BALANCE SHEET Annual Report 2007

No. Tempatan ;: 495476-M

NWPF HOLDINGS BERHAD
(Incorporated in Malaysia)
BALANCE SHEET
As at 31st August, 2007
2007 2006
Mot EM EM

ASSETS
MNon current assets
Investment in subsidiary companies 4 50377207 53,640,718
Current Assels _
Receivables ] 6,834 4,500
Amounts due by subsidiary companizs 9 37,394, KE3 37,906 546
Cash and bank balances 4,109 301

IS8 TIGAT
Toial Assets 88,283,033 91,612,365
EQUITY AND LIABILITY
Equity Attributable To Equity Holder OF The Company
Share capital 11 810,000,000 B0, 00, (00
Share preminm 11,618,960 11,618 960
Accurmlited Losses 13 [ 3342427 [ 12,109 )

88,276,533 91,606,851
Minority Interest = i
Total Equity 88,276,533 91,606,851
Current Liability
Payables 16 6,500 5514
Total Liability 6,500 dal4
Total Equity and Liability 88,283,033 91,612,365

The above balance sheet 15 to be read in conjunction with the sccompanying notes to the financial
statements.




STATEMENT OF CHANGES IN EQUITY Annual Report 2007
No. Tempatan : 495476-M
Unappropriated
Profits/
Share Share {Accumulated
Capital Preminm Losses) Total
EM RM EM EM

Balance at 15t September, 2005 BO000,000 11,618,960 59,722 91,678,682
Met loss for the financial year - - ( TLAIL) ( 71.831)

Balance at 31st Augusi, 2006
Met loss for the fnancial year

Balance at 315t August, 2007

BO000,000 11,618,960 ( 12,1093 91,606,851

- : ( 3330318) ( 3.330318)

BO,000,000 11,618,960 ( 3,342427)  BE.276,533

The sbove statement of changes in cquity is to be read in conjunction with the accompanying notes

to the financial statements.
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No. Tempatan ; 495476-M

NWP HOLDINGS BERHAD
(Imcorporated in Malaysia)

o h il e endd 1t A, 007
2007 2006

Note RM EM
Revenue - .
Administrative expenses ( 50,782 ( 44.247)
Other operating expenses 20 ( 3279,536) (  27.584)
Loss before taxation 21 ( 3330318) {  7L831)
Taxztion 2z - o
Met loss for the financial year (3,330,318 ) i 71,831 )
Attributables to @
Equity holders of the Company ( 3,330,318) (  71,831)
Minomity inlerest = =
et loss for the financial year ( 3,330,318 ( 71831)

l mmmmusmh::-ndmmmmmm:mﬂmmtﬁmﬂz
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NWP HOLDINGS BERHAD
(Incorporated in Malaysia)

2007 2006
EM EM
CASH FLOWS FROM OPERATING ACTIVITIES
Luss before taxalion ( 3,330,318 ) { 71,831
Adjustments for :-
Allowances for diminution in the value of subsidiaries 3563511 -
Owperating loss before working capital changes [ 66807 ) ( 71,831
Changes in receivables i 2,334) .
Changes in payables 86 1,514
Met cash used by operating activities ( 68155) {  70317)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments in subsidiary companies - { 4
Repayments by subsidiary companies 71,963 0,108
Met cash generated by investing activitics 71,963 70,104
Met increase/decrease) in cash and cash equivalents 3,808 { 213}
Cash and cash equivalents bronght forward 301 514
Cash and cash equivalents carried forward 4,109 301
Represented by :-
Cash and bank balances 4,109 301

The abowve cash flow statement is (o be read in conjunction with the accompanying noles 1o the
Ninancial stulements,
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NWP HOLDINGS BERHAD
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31st August, 2007

I, GENERAL INFORMATION

The Company is a public company limited by shares, incorporated and domiciled in Malaysia,
and is listed on the Main Board of the Bursa Malaysia Securities Berhad.

The registered office of the Company is located at Unit 1119, 11th Floor, Block A, Damansara
Tntom, Mo, 1, Jalon 55 20027, 47400 Petaling Jaya, Selangor Darul Ehsan,

The principal place of business and marketing office of the Company is located at 56 Km, Jalan
Kimanis, Beaufort Highway, P.0. Box 362, 89608 Papar, Sabah and B - 2 - (8, Jalan S56/20),
Dataran Glomac, Pusat Bandar Kelana Jaya, 47301 Petaling Java, Selangor,

The principal activity of the Company is investment holding. The principal activities of the
subsidiary companies are set out in Note 4 to the financial statements. There have been no
significant changes in the nature of these activities during the financial year.

