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520 Bonus Indah
Financial  Financial 10 months Figancial year ended 31 9 months
year ended year ended ended 31 December ended 30
29 February 28 Februnary  December September
1996 1997 1997 1998 1999 2000 2001
RM’000 RM'900 RM’000 RM'0 RM’000 RNM000 RM’000
Revenue 394 361 - 30~ - - 307
{Loss)/profit before
depreciation, finance
cost and taxation (174} 132 (10) 45 (6) ) 99
Depreciation {43 - - - - - (160)
Finance cost - - - - - - (62)
(Loss)/profit before
taxation (178) 132 (10) 45 {6) N (123)
Taxation (7) (14) - - 13 (38) -
{Loss)/profit attributable
to shareholders (1853) 118 (10) a5 7 (45) {(123)
Number of ordinary
shares in issug 2,000,000¢ 2,000,000# 2.000,000# 2,000,000¢ 2,000,000# 2,000,000 2,000,000
Net (loss)/earnings per _
share {RM) (0.09) (.06 (<0.01%) 0.02 <0.01 (0.02) {0.08*)

Gross dividend rate (%) - S - - - .

+
4
*

Revenue has been resiuted for consistency of presentation.
Adjusted for bonus issue implemented on 6 December 1999,
Annualised

Notes:

y

1i)

1ii)

The revenue earned in the financial year ended 29 Februarv 1996 and year ended 28
February 1997 were mainly derived from land lease and contract operations. For the
financial vear 1996, the loss incwred was due mainly to bad debts written off of an
uncoilectable debt. The company was liable to tax despite the loss incurred due to the
different treatment of certain income for tax and accounting purposes.

The company commenced plantation development activities for the cultivation of oil palm
during the financial year 1997. The effective tax rate for the financial year was lower than
the statutory tax rate due to the different treatment of certain income for tax and
accounting purposes and the availability of unabsorbed capital allowances and unutilised
tax losses.

There was no revenue for the 10 months ended 31 December 1997 as the company ceased
its contract operations.
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v)

vi)

vil)

The revenue and profit before taxation recorded in the financial year ended 31 December
1998 was mainly in respect of land lease income generated in 1997 but recognised in 1998.
The company was not liable for tax on its profit for the financial year due to the
deductibility of the plantation development expenditure against taxable profits.

No revenue was recorded in the financial years ended 31 December 1999 and 2000 as its
oil palm trees were immature. The losses incurred for these years were in respect of
expenses incurred in relation to statutory compliance obligations. The negative tax charge
for the financial year ended 31 December 1999 represented overprevision of income tax in
previous year. Taxation for the financial year ended 31 December 2000 represented
deferred taxation provided.

For the financial period ended 30 September 2001, the company incurred a loss due to low
FFB harvest from its newly-matured plantation.

There was no extraordinary or exceptional item in respect of the financial years and
periods under review.

viii) The net (loss)/earnings per share has been calculated based on the (loss)/profit attributable

to shareholders and the number of ordinary shares in issue for each financial period/vear
urider review.
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Period fram 9 months
9 March 1996 Financial year ended 31 December ended 30
to 31 December Sepiember
1996 1997 1998 1999 2000 2001
RM’000 RM’000 RM'000 RM’000 RM'000 RM’000
Revenue - - 210 286 296 222
{Loss)/profit before depreciation,
finance cost and taxation . (40) (16) 965 312 634
Depreciation - (13 (1) (1) (N (7}
Finance cost - - - - - (3)
{Loss)profit before taxation - (41) an 964 311 629
Taxation - - - (238) {60} (163
(Loss)/profit attributable to
shareholders - {40) {17} 726 251 461
Weighted average number of
ordinary shares in issue 53,357 1,036,544 1,116,436 35,570,200 5,570,200 3,570,200
Net {loss)/earnings per share (RIM) - {0.04) (0.02) 0.13 0.05 0.11*
Dividend rate (%)
- Gross - - - 16.11% 3.86% 10.81%
- Tax exempt - - - 0.39% 1.71% 0.16%

*

Annualised

WNotes:

Y

vi)

vil)

The loss incurred for the financial vear ended 31 December 1997 was in respect of
professional fees incurred in connection with the advisory services.

The company commenced operations in the provision of management services in the
financial vear ended 31 December 1998. The loss incurred was due to high operating
expenses.

The fluctuations in profits before taxation for the financial years ended 31 December 1999
to 2000 and period ended 30 September 2001 were attributed mainly to dividends received
from subsidiaries and other investiments.

The taxation for the financial years ended 31 December 1999 and 2000, and period ended
30 September 2001 were in respect of dividend income.

There was no tax charge on the business profits for the financial year ended 31 December
2000 and period ended 30 September 2001 dug mainly to availability of unabsorbed capital
allowances and unutilised tax losses to set off against the financial year/pericd’s taxable
profit.

There was no extraordinary or exceptional item in respect of the financial periods and
years under review.

The net (loss)/carnings per share has been calculated based on the (loss)/profit atiributable
to shareholders and the weighted average number of ordinary shares in issue for each
financial year/period under review.
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5.22 Dat Soon
14 months 9 months
ended 31 Financial year ended 31 December ended 30
December September
1996 1997 1998 1999 2000 2001
RM’O00 RM'000 RM0¢ RM000 RM000 RM"000
Revenue 9,463+ 11,607 31,758 15,157 12,728 7,803
Profit before depreciation, finance
cost and taxation 46 i4 24 ) 76 161
Depreciation (13 e£y] 27 (30 (36) (3D
Finance cost - ~ - (10} {11} {6)
Profit/(loss) before taxation 31 )] 3) (33) 29 124
Taxation : {10} - (1) 4 (7} (23)
Profit/(loss) attributable to -
shareholders 21 {9} {4} {31) 22 101
Number of ordinary shares in issue 208.000 208,000 208,000 208,000  208.000 208,000
Net earnings/(loss) per share (RM) 0.09* (0.04) {0.02) (0.135) 0.11 0.65*

Gross dividend rate (95) ' -

+  Revenue has been restated for consistency of presentation.

*  Annualised

Notes:

1)

ii)

iii)

iv)

Vi)

vii)

For the two {2} financial years ended 31 December 1997 and 1998, the company recorded
losses before taxation despite increase in revenue due to the minimal profit margin earned
for the sales of FFB to its related companies.

The decrease in revemue for the financial year ended 31 December 1999 was due to
reduction in FFB prices as well as reduction in FFB collected from surrounding estates.

For the financial year ended 31 December 2000, the decrease in revenue was due mainly to
falling prices of FFB. However, the profit before taxation improved slightly as a result of
the improvement in the profit margin.

For the financial period ended 30 September 2001, the reduction in revenue was due to
lower FFB prices. However, profit before taxation improved due mainly to a legal ¢laim
receivable from the sales of FFB in previous years and machinery hire income received.

The effective tax rates for the financial year ended 31 December 2000 and financial period
ended 30 September 2001 were lower than the statutory tax rate due mainly to the
availability of unabsorbed capital allowances to set off the financial year/ pertod’s taxable
profit.

There was no extraordmary or exceptional item in respect of the financial periods and
years under review.

