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Directors ’  Report

The directors hereby submit their report together with the audited financial statements of the Group and of
the Company for the year ended 31 December 2005.

PRINCIPAL ACTIVITIES

The Company is a property and investment holding company.

The principal activities of its subsidiaries consist of:

(i) property and investment holding;
(ii) property development;
(iii) building and civil works; and
(iv) operation of hotels.

There have been no significant changes in the nature of these activities during the financial year.

RESULTS

Group Company
RM’000 RM’000

(Loss)/profit before taxation (27,735) 59,219
Taxation (118) 335

Net (loss)/profit for the year (27,853) 59,554

There were no material transfers to or from reserves or provisions during the year.

In the opinion of the directors, the results of the operations of the Group and of the Company during the
financial year were not substantially affected by any item, transaction or event of a material and unusual nature.

DIVIDENDS

No dividend has been paid or declared since the end of the previous financial year.  The directors do not
recommend the payment of any dividend for the current financial year.

DIRECTORS

The names of the directors of the Company in office since the date of the last report and at the date of this
report are:

Tun Dato’ Seri Abdul Hamid bin Omar 
Dato’ Yap Sing Hock
Cheong Marn Seng
Yeoh Chong Keat
Dr. Teoh Kim Loon
Chan Wah Long
Kenneth Vun @ Vun Yun Liun (appointed on 15 July 2005)
Dato' Yaacob bin Md Amin (resigned on 15 July 2005)
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DIRECTORS’ BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to
which the Company was a party, whereby the directors might acquire benefits by means of acquisition of shares
in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit
(other than benefits included in the aggregate amount of emoluments received or due and receivable by the
directors as shown in Note 22 to the financial statements or the fixed salary of a full-time employee of the
Company) by reason of a contract made by the Company or a related corporation with any director or with a
firm of which the director is a member or with a company in which the director has a substantial financial
interest.

DIRECTORS’ INTERESTS

According to the register of directors' shareholdings, the interests of directors in office at the end of the
financial year in shares in the Company during the financial year were as follows:

Number of Ordinary Shares of RM1 each

1 January
2005/Date 31 December

of  Appointment Bought Sold 2005

The Company

Direct Interest
Dato’ Yap Sing Hock 9,843,250 – – 9,843,250
Chan Wah Long 2,034,003 – 1,588,754 445,249
Dr. Teoh Kim Loon 965,550 – 290,000 675,550
Cheong Marn Seng – 325,000 – 325,000
Kenneth Vun @ Vun Yun Liun 50,493,200 9,506,800 – 60,000,000

Indirect Interest
Dato’ Yap Sing Hock 821,250 – – 821,250 
Chan Wah Long 21,333,537 – 1,524,500 19,809,037

Dato' Yap Sing Hock, Chan Wah Long, Dr. Teoh Kim Loon, Cheong Marn Seng and Kenneth Vun @ Vun Yun
Liun by virtue of their interests in shares in the Company are also deemed interested in shares in all the
Company's subsidiaries to the extent the Company has an interest.

None of the other directors who held office at the end of the financial year had any interest in shares in the
Company or its related corporations during the financial year.

ISSUE OF SHARES

During the year, the Company's issued and paid-up share capital was increased to RM303,156,545 comprising
303,156,545 ordinary shares of RM1 each arising from the conversion of RM1,126,999 nominal value of 5-year
2% ICULS into 1,126,999 new ordinary shares of RM1 each.

The new ordinary shares rank pari passu in all respects with existing ordinary shares except that they will not
be entitled to any dividend, rights and other distribution declared in respect of the financial period prior to the
financial period in which the ICULS are converted.
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OTHER STATUTORY INFORMATION

(a) Before the balance sheets and income statements of the Group and of the Company were made out, the
directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the
making of provision for doubtful debts and satisfied themselves that all known bad debts had been
written off and that adequate provision had been made for doubtful debts; and

(ii) to ensure that any current assets which were unlikely to realise their values as shown in the
accounting records in the ordinary course of business had been written down to an amount which
they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which would render:

(i) the amount written off for bad debts or the amount of the provision for doubtful debts in the
financial statements of the Group and of the Company inadequate to any substantial extent; and

(ii) the values attributed to the current assets in the financial statements of the Group and of the
Company misleading.

(c) At the date of this report, the directors are not aware of any circumstances which have arisen which would
render adherence to the existing method of valuation of assets or liabilities of the Group and of the
Company misleading or inappropriate.

(d) At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this
report or financial statements of the Group and of the Company which would render any amount stated
in the financial statements misleading.

(e) As at the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

(ii) any contingent liability of the Group or of the Company which has arisen since the end of the
financial year.

(f) In the opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the
period of twelve months after the end of the financial year which will or may affect the ability of the
Group or of the Company to meet their obligations when they fall due; and

(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the
end of the financial year and the date of this report which is likely to affect substantially the results
of the operations of the Group or of the Company for the financial year in which this report is made. 
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The Group incurred net loss of RM27,853,000 for the year ended 31 December 2005 and as of that date, the
current liabilities of the Group and of the Company exceeded their current assets by RM138,468,000 and
RM148,817,000 respectively.  

As disclosed in Note 13(b) to the financial statements, certain borrowings of the Group and of the Company
are overdue for repayment, and one of the financial institutions has commenced legal action against the Group
and the Company. The Group is currently evaluating some of the offers received for its assets and is also in
negotiation with other potential buyers. The Directors of the Company are of the opinion that the cash flows
to be generated from the eventual disposal of these assets will be sufficient to meet the Group's and the
Company's repayment obligations. 

SIGNIFICANT EVENTS

Significant events during the year are as disclosed in Note 30 to the financial statements.

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in office. 

Signed on behalf of the Board in accordance with a resolution of the directors

Dato’ Yap Sing Hock Cheong Marn Seng

Kuala Lumpur, Malaysia
25 April 2006
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STATEMENT BY DIRECTORS
PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT 1965

We, Dato' Yap Sing Hock and Cheong Marn Seng, being two of the directors of Lien Hoe Corporation Berhad,
do hereby state that, in the opinion of the directors, the accompanying financial statements set out on pages
29 to 75 are drawn up in accordance with applicable MASB Approved Accounting Standards in Malaysia and
the provisions of the Companies Act 1965 so as to give a true and fair view of the financial position of the
Group and of the Company as at 31 December 2005 and of the results and the cash flows of the Group and
of the Company for the year then ended. 

Signed on behalf of the Board in accordance with a resolution of the directors

Dato’ Yap Sing Hock Cheong Marn Seng

Kuala Lumpur, Malaysia
25 April 2006

STATUTORY DECLARATION
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT 1965

I, Cheong Marn Seng, being the director primarily responsible for the financial management of Lien Hoe
Corporation Berhad, do solemnly and sincerely declare that the accompanying financial statements set out on
pages 29 to 75 are in my opinion correct, and I make this solemn declaration conscientiously believing the same
to be true and by virtue of the provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by  
the abovenamed Cheong Marn Seng
at Kuala Lumpur in the Federal Territory 
on 25 April 2006 Cheong Marn Seng

Before me,

Soh Ah Kau, AMN

Pesuruhjaya Sumpah
Kuala Lumpur, Malaysia

Statement  by Directors
& Statutory Declarat ion
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Report  of  the Auditors

REPORT OF THE AUDITORS TO THE MEMBERS OF
LIEN HOE CORPORATION BERHAD
(Incorporated in Malaysia)

We have audited the financial statements set out on pages 29 to 75. These financial statements are the
responsibility of the Company’s directors. 

It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to
report our opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no
other purpose.  We do not assume responsibility to any other person for the content of this report. 

We conducted our audit in accordance with applicable Approved Standards on Auditing in Malaysia. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by the directors, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion:

(a) the financial statements have been properly drawn up in accordance with the provisions of the Companies
Act 1965 and applicable MASB Approved Accounting Standards in Malaysia so as to give a true and fair
view of:

(i) the financial position of the Group and of the Company as at 31 December 2005 and of the results
and the cash flows of the Group and of the Company for the year then ended; and

(ii) the matters required by Section 169 of the Companies Act 1965 to be dealt with in the financial
statements; and

(b) the accounting and other records and the registers required by the Act to be kept by the Company and by
its subsidiaries have been properly kept in accordance with the provisions of the Act. 

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial
statements of the Company are in form and content appropriate and proper for the purposes of the
preparation of the consolidated financial statements and we have received satisfactory information and
explanations required by us for those purposes.

The auditors' reports on the financial statements of the subsidiaries were not subject to any qualification
material to the consolidated financial statements and did not include any comment required to be made under
Section 174(3) of the Act.

Without qualifying our opinion, we draw attention to Note 2 to the financial statements which indicates that
the Group incurred a net loss of RM27,853,000 for the year ended 31 December 2005 and as of that date, the
current liabilities of the Group and of the Company exceeded their current assets by RM138,468,000 and
RM148,817,000 respectively. The ability of the Group and of the Company to continue as going concerns is
dependant on the timely and successful implementation of the Group's and Company's plans for disposal of
assets and debt reduction. 
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The financial statements of the Group and of the Company do not include any adjustments relating to the
amounts and classifications of assets and liabilities that might be necessary should the Group and the Company
be unable to continue as going concerns. 

Ernst & Young Lee Seng Huat
AF: 0039 No. 2518/12/07 (J)
Chartered Accountants Partner

Kuala Lumpur, Malaysia
25 April 2006
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Balance Sheets

BALANCE SHEETS
AS AT 31 DECEMBER 2005

Group Company
Note 2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000 

NON-CURRENT ASSETS
Property, plant and equipment 4 381,458 384,023 11,300 91,059 
Land held for development 5(a) 190,745 187,710 – –  
Subsidiaries 6 – – 514,475 446,031 
Goodwill on consolidation 7 6,426 7,090 – –   

578,629 578,823 525,775 537,090 

CURRENT ASSETS
Property development costs 5(b) 5,939 4,872 – –  
Amount due from customers 

for contract work 8 2,976 1,796 – –  
Inventories 9 21,835 22,342 – –  
Receivables 10 39,177 34,182 6,886 9,685 
Tax recoverable 1,507 670 1,329 492
Fixed deposits

with licensed banks 11 544 204 – –  
Cash and bank balances 4,637 1,948 466 332 

76,615 66,014 8,681 10,509 

CURRENT LIABILITIES
Bank overdrafts (Secured) 12 15,762 17,170 12,161 13,267 
Borrowings (Secured) 13 128,712 132,249 118,304 114,087 
Amount due to customers for 

contract work 8 1,268 1,405 – –  
Payables 14 67,622 59,341 27,033 32,790 
Tax payable 1,719 2,112 – –  

215,083 212,277 157,498 160,144 

NET CURRENT LIABILITIES (138,468) (146,263) (148,817) (149,635)

440,161 432,560 376,958 387,455 
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Group Company
Note 2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000 

FINANCED BY:

Share capital 15 303,156 302,029 303,156 302,029 
Reserves 16 74,148 73,927 70,393 70,393 
Accumulated losses (165,643) (137,790) (66,412) (125,966)

Shareholders' funds 211,661 238,166 307,137 246,456 

Deferred tax liabilities 17 41,985 41,702 – – 
Borrowings (Secured) 13 127,929 92,979 11,235 81,286 
Irredeemable convertible 

unsecured loan stocks ("ICULS") 18 58,586 59,713 58,586 59,713 

Non-current liabilities 228,500 194,394 69,821 140,999 

440,161 432,560 376,958 387,455

The accompanying notes form an integral part of the financial statements.
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Income Statements

INCOME STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2005

Group Company
Note 2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000 

Revenue 19 101,975 97,902 3,228 13,267
Cost of sales 20 (49,615) (42,961) – – 

Gross profit 52,360 54,941 3,228 13,267
Other income 1,738 421 84,096 9,088 
Operating and administration 

expenses (46,206) (41,226) (11,375) (14,109)