The financial statements of the Company are expressed in Ringgit Malaysia (RM),

2, SIGNIFICANT ACCOUNTING POLICIES
(a)  Basis of Accounting
The financial statements of the Company have been prepared under the histornical cost
mmpl}lwimﬂu:plmrilimuufllmﬂmnpunimm 1965 and applicable approved
accounting standards issued by the Malaysian Accounting Standards Board (MASB).

The company has also adopted the following new/revised Financial Reporting Standards
(FRS5s) issued by MASB that are effective for the financial year beginning 1st
Scpiember, 2006,

FRS 3 Business Combinations

FRS 101 Presentation of Financial Statemenis

FRS 102 Inventories

FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors
FRS 110 Events After the Balance Sheet Date

FR5116  Property, Plant and Equipment

FRS 121  The Effects of Changes in Foreign Exchange Rates

FRS 127  Consolidation and Separate Financial Statements

FRS 133  Eamnings Per Share

FES 138  Intangible Assets
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SIGNIFICANT ACCOUNTING POLICIES (continued)

{a)

(b

()

Basis of Accounting (continued)

Adoption of these FRSs have not resulted in any significant changes to the financial
statements except for ;

The presentation of the comparative figures in the financial statements of the Company
has been restated to conform fo the current year's presentation,

Subsidiary Companies

A subsidiary company is & company in which the Company, directly or indirectly,
controls more than half the voting power or isswed share capital or controls the
composition of the Board of Direciors,

The Company’s interesis in subsidiary companies are stated at cost, and are written down
when the Directors consider that there is o permanent impairment in value of such
investments. Permanent impairment in value of such investments is recognised as an
expense in the income statement of the financial yvear in which the impairment is
identified.

Om disposal, the difference between the net disposal proceeds and the carrying amount of
the subsidiary company disposed off is taken to the income statement.

Basis of Consolidation

The consolidated financial statemeénis incorporate the financial statements of the
Company and its subsidiery companics made up to the end of the financial year. All
intercompany transactions are eliminated on consolidation and the consolidated financial
statements reflect exiernal transactions only, Unrealised losses are also eliminated on
consolidation unless cost cannot be recovered,

The subsidiary companies are consolidated based on the merger method of accounting.
Under the merger method of accounting, the results of the subsidiary companies are
accounted for on a fall vear basis irrespective of the date of merger, The adoptions of the
pequisition method did mot result in any material impact 0 the fnancial ststements,

The dilference belween the nominal value of the shares {swed as consideration for the
merger and the pominal value of the share capital of the subsidiary companies acquired is
taken to capital reserves.

The financial statements of the subsidiary companies are prepared for the same reporting
period as the Company.,
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2 SIGNIFICANT ACCDUNTING POLICIES (continsed)
{d) Property, Plant and Equipment

(i} Measurement Basis
Property, plant and equipment are stated af cost or valuation less accumulated
depreciation and impairment losses if any. The cost of propery, plant and
equipment comprises Lheir purchase prices and any directly attnbutable cosls in
bringing the property, plant and equipment to working condition.

Revaluations are made at least once every five yvears by an independent valuer on
an open market basiz, Any increase arising from valuation is credited o equily as a
revaluation reserve, Any decrease in value is first offset against an increass on the
earlier valuation in respect of the same property and is thereafter charped to the
income statement. Upon the disposal of the revalued assets, the amounis in
revaleation reserve relating to those assets are transferred directly fo retained
profits,

stafed at the lower of net book value and net realisable value. Gain and loss on
disposal of property, plant and equipment is determined by references to its
carrying amount and is laken (0 the income statement in the financial year in
which it was disposed.

(ii)  Depreciation
Leasehold land is amortised on a straight line basis over its remaining lease
periods of the respective leases which range from 63 years to 95 years, Capital
work-in-progress is not depreciated until the property, plant and equipment are
fully completed and brought into ose.

All other property, plant and equipment are depreciated on a straight line basis to
write off the cost of the assets o their residual values over their estimated wseful
lives with full depreciation in the month of acquisition and no depreciation in the
maonth of disposal. The principal annuoal rates used are as follows -

%

Leasehold land, buildings and quarters 2
Motor vehicles, plant and machinery, tools and equipment and factory equipment  10- 20
Oifice removation, furniture and fitings, electrical installation and office equipment 10
Road L1
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SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

(h)

(i)

(

Inveniones
Inventories are stofed ot the lower of cost and net realisable valwe,

Cost iz determined on a first-in-first-out basis. The cost of trading goods comprises the
original purchase prices plus costs incurred in bringing the goods io their present
locations and conditions. The cosi of raw matenals comprises the orginal purchase
prices plus costs incurred in bringing the inveniories to their present locations and
conditions. The cost of work-in-progress and finished goods comprise the cost of raw
materials, direct charges and a proportion of production overheads,

In arriving at the net realisable value, due allowances is made for all obsolete and slow
moving items.