The net earmings/(loss) per share has been calculated based on the profit/(loss) atiributable
10 sharchelders and the numkber of crdinary shares in issue for each financial period/year

under review.
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9 mounths
Financial year ended 31 December ended 30
September
1996 1997 1998 1999 2000 2001
RM’000 RM'000 RM’000 RM’0600 RM*000 RM*H00
Revenue 1,623 15,986 79,288 47,569 42,106 27,715
Profit before depreciation,
finance cost and taxation 834 2,662 6,475 8,033 6,320 4.096.
Depreciation (521) (643)  (1.625) (1,683) (1,784) (1.465)
Finance cost (146) (645) (2,334 (1,593) (1,241} (657)
Profit before taxation 187 1,374 2,516 4,757 3,295 1,974
Taxation - - - (154) (76) (210)
Profit arributable to
shareholders 187 1,374 2,516 4,603 3,219 1,764
Weighted average number of
ordinary shares in issue 2,997.9274 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000
Net earnings per share (RM) 0.06 0.46 0.84 1.33 1.07 0.78*
Dividend rate (%)
- Gross - - - 19.35% 9.12% C537%
- Tax exempt - - - - 3.17% -

#  Adjusted for bonus issue implemented on 13 September 1996

*  Annualised

Notes:

y

ii)

iii)

The significant increase in revenue and profit before taxation for the financial year ended
31 December 1997 was due mainly to the commencement of the company's mill operations
in October 1997.

For the financial vear ended 31 December 1998, revenue and profit before taxation
recorded significant increases as a result of improvement in CPQ prices and higher
contribuiion from the mitl's full vear's operations.

No tax was provided on the profits for financial years ended 31 December 1996 to 1998
due to the availability of unuiilised tax losses and unabsorbed capital allowances to set off
against the respective financial years’ taxable profir.

The decrease in revenue in the financial vear ended 31 December 1999 was mainly due to
the drop in CPO prices. The increase in profit before taxation was as a result of the
improvement in the oil extraction rate of CPO, decrease in the finance costs and dividend
income received. Taxation charged was in respect of under provision in prior years and
taxation on dividends received.
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v} For the financial vear ended 31 December 2000, the decrease in revenue and profit before
taxation was mainly due to falling prices of CPO and PK. The decrease in profit before
taxation was also attributed to the increase in mill operating cost.

vi) For the financial period ended 30 September 2001, the reduction in revenue and profit
before taxation was due mainly to falling prices of CPO and PX.

vii}) The effective tax rates for the financial vear/period ended 31 December 2000 and 30
September 2001 were lower than the statuiory tax rate due mainly to the availability of
unabsorbed capital allowances to set off against the respective financial year/period’s
taxable profit.

viii) There was no extraordinary or excepticnal item in respect of the financial years and period
under review,

ix) The net eamnings per share has been calculated based on the profit attributable to
shareholders and the weighted average number of ordinary shares in issue for each
financial period/year under review.
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5.24  Deltafort
9 monihs
Financial year ended 31 December ended 3¢
September
19%6 1997 1998 1999 2000 2001

EM’000 RM'000 RM'000 RM’000  RM'000 RM’000

Revenue 127 110 100 1060 100 75

Profit before depreciation,

finance cost and taxation 101 99 97 96 g7 64
Depraciation - - - - - -
Finance cost - - - - - .
Profit before taxation 101 99 97 96 97 64
Taxation {32) 29 (27 {1) 27) 21
Profit attributable to shareholders 69 70 70 95 70 43

Weighted average number of

ordinary shares in issue 14346 250,000 250,000 250,000 250,000 250,000
Net earnings per share (RM} 4.81 0.28 0.28 0.38 0.28 0.23*
Gross dividend rate (%) 6.00% - - 116.67% 42.78% -

*  dnnualised
Notes:
i) Other than the financial years ended 31 December 1996 and 1997 which included

i)

i)

transportation income, the revenue and profit before taxation for the five financial years
ended 31 December 1996 to 2000 and the financial period ended 30 September 2001
remained relatively constant as the company received fixed annual land lease rental

income with minimum operating expenses being incurred.

For the financial period ended 30 September 2001, the effective tax rate was higher than
the statutory tax rate due to certain expenses incurred not being allowable for tax purpose.

There was no extraordinary or exceptional item in respect of the financial years and period

under review.

The net earnings per share has been calculated based on the profit attributable to
shareholders and the number of ordinary shares in issue for each financial period/year

under review.
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9 months
Financial year ended 31 December ended 30
September
1996 1997 1998 1999 2000 2001
RM'0G0 RM000 RM’000 RM’'000 RM’000 RM’000
Revenue - 50 50 30 30 37
{Loss)/profit before depreciation,
finance cost and taxation {18) 47 33 45 47 34
Depreciation - - - - - -
Finance cost - - - - . )
(Loss)profit before taxation {18} 47 33 45 47 34
Taxation - (14 {14) - (14) {19
{Loss)/profit attributable to
shareholders (18) 33 19 45 33 24
Weighted average number of
ordinary shares in issue 6,021 25,000  206,84% 250,000 250,000 250,000
Net (loss)/earnings per share (RM) (2.99) 1.32 0.09 0.18 0.13 0.13*
Dividend rate (%)
- Gross - - - 37.78% 21.67% -
- Tax exempt - - - - - -

* Annualised

Notes:

)  With etfect from the financial year ended 31 December 1997, the company received fixed
annual land lease rental income with minimum operating expenses.

i) The effective tax rates for financial years ended 31 December 1997 and 1998 and period
ended 30 September 2001 were higher than the statutory tax rate due to the different

treaunent of certain income and expenses for tax and accounting purposes.

iii) There was no extracrdinary or exceptional item in respect of the financial years and period

under review,

ivy The net (loss)yearnings per share has been calculated based on the (lossjf'protit attributable
to shareholders and the weighted average number of ordinary shares in issue for each

financial period/year under review,
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5.26 Emashijan

Financial year 7 months Financial year 9 months
ended 31 May ended 31 ended 31 December ended 30
December September
1996 1997 1998 1998 1999 2000 2001
RM’000 RM’000 RM’000 RM'000 RM'000 RM'000 RM’000
Revenue - - - 62 153 115 39
{Loss)/profit before
depreciation, finance
cost and taxation (1) Y] (2} 44 26 1 7
Depreciation - - - (1) _ (1 (1) {1)
Finance cost - - - - - - -
(Loss)/profit before
taxation (1) (1) (2} 3 25 - 6
Taxation - - {10) - () (2)
{Loss)/profit
atrributable to
shareholders (1) (1) () 33. 25 (2) 4
Number of ordinary )
shares in issue 2 2 2 2 2 2 2
Net (loss)/earnings per
share (RM) (300.00) (500.00) (1,000.00) 28,285.71* 12,500.00 (1,000.00) 2,666.67*
Gross dividend rate (%0) - - - - 3,819.444.44% - -

*  Annualised
Notes:

i) The company commenced operations in the financial period ended 31 December 1998, The
effective tax rate was lower than the staturory tax rate due to the realisation of unutlised
tax losses to set off against the financial vear’s taxable profit.

ii) The lower profit before taxation margin recorded for the financial year ended 31 December
1999 was due mainly to increase in administrative expenses as more staff were recruited.

iii) For the financial year ended 31 December 2000, the decrease in revenue and protit betfore
taxation was due mainly to lower management fees received. The tax charge for the year
was in respect of under provision in prior years.

iv) For the financial period ended 30 September 2001, profit before taxation improved due to
lower administrative expenses.

v} There was no extraordinary or exceptional item in respect of the financial years and

periods under review.

vi) The net (loss)/earnings per share has been calculated based on the (loss)/profit attributable
to sharcholders and the number of ordinary shares in issue for each financial vear/period

under review.
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527 Wenow
9 months
Finaneial ycar ended 31 December ended 36
September
1996 1997 1993 1999 2000 2001
RM000 RM'000 RM'000 RM’000 RM*000 RM™000
Revenue 414 - - 2,343 8,095 4,922
Profit/(loss) before depreciation,
finance cost and taxation 14 (13 - 8 77 52
Depreciation {4) (4) (4) (7} (18) (35)
Finance cost - - - (6} (4 {7
Profit/{loss) before taxation 10 (5 (4) (3) 53 10
Taxation 3) (3) - - - -
Profit/{loss) attributable to
shareholders 7 (8 {4 (5) 55 10
Number of ordinary shares in issue 3 3 3 3 3 3
Net earnings/(loss) per share (RM) 2,333.33 (2,666.67) (1,333.33) (1,666.67) 18,333.33 4,444 .44%
Gross dividend rate (%) - - - - 1,250,000.00% -
*  Annualised
Notes:
iy The company temporarily ceased operations for the financial years ended 31 December

i)

iii)

v)

vi)

1997 and 1998 but resumed operations in the trading of FFB in November [999. The tax
charge for the financial year ended 31 December 1997 was in respect of taxation under
provided in prior years.

