986 @  33.00
7 Employees Provident Fund Board 8,791,000 4.98 826,000® 0.47

Note:

' Rhodemurk Development Sdh Bhd, u 50.1% owned subsidiary of Ahcom Berhud pledyged 58,293,236 Ordinary Shares of RM1.00 of Nylex (Mulaysia) Berhad

to Alliunceyroup Nominees (Tfempautun) Sdn Bhd.

2 Deemed inferested by virtue of its direct inferest in Rhodemark Development Sdn Bhd pursuunt to Section 6A of the Compunies Act, 1965.
3 Deemed interested by virtue of Section 6A of the Compunies Act, 1965 through Rhodemurk Development Sdn Bhd, u 50.1% owned subsidiary of Ancom

Berhad aund through his direct und indirect interest in Ancom Berhad.

4 Deemed interested by virtue of its direct interest in Eminent Eust Limited pursuunt to Section 6A of the Compunies Act, 1965,

5 Held through Alliunce Cupital Asset Muhagement Sdn Bhd und MIDF Aberdeen Asset Muhugement Sdn Bhd.
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List of thirty largest shareholders

(Without ugyreyuting securities from different securities accounts belonging to the same person)

Name Shareholdings %

1 TA Nominees (Temputaun) Sdn Bhd 65,179,800 36.89
Pledged Securities Account for Ahcom Berhad

2 Alliunceygroup Nominees (Temputun) Sdnh Bhd 58,293,236 33.00
Alliunce Merchunt Nominees (Temputan) Sdn Bhd for Rhodemark Development Sdn. Bhd.

3 Employees Provident Fund Bourd 8,791,000 4.98

4 ECM Libra Securities Nomihees (Asing) Sdn. Bhd. 1,199,400 0.68
ECM Libru Securities Limited for Asia New Economy Fund

5 Lembuga Tubung Amaunah Warisan Negeri Terengganu 1,008,500 0.57

6 DB (Mdlaysia) Nominee (Asing) Sdn Bhd 936,500 0.53
UBS AG Singupore for Djelus Compuny S.A.

7 Cimsec Nominees (Temputun) Sdnh Bhd 690,000 0.39
Pledged Securities Account for Grace Yeoh Chehy Geok (MM1166)

8 Curtubun Nominees (Asing) Sdn Bhd 638,000 0.36
Bank of Tokyo Mitsubishi Luxemboury S.A. for Osterreichische Volksbunken AG

9 Permodalan Nusional Berhad 592,000 0.34

10 Mdlaysia Nominees (Temputan) Sendirian Berhad 586,000 0.33
Greut Eustern Life Assurance (Malaysia) Berhad (PAR 2)

11 Amunah Ruya Nominees (Temputun) Sdn Bhd 538,000 0.30
Sekim Amanah Suham Nasional

12 Oh Kim Sun 516,900 0.29

13 John Hancock Life Insurance (Malaysia) Berhad 510,000 0.29

14 HSBC Nominees (Temputun) Sdn Bhd 479,000 0.27
Pledyged Securities Account for Oh Kim Sun

15 HSBC Nominees (Temputun) Sdn Bhd 458,900 0.26
Pledged Securities Account for Cheuh See Hun

16 Cartabun Nominees (Temputaun) Sdn Bhd 427,000 0.24
Amanuh SSCM Nominhees (Tempautan) Sdh Bhd for Employees Provident Fund Board (JF404)

17 DB (Muluysia) Nominee (Asing) Sdn Bhd 405,050 0.23

UBS Ay Singupore for Kenno Huyushi Ltd
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List of thirty largest shareholders (continued)

91

Name Shareholdings %

18 Alliuncegroup Nominees (Temputan) Sdn Bhd 399,000 0.23
Alliahce Cupital Asset Munagement Sdn Bhd for Employees Provident Fund

19 Jumshed Khaun Mosharof Khan 380,000 0.22

20 Mayban Nominees (Temputan) Sanh Bhd 366,150 0.21
Maybaun Trustees Berhad for Public Ittikal Fund (N14011970240)

21 ECM Libra Securities Nominees (Asing) Sdh. Bhd. 353,500 0.20
ECM Libra Securities Limited for Djelas Co S.A.

22 Lembuga Tabung Hdaii 353,500 0.20

23 HSBC Nominees (Asing) Sdn Bhd 350,000 0.20
DZ Baunk Intl for Uni Em Fernost Treuhandkonto, Luxemboury

24 Yeoh Keun Huu 345,000 0.20

25 RHB Cupital Nominees (Temputan) Sdn Bhd 341,500 0.19
Pledged Securities Account for Oh Kim Sun (CEB)

26 Etavest Sdn Bhd 244,200 0.14

27 Yap Ah Fatt 240,000 0.14

28 Johan Enterprise Sdn. Bhd. 240,000 0.14

29 Cuartubun Nominees (Temputun) Sdn Bhd 222,500 0.13
Amaunah SSCM Nominees (Temputun) Sdh Bhd for Pertfubuhun Keselumatan Sosial (JG475)