Selling expenses (527) (524) (48) (154)

Other expenses (1,359) (27,620) (7,381) (21,045) 

Profit/(loss) from operations 21 6,006 (14,008) 68,520 (12,953) 

Finance costs 23 (33,741) (23,084) (9,301) (16,482)

(Loss)/profit before taxation (27,735) (37,092) 59,219 (29,435)

Taxation 24 (118) (1,431) 335 (1,078)

Net (loss)/profit for the year (27,853) (38,523) 59,554 (30,513)

Loss per ordinary 
share of RM1 each (sen)
– Basic 25 (9.21) (12.89)
– Diluted 25 (9.21) (12.89)

The accompanying notes form an integral part of the financial statements.
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Statements  of  Changes  in  Equi ty

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2005

Non-distributable Distributable
Share Share Revaluation Exchange Capital  Total Accumulated 

capital premium reserve reserve reserve reserves losses Total 
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 

Group

At 1 January 2004 298,029 51,056 3,616 1,308 17,839 73,819 (99,267) 272,581 

Conversion of 5–year 2% ICULS 4,000 – – – – – – 4,000 

Currency translation differences,
representing net gain not
recognised in the income 
statement – – – 108 – 108 – 108 

Net loss for the year – – – – – – (38,523) (38,523)

At 31 December 2004 302,029 51,056 3,616 1,416 17,839 73,927 (137,790) 238,166 

Conversion of 5–year 2% ICULS 1,127 – – – – – – 1,127

Currency translation differences,
representing net gain not
recognised in the income 
statement

– Arising during the year – – – 1,637 – 1,637 – 1,637
– Deregistration of a subsidiary

[Note 6(c)] – – – (1,416) – (1,416) – (1,416)

Net loss for the year – – – – – – (27,853) (27,853)

At 31 December 2005 303,156 51,056 3,616 1,637 17,839 74,148 (165,643) 211,661

Non-distributable Distributable
Share Share Revaluation Capital  Total Accumulated 

capital premium reserve reserve reserves losses Total 
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 

Company

At 1 January 2004 298,029 51,056 2,596 16,741 70,393 (95,453) 272,969 

Conversion of 5-year 2% ICULS 4,000 – – – – – 4,000 

Net loss for the year – – – – – (30,513) (30,513)

At 31 December 2004 302,029 51,056 2,596 16,741 70,393 (125,966) 246,456 

Conversion of 5-year 2% ICULS 1,127 – – – – – 1,127

Net profit for the year – – – – – 59,554 59,554

At 31 December 2005 303,156 51,056 2,596 16,741 70,393 (66,412) 307,137

The accompanying notes form an integral part of the financial statements.
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Cash F low Statements

CASH FLOW STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2005

Group Company
2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000 

CASH FLOWS FROM 
OPERATING ACTIVITIES

(Loss)/profit before taxation (27,735) (37,092) 59,219 (29,435)
Adjustments for:

Amortisation of goodwill 414 430 – – 
Bad debts written off 143 – 124 – 
Impairment losses on goodwill – 380 – – 
Depreciation 7,834 7,323 1,280 2,803
Property, plant and equipment

written off 800 294 – – 
(Gain)/loss on disposal of property,

plant and equipment (121) 1,505 (76,087) 142 
Loss on re-organisation – – 6,022 – 
Gain on deregistration of a subsidiary (1,112) – – – 
Interest income (103) (60) (7,904) (8,992)
Provision for doubtful debts 1,401 19,584 1,359 19,343 
Writeback of provision for 

doubtful debts (13) – (13) –
Provision for impairment losses

– property, plant and equipment – 5,471 – 1,702 
– development properties – 2,242 – –

Write-down of inventories 142 – – – 
Development expenditure written off – 408 – – 
Interest expense 33,741 23,084 9,301 16,482 

Operating profit/(loss) before
working capital changes 15,391 23,569 (6,699) 2,045  

Working capital changes:
Development properties (4,102) (1,825) – – 
Inventories 365 1,782 – – 
Receivables (7,707) 4,252 1,329 (810)
Payables 11,491 (3,704) (4,729) 317
Subsidiaries – – (16,573) 12,995 

Cash generated from/(used in) operations 15,438 24,074 (26,672) 14,547 
Taxes paid (1,065) (650) (822) – 
Net cash generated from/(used in)

operating activities 14,373 23,424 (27,494) 14,547 
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Group Company
2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000  

CASH FLOWS FROM 
INVESTING ACTIVITIES

Purchase of property, plant and equipment (5,378) (5,335) (631) (4,020)
Proceeds from disposal of property,

plant and equipment 211 2,604 105,197 426 
Acquisition of subsidiaries [Note 6(b)] – (893) – (980) 
Additional investment in a

subsidiary  [Note 6(a)] (54) – (54) –
Deregistration of a subsidiary [Note 6(c)] (15) – – –
Interest received 103 60 65 56 
Net cash (used in)/generated from

investing activities (5,133) (3,564) 104,577 (4,518)

CASH FLOWS FROM 
FINANCING ACTIVITIES

Repayment of revolving credits – (614) – – 
Repayment of hire purchase 

and lease payables (805) (449) (456) (313)
Net (repayment)/drawdown of term loans (78,861) (598) (65,606) 1,328 
Net drawdown of bankers' acceptances 491 102 – – 
Issuance of Secured Notes 105,620 – – –
Net movement of fixed deposits

pledged for banking facilities (340) – – – 
Interest paid (31,248) (15,767) (9,781) (9,365)
Bank overdraft converted to term loan – 7,500 – 7,500

Net cash used in financing activities (5,143) (9,826) (75,843) (850) 

NET INCREASE IN CASH AND
CASH EQUIVALENTS 4,097 10,034 1,240 9,179

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR (15,222) (25,256) (12,935) (22,114)

CASH AND CASH EQUIVALENTS
AT END OF YEAR (11,125) (15,222) (11,695) (12,935)

Cash and cash equivalents comprise:

Cash and bank balances (Note a) 4,637 1,948 466 332 
Bank overdrafts (15,762) (17,170) (12,161) (13,267)

(11,125) (15,222) (11,695) (12,935)

The accompanying notes form an integral part of the financial statements.

Note a:
Included in the cash and bank balances of the Group is a sum of RM1,784,000 held in the Cash Reserve
Account in accordance with the requirements of the Trust Deed in relation to the issuance of the Secured Notes
by a subsidiary as disclosed in Note 13(a) to the financial statements. This sum is to be used to pay interest on
the Secured Notes and therefore restricted from use in other operations. 



Notes  to  the Financia l  Statements

35

NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2005

1. CORPORATE INFORMATION

The principal activity of the Company is property and investment holding. The principal activities of the
subsidiaries are property and investment holding, property development, building and civil works and
operation of hotels. There have been no significant changes in the nature of these activities during the
financial year.

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on
the Main Board of Bursa Malaysia Securities Berhad. The registered office and principal place of business
of the Company is located at 18th Floor, Menara Lien Hoe, No. 8 Persiaran Tropicana, Tropicana Golf &
Country Resort, 47410 Petaling Jaya, Selangor Darul Ehsan.

The number of employees in the Group and in the Company at the end of the financial year were 479
(2004: 480) and 50 (2004: 106) respectively.

The financial statements were authorised for issue by the Board of Directors in accordance with a
resolution of the directors on 25 April 2006. 

2. FUNDAMENTAL ACCOUNTING CONCEPT

The Group incurred net loss of RM27,853,000 for the year ended 31 December 2005 and as of that date,
the current liabilities of the Group and of the Company exceeded their current assets by RM138,468,000
and RM148,817,000 respectively.  

As disclosed in Note 13(b) to the financial statements, certain borrowings of the Group and of the
Company are overdue for repayment, and one of the financial institutions has commenced legal action
against the Group and the Company. The Group is currently evaluating some of the offers received for its
assets and is also in negotiation with other potential buyers. The Directors of the Company are of the
opinion that the cash flows to be generated from the eventual disposal of these assets will be sufficient
to meet the Group's and the Company's repayment obligations.

The ability of the Group and of the Company to continue as going concerns is dependant on the timely
and successful implementation of the Group's and Company's plans for disposal of assets and debt
reduction. 

The financial statements of the Group and of the Company do not include any adjustments relating to the
amounts and classifications of assets and liabilities that might be necessary should the Group and the
Company be unable to continue as going concerns.

3. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation

The financial statements of the Group and of the Company have been prepared under the historical
cost convention unless otherwise indicated in the accounting policies below and comply with the
provisions of the Companies Act 1965 and applicable MASB Approved Accounting Standards in
Malaysia. 
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(b) Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and all its
subsidiaries. Subsidiaries are those companies in which the Group has a long term equity interest and
where it has power to exercise control over the financial and operating policies so as to obtain
benefits therefrom. 

Subsidiaries are consolidated using the acquisition method of accounting. Under the acquisition
method of accounting, the results of subsidiaries acquired or disposed off during the year are
included in the consolidated income statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate. The assets and liabilities of a subsidiary are measured at
their fair values at the date of acquisition and these values are reflected in the consolidated balance
sheet. The difference between the cost of an acquisition and the fair value of the Group’s share of
the net assets of the acquired subsidiary at the date of acquisition is included in the consolidated
balance sheet as goodwill or negative goodwill arising on consolidation.

Intragroup transactions, balances and resulting unrealised gains are eliminated on consolidation and
the consolidated financial statements reflect external transactions only. Unrealised losses are
eliminated on consolidation unless costs cannot be recovered.

The gain or loss on disposal of a subsidiary is the difference between net disposal proceeds and the
Group’s share of its net assets together with any unamortised balance of goodwill and exchange
differences which were not previously recognised in the consolidated income statement.

(c) Goodwill

Goodwill represents the excess of the cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date of acquisition.  

Goodwill is stated at cost less accumulated amortisation and impairment losses. The policy for the
recognition and measurement of impairment losses is in accordance with Note 3(o).  

Goodwill is amortised on a straight-line basis over its estimated useful life of 20 years.

(d) Investments in Subsidiaries

The Company’s investments in subsidiaries are stated at cost or valuation less impairment losses. The
policy for the recognition and measurement of impairment losses is in accordance with Note 3(o).

On disposal of such investments, the difference between net disposal proceeds and their carrying
amounts is recognised in the income statement and the unutilised portion of the revaluation surplus
on that item is taken directly to accumulated losses. 

(e) Property, Plant and Equipment and Depreciation

Property, plant and equipment are stated at cost or valuation less accumulated depreciation and
impairment losses. The policy for the recognition and measurement of impairment losses is in
accordance with Note 3(o).

Certain short leasehold land and buildings have not been revalued since they were first revalued in
1988. The directors have not adopted a policy of regular revaluation of such assets. As permitted
under the transitional provisions of IAS 16 (Revised): Property, Plant and Equipment, these assets
continue to be stated at their 1988 valuation less accumulated depreciation and impairment losses.
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Freehold land and capital work-in-progress are not depreciated. Leasehold land is depreciated over
the period of the respective leases which range from 23 years to 93 years. Depreciation of other
property, plant and equipment is provided for on a straight line basis to write off the cost of each
asset to its residual value over the estimated useful life at the following annual rates:

Buildings 1% to 5%
Plant and machinery and motor vehicles 10% to 20%
Furniture, fittings and equipment 10% to 33%

Upon the disposal of an item of property, plant or equipment, the difference between the net
disposal proceeds and the carrying amount is recognised in the income statement and the unutilised
portion of the revaluation surplus on that item is taken directly to accumulated losses.

(f) Land Held for Development and Property Development Costs

(i) Land held for development

Land held for development consists of land held for future development where no significant
development has been undertaken, and is stated at cost less any accumulated impairment
losses. Cost includes cost of land and attributable development expenditure. The policy for the
recognition and the measurement of impairment losses is in accordance with Note 3(o).

Such assets are classified as development properties when significant development work has
been undertaken and the development is expected to be completed within the normal
operating cycle.