For the financial year ended 31 December 1999, the company recerded a loss as FFB was
sold at minimal profit margin to related companies.

For the financial year ended 31 December 2000, revenue increased due to contribution
from a full vear of operations. However, the company earned a marginal profit before
taxation as it continued to sell FFB at minimal profit margin to related companies. There
was no tax charge for the profit for the financial year due to the utilisation of unabsorbed
capital allowances to set off against the financial year’s taxable profit.

For the financial period ended 30 September 2001, the reduction in reverne and profit
before taxation was due to lower FFB prices and trading volume. There was no tax charge
on the profit for the financial period due to the utilisation of unabsorbed capital allowances
to set off against the financial period’s taxable profit.

There was no extraordinary or exceptional item in respect of the financial years and period
under review.

The net earnings/(loss) per share has been calenlated based on the profit/(loss) attributable
to shareholders and the number of ordinary shares in issue for each financial year/period

under review.
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Period from 9 moaths
24 April 1998 to  Financial year ended 31 ended 30
31 December December September
1998 1999 2000 2001
RM'000 RM™000 RM 800 RM (00
Revenue 289 576 523 183
Profit before depreciation, finance cost
and taxation 6 20 6 2
Depreciation - - - -
Finance cost - R R .
Profit before taxation 6 20 6 2
Taxation (2) - (2) (1)
Profit attributable to shareholders 4 20 1 1
Weighted average number of ordinary
shares in issue 208 1,000 1,000 1,000
Net earnings per share (RM) 27.85% 20.00 4.00 1.33*

Gross dividend rate (%) - - - "

*

Annualised

Notes:

i)

The increase in revenue and profit before taxation for the financial year ended 31
December 1999 was due mainly to higher contract income received from related
companies.

For the financial year ended 31 December 2000, the decrease in profit before taxation was
due mainly to lower margin from contract income.

For the financial period ended 30 September 2001, the reduction in revenue and profit
betore taxation was due to less plantation development contracts being carried our.

There was no extraordinary or exceptional item in respect of the financial periods and
vears under review.

The net earmings per share has been calculated based on the profit atiributable te
shareholders and the weighted average number of ordinary shares in issue for each
financial period/year under review.
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529 Zupakeja

9 months

Financial year ended 31 December ended 30
September

1996 1997 1998 1999 2000 2001

RM’0G0 RM’000 RM’000 RM ¢ RM?00G6 RM 000

Revenue - - - - - a8
(Loss)/profit before depreciation, -

finance cost and taxation 2) G) 2) (7) ) 13
Depreciation - () 4) - - (D
Finance cost - - - - - (20)
Loss before taxation (2} (N (6) N €5} (2
Taxation - - - - - -
Loss attributable to shareholders {2} {7 {6) (N {4) (8)
Number of ordinary shares in issue 8,000 8,000 8,000 8,000 8,000 8,000
Net loss per share (RM) (0.25) (0.88) (0.73) (0.88) (0.50} {1.33%)

Gross dividend rate (%) - - - - - -

*  Annualised

Notes:

iy  During the financial year ended 31 December 1996, the company had temporarily
suspended development of its plantation and resumed planting during the financial year
ended 31 December 1997.

ii) The losses incurred for the 3 financial years ended 31 December 1996 10 2000 were in
respect of administrative expenses.

ili} For the financial period ended 30 September 2001, the company incurred a loss due mainly
to low FEFB harvest from its newly-imatured plantation.

iv)y There was no extraordinary or exceptional item in respect of the financial years and period
under review.

v) The net loss per share has been calculated based on the loss atiributable to shareholders
and number of ordinary shares in issue for each tinancial year/period under review.
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6.1

6.2

SUMMARISED BALANCE SHEETS

The summarised balance sheets of NPC and its subsidiary companies for the relevant

years/periods covered in this report are as follows:

NPC

Current assets
Current lizbilities

Net current liabilities

Share capital
Accumulated losses

Net liabilities per share (RM)
Shareholders” fund

*RM51

Natural

Property, plant and equipment
Subsidiary companies
Expenditure carried forward

Current assets
Current liabilities
Net current liabilities

Long term liabilities

Share capital

Revaluation reserve

{Accumulated losses) /
retained profits

Net tangible assets (“NTA™)
per share (RM)
Shareholders’ fund

Ags at
31.12.2000  30.9.2001
RM'000 RM’000
1.075 1.164
(1,084} (L.175)
)] {1
(E))] (11)
* *
(9) (11)
{9} (11)
(176.47)  (215.68)
) {11}

As at

31.12.1996 31.12.1997 31,12.1998 31.12,1999 31.12.2000 30.9.2001
RM'000 RM’000 RM’000 RM’000 RM’000 RM’000
1,301 1,355 1315 1,268 1,218 1,235
] - 3,233 2,374 5425 3,428
2 2 ) ; . i
598 73 oIe) 297 3296 6,784
(1739)  (1,544)  (4.049)  (3,483)  (7,487) (8,615
(1.136) (771) (3.807)  (3.186) 3,191y (1,831)
- (408) (308) (221)  (3,21%5)  (2.589)
167 178 a33 235 237 243
100 00 100 100 100 100
135 135 135 135 135 135
(68) (57) 198 . 2 8
167 178 433 235 237 243
1.67 1.78 33 2.35 237 2,43
167 178 433 235 237 243
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6.3 Growth
As at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM 000 RM*000 RM'000 RM 008 RM'300 RM’600
Property. plant and equipment 2,307 4,809 4,876 3,432 6,213 6,704
Subsidiary companies 2,123 21,434 21,175 24,977 20,871 16,317
Associated company 139 1,711 - - - -
[nvestiment 97 - - - - .
Current assets 3,540 1,924 3,649 4,350 3,286 7.260
Current liabilities (8,227) (8.840) (6,250) (11,935} (9,211) (7,088)
Net current (liabilities) / assets (3,687) (6,916} (2,601) (7,585) {3,925} 172
Long term liabilities (633) {1,509} - (1,403) {1,251} {1,163) {944y
348 19.529 22,045 T 21,593 21,996 22,249
Share capital 25 170 1,704 1,704 1,704 1,704
Share premium - 18.450 18,450 18,430 18,450 18,450
Capital reserve - - 313 313 313 313
Retained profits 323 909 1,578 1,126 1,529 1,782
348 19,529 22,045 21,593 21,996 22,249
NTA per share (RM) 13.92 114.88 12.94 12.67 12.91 13.06
Shareholders” fund 348 19.529 22,045 21,593 21,996 22,249
6.4 Ballerina
As at
31.12,199¢  31.12.1997 31.12.1998 31.12.1999 31.12.2600 30.9.2601
RM’000 RM*000 RM000 RMG00 RM*000 RM000
Property, plant and equipment 2435 2,830 3,458 2,093 2,044 1,932
Current assets 354 346 736 1,144 1,272 1,563
Current liabilities (1,844 {1.319) (1,966) {1417} (1.487) {1,541}
Net current {liabilities) / assets (1,490) (973} (1,230) (273} (213) 52
Long term liabilities (506} {1,067} (788} (23) (75) (78)
436 790 1,440 1,797 1,754 1,906
Share capital 100 230 250 250 250 250
Retained profits 339 540 1,190 1,547 1,304 1,656
439 790 1.440 1,797 1,754 1,906
NTA per share (RM) 439 3.16 5.76 719 7.02 7.62
Shareholders” fund 439 750 1,440 1.797 1,754 1,906