30 Citicorp Nominees (Asing) Sdn Bhd 213,900 0.12
MLPES For Chiu Boon Chye

Total 145,298,536 82.24
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NOTICE IS HEREBY GIVEN THAT the 34th Annuul Generul Meeting of the Compuny will be held on Tuesduy, 30 Novemiber 2004 ot 11.00 a.m.
at the Ballroom 1, Lower Ground Level, Eastin Hotel, 13 Jalan 16/11, 46350 Petaling Jaya, Selangor Darul Ehsan to transact the following
business:

Agenda
A Ordinary business
1 To receive und udopt the Audited Financial Statements for the financial year ended 31 May 2004 and the Resolution 1
reports of the Directors and Auditors thereon.

2 To re-elect the followiny Directors who retire pursuunt to Article 109 of the Compuny’s Articles of Association:

i) Y.A.M. Tunku Muhriz lIoni Almarhom Tuanku Muhawir Resolution 2
i) Y.M. Tengku Yusoff Bin Tengku Mahmud Resolution 3
i) Mr Chieny Ing Huony Resolution 4
3 To upprove the payment of Directors’ fees amounting fo RM239,454.80 for the financial year ended 31 May 2004. Resolution 5
4 To re-uppoint Messrs Ernst & Young us Auditors of the Compuny for the financial year ending 31 May 2005 and Resolution 6

to authorise the Directors to fix the Auditors’ remuneration.

B Special business
5 As Speciul Business, to consider und if thought fit, to puss, with or without modificutions, the following Ordinary
Resolution:

“THAT pursuant tfo Section 132D of the Compunies Act, 1965, the Directors of the Compuny be and dre Resolution 7
hereby empowered o dllot and issue shares in the Compuny at auny fime and upoh such terms und conditions

for such purposes us the Directors may in their dbsolute discretfion deem fit provided that the aggregate

number of shares issued pursuant to this resolution in any one financial year does hot exceed 10% of the issued

share capitdl of the Compuany for the time beihy and that the Directors be und dre dulso empowered to obtain

approval for the listing of and guotation for the udditional shares so issued on the Bursa Malaysia Securities

Berhad and that such authority shall continue to be in force until the conclusion of the hext Annuadl Generdl

Meeting of the Compuny unless revoked or varied by the Compuny at a general meeting.”

C Other ordinary business
6 To transuct any other business that may be transaucted at an anhudl general meeting of which due notice shall Resolution 8
have been given in uccordunce with the Compuny’s Articles of Association und the Compunies Act, 1965.

By Order of the Bourd

Choo Se Eng, MICPA 2077
Compuny Secretary

Petaling Jaya, Selangor Darul Ehsan
8 November 2004

Notes:
1 Proxy
a A member entitled to uttend und vote is entitled to appoint u proxy (or in the cuse of u corporution, to uppoint u representative), to uttend und
vote in his steud. A proxy need hot be u member of the Compuny.
b The Proxy Form in the cuse of un individuul shall be signed by the uppointer or his attorney, und in the cuse of a corporation, either under its common
seul or under the hand of un officer or uttorney duly uuthorised.
c Where u member uppoints two proxies, the dppointment shall be invalid unless he specifies the proportion of his shareholdings to be represented
by euch proxy.
d The Proxy Form or other instruments of uppointment shall not be treated us valid unless deposited ut the Reyistered Office of the Compuny at 602,
6th Floor, Block A, Phileo Dumunsara 1, No. 9 Jalan 16/11, 46350 Petuling Juya, Selangor Darul Ehsan noft less than forty-eight (48) hours before the
time set for holding the meeting or uny adjournment thereof.