(ii) Property development costs

Property development costs comprise all costs that are directly attributable to development
activities or that can be allocated on a reasonable basis to such activities.

When the financial outcome of a development activity can be reliably estimated, property
development revenue and expenses are recognised in the income statement by using the stage
of completion method. The stage of completion is determined by the proportion that property
development costs incurred for work performed to date bear to the estimated total property
development costs.

Where the financial outcome of a development activity cannot be reliably estimated, property
development revenue is recognised only to the extent of property development costs incurred
that is probable will be recoverable, and property development costs on properties sold are
recognised as an expense in the period in which they are incurred.

Any expected loss on a development project, including costs to be incurred over the defects
liability period, is recognised as an expense immediately.

Property development costs not recognised as an expense are recognised as an asset, which is
measured at the lower of cost and net realisable value.
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(g) Construction Contracts

When the outcome of a construction contract can be estimated reliably, contract revenue and
contract costs are recognised as revenue and expenses respectively by reference to the stage of
completion of the contract activity at the balance sheet date. The stage of completion is measured
by reference to the proportion of contract costs incurred for work performed to date to the
estimated total contract costs.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred that is probable will be recoverable.  Contract
costs are recognised as expenses in the period in which they are incurred. 

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately. 

When costs incurred on construction contracts plus recognised profits (less recognised losses)
exceeds progress billings, the balance is shown as amount due from customers for contract work.
When progress billings exceed cost incurred plus recognised profits (less recognised losses), the
balance is shown as amount due to customers for contract work.

(h) Inventories

Inventories are stated at the lower of cost (determined on weighted average basis) and net realisable
value. Cost includes direct materials and other direct costs.  Net realisable value represents the
estimated selling price less estimated costs to completion and costs to be incurred in marketing,
selling and distribution.

Properties held for resale are stated at the lower of cost and net realisable value. Cost is determined
on the specific identification basis and includes cost of land, construction and appropriate
development overheads.

(i) Cash and Cash Equivalents

For the purposes of the cash flow statements, cash and cash equivalents include cash on hand, at
banks, deposits at call (excluding deposits pledged for banking facilities granted to the Group and
the Company), net of outstanding bank overdrafts.

(j) Leases

A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and
rewards incident to ownership.  All other leases are classified as operating leases. 

(i) Finance leases

Assets acquired by way of hire purchase or finance leases are stated at an amount equal to the
lower of their fair values and the present value of the minimum lease payments at the inception
of the leases, less accumulated depreciation and impairment losses. The corresponding liability
is included in the balance sheet as borrowings. In calculating the present value of the minimum
lease payments, the discount factor used is the interest rate implicit in the lease, when it is
practicable to determine; otherwise, the Company’s incremental borrowing rate is used.
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Lease payments are apportioned between the finance costs and the reduction of the
outstanding liability. Finance costs, which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are recognised as an expense in the
income statement over the term of the relevant lease so as to produce a constant periodic rate
of charge on the remaining balance of the obligations for each accounting period.

The depreciation policy for leased assets is consistent with that for depreciable property, plant
and equipment as described in Note 3(e). 

(ii) Operating leases

Operating lease payments are recognised as an expense in the income statement on a straight
line basis over the term of the relevant lease. 

(k) Income Tax

Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the
expected amount of income taxes payable in respect of the taxable profit for the year and is
measured using the tax rates that have been enacted at the balance sheet date.

Deferred tax is provided for on temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. In principle,
deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are
recognised for all deductible temporary differences, unused tax losses and unused tax credits to the
extent that it is probable that taxable profit will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. Deferred tax is not recognised
if the temporary difference arises from goodwill or negative goodwill or from the initial recognition
of an asset or liability in a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is
realised or the liability is settled, based on tax rates that have been enacted or substantively enacted
at the balance sheet date. Deferred tax is recognised in the income statement, except when it arises
from a transaction which is recognised directly in equity, in which case the deferred tax is also
recognised directly in equity, or when it arises from a business combination that is an acquisition, in
which case the deferred tax is included in the resulting goodwill or negative goodwill.

(l) Employee Benefits

(i) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the
year in which the associated services are rendered by employees of the Group. Short term
accumulating compensated absences such as paid annual leave are recognised when services
are rendered by employees that increase their entitlement to future compensated absences.
Short term non-accumulating compensated absences such as sick leave are recognised when
the absences occur.

(ii) Defined contribution plans

As required by law, companies in Malaysia make contributions to the state pension scheme, the
Employees Provident Fund. Such contributions are recognised as an expense in the income
statement as incurred.
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(m) Revenue Recognition

Revenue is recognised when it is probable that the economic benefits associated with the transaction
will flow to the enterprise and the amount of revenue can be measured reliably. 

(i) Development properties

Revenue from sale of development properties is accounted for by the stage of completion
method in respect of all building units that have been sold.  The stage of completion is
determined by reference to the costs incurred to date to the total estimated costs where the
outcome of the projects can be reliably estimated. 

(ii) Construction contracts

Revenue from construction contracts is accounted for by the stage of completion method as
described in Note 3(g).

(iii) Sale of goods

Revenue relating to sale of goods is recognised net of sales taxes and discount upon the transfer
of risks and rewards. 

(iv) Sale of services

Revenue from services rendered is recognised net of service taxes and discount as and when the
services are performed.

(v) Revenue from hotel operations

Revenue from rental of hotel rooms, sale of food and beverages and other related income are
recognised on an accrual basis.

(vi) Revenue from letting of properties and car parks

Revenue from letting of properties and car parks is recognised on an accrual basis.

(vii) Dividend income

Dividend income is recognised when the right to receive payment is established.

(n) Foreign Currencies

(i) Foreign currency transactions

Transactions in foreign currencies are initially recorded in Ringgit Malaysia at rates of exchange
ruling at the dates of the transactions.  At each balance sheet date, foreign currency monetary
items are translated into Ringgit Malaysia at exchange rates ruling at that date. All exchange
differences are taken to the income statement.
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(ii) Foreign entities

Financial statements of foreign consolidated subsidiaries are translated at year-end exchange
rates with respect to the assets and liabilities, and at average exchange rates for the period with
respect to the income statement.  All resulting translation differences are included in the foreign
exchange reserve in shareholders' equity. 

The principal exchange rate used for every unit of foreign currency ruling at the balance sheet date
are as follows:

Average rate Closing Rate
2005 2004 2005 2004 

RM RM RM RM

Australian Dollar 2.866 2.905 2.772 2.959 
Singapore Dollar 2.299 2.280 2.271 2.326

(o) Impairment of Assets

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication of impairment. If any such indication exists, impairment is measured
by comparing the carrying values of the assets with their recoverable amounts. Recoverable amount
is the higher of net selling price and value in use, which is measured by reference to discounted future
cash flows.

An impairment loss is recognised as an expense in the income statement immediately, unless the
asset is carried at a revalued amount. Any impairment loss of a revalued asset is treated as a
revaluation decrease to the extent of any unutilised previously recognised revaluation surplus for the
same asset. Reversal of impairment losses recognised in prior years is recorded when the impairment
losses recognised for the asset no longer exist or have decreased. 

(p) Financial Instruments 

Financial instruments are recognised in the balance sheet when the Group has become a party to the
contractual provisions of the instrument.

Financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangements. Interest, dividends, gains and losses relating to a financial instrument
classified as a liability, are reported as expense or income. Distributions to holders of financial
instruments classified as equity are charged directly to equity. Financial instruments are offset when
the Group has a legally enforceable right to offset and intends to settle either on a net basis or to
realise the asset and settle the liability simultaneously.

(i) Other non-current investments

Non-current investments other than investments in subsidiaries are stated at cost less
impairment losses.  The policy for the recognition and measurement of impairment losses is in
accordance with Note 3(o).

On disposal of an investment, the difference between the net disposal proceeds and its carrying
amount is charged or credited to the income statement.
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(ii) Receivables

Receivables are carried at anticipated realisable values. Bad debts are written off when
identified.  An estimate is made for doubtful debts based on a review of all outstanding
amounts as at the balance sheet date.

(iii) Payables

Payables are stated at cost which is the fair value of the consideration to be paid in the future
for goods and services received.

(iv) Interest-bearing borrowings

Interest-bearing borrowings are recorded at the amount of proceeds received, net of transaction
costs.  Borrowing costs directly attributable to the acquisition, construction and production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale. The amount of borrowing
costs eligible for capitalisation for borrowings made specifically for the purpose of obtaining a
qualifying asset is the actual borrowing costs incurred on that borrowing during the period less
any investment income on the temporary investment of that borrowing. 

All other borrowing costs are recognised as an expense in the income statement in the period
in which they are incurred.

(v) Irredeemable convertible unsecured loan stocks ("ICULS") 

The Company has applied the transitional provisions of MASB 24: Financial Instruments:
Disclosure and Presentation which became effective for financial statements covering periods
beginning on or after 1 January 2002. 

Under the transitional provisions of MASB 24, the classification of the component parts of the
ICULS as required under MASB 24 need not be complied with for financial instruments that are
issued before 1 January 2003. For the purpose of preparation of the financial statements, the
ICULS are classified as a liability.

(vi) Equity instruments

Ordinary shares are classified as equity.
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4. PROPERTY, PLANT AND EQUIPMENT

Long  Short  Plant and Furniture, 
leasehold leasehold machinery fittings Capital

Freehold Freehold land and land and and motor and work-in- 
land buildings buildings buildings vehicles equipment progress Total 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 
Group

Cost/Valuation

At 1 January 2005 110,088 88,606 197,980 10,693 6,212 35,099 1,630 450,308 
Additions –  –  – – 461 5,698 – 6,159
Disposals –  –  – – (465) (2) – (467)
Write off –  –  – –  (5) (2,268) (114) (2,387)

At 31 December 2005 110,088 88,606 197,980 10,693 6,203 38,527 1,516 453,613

Represented by:
At cost 110,088 88,606 197,980 7,463 6,203 38,527 1,516 450,383 
At valuation – – – 3,230 – – – 3,230 

110,088 88,606 197,980 10,693 6,203 38,527 1,516 453,613

Accumulated Depreciation 
and Impairment Losses

At 1 January 2005
Accumulated 

depreciation – 9,252 19,144 4,475 4,149 13,634 – 50,654 
Accumulated 

impairment losses 11,956 3,070 419 – – – 186 15,631 

11,956 12,322 19,563 4,475 4,149 13,634 186 66,285 
Charge for the year – 869 2,730 432 737 3,066 – 7,834
Disposals – – – – (377) – – (377)
Write off – – – – (3) (1,584) – (1,587) 

At 31 December 2005 11,956 13,191 22,293 4,907 4,506 15,116 186 72,155

Analysed as:
Accumulated depreciation – 10,121 21,874 4,907 4,506 15,116 – 56,524
Accumulated impairment

losses 11,956 3,070 419 – – – 186 15,631

11,956 13,191 22,293 4,907 4,506 15,116 186 72,155
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Long  Short  Plant and Furniture, 
leasehold leasehold machinery fittings Capital

Freehold Freehold land and land and and motor and work-in- 
land buildings buildings buildings vehicles equipment progress Total 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 

Net Book Value

At 31 December 2005 98,132 75,415 175,687 5,786 1,697 23,411 1,330 381,458

Represented by:
At cost 98,132 75,415 175,687 4,620 1,697 23,411 1,330 380,292
At valuation – – – 1,166 – – – 1,166

98,132 75,415 175,687 5,786 1,697 23,411 1,330 381,458

At 31 December 2004 98,132 76,284 178,417 6,218 2,063 21,465 1,444 384,023 

Represented by:
At cost 98,132 76,284 178,417 4,939 2,063 21,465 1,444 382,744 
At valuation – – – 1,279 – – – 1,279 