189




Company No.: 502313-P

17. ACCOUNTANTS' REPORT (Cont'd)
Ell ERNST & YOUNG
AF : 0039 Accountants’ Report
6.5 Bintang
Ag at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2060 30.9.2001
RM'000 RM*080 RM0G0 RM000 RM'000 RM’000
Property, plant and equipment 1,891 4,207 5,003 5,613 4,783 5,024
Subsidiary companies - - S00 900 914 938
Current assets 877 423 411 985 1,811 1,975
Current liabilities {1,604) (2,882) {3.870) (4.089) (4,460) {4,702)
Net cwrrent liabilities (721 (2.439) (3,459) (3,104) (2,649) (2,727
Long term liabilities (353) (227) - - {77) {(77)
800 1,521 2,534 3,409 2,971 3,158
Share capital 361 361 361 361 361 361
Retained profits 448 1,160 2,173 3,048 2,610 2,797
809 1,521 2,534 3,409 2,971 3,158
NTA per share (RM) 2.24 4.21 7.02 9.44 8.23 8.75
Shareholders” fund 309 1,521 2,534 3,409 2,971 3,138
6.6 Intan Ramai
Ag at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM’0G00  RM 000 RM'000 RM’000 RM’000 RM’000
Property, plant and equipment 25 36 37 66 79 79
Expenditure carried forward 22 - - - - -
Current assets 18 25 4 241 420 406
Current liabilities {40 {36) {18) {44) {3) {9
Net current {liabilities) / assets (22) (11) {14 197 415 397
Long term liabilities - - - - {235) (231)
25 25 23 263 239 245
Share capital 25 25 25 250 250 250
{Accumulated losses) /
retained profits - - (2) 13 9 5
25 25 2 263 259 245
NTA per share (RM) 1.00 1.00 0.92 1.05 1.04 098
Shareholders’ fund 25 25 23 263 239 245
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6.7 Miasa
As at
30.6.1996¢  30.6.1997 31.12.1997 31.12.1998 31.12.1999 31,12.200¢0 30.9.2001
RM'00G  RM000 RM'000 RM'000 RM000 RM’000 RM000
Property, plant and 2,160 2,491 2.463 2,358 2,303 2,243 2233
equipment .
Current assets 508 Q62 662 744 1,367 1,845 1,589
Current liabilities (1,402) {2,000} (1,295) (1,049 {1.413) (1,998) (1,647}
Net current Habilities (894) {1,038} (633) (3058 (46) {133) (58)
Long term liabilities - - {437) (338) (100} (1) 49
1.266 1,453 1,393 1,715 2,159 2,039 2,126
Share capirtal 1,153 1153 1,153 1,133 1,153 1,153 1,133
Revaluation reserve 31 51 51 51 51 51 51
Retained profits 62 249 18% 511 955 835 922
1.266 1,453 1.393 1,715 2,159 2,039 2,126
NTA per share (RM) 1.10 1.26 1.21 1.49 1.87 1.77 1.84
Shareholders’ fund 1,266 1,453 1,393 1,715 2,159 2,039 2,126
6.8 Sinar Ramai
As at
31.12.1996  31.12.1997  31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM'000 RM 000 RM’000 RM*000 RM®000 RM'000
Property, plant and equipment 40 40 41 69 72 72
Expenditure carried forward 2] 26 - - - -
Current gssets . - - - 215 23 228
Current liabilities (61) (66) {68) {45) (6) (9)
Net current (liabilities) / assets (e (660} {68) 170 225 219
Lonyg term liabilities - - - - {60} (60)
* * 2n 239 237 231
Share capital * * * 250 250 250
Accumulated losses - - (27) {11} {13) {19}
* * (27) 239 237 231
NTA/(net liabilities) per share (RM) 1.00 1.00 (270.00) 0.96 0.95 0.92
Shareholders’ fund * * 27 239 237 231

* RMI10C
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6.9 Soon Tai

As at
31.12.1996  31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM*060 RM000 RM’000 RM’000 RM’0G0  RM’000
Property, plant and equipment 114 95 91 87 34 82
Associated company 121 97 97 121 121 121
Current assets 436 5 494 554 336 335
Current liabilities (448) (554) {352) (359) (183) (16)
Net current (liabilities) / assets (12) 27 142 155 153 175
Long term liabilities {(10) - - - (2) (2)
213 219 330 363 356 376
Share capital * 1 1 1 1
Retained profits 21 219 329 362 355 375
21 219 330 363 336 376
NTA per share (RM) 106,500.00  109,500.00 330.00 363.00 356.00 376.00
Shareholders’ fund 213 219 330 363 336 376
* RM2
6.10 Sofrah
As at

31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM’000 RM040 RM’000 RM*000 RM’000  RM’000
Property, plant and equipment o122 405 686 818 1,155 1,278
Expenditure carried forward 29 29 - - - -
Current assets 2 - 726 801 104 160
Current liabilities {135) (448) {1,165) (1,37 {1,018) (1,177)
Net current liabilities {133) (448) {439 {373) (914) (1,017)
{2) (14) 247 245 241 261
Share capital 9 9 300 300 300 300
Accumuiated losses (11) (23) (53) {33) (39) 3%
{2) (id) 247 245 241 261

(Net liabilities)/NTA. per
share (RM) (0.22) (1.56) 0.82 0.82 0.80 0.87
Shareholders’ fund {2 {14) 247 245 241 261
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6.11 Transglobe

As at
31.12.19%6  31.12.1997 31121998 31.12.1999 31122060 30.9.2001
RM0G0  RM000 RM’000 RN0G0 RM0GO  RM’000
Property, plant and equipment 218 800 1,259 1,569 2,066 2,205
Expenditure carried forward 15 - - - - -
Current assets 8 957 1,492 1,480 272 292
Current liabilities (248) (1,538) (2.535) (2,847) (2,149)  (2,366)
Net current liabilities (240) {581) (1,043 {1,367 (1.877) (2,094
(7) 219 216 202 189 111
Share capital ¥ 230 250 250 250 250
Accumulated losses (") (3) (34) {48) {61} (139)
' N 219 216 202 180 111
{Net liabilities)NTA per
share (RIM) (1750.00) 0.88 (.87 0.81 0.76 0.44
Shareholders’ fund (7 219 216 202 189 111
* RIvid
6.12  Kidat
As at
31.7,1996  31.7.1997 31.12.1998 31.12.1999 31.12.2006  30.9.2001
RM'000 RM’000 RM’000 RM’000 R¥*G00 RM000
Property, plant and equipment 1 - 71 168 533 484
Expenditure carried forward 4 3 - - - -
Current assets 649 664 1,974 4,801 5,953 8,104
Current Habilities {443) {444) (1,270 {3,986} {3,270) (7,255)
Net current assets 204 220 704 815 683 849
Long term liabilities - - - (27) (161) (106)
209 223 775 956 1,055 1,227
Share capital 720 720 720 720 720 720
Capital reserve 415 415 - - - -
{Accumulated losses) /
retained profits (526) (912) 53 236 335 507
209 223 775 356 1,055 1,227
NTA per share (RM) 0.29 0.31 1.08 1.33 1.47 .70
Shareholders’ fund 209 2 775 956 1,055 1,227
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6.13  Telupid
As at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31122000 30.9.2001
RM’000 RM’G0O0 RM™0G0 RM 000 RM’000  RM'00C
Property, plant and
equipment 5,621 0,795 7,790 8.188 8.171 7,936
Subsidiary companies 1,704 1,703 1,704 1,704 1,704 1,704
Investment 700 700 700 700 700 700
Current assets 1,360 980 2,889 4,728 3,446 3,386
Current liabilities {3,269 (5,528) {6.649) (5,390) (5,616) {7,349}
Net current liabilities {3,909) (4,548) {3,760) {862) (2,170) (2,163)
Long term liabilities {3.553) (3.210) {2.814) (2,870) (1,012) (963)
563 1,440 3,620 6.860 7,393 7,232
Share capital 693 693 693 2675 2,675 2,675
{ Accumulated losses)/ :
retained profits (130) 747 2,927 4,185 4,718 357
563 1,440 3,620 6,860 7,393 ,232
NTA per share (RM) 0.81 2.08 522 2.56 278 2.70
Shareholders’ fund 563 1,440 31,620 6,860 7,393 7,232
6.14  Berkat
As at
31.12.1996  31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM’ 004} RM*(000 RM’00( RM000 RM 000 RM’600
Property, plant and
equipment 13,766 14,683 19,172 20,416 24,09 26,509
Subsidiary companies 1,480 1,512 2,049 1.174 1,597 3,
Investment - 3,063 3.063 3,063 3,063 3,063
Current assets 11,211 12,655 §.519 10,905 2,939 31,139
Current liabilities {10,851} {10,756) {8.903) {8,030) (21,831}  (34.095)]
Net current assets / {liabilities) 360 1,899 14 2,875 (892) {2,930)
Long term liabilities {2.357) (2,490} {731) (2,810 (2,748) {2,382
13,249 18.667 23,567 24718 25,110 27,365
Share capital 2,000 2,000 2,000 2,000 2,000 2,000
Retained profits 11,249 16,667 21,567 22,718 23,110 25363
13,249 18,667 23,567 24,718 25,110 27.363
NTA per share (RM) 6.62 G.33 11.78 [2.36 12.535 13.68
Shareholders” fund 13,249 18,667 23,367 24,718 35,110 27,363
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6.15