Receivables

Receivables are stated at nominal value as reduced by the appropriate allowances for
estimated irrecoverable amounts, Known bad debts are wotten off and allowance 1s made
for any specific receivables considered to be doubtful of collection.

Payables and Provisions
Payables are carried at cost which is the fair value of the consideration 1o be paid in the
future for the poods and services received.

Provisions are recognised when the Company has a present legal or constructive
obligation as a result of past evenis, whemn if is probable that an outflow of resources will
be required 1o sertle the obligation, and when a reliable estimate of the amount can be
muhe.

Borrowings
Borrowings are staled at their face values, Inferest incurred on borrowings is charged to
the income statement as expense as and when incurned.

Leases

Assels acquired under leases which in substance transfer all the risks and benefits of
ownership of the asseis 1o the Group have been capitalised under property, plant and
equipment and the corresponding labilities are faken up as lease creditors, These assets
are depreciated on the same basis as that of the Group's other assets, The finance charges
are allocated to the income statement s0 as to give a constant periodic rate of charge on
the remaining lease liability.

Leases which do not meet such criteria are classified as operating leases and the related
rentals are charped to the income statement.

Foreign Currencies

Transactions in foreign currencies are translated o Ringgit Malaysia an rates of exchange
ruling at the dates of the transaction. All exchange differences are taken 1o the income
statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

W

(k)

Foreign Currencies [continusd)

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
arg translated to Ringgit Malaysia at the foreign exchange rate ruling at that date.

All translated differences arising are taken to the income statement,

The principal closing rates used in translation of foreign currency amounts are as follows:-

2007 2006
Forgign Currency EM RM
1 Earo 48140 4, 7580
1 Singapore Dollar 23165 23565
1 US Dollar 3.5250 I
10 Yen 30530 31760

Impairment of Asseis

At each balance sheet date, the Group reviews the carrying amounts of its assets other than
inventories and deferred tax assets, to determine whether there is any indication that those
assets have suffered an impairment loss. If such indication exists, impairment s measured
by comparing the carrying values of the assets with their recoverable amounts.
Recoverable amount is the higher of nel selling price and value in use, which is measured
by reference to discounted future cash flows, Becoverable amounts are estimated for
individual assets or, if it is not possible, for the cash-generating unit to which the assets
belong.

An impairment loss 15 charged o the income statement immedialely, unless the assef is
carried at revalued amount. Any impairment loss of a revalued asset is treated as a
revaluation decrease to the extent of any previously recognised revaluation surplus for the
SAME A5%eL

Beversal of impuirment losses recognised in prior vears is recorded when there is an
indication that the impairment losses recognised for the asset no longer exist or have
decreased. The reversal is recognised to the extent of the carrying amount of the asset that
would have heen determined (net of amortisation and depreciation) had no impairment
loss been recognised, The reversal is recognised in the income statement immediately,
unless the asset is carmed at revalued amount. A reversal of an impairment loss on a
revalued asset 15 credited directly to revaluation surplus. However, to the extent that an
impairment loss on the same revalued assct was previously recognised as an expense in the
income statement, 8 reversal of that impairment loss is recognised as an income in the
income sialement,
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2 SIGNIFICANT ACCOUNTING POLICIES (continued)
(1}  Income Recognition

(i)  Revenue from sale of goods is recopnised when the significant risks and rewards
of ownership of the goods have been passed to the buyer,

(1) Revepue from services rendered 15 recognised as and when the services are

performed.
(iii)  Inmterest income is recognised on a time proportion basis that takes into account the
effective yield on the assel,
(m) Income Tax

Income tax on the profit or loss for the financial year comprises current and deferred tax,
Current tax is the expected amount of income taxes payable in respect of the taxable
profits for the financial year and is measured using the tax rates that have been enacted at
the halance sheet date.

Deferred tax is recognised wsing the lability method for all temporary differences
between the carryving amounts of assets and liabilities and their tax bases at the balance
sheet date. Defersed tax lizbilities are recognised for all taxable temporary differences.
Deferred rax assets are recognised for all deductible emporary differences, unosed fax
losses amd unosed ax credits e the extent that it is probable that future taxable profits
will be available against which the deductible temporary differences, unused tax losses
and unused tax credits can be otilised. Deferred tax assets and liahilities are not
recognised on temporary difference arising from goodwill or negative goodwill or from
the initial recognition of an asset or liability in a wansaction which is nod a buginess
combination and al the time of the trnsaction, affecls neither accounting profits nor
taxable profits.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply
o the period when the asseis are realised or the Habiliies are seifled, The carrying
amount of deferred tax assed is reviewed at each balance sheet date and is reduced to the
extent that it becomes probable that sufficient future taxable profits will be available.