98,132 76,284 178,417 6,218 2,063 21,465 1,444 384,023 

Details at 1 January 2004

Cost 110,088 92,145 197,980 7,463 5,909 30,210 2,304 446,099 
Valuation – – – 3,230 – – – 3,230
Accumulated depreciation – 8,383 16,352 4,104 3,585 11,241 – 43,665
Accumulated impairment

losses 7,309 2,665 – – – – 292 10,266 

Depreciation charge
for 2004 – 869 2,792 371 762 2,529 – 7,323 
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Short  Plant and Furniture, 
leasehold machinery fittings Capital

Freehold Freehold land and and motor and work-in- 
land building building vehicles equipment progress Total 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 

Company

Cost/Valuation

At 1 January 2005 24,603 55,545 2,240 3,421 26,671 1,180 113,660
Additions – – – 14 617 – 631
Disposals (14,623) (55,545) – (414) (23,053) – (93,635)

At 31 December 2005 9,980 – 2,240 3,021 4,235 1,180 20,656

Represented by:
At cost 9,980 – – 3,021 4,235 1,180 18,416 
At valuation – – 2,240 – – – 2,240

9,980 – 2,240 3,021 4,235 1,180 20,656 

Accumulated Depreciation 
and Impairment Losses

At 1 January 2005
Accumulated 

depreciation – 8,053 1,406 2,268 8,986 – 20,713 
Accumulated 

impairment losses 1,702 – – – – 186 1,888 

1,702 8,053 1,406 2,268 8,986 186 22,601 
Charge for the year – 139 83 386 672 – 1,280
Disposals – (8,192) – (326) (6,007) – (14,525)

At 31 December 2005 1,702 – 1,489 2,328 3,651 186 9,356

Analysed as:
Accumulated depreciation – – 1,489 2,328 3,651 – 7,468
Accumulated impairment

losses 1,702 – – – – 186 1,888

1,702 – 1,489 2,328 3,651 186 9,356
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Short  Plant and Furniture, 
leasehold machinery fittings Capital

Freehold Freehold land and and motor and work-in- 
land building building vehicles equipment progress Total 

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 

Net Book Value

At 31 December 2005 8,278 – 751 693 584 994 11,300

Represented by:
At cost 8,278 – – 693 584 994 10,549
At valuation – – 751 – – – 751

8,278 – 751 693 584 994 11,300

At 31 December 2004 22,901 47,492 834 1,153 17,685 994 91,059 

Represented by:
At cost 22,901 47,492 – 1,153 17,685 994 90,225 
At valuation – – 834 – – – 834 

22,901 47,492 834 1,153 17,685 994 91,059 

Details at 1 January 2004

Cost 24,603 55,545 – 2,910 22,792 1,854 107,704
Valuation – – 2,240 – – – 2,240
Accumulated depreciation – 7,498 1,323 1,798 7,291 – 17,910
Accumulated impairment 

losses  – – – – – 292 292

Depreciation charge 
for 2004 – 555 83 470 1,695 – 2,803
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(a) The property, plant and equipment of the Group and of the Company are stated at cost except for
certain short leasehold land and buildings which were revalued in 1988 at RM3,230,000 and
RM2,240,000 respectively by the directors based on valuations carried out by independent valuers
on an open market basis.  As permitted under the transitional provisions of International Accounting
Standard No. 16 (Revised): Property, Plant and Equipment, these assets continued to be stated at
their 1988 valuations.

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Net book value of revalued short
leasehold land and buildings had
these assets been carried at cost 
less depreciation and impairment 226 238 96 102 

(b) During the year, the Group and the Company acquired property, plant and equipment with an
aggregate cost of RM6,159,000 (2004: RM5,705,000) and RM631,000 (2004: RM4,390,000)
respectively, of which RM781,000 (2004: RM370,000) and Nil (2004: RM370,000) respectively were
acquired under hire purchase arrangements.

(c) Included in property, plant and equipment of the Group and of the Company are plant and
machinery and motor vehicles  under hire purchase and lease arrangements with a total net book
value of RM1,658,000 (2004: RM1,446,000) and RM670,000 (2004: RM1,128,000) respectively.

(d) As at 31 December 2005, net book value of leasehold land and buildings of the Group and the
Company of RM1,166,000 (2004: RM1,279,000) and RM751,000 (2004: RM834,000) respectively
are charged to financial institutions for facilities granted to a former subsidiary.

The balance of land and buildings of the Group and the Company are charged to financial
institutions for facilities granted to the Company and its subsidiaries as disclosed in Notes 12 and 13.

(e) As at 31 December 2005, the title deeds of freehold land of the Group and the Company of
RM13,590,000 (2004: RM13,590,000) and RM9,980,000 (2004: RM9,980,000) are in the process
of being transferred to the Group and the Company.

(f) During the year, the Company disposed land held in Mukim of Plentong, Daerah Johor Bahru, Johor
with a commercial building erected thereon as "Kompleks Lien Hoe" to a wholly owned subsidiary,
Advantage Equity Sdn. Bhd. for a purchase consideration of RM155,000,000, which was satisfied by
cash of RM105,000,000 and issuance of 50,000,000 Advantage Equity Sdn. Bhd. shares of RM1
each.
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5. LAND HELD FOR DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS

(a) Land held for development

Group
2005 2004

RM'000 RM'000
Freehold land, at cost

At 1 January 40,375 42,524
Transfer to property development cost – (2,149)

At 31 December 40,375 40,375 

Accumulated impairment losses

At 1 January (14,261) (12,019)
Impairment losses for the year – (2,242)

At 31 December (14,261) (14,261)

Carrying amount for freehold land 26,114 26,114 

Leasehold land, at valuation

At 1 January/31 December 156,500 156,500 

Development expenditure

At 1 January 5,096 6,402 
Cost incurred during the financial year 3,035 1,274 
Write off – (408)
Transfer to property development cost – (2,172) 

At 31 December 8,131 5,096 

Net carrying amount of land held for development 190,745 187,710 

(b) Property development cost

Freehold land, at cost

At 1 January 2,149 – 
Transfer from land held for development – 2,149 

At 31 December 2,149 2,149
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Group
2005 2004

RM'000 RM'000

Development expenditure

At 1 January 2,723 – 
Cost incurred during the financial year 1,067 551 
Transfer from land held for development – 2,172 

At 31 December 3,790 2,723 

Net carrying amount of property development costs 5,939 4,872 

Development expenditure included borrowing cost capitalised during the year of RM457,000 
(2004: RM484,000).

The freehold land are charged to financial institutions for banking facilities granted to the Group and the
Company as disclosed in Notes 12 and 13.

On 8 December 2005, the Company's wholly owned subsidiary, Billiontex Industries Sdn. Bhd.,  entered
into a Sale and Purchase Agreement for a part disposal of the leasehold land for a cash consideration of
RM14,810,400. The proposed disposal is only expected to be completed within the next 24 months from
the Sales and Purchase Agreement.

6. SUBSIDIARIES
Company

2005 2004
RM'000 RM'000

Unquoted shares
–  at cost 251,747 207,715
–  at valuation 870 870 

252,617 208,585 
Accumulated impairment losses (15,262) (15,262)

237,355 193,323 
Amount owing by subsidiaries 358,672 331,103 
Amount owing to subsidiaries (9,920) (6,763)

586,107 517,663 
Provision for doubtful debts (71,632) (71,632)

514,475 446,031 

The amounts owing by subsidiaries are in respect of advances to and payments made on behalf of the
subsidiaries. These amounts are unsecured, have no fixed terms of repayment and bear interest at 0.5%
to 8.6% (2004: 0.5% to 8.6%) per annum.

The amounts owing to subsidiaries are interest free, unsecured and have no fixed terms of repayment.
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Details of the subsidiaries are as follows:

Country of Effective Interest  
Name of Company Incorporation Principal Activities 2005 2004

% %

Advantage Equity Sdn. Bhd. Malaysia Property investment 100 100 

Atria Properties Sdn. Bhd. Malaysia Property investment 100 100

Beta Management Services Malaysia Property investment 100 100
Sdn. Bhd.

Bondmark Construction Malaysia Inactive 100 100 
Services Sdn. Bhd. 

Billiontex Industries Sdn. Bhd. Malaysia Property development 100 100 

Broadland Food Industries Malaysia Management of 100 100
Sdn. Bhd. food court

Christine Inn & Recreation Malaysia Operation of hotel 100 100
Sdn. Bhd. 

Dominion Bay Sdn. Bhd. Malaysia Snooker operator 100 100 

Hasil Andalas Sdn. Bhd. Malaysia Car park operator 100 100 

Holiday Plaza Complex Malaysia Inactive 100 100 
Management Sdn. Bhd.

Hotel Armada (PJ) Sdn. Bhd. Malaysia Property investment and 100 100 
operation of hotel

Hotel Armada Group Sdn. Bhd. Malaysia Investment holding 100 100 

Irama Serangkai Sdn. Bhd. Malaysia Inactive 100 100 

Leboh Ampang Plaza Sdn. Bhd. Malaysia Inactive 100 100

LH Bintang Development Malaysia Land and housing 100 100
Sdn. Bhd. development
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Country of Effective Interest  
Name of Company Incorporation Principal Activities 2005 2004

% %

LH Commercials Pte. Ltd. Singapore Investment holding 100 100  

LH Indah Apartments Sdn. Bhd. Malaysia Property investment 100 100

LH Indah Apartments (First) Malaysia Property investment 100 100
Sdn. Bhd. 

LH Indah Apartments (Second) Malaysia Property investment 100 100
Sdn. Bhd. 

LH Properties (Aust.) Pty. Ltd.* Australia Inactive – 100 

Lien Hoe Property Management Malaysia Inactive 100 100
Sdn. Bhd.

Lien Hoe Resorts Sdn. Bhd. Malaysia Property investment 100 100 

Lien Hoe Square Sdn. Bhd. Malaysia Property investment 100 100 

Lien Hoe Tower Sdn. Bhd. Malaysia Property investment 100 100 

Macro Resources Sdn. Bhd. Malaysia Building and civil works 100 75

Macro Technology Sdn. Bhd. Malaysia Inactive 100 75 

Menara Lien Hoe Sdn. Bhd. Malaysia Inactive 100 100 

Pembinaan Macro Resources Malaysia Building and civil works 100 75 
Sdn. Bhd. 

Russella Teguh Sdn. Bhd Malaysia Property development 100 100 

Taman Templer Sdn. Bhd Malaysia Inactive 100 100 

* Not audited by Ernst & Young or member firms of Ernst & Young Global.
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(a) Additional Investment in a Subsidiary

During the financial year, the Company acquired the remaining balance of the 25% equity interest
in Macro Resources Sdn. Bhd. for a cash consideration of RM50,000. Subsequent to the acquisition,
Macro Resources Sdn. Bhd. and its subsidiaries, Pembinaan Macro Resources Sdn. Bhd. and Macro
Technology Sdn. Bhd., became wholly owned subsidiaries of the Company. 

2005
RM'000 

Purchase consideration 50
Expenses attributable to the acquisition 4

Goodwill on acquisition (Note 7) 54

Purchase consideration satisfied by cash, representing net cash outflow 
of the Group and Company (54)

(b) Acquisition of Subsidiaries

In the previous financial year, the Company acquired 100% equity interest in Christine Inn &
Recreation Sdn. Bhd., a company incorporated in Malaysia and LH Commercials Pte. Ltd., a company
incorporated in Singapore, for a total consideration of RM980,000 and SGD1 respectively. 