2 Explanatory notes to item 5 (resolution 7) of the agenda
The Ordinury Resolution proposed under Resolution 7, if pussed, will give the Directors the authority to dllot und issue hew ordindry shares up to an amount
not exceediny 10% of the issued share cupital of the Compuny for such purposes us the Directors consider would be in the interest of the Compuny. This
authority will commence from the dute of this Annudl Generdul Meeting und unless revoked or varied by the Compuny ut a geherdl meeting, will expire ut
the next Ahnudl Generul Meeting.
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Statement accompanying notice of the annual general meeting
Pursuant to Paragraph 8.28(2) of the Listing Reqyuirements of the Bursa Malaysia Securities Berhad (*Listing Reqyuirements”)

1

Venue, date & time of the 34th annual general meeting

The 34th Annudl General Meeting will be held at the following vehue, date aund time:

Venue: Bullroom 1, Lower Ground Level, Eastin Hotel, 13 Jalan 16/11, 46350 Petaling Juyud, Selungor Darul Ehsan
Day & Dute: Tuesduy, 30 November 2004

Time: 11.00 a.m.

Directors who are seeking re-election or re-appointment at the 34th annual general meeting of the company

The Directors who are standing for re-election dt this Annual General Meeting pursuant to Article 109 of the Company’s Arficles of
Associution:

) Y.AM Tunhku Muhriz Ibni Aimarhom Tuanku Muhawir

i) Y.M. Tengku Yusoff bin Tengku Mahmud

i) Mr Chieng Ing Huony

The detuiils of the ubove Directors seeking re-election are set out in the Directors’ Profile from pages 11 und 12 and the Directors’
Shureholdinys in the Compuny on puge 89 of the Annudl Report.

Details of attendance of directors at board meetings held in the financial year ended 31 May 2004
The detdiils of the attfendance of Directors aut Bourd Meetings ds required pursuant to Appendix 8A of the Listing Reqguirements can be
found in the Directors’ Profile und Statement of Corporute Governunce oh puges 11 and 25 of this Annudl Report uccordingly.
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NYLEX

Nylex (Malaysia) Berhad (9378-T)
(Incorporated in Malaysia under the Companies Act, 1965)

Proxy Form

I/We,

(Full Name in Block Letters)

of

(Full Address)

u member/members of Nylex (Malaysiu) Berhud, hereby appoint

(Full Nume in Block Letters)

of

(Full Address)

or fdiling him/her the Chairman of the Meeting s my/our proxy/proxies to vote on my/our behdif ut the 34th Annuul Generdl
Meeting of the Compuny to be held at the Ballroom 1, Lower Ground Level, Eastin Hotel, 13 Jalan 16/11, 46350 Petdling Juydy,
Selangor Darul Ehsan on Tuesday, 30 November 2004 at 11.00 a.m. und at uny adjournment thereof and to vote as indicuted
below:

Resolution Description of Resolutions For Against

1 Receive und udopt the Audited Financial Stutements, Report of the
Directors und Report of the Auditors thereon.

Re-election of the followihy Directors pursuunt to Article 109:

2 i) Y.AM. Tunku Muhriz Ioni Aimarhom Tuaunku Mundawir

3 i) Y.M. Tengku Yusoff bin Tengku Mahmud

4 i) Mr Chienhy Ing Huonyg

5 Approval of Directors’ fees.

6 Re-uppointtment of Messrs Ernst & Youhy us Auditors.

7 Issue of shares pursuunt to Section 132D of the Compunies Act, 1965.

Pleuse indicute with an * X ™ in the appropriate box uguinst the resolution how you wish your vote to be cust. If ho specific
direction us to voting is given, the proxy will vote or abstain ut his/her discretion.

Dated this day of 2004

Signature of Shareholder(s) or Common Sedl

No. of shares held

Telephonhe humber (During office hours)

Notes:

a A member entitled to uttend and vote is entitled to appoint u proxy (or in the cuse of u corporation, to uppoint u representative), to attend
and vote in his steud. A proxy heed not be u member of the Compuny.

b The Proxy Form in the cuse of un individuadl shall be sighed by the uppointer or his uttorney, aund in the cuse of u corporation, either under its
common sedl or under the hand of un officer or uttorney duly uuthorised.

c Where u member uppoints two proxies, the appointment shall be invalid unless he specifies the proportion of his shareholdings to be
represented by euch proxy.

d  The Proxy Form or other instruments of uppointment shall ot be treated us valid unless deposited ut the Reyistered Office of the Compuny
at 602, 6th Floor, Block A, Phileo Dumunsara 1, No. 9 Jalun 16/11, 46350 Petuling Juyu Selungor Darul Ehsun hot less than forty-eight (48) hours
before the time set for holding the meeting or uny udjournment thereof.
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