Deferred tax is recognised in the income statement, except when it arises from a
transaction which is recognised directly in equity. In this case, the deferred tax is charged
or credited directly in equity. When the deferred tax anses from a business combination
that is an acquisition, it is included in the resulting goodwill or negative goodwill.
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SIGNIFICANT ACCOUNTING POLICIES {continued)
(n) Employee Benefits

{iy  Short Term Employes Benefits
Wages, salaries, paid annual leave and gick leave, bonuses and non-monetary
benefits are accrued in the period in which the associated services are rendered by
the emplovees of the Company.

(i)  Defined Contribution Plans
The Company’s confribution to defined confribution plans are charged to the
income statements in the period o which they relate, Ongce the contributions have
been paid, the Company has no further payment obligations,

(o) Cash and Cash Equivalents
Cash comprises cash in hand, at bank and demand deposits, Cash equivalemts are short
term, highly ligquid investments that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, For the purpose of the cash
flow statement, cash and cash equivalents are presented net of bank ovendrafis.

FINANCIAL RISK MANAGEMENT POLICIES

The Group's financial risk management policy secks to ensure that adequate financial resources
are available for the development of the Group's businesses whilst managing its risks. The
Ciroup operates within clearly defined guidelines that are approved by the Board of Directors
and the Group's policy is not o engage in speculative transactions.

The main areas of financial rsks faced by the Group and the policy in respect of the major areas
of treasury activity are set out as follows :-

{a) Foreign Currency Risk
The Group is exposed o foreign currency risk as a resuli of 15 normal operating activities
where the currency denomination differs from the local currency, Ringgit Malaysia (RM).

The Group sccks 1o monitor closely the movement of exchange rates to ensure that the
mosl competitive rates are secured for its transactions in foreign currencies,

(b} Interest Rate Risk
The Group’s income and operating cash flows are not substantially dependent on changes
in market interest rates.

The Group's exposure to market nsk for changes in inferest rafes relales primarily o its
deposits and borrowings with banks and financial institutions,

(c) Credit Risk
This is the risk that a counter party is unable to pay its debts or meet it obligations.
The credit risk attributed to receivables is mitigated by the application of internal credit
revicw procedures.
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3 FINANCIAL RISK MANAGEMENT POLICIES (coatinused)
Ligquidity or funding risk is the risk of the inability to meet commitments associated with
financial instruments while cash flow risk is the risk of uncertainty of future cash flow
amount associated with a monetary financial instrument.

As part of its overall prudent liguidity mansgement, the Group muintains sufficient levels
of cash and cash eguivalents to meet its working capital requirements.

4, INVESTMENTS IN SUBSIDIARY COMPANIES

COMPANY
2007 2006
EM RM
At Cost
Unguerted shares 50,377,207 53,640,718
The subsidiary companies, all incorporuted in Malaysia, as at 31st August, 2007 are as follows:-
Effective
Name of Company Principal Activities Equity Interest
2007 2006
NWP Industries Sdn Bhd Manufacturing and selling
of timber products
and provision of kiln
drying services 100% 10015
DMKT Timber Sdn Bhd Logging contractor and
provision of forest
management Services 100%: 1005
NWP O&M Sdn Bhd Provision of sawmilling
{Formerly known as Toupos services 100%: 1005

Timber Sdn Bhd. )
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3, PROPERTY, PLANT AND EQUIPMENT

GROUP
Maotor Office
vehicles, renovation,
plant and furmdture afnd
machinery, fittings,
Leasehald pals and electrical Raoad
land, eqiipment installation and
buildings  and factory and office work-in-
_and guarters  equipment equipments progrees Total
RM EM RM EM EM

Cost'valuation
At 01.09.2006 20,795,541 44,301 5930 2,201,519 1,110,886 6E916576
Additions - 5,310,361 179,863 = 5,490,224
Diispasals - {  4.904,138) - g (4,904,138 )
Revaluation surplus 2,208,564 3,279,694 . - 5,488,258
AL 31082007 105 7 A&l LI10886 7490133
Accumulated

Depreciation
At 01.09.2006 1,518,858 25323 628 1,202,522 133,333 28,178,341
Charge for the

financial year 382542 4,307 821 184,780 100,000 5,065,143
[Hsposals - { 629,759 ) - - { 620.750)
At 31.08.2007 1,901,400 29,091 690 1,387,302 231,333 32613725
Met Book Yalue
Ar 3082007 21,102,705 19,403,157 994,080 77,553 42377495
AL 31082006 19276683 19,485,302 998,097 977,553 40,738,535
Depreciation charged
for the financial vear
ended 31.08.2006 362,542 3,917,405 180,703 100,000 4,580,650