The acquisitions had the following effect on the Group’s financial results in the previous financial
year:

2004
RM'000

Revenue 1,228
Profit from operations 293 
Net profit for the year 293 

The acquisitions had the following effect on the financial position of the Group as at the end of the
previous financial year:

2004 
RM'000 

Property, plant and equipment 172
Inventories 1
Trade and other receivables 291
Cash and bank balances 69
Trade and other payables (61)

Group’s share of net assets 472
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The fair values of the assets acquired and liabilities assumed from the acquisition of the subsidiaries
were as follows:

2004 
RM'000 

Property, plant and equipment 117 
Inventories 2 
Trade and other receivables 50 
Cash and bank balances 87 
Trade and other payables (77)

Fair value of total net assets 179 
Goodwill on acquisition (Note 7) 801 

Cost of acquisition 980 

Purchase consideration satisfied by:
Cash 980 

Cash outflow arising on acquisition:
Purchase consideration satisfied by cash, representing total cash outflow 

of the Company 980 
Cash and cash equivalents of subsidiaries acquired (87)

Net cash outflow of the Group 893

(c) Deregistration of a Subsidiary

The Company's subsidiary, Leboh Ampang Plaza Sdn. Bhd. deregistered its wholly owned subsidiary,
LH Properties (Aust.) Pty. Ltd. during the year.  The deregistration had the following effect on the
Group's financial results for the year:

2005
RM'000 

Revenue –
Loss from operations 117 
Net loss for the year 117
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The deregistration had the following effects on the financial position of the Group as at the end of
the financial year:

2005 
RM'000 

Receivables 2
Cash and bank balances 15
Payables (17)

–
Attributable unamortised goodwill (Note 7) 304
Transfer from foreign exchange reserve (1,416)

(1,112)
Gain on deregistration 1,112

Consideration on deregistration –

Cash outflow arising on deregistration:

Consideration on deregistration –

Cash and bank balances of subsidiary deregistered 15

Net cash outflow of the Group on deregistration of subsidiary 15

(d) Re-organisation of Group Shareholding Structure

During the year, the Company disposed its entire equity interest in its wholly-owned subsidiaries
comprising Advantage Equity Sdn. Bhd. and Atria Properties Sdn. Bhd. to wholly-owned subsidiary,
LH Commercials Pte. Ltd. for an amount of SGD41,595,201 (RM96,126,509).

The purchase consideration was satisfied by issuance of new shares amounting to SGD41,595,201
at SGD1 each by LH Commercials Pte. Ltd. to the Company.

The re-organisation of the shareholding structure has no effect on the Group but had the following
effects on the financial results of the Company:

2005 
RM'000 

Total re-organisation proceeds 96,126
Cost of investment (102,148)

Loss on re-organisation (Note 21) (6,022)

During the year, the Company had also increased its equity interest in Advantage Equity Sdn. Bhd.
by RM50,000,000 as disclosed in Note 4(f) to the financial statements, prior to the re-organisation
of the Group's shareholding structure.
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7. GOODWILL ON CONSOLIDATION

Group
2005 2004

RM'000 RM'000

At 1 January 7,090 7,099   
Additional investment in a subsidiary [Note 6(a)] 54 – 
Acquisition of subsidiaries [Note 6(b)] – 801

7,144 7,900
Less:
Impairment losses – (380)
Amortisation recognised in income statement (414) (430)
Deregistration of a subsidiary [Note 6(c)] (304) –

At 31 December 6,426 7,090

8. AMOUNT DUE FROM/(TO) CUSTOMERS FOR CONTRACT WORK

Group
2005 2004

RM'000 RM'000

Construction costs incurred to date 47,413 110,615
Attributable profit 1,991 8,273 

49,404 118,888 
Progress billings (47,696) (118,497)

1,708 391

Amount due from customers for contract work 2,976 1,796 
Amount due to customers for contract work (1,268) (1,405)

1,708 391 

Retention sums on contracts, 
included within trade receivables (Note 10) 6,325 4,754 

Construction costs recognised as an expense (Note 20) 45,632 39,529 

Contract revenue recognised as an income (Note 19) 48,962 43,313 
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9. INVENTORIES

Group
2005 2004

RM'000 RM'000

At cost:
Shophouses – 140 
Consumables 638 538 

At net realisable value:
Land, completed apartments and office lots 21,197 21,664 

21,835 22,342  

The title deeds for office lots with book value of RM598,000 (2004: RM3,029,000) are in the process of
being transferred to the Group.

Land, completed apartments and office lots stated at net realisable value of RM20,752,000
(2004: RM18,775,000) are charged to financial institutions to secure banking facilities granted to the
Group as disclosed in Notes 12 and 13.

10. RECEIVABLES

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Trade receivables 28,492 24,641 54 1,085 
Retention sums on contracts (Note 8) 6,325 4,754 – – 
Provision for doubtful debts (5,660) (6,426) – – 

29,157 22,969 54 1,085 

Other receivables 43,790 43,844 39,828 40,301 
Provision for doubtful debts (33,770) (32,631) (32,996) (31,701)

10,020 11,213 6,832 8,600 

Deposits for investments and
related advances 300 300 300 300 

Provision for doubtful debts (300) (300) (300) (300)

– – – – 

39,177 34,182 6,886 9,685
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Included in other receivables are the following: 

(i) an unsecured interest free advance of RM10,655,000 (2004: RM10,655,000) was given to a third
party by a subsidiary, prior to the acquisition of this subsidiary by the Group. In the previous financial
year, this said amount was assigned to the Company by the subsidiary and a provision of
RM7,512,000 has been made. During the current financial year, the third party has entered into a
settlement agreement with the Company for an amount of RM4,262,000 as full settlement of the
outstanding balance.

(ii) advances, payments on behalf and deposits paid in connection with the acquisition of Billiontex
Indust r ies  Sdn.  Bhd.  and Russe l la  Teguh Sdn.  Bhd.  amount ing to  RM15,999,000
(2004: RM15,999,000).  As at 31 December 2005, ICULS of the Company with nominal value of
RM14,300,000 (2004: RM14,300,000) were deposited by the vendors with a stakeholder as
collateral for the amounts due. The market value of the ordinary shares as at 31 December 2005,
had these ICULS been converted, amounted to RM2,860,000 (2004: RM4,219,000). The shortfall of
RM13,139,000 has been fully provided for.

The Group's normal trade credit term ranges from 7 to 30 days.  Other credit terms are assessed and
approved on a case-by-case basis. 

The Group has no significant concentration of credit risk that may arise from exposures to a single debtor
or to groups of debtors other than the amounts due from the debtors as stated in (i) and (ii) above. 

11. FIXED DEPOSITS WITH LICENSED BANKS

The fixed deposits are pledged to financial institutions for banking facilities granted to the Group.  The
deposits earn interest of 3% (2004: 3%) per annum and have average maturities of 1 year (2004: 1 year).

12. BANK OVERDRAFTS (SECURED)

The bank overdrafts bear interest at rates ranging from 5.1% to 10.2% (2004: 5.6% to 10.2%) per
annum.  The bank overdrafts are secured on the freehold and leasehold properties of the Company and
its subsidiaries and other fixed and floating assets and liabilities of the subsidiaries.

13. BORROWINGS (SECURED)

Group Company
2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000

Short Term Borrowings:

Revolving credits 25,900 25,900 25,900 25,900 
Bankers' acceptances 5,715 5,224 – –  
Term loans 96,638 100,625 92,268 87,784 
Hire purchase and lease payables (Note 26) 459 500 136 403 

128,712 132,249 118,304 114,087 
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Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000
Long Term Borrowings:

Secured notes (Note 13(a)) 109,581 – – –
Term loans 17,604 92,250 10,884 80,746 
Hire purchase and lease payables (Note 26) 744 729 351 540

127,929 92,979 11,235 81,286 

Total Borrowings:

Revolving credits 25,900 25,900 25,900 25,900 
Bankers' acceptances 5,715 5,224 – –  
Secured notes 109,581 – – –
Term loans 114,242 192,875 103,152 168,530 
Hire purchase and lease payables (Note 26) 1,203 1,229 487 943 

256,641 225,228 129,539 195,373 

Maturity of borrowings (excluding
hire purchase and lease payables):
Within 1 year 128,253 131,749 118,168 113,684 
More than 1 year and less than 5 years 127,185 45,063 10,884 35,871 
5 years or more – 47,187 – 44,875 

255,438 223,999 129,052 194,430 

The range of effective interest rates at the balance sheet date for borrowings, excluding hire purchase and
lease payables, was as follows:

Group Company
2005 2004 2005 2004

% % % %

Revolving credits 5.8 - 8.8 5.4 - 9.3 5.8 - 7.3 5.4 - 7.5
Bankers' acceptances 5.2 - 5.7 5.3 - 5.6 – –  
Secured Notes (Note 13(a)) 24.0 – – –
Term loans 6.9 - 11.0 7.1 - 11.0 6.9 - 11.0 7.1 - 11.0

The revolving credits, bankers' acceptances, secured notes and term loans of the Group and of the
Company are secured on the freehold and leasehold properties of the Company and its subsidiaries as
disclosed in Notes 4, 5 and 9 and other fixed and floating assets and liabilities of its subsidiaries.
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Note 13(a): Secured Notes

On 29 March 2005, the wholly owned subsidiary company, LH Commercials Pte. Ltd., a company
incorporated in Singapore, issued SGD46,500,000 17.777778 per cent Secured Notes due 2007
("Secured Notes"). The Secured Notes are secured by:

(a) legal charges over the landed properties of two subsidiaries, constituting (i) a land held in Mukim of
Sungei Buloh, District of Petaling, Selangor together with the commercial building erected thereon
known as "The Atria Shopping Centre" and (ii) a land held in Mukim of Plentong, Daerah Johor
Bahru, Johor with a commercial building erected thereon known as "Kompleks Lien Hoe";

(b) first fixed and floating charges over all the properties, undertaking and assets of LH Commercials Pte.
Ltd., and its subsidiaries of (i) Advantage Equity Sdn. Bhd. and (ii) Atria Properties Sdn. Bhd.; and

(c) a charge over all moneys in the Cash Reserve Account.

Note 13(b): Default in Banking Facilities

On 21 December 2005, a financial institution has given its demand for repayment of the outstanding
principal sum of the term loan facilities together with interest amounting to RM14,857,807, failing which
it will proceed with legal action or apply for an order of sale of the securities pledged.

On 29 March 2006, the financial institution has served the Company with a Notice pursuant to the
National Land Code 1965, for the application of an order of sale of some of the pledged assets.

The Company is currently seeking legal advice from its solicitors on the next course of action.

14. PAYABLES

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Trade payables 28,714 21,086 665 4,591 

Other payables:
– Accruals 24,900 24,940 17,268 17,916 
– Others 14,008 13,315 9,100 10,283 

38,908 38,255 26,368 28,199 

67,622 59,341 27,033 32,790 

The normal trade credit terms granted to the Group range from 7 to 90 days.
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15. SHARE CAPITAL

Number of ordinary
shares of RM1 each Amount

2005 2004 2005 2004
'000 '000 RM'000 RM'000

Authorised:
1 January/31 December 1,000,000 1,000,000 1,000,000 1,000,000 

Issued and fully paid:
At 1 January 302,029 298,029 302,029 298,029 
Conversion of ICULS (Note 18) 1,127 4,000 1,127 4,000 

At December 303,156 302,029 303,156 302,029

During the year, the Company's issued and paid-up share capital was increased to RM303,156,545
comprising 303,156,545 ordinary shares of RM1 each arising from the conversion of RM1,126,999
nominal value of 5-year 2% Irredeemable Convertible Unsecured Loan Stocks ("ICULS") into 1,126,999
new ordinary shares of the Company of RM1 each.

The new ordinary shares rank pari passu in all respects with existing ordinary shares except that they will
not be entitled to any dividend, rights and other distributions declared in respect of a financial period prior
to the financial period in which the ICULS are converted.

16. RESERVES

Group Company
2005 2004 2005 2004

Note RM'000 RM'000 RM'000 RM'000

Share premium - non-distributable 51,056 51,056 51,056 51,056

Reserves

(i) Non-distributable:
– Revaluation reserve 3,616 3,616 2,596 2,596 
– Exchange reserve (a) 1,637 1,416 – –  

5,253 5,032 2,596 2,596

(ii) Distributable:
– Capital reserve (b) 17,839 17,839 16,741 16,741 

74,148 73,927 70,393 70,393

(a) Movement in exchange reserve is disclosed in the statement of changes in equity.