6.16

Seraya

Property, plant and
equipment

Current assets
Current liabilities
Net current liabilities

Share capital
Accumulated losses

Net liabilities per share (RM)

Sharsholders’ fund

Sebuda

Property, plant and
equipment

Current assets

Current liabilities

Net current (liabilities)/
assets

Long term liabilities
Share capital

(Accumulated losses) /
retained profits

{Net liabiiities)/NTA per

share (RM)
Shareholders’ fund

As at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM’000  RM'000  RM’000 RM’000  RM’000 RM’000
192 392 772 505 1,155 1,263
3 - - 4 57 151
(200) (402) (733) (923) (1,229 (1,483)
(197) (402) (733) (919) (LI72)  (1.332)
(3} (10) (11) (14) (17 (69)
10 10 10 10 10 10
{15) (20) (21) (24) (27) (79)
(3) {10) (1) (14) (7 (69)
(0.50) (1.00) (1.10) (1.40) (1.70) (6.90)
(3 {10} (1) (14) (17 {69)

As at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.200]
RM’000  RM’000  RM’0O00 RM’000  RM’000 RM’000
956 883 877 939 1,079 1,096
992 2,738 3,124 4,585 4,223 4,380
(2.348) (2.878) 2345) (2,960) (3,028)  (3,104)
{1.356) (140} 779 1,625 1,195 1,276
- - - : ) o
(400) 745 1,656 7,564 2272 2371
745 1,500 1,500 1,500 1,500 1,500
(1,145) (755) 156 1,064 772 371
(400) 745 1,656 2,564 2277 2371
(0.54) 0.50 1.10 1.71 1.51 1.58
(400) 745 1,656 2,564 2272 2,371
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6.17  Jejco
As at
30.9.1996  30.9.1997 31.12.1998 31.12.1999 31.12.20060 30.9.2001
RM’(00 RM"0G0 RM 000 RM'000 RM™000 RM*000
Property, plant and equipment 163 177 122 75 99 106
Current assels 219 214 174 31t 241 262
Current liabilities [ (282) (109) (219) (200) (169) (160)]
Net current (liabilities)/ assets 63) 103 (45) {1t 72 102
Long term liabilities (141) (352) (27) - (5) (5}
(41) (70 50 186 166 203
Share capital * * * * * *
(Accumulated losses} /
retained profits {41) {7 50 186 166 203
- (41) {70 30 186 166 203
(Net HabilitiesYNTA per share (13.666.67) (23 333.33) 16,666.67 62,00000 55333.33 67,666.67
(RM)
Shareholders” fund (41) (70) 30 136 166 203
*RM3
6.18  Agrisa
As at

30.6.1996 31.12.1996 31.12.1997 31.12.1998 31.12,1999 31.12.2000 30.9.2001

R¥'000 RM'0GD RM'000 RM'006 RM’000 RM'000 RM'000
Praperty, plant and 1,462 1,462 1,477 2,326 3,113 3.68% 4,028
equipment
Expenditure carried g9 9 9 - - - -
forward
Current assets ! - - 16 17 517 q 1,265
Current liabilities | {29) (34) (67) (918) (808) (875) {2477}
Net current liabilities (29) (343 (51) (901} (251} 37 (1,212
Long term liabilifies - - - {1,400} {1,400)  (1.400)
1,442 1,437 1.435 1.425 1,422 1,418 1,416
Share capital 1470 1,470 1,470 1,470 1,470 1,470 1,470
Revaluation reserve 13 13 13 13 13 13 13
Accumulated losses (41} (46} {48) (58) (61} {65) (67}
1,442 1,437 1,435 1,425 1,422 1,418 1,416
NTA per share (RM) 0.98 0.98 0.98 0.97 0.97 0.96 (.96
Shareholders’ fund 1.442 1,437 1,435 1,425 1,422 1,418 1,416
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6.19 Bonus Indah
As at
28.2.1996 28.2.1997 31.12.1997 31.12.199% 31.12.1999 31.12.2000 30.9.2001
RM000 RM'000 RM’000 RM*000 RM’0G0 RM’000  RM’000
Property, plant and
equipment 1,340 2,480 3,938 5,297 20,753 22,346 21,008
Current assets 491 4 2,299 2,358 2,381 3,572 2,936
Current liabilities (541) {1.075} (2,133} 3,211} (3.07%) {6,766) (7,708}
Net current
(liabilities) / assets {50) {1,071} 166 (853) (694} (3,194) (4,772)
Long tern liabilities - - (2,703) (3,000 (4,500} {3,638) 2,963)
1,290 1,409 1,359 |,444 15,350 15,514 13,273
Share capital 1,500 1,500 1,500 1,500 2,000 2,000 2,060
Revaluation reserve - - - - 13,607 13,607 11,489
Accumulated losses (210} (91) (101) {56) (48) (93) {216)
1,290 1,400 1,399 1,444 15,559 15,514 13,273
NTA per share (RM) 0.86 .94 0.93 0.96 7.78 7.76 6.64
Shareholders’ fund 1,290 1,409 1,399 1,444 15,539 15,514 13,273
6.20 NKH
As at
31.12.1996  31.12.1997 31.12.1998 31.12.199% 31.12.2000 30.9.200!
RM’000 RM’800 RM000  RM’000 RM'000 RM'000
Plant and equipment - 8 7 7 11 18
Subsidiary companies - 25,148 4,750 4,007 2,842 2,320
[nvestments - - 21.882 21,882 21,882 21,882
Expenditure carried forward 3 - - - - -
Current assets 100 4297 4,119 4,847 7.755 7.571
Current liabilities 3 {3,910) {766} (693) (2.440) (1,723)
Net current assets 97 387 3,353 4,134 5313 5,348
100 25,543 29,992 30,050 30,050 30.068
Share capital 100 1,104 5,570 5,570 5,370 5,51
Share premium - 24,474 24,479 24,479 24,479 24,479
{Accumuiated losses) /
retained profits - (40) {57) 1 1 19
100 25,543 29,992 30,050 30,050 30,068
NTA per share (RM) 1.00 23.14 5.38 539 5.39 5.40
Shareholders’ tund 100 25,543 29,992 30,050 30,050 30,068
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6.21