(a} An independent valuation was carried out on 315t Auguost 2007 by VPC Alliance
(Sarawak) Sdn. Bhd., a professional firm of Valuers, on leasehold land, building and
quarters, plant and machinery and factory equipments,

(b) Leasshold land stated at net book value of RM1,708,481 (2006 : RM1,766,491) was

charged to & bank to secure banking faciliies as refermed to in Note 12 to the financial
qLatemeniy.

() Work-in-progress represenied extension work on the Company®s factory building,
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GROUP
2007 2006
RM RM
At 01,009, 2006 / At 01,09,2005 1,501,239 2,148,362
Amortisation for the fnancial year i 60495 ) i 647,123 )
At 31.08,2007 [ At 31.08,2006 900,744 1,501,239

Deferred expenditure represented exclusive sawmilling rights to purchase and process logs and
produce sawn Himbers,

Pursuant to a sawmilling agreement dated 10th Febroary, 2004, the rights were amortised over
the area harvested during the financial year.

2007 it Lo
EM RM
At Cosl or Al Nel Realisable Yaliie y
Raw materials 17,822 668 16,113,501 -
Work-in-progress 8,075,203 3,479,057
Finizhed goods 2484168 5,859,432
Consumable stock 08,685 - /
20,480,824 25,451,990 i
-'H

E. RECEIVABLES
GROUP
2007 2006
RM RM
Trade receivables 8,626,253 22,438,299
Less : Allowance for doubtful debes i 320,174 ) { 58,710 )
8,306,079 22,370,589
Diher receivables, deposits and
prepayments 6,610,766 9484 326
14,916,845 31,863,915
COMPANY
2007 2006
BEM EM
Deposits and prepayments 6,834 4,500
Credit terms of trade receivables ranged from 60 days to 120 days.
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9, AMOUNT DUE BY SUBSIDIARY COMPANIES
The amount due by subsidiary companies were unsecured, interest free and had no fixed terms
of repayment.

10.  FIXED DEPOSITS

GROUP
2007 2006
REM RM
With licensed banks 8,231,506 4,072,278

The interest rate of fixed deposit ranged from 2.40% 1o 3.204% (2006 : 2.70% 1o 3.10%) per
annum with an avernge maturity period of 30 days (2006; 30 days).

11. SHARE CAPITAL
GROUP/COMPANY
2007 2006
EM EM
Authorised
400,000,000 crdinary shares of 25 sen each 100,000,000 10800, 00, )
Issued and Fully Pad Up
320,000,000 ordinary shares of 25 sen each B0, OO0, D00 R0, R0, 0
12.  REVALUATION RESERVE
GROUP
2007 2006
BEM EM
AL 01092006 £ AL 01092005 2,549,824 2,544 B2
Revaluation of property, plant and equipmeant 5605641 : .
Ar 31082007 £ A 3108 2006 8,155 465 2,549 824

Revaluation reserve arose from the revaluation of leasehold land and buildings.

13 (ACCUMULATED LOSSESYUNAPPROPRIATED PROFITS
As at 31st Aungust, 2007, the Company has unabsorbed capital allowances and fax losses
amounting to approximatchy 2007 : RM 9,894,900 (2006 : RM9,851,000) which can, subject to
the Inland Revenue Board, be carried forward and utilised to set-off future taxable income.
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14,  DEFERRED TAXATION
Mo deferred tax was provided for the following itemms:-

GROUP
2007 2006
RM REM
Reinvestment allowances 1B 4095 046 1B, 4594 000
Unabsorbed capital allowances 7.839.795 T 598,000
Unabsorbed business losses 7,683,347 2,253,000
34,018,188 28,345,000
15. HIRE PURCHASE CREDITORS
GROUP
2007 2006
BEM EM
Total future installments payable 2,619,666 3,010,243
Unexpired interest { 435707 ) i 502,083 )
Total future principal payable 7,183,950 2,508,160
Future mstallments payable
- ot later than one year 755,712 623,172
- later than one year 1 863,894 2,387,071
2,619,666 3,010,243
Future principal pavable
- not later than one year 629,861 519,107
{imeluded undar current llahilivies)
- later than one year 1,554,008 1,989 033
2,183,959 2,508,160
6. PAYARLES
GROUP
2007 200
EM EM
Trade payables 238,154 1,462 601
Other payables and accrued liabilities 1,067,971 1,021 x5
1,306,125 2,483,830
COMPANY
2007 2006
RM BEM
Other payables and accrued liabilities 6,500 3514

Credit terms of trade payables ranged from 60 days to 120 days.
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17.  BANK BORROWINGS

GROUP
2007 2006
R RM
Bank overdrafts 4,555,604 4,423,164
Bankers' acceplance pLERE 1,485,000
4,663,604 3,908, 164

The bank borrowings were secured by :-

(1) Legal charges over the leasehold land and buildings of the subsidiary company:

{h) Registered debentures over all the fixed and floating assets of the subsidiary company;
(¢} Corporate guarantee by the holding company; and

(d) Jointly and severally guaranteed by two Directors of the Company.