(b) The capital reserve relates to the revaluation reserve portion for land and buildings which have been
previously disposed.
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17. DEFERRED TAX LIABILITIES
Group

2005 2004
RM'000 RM'000

At 1 January (41,702) (41,299)
Recognised in the income statement (Note 24) (283) (403) 

At 31 December (41,985) (41,702)

The components and movements of deferred tax liabilities and assets during the financial year prior to
offsetting are as follows:

Deferred Tax Liabilities of the Group

Fair value 
adjustment 

Accelerated arising from 
capital business Revaluation 

allowances combination of properties Total 
RM'000 RM'000 RM'000 RM'000 

At 1 January 2005 (6,066) (8,903) (32,572) (47,541)
Recognised in the income statement 78 104 8 190

At 31 December 2005 (5,988) (8,799) (32,564) (47,351)

At 1 January 2004 (161) (9,018) (32,606) (41,785)
Recognised in the income statement (5,905) 115 34 (5,756) 

At 31 December 2004 (6,066) (8,903) (32,572) (47,541)

Deferred Tax Assets of the Group

Tax losses 
and 

unabsorbed 
capital 

allowances Provisions Others Total 
RM'000 RM'000 RM'000 RM'000 

At 1 January 2005 5,590 227 22 5,839 
Recognised in the income statement (332) (141) – (473)

At 31 December 2005 5,258 86 22 5,366

At 1 January 2004 314 150 22 486 
Recognised in the income statement 5,276 77 – 5,353 

At 31 December 2004 5,590 227 22 5,839
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Deferred tax assets have not been recognised in respect of the following items:

Group
2005 2004

RM'000 RM'000

Unused tax losses 14,510 11,300 
Unabsorbed capital allowances 14,136 13,909 

28,646 25,209

The unused tax losses and unabsorbed capital allowances are available indefinitely for offset against future
taxable profits of the subsidiaries in which those items arose. Deferred tax assets have not been recognised
in respect of these items as they may not be used to offset against taxable profits of other subsidiaries in
the Group and they have arisen in subsidiaries that have a recent history of losses.

18. IRREDEEMABLE CONVERTIBLE UNSECURED LOAN STOCKS

Group and Company
2005 2004 

RM'000 RM'000

At 1 January 59,713 63,713 
Converted to new ordinary shares of the Company (Note 15) (1,127) (4,000)

At 31 December 58,586 59,713 

On 13 July 2002, the Company issued RM107,490,084 5-year 2% ICULS at 100% of its nominal value
towards full settlement of the consideration for the acquisition of 100% equity interest in Billiontex
Industries Sdn. Bhd. and Russella Teguh Sdn. Bhd. 

The terms of the ICULS are as follows:

(a) maturity date - 5 years ending from and including the date of issue of the ICULS;

(b) conversion rate - on the basis of RM1 nominal value of ICULS for 1 new fully paid ordinary share of
RM1 in the Company;

(c) conversion rights - the ICULS shall be convertible into new ordinary shares in the Company at any
time throughout the tenure of the ICULS during which they are outstanding;

(d) the remaining ICULS outstanding on the maturity date will be mandatorily converted by the
Company into new ordinary shares in the Company;

(e) the ICULS bear interest at 2% per annum, payable annually in arrears from the date of issue during
the 5-year period that they remain outstanding, except that the last coupon payment shall be made
on the maturity date of the ICULS; and

(f) upon conversion of the ICULS into new ordinary shares, such shares shall rank pari passu in all
respects with the existing ordinary shares of the Company except that they shall not be entitled to
any dividend, rights and other distribution declared in respect of the financial period prior to the
financial period in which the ICULS are converted.
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19. REVENUE

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Rental income
– subsidiaries – – 154 240 
– others 29,605 32,530 3,074 13,027 

Contract revenue from
construction contracts (Note 8) 48,962 43,313 – –  

Revenue from operation of hotels 23,135 21,764 – –   
Others 273 295 – –  

101,975 97,902 3,228 13,267 

20. COST OF SALES

Group
2005 2004

RM'000 RM'000

Cost of inventories and others 3,983 3,432 
Contract cost from construction contracts (Note 8) 45,632 39,529 

49,615 42,961 

21. PROFIT/(LOSS ) FROM OPERATIONS

Group Company
2005 2004 2005 2004 

RM'000 RM'000 RM'000 RM'000

Profit/(Loss) from operations is stated 
after charging/(crediting):

Auditors' remuneration 209 201 52 52 
Amortisation of goodwill 414 430 – –  
Impairment losses on goodwill – 380 – –  
Staff costs [Note (a)] 11,988 11,196 2,552 3,422 
Directors' emoluments (Note 22) 2,610 1,896 1,668 1,097 
Depreciation 7,834 7,323 1,280 2,803 
Property, plant and equipment written off 800 294 – – 
Realised foreign exchange loss – 67 – – 
(Gain)/loss on disposal of property,

plant and equipment (121) 1,505 (76,087) 142 
Gain on deregistration of a subsidiary (1,112) – – –  
Interest income from:

– subsidiaries – – (7,839) (8,936)
– others (103) (60) (65) (56)

Provision for doubtful debts:
– trade receivables 42 85 – – 

Other expenses [Note (b)] 1,359 27,620 7,381 21,045 
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Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Writeback of provision
for doubtful debts (13) – (13) –

Write-down of inventories 142 – – –
Bad debts written off 143 – 124 –
Rental expense of buildings

– subsidiaries – – 749 749 
– others 77 77 – – 

Rental of equipment 14 19 14 19 

Note (a) – Staff costs comprise:

Wages and salaries 10,726 10,019 2,322 3,097 
Social security costs 118 104 23 31
Pension costs – defined contribution plans 934 891 207 294 
Other staff related expenses 210 182 – – 

11,988 11,196 2,552 3,422

Note (b) – Other expenses comprise:

Provision for doubtful debts:
– other receivables 1,359 19,499 1,359 19,343 

Provision for impairment losses:
– property, plant and equipment – 5,471 – 1,702  
– development properties – 2,242 – –   

Development expenditure written off – 408 – – 
Loss on re-organisation [Note 6(d)] – – 6,022 –

1,359 27,620 7,381 21,045 

22. DIRECTORS' EMOLUMENTS

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Directors of the Company:

Executive:

Salaries and other emoluments 1,975 1,475 1,579 1,007 
Benefits-in-kind 37 54 37 41 

2,012 1,529 1,616 1,048 

Non-executive:
Fees 89 90 89 90 

2,101 1,619 1,705 1,138
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Directors of Subsidiaries:

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000
Executive:

Salaries and other emoluments 546 331 - - 
Benefits-in-kind 13 7 - - 

559 338 - - 

Total 2,660 1,957 1,705 1,138

Analysis excluding benefits-in-kind:
Total executive directors’ remuneration

excluding benefits-in-kind 2,521 1,806 1,579 1,007 
Total non-executive directors’ 

remuneration excluding 
benefits-in-kind 89 90 89 90 

Total directors’ remuneration
excluding benefits-in-kind 2,610 1,896 1,668 1,097

The number of directors of the Company whose total remuneration for the year ended 31 December fell
within the following bands is as follows:     

Number of Directors
2005 2004

Executive directors:

RM50,001 to RM100,000 – 2 
RM100,001 to RM150,000 – 1  
RM200,001 to RM250,000 – 1  
RM300,001 to RM350,000 – 1 
RM350,001 to RM400,000 1 – 
RM500,001 to RM550,000 1 –
RM600,001 to RM650,000 – 1 
RM1,000,001 to RM1,050,000 1 –

Non–executive directors:

Below RM50,000 4 4
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23. FINANCE COSTS

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Hire purchase and lease interest 147 108 93 77 
Revolving credit, bank overdrafts, 

bankers' acceptances and trust receipts 3,406 4,113 2,864 3,018 
ICULS 560 1,259 560 1,259
Secured notes 18,287 – – – 
Term loans 11,798 18,088 5,784 12,128

34,198 23,568 9,301 16,482 
Interest capitalised in qualifying assets:

Development properties (457) (484) – – 

33,741 23,084 9,301 16,482 

24. TAXATION

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Current year income tax 198 1,440 – 1,100 
Deferred tax relating to 

origination and reversal of 
temporary differences (Note 17) 337 403 – – 

Overprovision of deferred tax in prior 
years (Note17) (54) – – –

Overprovision of income tax expense
in prior years (363) (412) (335) (22)

118 1,431 (335) 1,078

Domestic income tax is calculated at the Malaysian statutory tax rate of 28% (2004: 28%) of the
estimated assessable profit for the year. 
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A reconciliation of income tax expense applicable to (loss)/profit before taxation at the statutory income
tax rate to income tax expense at the effective income tax rate of the Group and of the Company is as
follows:

2005 2004
RM'000 RM'000

Group

Loss before taxation (27,735) (37,092)

Taxation at Malaysian statutory tax rate of 28% (2004: 28%) (7,766) (10,386)
Effect of income not subject to tax – (2,518) 
Effect of expenses not deductible for tax purposes 8,470 15,825
Utilisation of previously unrecognised tax losses and 

unabsorbed capital allowances (633) (1,103)
Deferred tax assets not recognised during the year 464 25 
Overprovision of deferred tax in prior years (54) –
Overprovision of income tax expense in prior years (363) (412)

Tax expense for the year 118 1,431 

Company

Profit/(loss) before taxation 59,219 (29,435)

Taxation at Malaysian statutory tax rate of 28% (2004: 28%) 16,581 (8,242)
Effect of income not subject to tax (21,274) (2,518)
Effect of expenses not deductible for tax purposes 4,398 11,860 
Deferred tax assets not recognised during the year 295 – 
Overprovision of tax expense in prior years (335) (22) 

Tax expense for the year (335) 1,078  

25. LOSS PER ORDINARY SHARE

(a) Basic

The basic loss per ordinary share is calculated by dividing the net loss for the year by the weighted
average number of ordinary shares in issue during the financial year.

Group
2005 2004

Net loss for the year (RM'000) (27,853) (38,523)
Weighted average number of ordinary shares in issue ('000) 302,305 298,780 

Basic loss per share (sen) (9.21) (12.89)
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(b) Diluted

For the current year as well as the previous financial year, the outstanding ICULS have been excluded
from the computation of fully diluted loss per share as their conversion to ordinary shares would be
anti-dilutive in nature.  Accordingly, the basic and fully diluted loss per share are the same.

26. HIRE PURCHASE AND LEASE PAYABLES

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Minimum lease payments:

Not later than 1 year 536 616 162 496 
Later than 1 year and not later than 2 years 497 587 149 496 
Later than 2 year and not later than 5 years 381 282 271 147 

1,414 1,485 582 1,139 
Less: Future finance charges (211) (256) (95) (196)

Present value of finance lease liabilities 1,203 1,229 487 943 

Present value of finance lease liabilities:

Not later than 1 year 459 500 136 403 
Later than 1 year and not later than 2 years 423 478 126 403 
Later than 2 year and not later than 5 years 321 251 225 137 

1,203 1,229 487 943

Analysed as:

Due within 12 months included as current
liabilities (Note 13) 459 500 136 403 

Due after 12 months included as 
non-current liabilities (Note 13) 744 729 351 540 

1,203 1,229 487 943  

The hire purchase and lease payables bear interest at the balance sheet date of 6.0% to 13.0%
(2004: 6.0% to 13.0%) per annum.
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27. CONTINGENT LIABILITIES

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Secured:
Bank facilities granted to a former subsidiary 1,166 1,279 751 834

Unsecured: 
Corporate guarantees issued in 

respect of banking/credit 
facilities granted to subsidiaries – – 23,535 22,624 

Corporate guarantees issued in 
respect of banking facilities 
granted to former subsidiaries 3,600 3,600 3,600 3,600 

Claims by third parties for the  
supply of goods and other charges 958 251 – –  

5,724 5,130 27,886 27,058 

Bank facilities granted to a former subsidiary are secured by fixed charges over the leasehold land and
buildings of the Company and a subsidiary as disclosed in Note 4. 