6.22

Dat Soon

Property, plant and equipment

Current assets
Current liabilities

Net current assets

Long term liabilities

Share capital
Retained profits/
{Accumulated losses)

NTA per share (RM)
Sharehelders’ fund

SROPP

Property, plant and equipment
Subsidiary companies
Investments

Current 355ets
Current liabilities

Net current {tabilities

Long term liabilities

Share capital
Retained profits

NTA per share (RM)
Shareholders’ fund

Ag at
31.12.1996  31.12.1997 31.12.1998 31.12.1999 31.12.2000  30.9.2001
RM’000 RM* 000 RM'000 RM’000 RM’060 RM'000
80 77 83 188 2053 337
1,191 2,383 3,225 3,314 3,766 4,670
{(1.mmn (2,246) {(3,102) (5.278) (3,751) (4,094
164 137 123 36 15 (24)
(3) (3) (4 {49) 23) (14)
221 211 207 175 197 299
208 208 208 208 208 208
13 3 (1) (33) {11) 91
221 211 207 175 167 209
1.06 1.01 1.00 0.84 0.95 1.44
221 211 207 175 197 299

As at
31,12.1996  31.12.1997 31,12.1998 31.12.1999 31.12.2000  30.9.2001
RM*060 RM’000 RM’006 RM000 RM000 RM*000
10,558 24,440 24,867 23877 24,772 25,046
750 3,532 3,865 4.351 4,802 5,128
- - 1 1 1 1
2,314 4,523 5.000 12,107 7.965 8,257
(5,179) (12.253) {15,771 (18.814) (15,085) (16.438)
{2.865) (7.730) (10,771 {6,707 (7.120) (7.181)
(5,306) (15,751) {10,935 (10,311) (8,316) (7,656)
3,157 4,511 7,027 11,211 14,139 15,338
3,000 3,000 3,000 3,000 3,000 3,000
137 1,511 4,027 8211 11,139 12,338
3,137 4,511 7.027 11,211 14,139 15338
1.05 1.50 2.34 3.74 471 511
3,137 4,511 7,027 11,211 14,139 15,338
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6.23  Deltafort

As at
31.12.1996  31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM000 RM’000 RM'000 RM000 RM000 RM*000
Property, plant and equipment 127 127 127 127 127 127
Current assets 722 1,570 2,386 2,677 2,508 2,768
Current liabilities (547) (898) (1,371) (1,377 (2,315) (2,532)
Net current assets 175 672 1,015 300 193 236
Long term liabilities - {427) {700} {600) - -
302 372 442 327 320 363
Share capital 250 250 250 250 250 230
Retained profits 52 122 192 77 70 113
302 2 442 327 320 363
NTA per share {RM) 1.21 1.49 1.77 1.31 1.28 1.45
Shareholders® fund i 372 442 327 320 363
6.24  Mature Land
Asg at

31121996 31.12.1997  31.12.1998 31.12.1999 31,12.2000 30.9.2001
RM’000  RM’000  RM’000  RM’000  RM’600  RM'000
Property. plant and equipment 83 91 116 116 116 116
Current assets 2 374 1,598 1,745 1,774 1,912
Current Habilities (83) {415} {1.430) (1,601} (1,635) (1,750)
Net current (liabilities) / assets {81} (31} 168 144 139 162
7 404 284 260 255 278
Share capital 25 23 230 250 250 230

{Accumulated losses) / .
retained profits . (18) 15 34 10 5 28
7 40 284 260 255 278
NTA per share (RM) 0.28 1.60 1.14 1.04 1.02 1.11
Shareholders’ fund 7 40 284 260 255 278
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625 Emashijau
As at
31.5.1996  31.5.1997 31.5.1998 31.12.1998 31.12.1999 31.12.200¢ 30.9.2001
RM'000 RM’0G0 RM’0G0 RM’000 RIMV*G00 RM'008  RM'000
Plamt and equipment 2 2 2 8 6 6 5
Current assets 204 204 188 3.364 6,389 6,168 8.867 1
Current liabilities {202) (203) (189 {3.338) (6,392) (6,171} (8.365) |
Net current assets /
(liabilities) 2 1 H 26 (3) (€)) 2
Long term liabilities - - - - - (1) {1
9 3 1 34 3 2 6
Share capital * * * * ¥ * *
Retained profits 4 3 I 34 3 2 6
4 3 1 34 3 2 6
NTA per share (RM) 2,000.00  1,500.00 500.00  17,000.00 1,50¢.00 1.000.00  3,000.00
Shareholders’ fund 4 3 1 34 3 2 6
* RM2
6.26 Wenow
As at
31121996 31.12.1997  31.12.1998 31.12,199%  31.12.2000 30.9.2001
RM’000 RM"000 RM’000 RM’600 RM'006 RM’000
Property, plant and equipment 12 8 4 213 218 797
Current assets 255 261 324 1,013 668 2,451
Curent liabilities (248) {237} (320} {1,206} {355) {3,125)
Net current assets / (Habilities) 7 4 4 (193) (187) (674)
Long term liabilities - - - (17} . (83)
19 12 8 3 31 40
Share capital * * * * * *
Retained profits 15 2 8 3 3l 40
19 12 8 3 31 40
NTA per share (RM) 6,333.33 4,000.00 2,666.67 1,000.00 1033333 13,333.33
Shareholders’ fund 19 12 8 3 31 40

* RM3
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6.27 Summer Focus
As at
31121998 31.12.1999 31122000 30.9.2001
RM’000 RM000 RMC000 RM*00)
Current assets 166 421 By 482
Current [iabilities (161) {395) (579 (451)
Net current assets 5 26 30 31
5 26 30 31
Share capital 1 ] 1 1
Retained profits 4 25 29 30
5 26 30 31
NTA per share {RM) 5.00 26.00 30.00 31.00
Shareholders’ fund 5 26 30 31
6.28  Zupakeja
As at
31.12.1996 31.12.1997 31.12.1998 31.12.1999 31.12.2000 30.9.2001
RM*00G  RM’000 RM*00C RM000 RM’000 RM 000
Property, plant and equipment 84 482 374 1,203 1,539 1,717
Current assels 120 3 4] 6 6 4
Current liabilities {180) (467) {868) (1,204) (1,543} (1,728)
Net current liabilities (60} (464} (862) (1,198) (1,537} (1,724)
24 18 12 5 2 (7
Share capital 8 8 8 8 8 8
Retained profits / (accumulated
losses) 16 10 4 (3) (6} (15)
24 18 12 5 2 (7)
NTA/(net liabilities) per share (RM) 3.00 2.25 .30 0.63 0.25 (0.88)
Shareholders’ fund 24 18 12 5 2 (7
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7. PROFORMA CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

The following proforma consolidated statement of assets and liabilities has been prepared for

illustrative purposes only, based on the audited balance sheets of NPC and Zupakeja, and the
audited consolidated balance sheet of Natural as at 30 September 2001, to show the effects of
the Acquisitions, Dsposal of Non-Operating Assets and Public Issue mentioned in Section 1

earlier.