The hank overdrafi interest ranged from 1.50% o 2.00% (2006 : 1.50% to 2.00%) per annum
above the base lending rates of the reference banks and were secured in the manner as above,

The bankers™ acceptance commission ranged from 3.00% to 3.35% (2006 : 3.00% to 3.35%) per

ANIVIET.
18. REVENLE
GROUP
2007 2006
RM RM
Sale of goods 23,237,150 30,780,307
Services rendered 776,682 751,137
24,013,832 31,531,444
19. FINANCE COS5TS
GROUP
2007 2006
EM RM
Bank overdraft interest 241 847 304,513
Hire purchase interest 129673 63,9216
Bank interes| 131,357 20,032
302,877 450,461

20,  OTHER OPERATING EXPENSES

Included in other operating expenses is allowance for diminution in value of subsidiaries of

RM3,263,511 (2006; Nil), The amount was due to the adoption of FRS 136: Impairment of
Assets,
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1.  LOSS BEFORE TAXATION GROUP
2007 2006
RM RM
Loss before taxation 15 stated
Afiter charging :-
Amaortisation of deferred expenditure B0, 496 647,123
Auditors’ remuneration 25,000 15,000
Depreciation of property, plant 5,065,143 4,580,650
and equipment
Directors’ remuneration :-
- Fees 42,000 42,000
- Salaries 165,742 138,824
- Allowances 32,026 52,152
- Other emoluments 20,049 LEAlG
Provision for doubtful debis 320,174 -
Rental 13,500 24,000
Amortisation of deferred expenditure 600,496 647,123
And crediting :-
Fixed deposit interest received 211,345 154,510
(Gain on foreign exchange - realised 1,034 6,624
Rental income 0,000 :
COMPANY
Loss before taxation is stated :- 2007 2006
EM RM
After charging :-
Auditors” remuneration 3,000 2,500
Allowance for diminution in value of
subsidiaries 3.263,511 -

2. TAXATION
The explanation of the relationship between tax expense and loss before taxation is as follows ;-

GROUP
2007 2006
RM RM
Logs before taxation { 1057L850 ) { 6776804 )
Statutory tax rate of 27% (2006 : 28%) (2,354,400 ) { L1LR97506 )
Effect of deductible temporary differences
not recognised 2,913,182 1,653,904

Mon deductible expenses i 38,782 ) 243,602

Tax expense =
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22, TAXATION (continued)

COMPANY
2007 2006
EM EM
Loss before taxation { 3330318 ) { T1.831
Statwtory tex rate of 27% (2006 ; 28%) i HOG 186 ) { 20,113
Effiect of deductible temporary differences
not recognised 14,528 -
Non deductible expenses 884 658 20,113
Tax expense - Z

23, SEGMENT REPORTING
Mo segmental information is presenied as the Growp is principally engaged in manufacturing
and selling of imber products.

4. EMPLOYEES INFORMATION

GROUP/COMPANY

2007 2006

kM kM
ataff Cosis
Salaries, wages and allowances 1,517,110 2582317
Defined contribution plan 159,727 189,312
Other employee benefits il 79,197 114231

1,756,034 2,885 860

The number of employees in the Group and in the Company (excluding Directors) as at 31st
August, 2007 were 225 (2006 : 262) and Wil (2006 ; Nil) respectively,

25.  AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS
The Company's financial statements were authorised for issue on 13th December 2007 by the
Board of Directors,
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LIST OF PROPERTIES AS AT 318T AUGUST 2007