The Company has agreed to provide continued financial support to certain subsidiaries for a period of
twelve months from 1 January 2006 to enable them to meet their obligations as and when they fall due
during this period.

28. COMMITMENTS

Group Company
2005 2004 2005 2004

RM'000 RM'000 RM'000 RM'000

Commitment under non-cancellable
operating leases on property, plant and
equipment is as follows:

Amount payable within one year 14 14 14 14 
Amount payable within one to five years 6 20 6 20  

20 34 20 34 

Capital commitments not provided 
for in the financial statements:

Approved and not contracted for – 26,371 – –  
Approved and contracted for – 2,562 – –  

– 28,933 – – 
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29. LITIGATIONS

(a) The Company had on 20 March 1989, taken legal action against various parties to recover
RM53,000,000 excluding interest and expenses of RM35,000,000 arising from certain transactions
entered into by the Company and its subsidiaries. These transactions were:

(i) The aborted acquisition of 10,125,000 shares in Oriental Bank Berhad for a cash consideration
of RM45,675,000 in 1983 and the full payment to the vendors notwithstanding that the
conditions in the Sale and Purchase Agreement have not been fulfilled.

(ii) The acquisition of the entire share capital of Taman Templer Sdn. Bhd. and a piece of land
situated in Likas Bay, Kota Kinabalu from Sapan Development Sdn. Bhd. in 1985 for a total
consideration of RM16,000,000 and RM22,750,000 respectively by a Deed of Mutual
Arrangement with the vendors of the Oriental Bank Berhad shares and the assumption of a loan
due by a third party to a financial institution of RM6,000,000 and interest thereon. This loan
was secured on the development land belonging to a subsidiary, Taman Templer Sdn. Bhd.

The above case is pending trial.

(b) On 19 November 2002, the Company was served with a writ of summons by two third parties
claiming the refund of a sum of RM5,000,000 which was paid in relation to the sale and purchase
agreement between them and the Company on 3 March 1997. The said sale and purchase
agreement had since lapsed due to non-fulfilment of the terms therein by the third parties. 

The Board of Directors of the Company is of the opinion that there is no valid basis for this claim and
has filed a defence and counterclaim against these parties.

(c) On 26 May 2005 and 31 May 2005, the Company was served with writ of summons by two financial
institutions for a sum of RM2,968,000 and RM2,399,000 respectively pursuant to corporate
guarantees issued in respect of banking facilities granted to former subsidiaries. 

These cases are pending trial.

30. SIGNIFICANT EVENTS

(a) In 2003, the Company entered into a conditional Sale and Purchase agreement ("SPA") with ISG Asia
Limited ("ISG") for the proposed disposal of its subsidiaries and property, namely Atria Properties
Sdn. Bhd., Billiontex Industries Sdn. Bhd., Russella Teguh Sdn. Bhd., Advantage Equity Sdn. Bhd. and
Kompleks Lien Hoe for a total sale consideration of SGD180 million (equivalent to RM392.4 million
based on an agreed exchange rate of SGD1 to RM2.18 as set out in the SPA).

Subsequently, the Company has agreed with ISG to exclude the sale of subsidiary companies, Russella
Teguh Sdn. Bhd. and Billiontex Industries Sdn. Bhd. from the SPA, and during the year, entered into
a supplemental to the conditional sale and purchase agreement ("SSPA") with ISG in relation to the
proposed disposal of LH Commercials Pte. Ltd., the new holding company of Atria Properties Sdn.
Bhd. (which owns the Atria Shopping Centre) and Advantage Equity Sdn. Bhd. (which owns
Kompleks Lien Hoe), for a sale consideration of SGD50,542,616 (equivalent to RM116,248,117
based on an agreed exchange rate of SGD1 to RM2.30 as set out in the SSPA), to be satisfied by
631,782,701 new ordinary shares of SGD0.05 each in ISG at an issue price of SGD0.08 per share.

On 6 April 2006, the Company had announced that as at 31 March 2006 ("the cut-off date"),
certain conditions precedent as mentioned in the SPA had yet to be fulfilled or satisfied. In view of
the above, it was decided by the Company and ISG not to further extend the cut-off date and
accordingly the conditional SPA has lapsed.
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(b) Re-organisation of Group Shareholding Structure

During the year, the Company disposed its entire equity interest in its wholly-owned subsidiaries
comprising Advantage Equity Sdn. Bhd. and Atria Properties Sdn. Bhd. to wholly-owned subsidiary,
LH Commercials Pte. Ltd. as disclosed in Note 6(d).

31. FINANCIAL INSTRUMENTS

(a) Financial Risk Management Objectives and Policies

The Group's financial risk management policy seeks to ensure that adequate financial resources are
available for the development of the Group's businesses whilst managing its interest rate, liquidity,
foreign exchange and credit risks. The Group operates within guidelines that are approved by the
Board and the Group's policy is not to engage in speculative transactions.

(b) Interest Rate Risk

The Group's primary interest rate risk relates to interest-bearing debts. The Group manages its
interest rate exposure by maintaining a prudent mix of fixed and floating rate borrowings. The Group
actively reviews its debt portfolio, taking into account the investment holding period and nature of
its assets.

The information on maturity dates and effective interest rates of financial assets and liabilities are
disclosed in their respective notes.

(c) Liquidity Risk

The Group actively manages its debt maturity profile, operating cash flows and the availability of
funding so as to ensure that all funding needs are met. As part of its overall prudent liquidity
management, the Group maintains sufficient levels of cash or cash convertible investments to meet
its working capital requirements. 

(d) Credit Risk

Credit risks are managed by the application of credit approvals, limits and monitoring procedures.
Credit risks are minimised and monitored via strictly limiting the Group's associations to business
partners with high creditworthiness. Trade receivables are monitored on an ongoing basis via Group
management reporting procedures.

At balance sheet date, there were no significant concentrations of credit risk other than as disclosed
in Note 10 to the financial statements. The maximum exposure to credit risk is represented by the
carrying amount of each financial asset.

(e) Foreign Exchange Risk

The foreign exchange exposure of the Group is minimal as the international operations of the Group
have been scaled down to an insignificant level. 
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(f) Fair Values

The aggregate net fair value of financial assets and financial liabilities which are not carried at fair value
on the balance sheets of the Group and of the Company as at the end of the financial year are represented
as follows:

Group Company
Carrying Fair Carrying Fair
amount value amount value

Note RM'000 RM'000 RM'000 RM'000

Financial Liabilities

At 31 December 2005:

Hire purchase and lease 
payables 26 1,203 1,205 487 481

At 31 December 2004:

Hire purchase and lease 
payables 26 1,229 1,320 943 969

It is not practicable to determine the fair value of:

– the amounts due from/to subsidiaries due principally to a lack of fixed repayment terms between the
parties involved and without incurring excessive costs. 

– the ICULS due to the uncertainties of timing on the conversion of ICULS into ordinary shares of the
Company.

The nominal/notional amounts and net fair values of financial instruments not recognised in the balance
sheets of the Group and of the Company as at the end of the financial year are:

Group Company
Nominal/ Net Nominal/ Net
notional fair notional fair
amount value amount value

Note RM'000 RM'000 RM'000 RM'000

At 31 December 2005:

Contingent liabilities 27 5,724 ** 27,886 **

At 31 December 2004:

Contingent liabilities 27 5,130 ** 27,058 **

** It is not practical to estimate the fair value of contingent liabilities reliably due to the uncertainties
of timing, costs and eventual outcome.
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The following methods and assumptions are used to estimate the fair values of the following classes of
financial instruments:

(i) Cash and bank balances, Receivables/Payables, Bank Overdrafts and Borrowings

The carrying amounts approximate fair values due to the relatively short term maturity of these financial
instruments.

(ii) Hire Purchase and Lease Payables

The fair value of hire purchase and lease payables is estimated by discounting the expected future cash
flows using the current interest rates for liabilities with similar risk profiles.

32. SEGMENTAL REPORTING

(a) Business Segment

Property Property Hotel Other 
investment development Construction operations operations Eliminations Consolidated

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
2005

REVENUE 
Revenue 31,658 – 48,962 23,135 318 (2,098) 101,975
Less: Inter–segment revenue (2,053) – – – (45) 2,098 –

External revenue 29,605 – 48,962 23,135 273 – 101,975

RESULT
Segment result 2,119 (1,493) 574 6,811 (10) (2,098) 5,903
Interest expense (33,741)
Interest income 103

Loss before taxation (27,735)
Taxation (118)

Loss after taxation (27,853)

OTHER INFORMATION
Segment assets 336,405 213,708 29,708 73,466 450 653,737
Tax recoverable 1,329 70 – – 108 1,507

Consolidated total assets 337,734 213,778 29,708 73,466 558 655,244

Segment liabilities 40,129 5,268 20,866 2,541 86 68,890
Tax payable 1,707 – – – 12 1,719
Deferred taxation 9,644 32,299 42 – – 41,985
Borrowings 196,560 78,081 7,244 49,104 – 330,989

Consolidated total liabilities 248,040 115,648 28,152 51,645 98 443,583
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Property Property Hotel Other 
investment development Construction operations operations Eliminations Consolidated

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
2005

Capital expenditure 5,341 5 14 799 – 6,159
Depreciation 5,768 293 199 1,518 56 7,834
Amortisation of goodwill 310 61 1 42 – 414

Significant non–cash expenses 
other than depreciation 

and amortisation
Provision for doubtful debts

– other receivables 1,359 – – – – 1,359
Property, plant and equipment 

written off 114 663 3 20 – 800

2004

REVENUE
Revenue 34,422 – 43,313 21,764 475 (2,072) 97,902
Less: Inter–segment revenue (1,892) – – – (180) 2,072 – 

External revenue 32,530 – 43,313 21,764 295 – 97,902 

RESULT
Segment result (15,267) (4,854) 1,455 6,803 (133) (2,072) (14,068) 
Interest expense (23,084)
Interest income 60 

Loss before taxation (37,092)
Taxation (1,431)

Loss after taxation (38,523)

OTHER INFORMATION
Segment assets 336,589 211,523 21,222 74,381 452 644,167 
Tax recoverable 492 70 – – 108 670 

Consolidated total assets 337,081 211,593 21,222 74,381 560 644,837

Segment liabilities 41,336 3,840 12,802 2,630 138 60,746 
Tax payable 2,100 – – – 12 2,112 
Deferred taxation 9,379 32,299 24 – – 41,702 
Borrowings 165,446 79,461 7,085 50,119 – 302,111 

Consolidated total liabilities 218,261 115,600 19,911 52,749 150 406,671 
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Property Property Hotel Other 
investment development Construction operations operations Eliminations Consolidated

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
2004

Capital expenditure 4,509 17 101 878 200 5,705 
Depreciation 5,325 293 217 1,472 16 7,323 
Amortisation of goodwill 329 61 – 40 – 430 
Impairment losses on goodwill 7 29 – – 344 380 

Significant non–cash expenses 
other than depreciation 

and amortisation
Loss on disposal of property,

plant and equipment 1,505 – – – – 1,505 
Provision for doubtful debts 19,430 – – – 154 19,584 
Provision for impairment 

losses 4,005 3,708 – – – 7,713 
Property, plant and equipment 

written off 48 143 103 – – 294 
Development expenditure

written off – 408 – – – 408

(b) Geographical Segments

No information is prepared on the geographical segments as the Group principally operates within Malaysia.
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Schedule  of  Major  Propert ies
Held by the Company and its Subsidiary Companies as at 31 December 2005

Lot 11592, Mukim of Plentong, Eight blocks of 5 storey and two May Freehold 7.73 821,212 22 61,559
Johor Bahru, Johor blocks of 6 storey commercial 1990

buildings
Known as Kompleks Lien Hoe

Lot TLO 432A, Jalan Tampoi, Single storey factory buildings (June 24 October 6.69 103,355 30 751
Johor Bahru, Johor 1998) 2020