Property, Plant and Equipment

Current Assets

Inventories

Trade receivables

Other receivabies

Tax refundable

Fixed deposits placed with licensed banks
Cash and bank balances

Current Liabilities

Amount due to bankers
Amount due to directors
Amount due to a shareholder
Trade payables

Other payables

Hire purchase creditors
Leasing creditors

Provision for taxation

Net Current Liabilities

Long Term Liabilities

Amount due to bankers
Hire purchase creditors
Leasing creditors
Deferred taxation

Share Capital
Share Premium

Reserve on Consolidation
Accumutated losses

Minority Interests

NTA per share (RM)

Note

7.2

7.3

7.4

7.6
7.7
7.8

7.9
7.10

7.6
7.9
7.10
7.11

7.12
7.13

Proferma Group

RM"(G00

172,644

6,392
3,338
11,358
324

32
3,291

26,785

17,363
91

150
9.816
4,571
745
236
5335

33,331

(6,746)

28,676
1.136
50

502
(30,364)
133,534

80,000
29,220
12,440

83y,
121,649
13,885
135,534

152
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7.1 Significant Accounting Policies

{a)

(b}

©

Basis of Accounting

The proforma consolidated statement of assets and liabilities of the NPC Group has been
prepared in accordance with the historical cost convention, modified to include the
revaluation of leasehold lands, buildings and plantations, and comply with applicable
approved accounting standards issued by the Malaysian Accounting Standards Board
(MASB). Since the financial year ended 31 December 1998, NPC Group had applied
certain transitional provisions of the International Accounting Standard 16 (Revised),
Property, Plant and Equipment, by virtue of which a reporting enterprise is allowed to
retain revalued property. plant and equipment on the basis of their previous revaluations
(subject to continuity in depreciation policy and the requirement to write property, plant
and equipment down to its recoverable amount) if it does not further revalue its property,
plant and equipment.

Basis of Consolidation

The protorma consolidated statement of assets and liabilities incorporates the audited
financial statements of the NPC Group for the period ended 30 September 2001,
Particulars of the subsidiary companies are set out in Section 2. All inter-company balances
are eliminated on consolidation.

Property, Plant and Equipment

(1) Property, plant and equipment are stated at cost or valuation less accumulated
depreciation.

(ii) Long leasehold lands (with remaining lease period of more than 30 years) are not
amortised. The non-amortisation of the long term leases has no material effect on the
financial statements.

{(1i1} Short leasehold land is amortised over the remaining period of the lease, which is 44
years.
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7.1  Siguificant Accounting Policies (Contd.)

fc)

(@

(e}

Praperty, Plant and Equipment (Contd.)

(iv) Plantation development expenditure is amortised over the estimated productive life of
the plantations of 22 years.

(v} All other property, plant and equipment are depreciated over their estimated useful
lives by equal annual instalments. The estimated useful lives are as follows:

Buildings 10 - 30 years
Plant and machinery, heavy equipment and motor vehicles 3. 12 vears
Furniture, fittings and equipment 5 - 10 years

(vi) Fully depreciated property, plant and equipment are retained in the financial
statements until they are no longer in use.

Plantation Development Expenditure

New planting expenditure incurred on land clearing and upkeep of trees to maturity is
capitalised under plantation development expenditure. Indirect overheads which include
administration expenses and finance cost incurred on immature plantation are also
capitalised under plantaticn development expenditure until such time when the plantation
attains maturity.

Inventories

All categories of inventories are valued at the lower of cost and net realisable value. In
arriving at the net realisable value, due aliowance is made for all damaged, cbsciete and

slow moving items.

Costs of FFB, store and spare parts, fuel and lubricant, culverts and chemicals consist of
purchase cost and are determined on the weighted average basis.

Costs of CPO and willed oil palm produce consist of direct material cost, direct labour,
other direct charges and an appropriate proportion of factory overheads and are determined
on the weighted average basis.

Cost of oil palm nurseries is computed using the weighted average cost method and
includes the actual cost of seedlings and upkeep expenses.
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7.1 Significant Accounting Policies (Contd.)

0

&

(k)

(Y

Leased Plant and Equipment

Plant and equipment held under leasing arrangements that tragster substantially all the risks
and rewards of ownership to the NPC Group are capitalised. The capital element of the
related rental obligations is included in pavables. The interest element of the rental
obligations is written off in the income statements so as to produce a constant periodic rate
of charge. These plant and equipment are depreciated over their expected useful lives on
the basis outlined in note (¢) above.

Rentals in respect cf all other leases are written off in the income statements as incurred,

Receivables

Bad debts are written off and specific provisions are made for those debts considerad to be
doubtful of collection.

Deferred Taxation

Deferred taxation is provided using the liability method for the tax effects of all material
timing differences other than differences which are not expected to reverse in the
foreseeable future. In accounting for timing differences, deferred tax debits are not
accounted for unless there is reasonable expectation of their realisation.

Revenue Recognition

Revenue of the NPC group:

(1} sales of FFB, culverts, CPO and PK, oil palin seedlings and earth and stones are
recognised upon delivery of goods to customers; and

(ii) management fees, contract income, transportation and equipment hire income are
recognised npon rendering of services and on accrual basis.

Dividend from subsidiary companies and investments is recognised in the income statement
as and when received.

Transactions between companies within the NPC Group are excluded in determining the
revenue of the Group.
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7.2 Property, Plant And Equipment
Proforma Group

Net Book Value
RM’000
This comprises:
Property including leasehold lands, buildings and plantation development
expenditure;
- At valuartion 2001, as approved by SC 125,624
- At cost 27,246
Plant and equipment, at cost:
Plant and machinery, heavy equipment and motor vehicles 17,208
Furniture, fittings and equipment 1,544
Capital work-in-progress 1,022
172,644

Certain long leasehold lands, buildings and plantation development expenditure are stated at
valuation based on a valuation carried out by a professional valuer in 2001 which is approved by
SC pursuant to the Listing Exercise.

Heavy equipment and motor vehicles acquired under hire purchase and leasing arrangements are

as follows:
Proforma Group
Hire purchase  Leasing
RM’000 RM'000
Cost 2,563 852
_ Accumulated depreciation {296) (306)
Net book value 2,267 546

Certain leasehold lands, plantations and buildings of the subsidiary companies with a total net
book value of RM81 million have been charged to the bank to secure banking facilities granted to
the subsidiary companies. The details of the banking facilities are stated in Section 7.6 below.

206



Company No.: 502313-P

17. ACCOUNTANTS' REPORT (Cont'd)

Slf ERNST & YOUNG

AF : 0039 Accountants’ Report

7.3 Inventories

Proforma Group

RM* 000
CPO and PK 4,881
FFB 42
Oil palm nurseries 261
Culverts 20
Consumables 1,223
6,427
Less: Provision for obsolete inventories (35)
6,392
7.4  Other Receivables
{a) Other receivables are stated after making provision for doubtful debts,
~ amounting to 76
(by  Other receivables include advances to a company in which certain directors of a
subsidiary company are also directors, and in which interest is charged at the
rate equal to the cost of funds of that subsidiary company. amounting to 3 647
7.5  Fixed Deposits Placed With Licensed Banks
Fixed deposits held under lien to secure bank guarantees issued in favour of third
parties on behalf of the Group, amounting to 77
7.6 Amount Due To Bankers
Proforma Group
Bank Term  Bankers’ Total

overdraft loan acceptance
RM’000 RM’000 RM’000 RM’000

Balance before conversion 29,221 15,836 982 46,039
Bank overdraft facility converted to term loan

facility (17,791} 17,791 - -

11,430 33,627 982 46,039

Porticn repayable within 12 months (17,363)

Portion repayable after 12 months 28.676
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7.6  Amount Due To Bankers {Contd.)