Lecation Deseription/ Tenural Date of Land Areal | Met Book Age ol
Existing Usa Expiry Dale Bequisien | | Bullt-up Valus Buillding
{Revaluation] | Araa (sq fif] | [RMO000) (¥ears)
Couniry Leasa Conss=si of main offica, B4 vaars lnasa R TR ] 435,600 G747 14
(25330566, tood end saw-docioring expiring on 31 (31B200T)
Hampung Lanas, roams, machinery sheds, |December 2064
Ml of Kemanis, | kiln drying bays, boilar
FPapar Destrict, bulding, stacking shads,
Sabsah. labonadine, caniesn and a8
timbes workshap,
Couniry Leasa Consisl of machinany &4 vaars lnase FHANGHT 284 803 [ L 11
25345298, sheds, generatar st expiring on 31 (31B200T)
Kampung Lanas, | roam, kil drying bays, Decermber 2006
Mukirn of Kimanis, | staff quarters and with
Papar District, groas floor area of B9, 480
Sabah, square feel. The Buiding
Is adieining the propety
mentioned above.
Counilry Lease Ooan shad tor timber stock 00 years lease 15452004 268,406 4097 5
0263599401, and moulding yard wxpiring on 31 (31BE00T)
Hampung Lanas, December 2068
Mukim of Kimanis,
Papar Disdric],
Sabah,
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ANALYSIS OF SHAREHOLDINGS AE AT 318T DECEMEER 2007

SHARE CAPITAL

Authorised Share Caplial : RM100,000,000

Issued and Fully Paid Up Capital : RM BO,000,000

Class of Shares : Drdinary shares of RM0.25 each

Voting Righis ; One vole per shareholder on a show of hand

One vole per share on a poll

SIZE OF SHAREHOLDINGS

Size of Shareholdings MNo. of Percantage Mo. of Shares Percentage of
Shareholders of total Shares
Shareholders

Less than 98 24 2.08 i .00
100 - 1,000 B4 bbb J3.084 0.0
1,001 = 10,000 H26 71.58 4,953,062 1.24
10,001 = 100,000 202 17.50 4.411.484 1.38
100,001 = 15,998, 585 38 3.12 124,045 672 A8.76
Above 16,000,000 * 2 017 187,555 006G 58.81
("5% & above of issuad
sharas)
Total 1,154 100.00% 320,000,000 100.00%

LIST OF SUBSTANTIAL SHAREHOLDERS AS AT 31°" DECEMBER 2007

Mame of Substantial Shareholders Mo of shares Percentage
Diract Indirect Diirect Indiract

Majicd Bin Mat Lazim 160,355.09¢ ** 5011

Chamng Ah Ngau 27,200,000 * 8.50

Wong See Ming 19,407,000 160,355,996 * 6.06 50.11

Sepang Heights Sdn Bhd 160,355,996 §0.11

Cashflow Bugdet Sdn Bhd 27,200,000

Mote -

* Deemed interest by vifue af his equity inferest in Sepang Heights Sdn. Bhd,

* Deamed inferesl by virtue of his equily inferest in Cashflow Budget Sdn. Bhd.

STATEMENT OF DIRECTORS' INTEREST IN SHARES AS AT 31°" DECEMBER 2007
NWP Holdings Berhad

MHame Direct Interest Indirect Interest
Mo. of ordinary shares of RM0_25 each

Majid Bin Mat Lazim - 160,355,806 *
Chang Ah Mgau - 27 200,000 *
Wong See Ming 19,407 000 160,355,996 *
Richard Bainon @ Rayner 237,800 -

Mohd. Zahiri Bin Dato’ Haj Maulud - -

Lea Khim Sin - -

MNote .-

* Deemed interest by vidue of his equily interest in Sepang Heighls Sdn. Bhd.

** Deemed imterest by virtue of his equity interest in Cashflow Budgst Sdn. Bhd,
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LIST OF 30 LARGEST SHAREHOLDERS AS AT 3158T DECEMBER 2007

No.| Name of Shareholders No. of Shares
1 | Sepang Heights Sdn Bhd 160,355,996 80.11
2 | Cashflow Budget Sdn Bhd 27,200,000 8.50
3 | Poh Choa Chin 15,739 468 4.92
4 | Ghan Wal Peng 14,633,632 4.57
5 | Cheok Wi Kim 14,203,596 4.44
6 | Tegas Erli Sdn Bhd 13,580,000 4.24
7 | Wong See Ming 13,407,000 4.19
8 | Vector Thunder Sdn Bhd 9,476,000 2.86
8 | Wong Qi Sang = 6,405,332 2,00
10 | RHB Capital Nominees (Tempatan) Sdn Bhd 6,195,200 1.94
11 | Hoh Kim Ling 5,347,068 1.67
12 | Pang Kwae Yin 5,333,336 1.67
13 | Heliodoro Canalija Dayanan 4,944 000 1.55
14 | Wong Yoon Moi 4,542 668 142
15 | Lim Keng Loong 2,878,432 0.80
16 | Ding Ming Tiong 1,440,936 0.45
17 | CIMSEC Mominees (Asing) Sdn Bhd 800,000 0.28
18 | Wong Siew Fong 834,600 0.26
18 | Lum Chee Keong 629,100 0.20
| 20 | CIMSEC Nominees (Tempatan) Sdn Bhd 560,674 0.18
21 | Wong Say Hong 538,668 0.17
22 | Choo Kam Lee 328,200 0.10
23 | Chea Umar Bin Yatim 300,000 0.08
| 24 | Richard Bainon@ Rayner 237,800 0.07
25 | Wong Hang Hup @& Wan Peng Kwong 226,400 0.07
26 | Khor Chin Guan 213,500 0.07
27 | Lee Pak Ling 203,700 0.06
28 | HLB Nominees (Asing) Sdn Bhd 200,000 0.0&
| 28 | Teh Beng Geok 197,868 0.06
| 30 | Tok Boon Seong 190,200 0.06