Lot 1845, Mukim of Tebrau, Vacant development land April Freehold 5.43 N/A N/A 8,278
Johor 2003

Lot 9234, Jalan Tampoi, Single storey factory buildings (June 9 January 2.59 33,486 30 415
Johor Bahru, Johor 1998) 2031

Lots PTB 19176 to 19178, Single storey factory buildings January 30 March 4.66 24,877 30 4,420
Johor Bahru, Johor 1997 2021

Lots 2911 and 2912, Vacant development land May Freehold 1.37 N/A N/A 3,275
Johor Bahru, Johor 1992

Lots 1589 and 1592, Double storey office building May Freehold 4.14 9,935 29 4,955
Mukim of Tebrau, Johor 1994

Lot 6367, Lots 3824 to 3827 Development land January Freehold 74.73 N/A N/A 21,824
and Lots 5975 to 5979, 1992
Mukim of Senai-Kulai, Johor

Lot 290, Mukim of Tebrau, Vacant development land June Freehold 5.96 N/A N/A 7,788
Johor 1996

Lots PTD 5358 to 5379, 68 units apartments May Freehold Strata 127,372 11 18,775
Township and District of Known as Pelita Indah 1995 title
Johor Bahru, Johor Condominium Apartments

Lots 214 and 215, Mukim of Vacant development land June Freehold 20.69 N/A N/A 4,500
Plentong, Johor Bahru, Johor 1996

Lot 51, Section 27, Town of 4 storey podium with a basement June 6 February 2.44 105,407 9 113,549
Petaling Jaya, Selangor car park and 23 storey hotel 1993 2071

with 242 rooms
Known as Plaza Armada
and Hotel Armada

PT 31339, Mukim of 20 storey office building with June 25 October 1.93 207,966 8 61,038
Sungai Buloh, Selangor a 5-level car park. 1996 2090

Known as Menara Lien Hoe

PT 9089, 9090, 10166, 4 storey shopping complex with April Freehold 5.48 204,726 24 90,980
10197 and 10198, Mukim 2 blocks of car park building  2001
of Sungai Buloh, Selangor Known as The Atria Shopping Centre

Lots 254 and 256, Section III, Vacant development land November Freehold 3.12 N/A N/A 4,000
Pekan Klebang, Melaka 1997

Lot PT 4161, Mukim of  Vacant development land June 15 May 1.22 N/A N/A 1,100
Setapak, Wilayah Persekutuan 1999 2090

Lot PT 45264, Mukim of Vacant development land July 27 May 64.01 N/A N/A 81,431
Petaling, District of Petaling, 2002 2097
Selangor

Lot PT 45265, Mukim of Vacant development land July 27 May 64.51 N/A N/A 81,641
Petaling, District of Petaling, 2002 2097
Selangor

Date of Approximate
Acquisition Land Lettable Age of Net Book

(Date of Expiration Area Area Building Value
Location of Properties Description Revaluation) of lease (Acres) (Sq. Ft.) (Years) (RM’000)
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Stat i s t ics  of  Shareholdings
(as  at  2  May 2006)

SHARE CAPITAL

Authorised share capital RM1,000,000,000
Issued and fully paid share capital RM303,456,545
Class of shares Ordinary share of RM1 each
Voting rights 1 vote per share

DISTRIBUTION OF SHAREHOLDINGS

Size of Shareholdings No. of % of Issued No. of % of
Shares Capital Shareholders Shareholders

1 - 99 18,175 0.01 395 2.07

100 - 1,000 3,831,672 1.26 5,392 28.22

1,001 - 10,000 40,942,618 13.49 11,100 58.10

10,001 - 100,000 54,654,965 18.01 2,025 10.60

100,001 - 15,172,826 158,087,484 52.10 192 1.00

15,172,827 & above 45,921,631 15.13 2 0.01

Total 303,456,545 100.00 19,106 100.00

LIST OF SUBSTANTIAL SHAREHOLDERS AS AT 2 MAY 2006
(as shown in the Register of Substantial Shareholders)

Name No. of Shares No. of Shares % of Issued
(Direct) (Indirect) Capital

1. Kenneth Vun @ Vun Yun Liun 60,000,000 - 19.77

2. Yeap Yu Lin 29,050,146 - 9.57

3. Beta Holdings Sdn. Bhd. 19,809,037 - 6.53

4. Chan Wah Long 445,249 19,809,037* 6.67

Note :-
* Deemed interest in the Company by virtue of his interest in Beta Holdings Sdn. Bhd.
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LIST OF THIRTY LARGEST SHAREHOLDERS AS AT 2 MAY 2006
(as per Register of Members and Record of Depositors)

% of Issued
Name No. of Shares Capital

1. TASEC NOMINEES (TEMPATAN) SDN. BHD. 28,500,000 9.39%
Yeap Yu Lin

2. HSBC NOMINEES (TEMPATAN) SDN. BHD. 17,421,631 5.74%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun

3. UNITED OVERSEAS NOMINEES (TEMPATAN) SDN. BHD. 13,094,700 4.32%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun (MKL) 

4. TA NOMINEES (TEMPATAN) SDN. BHD. 9,872,000 3.25%
Pledged Securities Account for Chan Wah Long

5. MAYBAN NOMINEES (TEMPATAN) SDN. BHD. 9,241,700 3.05%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun (888AF0541)

6. KENANGA NOMINEES (TEMPATAN) SDN. BHD. 8,592,000 2.83%
Pledged Securities Account for Wong Chin Hee

7. KENANGA NOMINEES (TEMPATAN) SDN. BHD. 8,431,669 2.78%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun

8. SIVASH HOLDINGS BERHAD 7,127,000 2.35%

9. KE-ZAN NOMINEES (ASING) SDN. BHD. 4,575,300 1.51%
Kim Eng Securities Pte. Ltd. for Cube Capital Group Limited

10. KENNETH VUN @ VUN YUN LIUN 4,500,000 1.48%

11. CIMSEC NOMINEES (TEMPATAN) SDN. BHD. 4,320,000 1.42%
Dat Lee Credit Sdn. Bhd. for Beta Holdings Sendirian Berhad

12. LIM SENG CHEE 3,654,400 1.20%

13. UNITED KOTAK BERHAD 3,363,000 1.11%

14. KENANGA NOMINEES (TEMPATAN) SDN. BHD. 3,358,700 1.11%
Pledged Securities Account for Yap Sing Hock

15. PUBLIC NOMINEES (TEMPATAN) SDN. BHD. 3,000,000 0.99%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun (E-KKU)

16. CIMSEC NOMINEES (TEMPATAN) SDN. BHD. 2,805,000 0.92%
Dat Lee Credit Sdn. Bhd. for Yap Sing Hock

17. CIMSEC NOMINEES (ASING) SDN. BHD. 2,765,749 0.91%
Exempt An for CIMB-GK Securities Pte. Ltd. (Retail Clients)
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18. HSBC NOMINEES (TEMPATAN) SDN. BHD. 2,757,500 0.91%
Coutts Bk Von Ernst HK for Ong Yoong Nyock

19. TASEC NOMINEES (TEMPATAN) SDN. BHD. 2,536,500 0.84%
TA First Credit Sdn. Bhd. for Chan Wah Long

20. KENNETH VUN @ VUN YUN LIUN 2,500,000 0.82%

21. LEE YEW SING 2,303,600 0.76%

22. PUBLIC NOMINEES (TEMPATAN) SDN. BHD. 2,231,000 0.74%
Pledged Securities Account for Beta Holdings Sdn. Bhd. (JSS)

23. LIANG & LIANG  SDN. BHD. 2,214,500 0.73%

24. SIVASH HOLDINGS BERHAD 1,944,700 0.64%

25. CITIGROUP NOMINEES (TEMPATAN) SDN. BHD. 1,900,000 0.63%
Pledged Securities Account for Yap Terng Sheng (473913)

26. CITIGROUP NOMINEES (TEMPATAN) SDN. BHD. 1,810,300 0.60%
Pledged Securities Account for Kenneth Vun @ Vun Yun Liun (473729)

27. UNITED OVERSEAS NOMINEES (TEMPATAN) SDN. BHD. 1,518,500 0.50%
Pledged Securities Account for Yap Sing Hock (MKL)

28. UNITED OVERSEAS NOMINEES (TEMPATAN) SDN. BHD. 1,341,900 0.44%
Pledged Securities Account for Yong Sow Lan (MKL)

29. AMSEC NOMINEES (TEMPATAN) SDN. BHD. 1,190,000 0.39%
AmBank (M) Berhad for Beta Holdings Sdn.Bhd.

30. EB NOMINEES (TEMPATAN) SDN. BHD. 1,140,800 0.38%
Pledged Securities Account for Wong Chin Hee

Total 160,012,149 52.74%



FORM OF PROXY

I/We........................................................................................ Company No./NRIC No. .....................................................

of.......................................................................................................................................................…….........................

being a member(s) of LIEN HOE CORPORATION BERHAD hereby appoint........................................................................... 

NRIC No. ..................................................... or failing him/her ...........................................................................................

NRIC No. .................................................... or failing him/her the Chairman of the meeting as my/our proxy to vote for
me/us/ on my/our behalf at the 36th Annual General Meeting of Lien Hoe Corporation Berhad to be held at 4th Floor,
Menara Lien Hoe, No. 8, Persiaran Tropicana, Tropicana Golf & Country Resort, 47410 Petaling Jaya, Selangor Darul Ehsan
on Tuesday, 27 June 2006 at 10.00 a.m.

My / our proxy is to vote as indicated below : 

No. RESOLUTION FOR AGAINST

1. To lay the Audited Financial Statements together with the Directors’ 
and Auditors’ Reports thereon

2. To approve payment of Directors’ fees

3. To re-elect Mr Cheong Marn Seng, Allen as a Director of the Company

4. To re-elect Mr Yeoh Chong Keat as a Director of the Company

5. To re-elect Mr Kenneth Vun @ Vun Yun Liun as a Director of the Company

6. To re-appoint Tun Dato’ Seri Abdul Hamid bin Omar pursuant to Section 
129 (6) of the Companies Act, 1965

7. To re-appoint Messrs Ernst & Young as Auditors of the Company and to
authorise the Board of Directors to determine their remuneration

8. To approve Ordinary Resolution pursuant to Section 132(D) of the Companies
Act,1965

Please indicate with an ‘X’ in the appropriate spaces how you wish your votes to be cast.  If you do not indicate how you
wish your proxy to vote on any resolution, the proxy will vote as he thinks fit or, at his discretion, abstain from voting.

Signed this ____________________________day of____________________ 2006

___________________________________
Signature / Common Seal of Shareholder(s)

Notes:-

1. A member of the Company entitled to attend and vote at this meeting is entitled to appoint a Proxy to attend and vote instead of
him. A Proxy need not be a member of the Company and the provisions of Section 149(1)(b)of the Companies Act, 1965 shall not
apply to the Company.

2. In the case of a corporate member, the form of proxy appointing a corporate representative must be executed under seal or under
the hand of an officer or attorney duly authorised.

3. Where a member is an authorised nominee  as defined under the Securities Industry (Central Depositories) Act, 1991, it may appoint
at least one proxy in respect of each securities account the authorised nominee holds with ordinary shares of the Company standing
to the credit of the securities account.  

4. The form of proxy must be deposited at the registered office of the Company at 18th Floor, Menara Lien Hoe, No. 8 Persiaran
Tropicana, Tropicana Golf & Country Resort, 47410 Petaling Jaya, Selangor Darul Ehsan, not less than 48 hours before the time
appointed for holding the meeting.

LIEN HOE CORPORATION BERHAD
(Company No: 8507-X)

(Incorporated in Malaysia under the Companies Act, 1965)

No. of shares held

✄

CDS Account No. of
Authorised Nominee