During the period, the bankers of the subsidiary companies, upon application, agreed to
restructure overdraft facilities totaling RM17.8 million into term loans as follows:
Proforma Group

RM’000
Conversion intc an §-vear term loan under the Bai Inah Principle offered at the
bankers’ sale price of RMY,593,288, with interest being serviceable monthly and
repayment of principal by 72 monthly instalments commencing March 2004, 6,600
Conversion into two separate term loans of RM2.5 million and RM7.7 millien
respectively, bearing interest at 1.75% per anmun above the respective bank’s base
lending rate and are repavable by 48 monthly instalments commencing January 2002
and February 2003 respectively. 16,200
Conversion into a 5-year term loan under the Al-Bai Bithaman Ajil Principle, offered
at the bankers’ sale price of RM1,232.794 and is repayable by 48 monthly
instalments commencing February 2003, ' 1,000

17,800

The bank overdrafts, which bear interests at the rates ranging from 1.75% to 3.00% per annum
above the bank’s base lending rate. are secured byv:

{(a) legal charges over the Group’s leasehold lands and plantations, and buildings together with
the palm oil mill erected thereon;

(b}  debentures incorporating fixed and floating charges over all the assets of certain subsidiary
companies; and

{c) joint and several guarantees issued by certain directors of the Company and subsidiary
companies and a third party.

The term loans, which bear interest at the rates ranging from 0.50% to 2.50% per annum above
the bank’s base lending rate, are secured by:

(2)  legal charges over the Group leasehold lands and plantations and buildings;

{b}  debentures incorporating fixed and floating charges over all the assets of certain subsidiary
COMmpanies; '

{c) joint and several guarantees issued by certain directors of the Company and subsidiary
companies; and

(d) corporate guarantee given by a third party.
The term loans are repayable by monthly instalments commencing April 1995,

On 27 August 2001, a subsidiary company accepted a term loan facility of RM2 million to finance
the development and maintenance of its plantation. The term loan bears interest at 9.70% per
annum and is repayable by 60 monthly instalments commencing one month after the disbursement
of the loan. As at 30 September 2001, the facility has not been utilised.
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7.7 Amount Due To Directors

This represents interest-free advances from the directors and there is no fixed term of repayment.

7.8 Amount Due To A Shareholder

This represents dividends due to a shareholder, the amount of which has been paid in December
2001.

7.9  Hire Purchase Creditors
Proforma Group

RM*000
Portion repayable within twelve months 749
Portion repayable after twelve months 1,136
1,885
7.10 TLeasing Creditors

Portion repayable within twelve months 236
Portion repayable after twelve months 50
306

The future lease payvments under finance leases are as follows:
2001 i0
2002 _ 275
2003 50
2004 4
339
Amount representing interest {33)
306

7.11 Deferred Taxation

(a) Balance at beginning of period 4725
Transter from income statements 77
Balance at end of period - 502

Deferred taxation provided for is in respect of the excess of capital allowances over
depreciation.
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7.11  Deferred Taxation (Conid.)

(b} Details of potential deferred taxation not provided for under the liability method, are as

follows:

Proforma Group

Cumulative timing differences

Capital allowances in excess of depreciation of property, plant and equipment
Unabsorbed capital and agriculture allowance

Unutilised tax losses

Potential deferred tax liability not taken up, calculated at 28% tax rate

RM 000 -

58,253
(10,586)

(9.533)
38,136
10,678

Deferred taxation on the revalued properties is not provided for as it is not the intention of

the directors to dispose of these properties.

7.12 Share Capital

Proforma Group

Ordinary shares of RM1 each:
Authorised

Issued and fully paid-up:
- at the date of this prospectus
- Public Issue

7.13 Share Premium

Arising from the Acguisitions
Arising from the Public {ssue

Less : Portion of the estimated listing expenses

7.14 Unutilised Tax Losses And Unabsorbed Capital And Agriculture Allowances

Subject to agreement with the Inland Revenue Board, unutilised tax losses and
unabsorbed capital and agriculture ailowances available to the NPC Group fo be
carried forward and utilised to set-off against the future business profits.

7.15 Capital Commitments

Capital expenditure contracted but not provided for

RM* 000

500,000

72,000
8,000

80,000

27,820

2,400

30,220

(1,000)
29,220

20648
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8. PROFORMA CONSOLIDATED CASH FLOW STATEMENT

The following proforma consclidated cash flow statement has been prepared for illustrative
purposes only, based on the audited financial statements of NPC and Zupakeja and the
consolidated audited financial statements of Natural for the period ended 30 September 2001, to
show the effects of the Acquisitions, Disposal of Non-Operating Assets and Public Issue
mentioned in Section 1 earlier.

Note Proforma Group
CASH FLOWS FROM OPERATING ACTIVITIES RM'000
Profit before tax 3.1 5,598
Adjustments for:
Depreciation of property, plant and equipment 5.1 4,458
Finance cost 5.1 1,415
Profit from dispesal of property, plant and equipment (794)
Realisation of reserve on consolidation (223)
Operating profit before working capital changes 10,456
Increase in inventories (R34}
Decrease in receivables | 305
Decrease in payables {1,367}
Cash generated from operations 8,338
Finance cost paid (504}
Income tax paid (221}
Income tax refunded 56
Net cash from operating activities ' 7.889
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and ¢quipment 8.1(c) (6,261)
Finance cost paid capitalised under plantation development
expenditure 8.1(c) (1.856)
Proceeds from disposal of equipment 368
Proceeds trom Disposal of Non-Operating Assets 5,187
Fixed deposit (2)
Interest received 315
Decrease in amount due to directors (745)
Increase in amouat due to a shareholder 150
1,656
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8.1

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of estimated listing expenses

Proceeds form Public [ssue

Dividends paid

Dividends paid to minority interest of subsidiary companies
Bank overdraft converted to term loans

Repayment of term loans

Proceeds from drawdown of bankers’ acceptance
Repayment of bankers’ acceptance

Payment of finance lease and hire purchase liabilities
Interest paid on term loans

Inierest paid on bankers’ acceptance

Interest paid on hire purchase

Interest paid on leasing

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Notes on Proforma Consolidation Cash Flow Statement

(2)  Cash and cash equivalents

Cash comprises cash on hand and demand deposits.

Note  proforma Group
RM*000

(2,000)
10,400
(6,474)
(714)
17,791
(10,141)
3,934
(3,952)
{533)
(1,068)
(47)
(90)
(22)
7.084

16,629

(22.763)
8.1(b) (6,134)

Cash equivalents are highly liquid

investments which are readily convertible t¢ cash with short periods to maturity and are
subject to an insignificant risk of changes in value. They also include borrowings which
are not subject to a term facility and are integral to the cash management function of the

Group and of the Company.

(b) Cash and cash equivalents included in the proforma consolidated cash flow statements
comprise the following amounts in the proforma consolidated statement of assets and

liabilities:

Cash and bank balances
Fixed deposits
Bank overdralts

Less: Fixed deposits pledged with licensed banks

Proforma Group
RM'300

5,291
82
(11,430)
(6,057)
7
(6,134)
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8.1 Notes on Proforma Consolidation Cash Flow Statement (Contd.)

(¢) Property, plant and equipment

During the period, NPC group acquired property. ptant and equipment and incurred
plantation development expenditure as follows: '

Proforma Group

RM’ 000

Assets acquired under finance leases and hire purchase arrangement 1,469

Depreciation of property, plant and equipment capitalized 267
Cash payments made for acquisition of property, plant and equipment and

plantation development expenditure incurred 6,261

Financial cost capitalised 1.856

9,853

9, NTA COVER

Based on the proforma consolidated statement of assets and liabilities of NPC Group as at 30
September 2001 set out in Section 7. the proforma consclidated NTA per ordinary share is as

follows:
NTA (RM*000) _ _ 121,649
Number of ordinary shares of RM1 each assumed in issue {*000) 80,000 |
NTA per ordinary share of RM1 each of NPC Group (RM}) 1.52
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10. AUDITED FINANCIAL STATEMENTS

No audited financial statements of the NPC Group have been prepared in respect of any period
subsequent to 30 Septemaber 2001,

Yours faithfully,

sy e é mQ
RNST & YOUNG

AF: 0039
Chartered Accountants

CHONG YEW HOONG
1502/04/03 (1)
Partner
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