FORM OF PROXY NINIE2

Fighth Annual General Meeting HOLDINGE BERMAD
o [TFull remes i hiock; ledtaie)

................ W.ﬂm
being a MembesMembers of NWP HOLDINGS BERHAD (Company MNo. 485476-M), heraby appoint
et rmnanaran ey e, ISP .| 1[0 = T

Fﬂmhmhﬂhﬁ
[Full aafdrmss)

ar failing him/her the Chaiman of the Meeting 823 *myfour proxy to voie for *meafus and on “myour
behalf at the Eighth Annual General Meeting of the Company to be held at Tiera Intan, Hotsl
Eimggahsans, Perziaran Barsd, OF Jalan Swifan, 46760 Pefalng Jaya, Selengor Darul Ehsan on
Thursday 28 dey of February 2008 at 8.00 s.m. and &t any adjournment thereof *for / ageinst the
resolution{s) to be proposed theraat,

Please indicate with an "X” in the space bslow how you wish your voles to be cast I no specific
direction as to voting is given, the proxy/proxies will vote or abstain from voting on the resolutions at
histhair discredion.

NO. RESOLUTIONS FOR AGAINST

1. | To receive and adopt the Audited Accounts of the Company for the
year anded 31™ August 2007 and the Repors of tha Directors and
Auditors therson.

To re-elect Mr. Chang Ah Mgauw as a Director. (Article T7)

To re-elect Mr, Wong Wee Kean as a Director. (Article 84)
To re-elect Dtk Richard Bainon @ Rayner as 8 Director (Article B4)

(& fa] P

Tao re-appoént Measrs, Yeap Cheng Chuan & Co as the Company's
Auditors and 1o authorize the Directors o fiox their remuneration.

6. | As Ordinary Resolution:-
Authority to (ssue shares pursuamt 1o Section 1320 of the
Companies Act, 1965

7. | As special Resolution;-
Proposed Amendment to the Aricles of Association of the

Comparny.
Signed this dixy of 2008 | Mo. of shares held
i
Signaturels) of Shareholdens)
* Dedute whee appicabie

1, A membarof e Company andiled io allemd aed wole o Be mealing = ssifisd fo ageainl 8 ooy o sfend and wole in by sead 4 prory
iy G neod nof oo membar of W0 Company and Ihe prowvisicn of Seobon 1481 of 8 Compenizs Aol, 1665 shall ool aogsly fo s
Crnzae

2 A mambar shal be niile o sppoind moee Ban oo (1) proay io alland end vole al the meaing peowioed ol &0 sroesion of Saction 149
(TME af e Compases A, TIE5 am compied wih

2 A mambar who (5 00 sulhcnsod romimes 58 dalingd ondar the Seownlas indosiny (Canirm! Doposiony] A, 188 may apoodsl oo (] proxy
in meazact of aach secThe scnue.

4. Tea inslruman! aopandng o pmoyg shd be b wnting ondar it fand of B appoirdar o iz atlomoy doly autodssd in wntng or F suoh
apmetar 18 @ crmerwicn, & FusT b alther e i seal o W e daned of an officer of atomey Sty autioies,

5 The instunost appoiing Mie pemy must e deposted B! the Repieemd Offics of v Compeny & Ust 7990, T1% foor, Block A,
Dasmansa befns, o 1, Jklsn SS20/97, 47400 Pelaing iys, Ssisagor Dand Enses no! s Mo GTy-aigh! (48] hows beform e Bme for
bolding de mesting o any sdfocmmand Heecl



Please fold here |

Affix
Stamp |
To: Hera I

The Company Secretary

NWP HOLDINGS BERHAD (495476-M)
Unit 1119, 11" Floor, Block A, |
Damansara Intan, |
MNo. 1, Jalan 38 20027, |
47400 Petaling Jaya,

Salangor Darul Ehsan,

Please fold hera
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