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D i re c t o r ’s  Report  
for the year ended 31 December 2000

The D i rectors  have  p leasur e in  submit ting  the ir  repor t  and  the  audi ted f inanc ia l sta tements  o f  the

Group and  of  the  Company  fo r the  financial  year ended 31 December 2000 .

P R I N C I PAL ACTIVI TI ES

T he  Company  is  p r inc ipal l y an  inves tment  holding com pany. The  p rincipa l ac ti v iti es  of  the subs id iary

compani es are  indicated  in  exp lanatory  note 3  to  the  f inanc ia l sta tements .  

T here have  been no  signi fi cant changes  in  the nature  of  these  acti vi ti es  dur ing  the  f inanc ia l year.

R E S U LT S

G R O U P C O M PA N Y

R M ’ 0 0 0 R M ’ 0 0 0

Prof it  af ter  taxation 11 , 9 0 6 6 , 1 41

Minori ty in teres t ( 3 , 5 7 8 ) -

Net  p ro fi t fo r  t he  year 8 , 3 2 8 6 , 1 41

Unappropr ia ted p rof it  b rought fo rward 9 5 , 8 51 6 9 , 4 3 5

Prof it  avai lab le  for  appropr ia tion 10 4 , 1 7 9 7 5 , 5 7 6

Cap ita lisat ion  for  bonus  i ssue ( 3 4 , 3 7 2 ) ( 3 4 , 3 7 2 )

D i v i d e n d ( 6 , 110 ) ( 6 , 110 )

Unappropriated  p ro fi t  car r ied  fo rw ard 6 3 , 6 9 7 3 5 , 0 9 4

D I V I D E N D

Si nce  the  end o f the  p rev ious  f inanci al year,  the Company  pa id  a  Fi rs t and  F ina l D iv idend  o f  15% less

tax  a t  28%,  amount ing  to RM7,346,830  in  respect o f  the  f ina ncia l year  ended  31  December  1999.

T h e  D i r e c t o r s  n o w  re c o m m e n d  a  F i r s t  a n d  F i n a l  D i v i de n d  o f  8 % l e s s  t a x  a t  2 8 %  a mo u n t i n g  t o

RM 5,978 ,000  in respect  o f the year  under  rev iew.

RESERVES AND PROVIS IONS

There were no mater ia l  t ransfe r s  to  or from rese rves  or  prov is ions during the financ ial  year  except as

d i scl osed  in  the s tatements  o f changes in  equ ity  a s se t out on  pages  30 and  31 .

ISSUE OF SHARES AND DEBENTURES

D uring the f inanc ia l yea r,  the  i ssued  a nd paid-up  share  cap i ta l  of  the  Company  was  increased  from

R M 6 6 , 811 , 0 02 to  RM103,777 ,003  by way  of  the fo llowing share  i ssues :

( a ) A  1-for-2 bonus issue of 34,372,501 new ord inary shares  of  RM1 each c redited as  full y paid-up,

e f fec ted  th r ough the  ca pi ta li sa t ion  o f  an  amount  of  RM 34 ,372 , 501  fro m the  una ppr opr iated

prof it;  and

( b ) The  i s s ue  of  2 ,593 , 500  new or d inary  s hare s  o f  R M1  ea ch  at  p r i ces  ra ngi ng  f ro m R M2.13  to

RM3.25 per  share  pursuant to  the Compa ny’s  Employees’  Share  Opti on  Scheme (“ ESOS”) .

The new ordinary shares rank parri passu in all  respect with the existing ordinary shares of the Company.

N o debentures  were  i ssued  by  the  Company  dur ing the f inanc ia l year under review.
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E M P L OYEES’  SHARE  OPTION SCHEME

Options granted and exercised under the ESOS, and those which lapsed during the financial year were as follows:

No . o f  uni ssued  shares  of  RM 1 each under opti on

Date Original Adjusted* Exercised

option exercise exercise At Adjust- after At

granted price price 1.1.2000 Granted Lapsed Exercised ments* adjustments 31 . 1 2 . 2 0 0 0

RM RM

3 0 . 4 . 9 9 3 . 1 9 2 . 1 3 5 , 61 7 , 0 0 0 - 4 8 2 , 0 0 0 1 , 811 , 0 0 0 1 , 8 5 4 , 0 0 0 6 0 8 , 5 0 0 4 , 5 6 9 , 5 0 0

4 . 5 . 9 9 3 . 2 5 2 . 1 7 5 0 , 0 0 0 - - 4 0 , 0 0 0 5 , 0 0 0 - 1 5 , 0 0 0

2 0 . 8 . 9 9 3 . 1 9 2 . 1 3 101 , 0 0 0 - 4 , 0 0 0 2 7 , 0 0 0 3 7 , 0 0 0 2 6 , 0 0 0 81 , 0 0 0

1 7 . 1 2 . 9 9 3 . 2 2 2 . 1 5 1 4 6 , 0 0 0 - 2 7 , 0 0 0 5 6 , 0 0 0 4 5 , 0 0 0 2 5 , 0 0 0 8 3 , 0 0 0

7 . 7 . 0 0 2 . 7 9 - - 11 8 , 0 0 0 - - - - 11 8 , 0 0 0

1 3 . 10 . 0 0 2 . 2 8 - - 10 3 , 0 0 0 - - - - 10 3 , 0 0 0

5 , 91 4 , 0 0 0 2 21 , 0 0 0 51 3 , 0 0 0 1 , 9 3 4 , 0 0 0 1 , 9 41 , 0 0 0 6 5 9 , 5 0 0 4 , 9 6 9 , 5 0 0

* T h e  a d j u st m e n t s  w e r e  m a d e  p u r s u a n t  t o B y e - L a w  1 7 . 1  o f  t h e  B y e- L a w s a s  a  r e su l t  of  th e  C o m p a n y ’s  1 - f o r - 2  b o n u s  i s su e  d u r i n g

t h e f i n an c i al  y e a r.

The  main  features  o f  the  ESOS a s se t  out  in the Bye-Laws  a re as fol lows :

( a ) The  ESOS sha ll  be  in  fo rce  fo r  a  pe r iod  o f f ive  yea rs comm encing 28  Apr il  1999 and  wi l l  exp ire

on  27  Apr il  2004 .

( b ) In  aggregate ,  the  m ax im um number o f new shares to  be  a l lo tted pursuant  to  the  exerc i se o f

options  g ranted  under  the  ESOS shal l  not exceed  10% of  the  i ssued  and paid- up share cap ita l of

the  Company  at  any  po int  o f t ime  dur ing  the ex is tence  o f  the  E SOS ,  save  a nd except  in  the

subseq uent  event  o f  a  red uct ion  in  the i s sue d and  pa id-up  share  ca pi ta l o f the  Compa ny by

vir tue of the Company purchasing i ts own shares which wil l cause the aforesaid limit to be exceeded.

( c ) The  opti on  p ri ce  fo r each  share  shal l  be the h ighest o f:

( i ) the mean market quota tion  o f  the shares ( calcu la ted a s the average o f the  highest and

lowest p ri ce  transacted on  the  KLSE  fo r  the day ) as shown in  the  Dail y Offi c ia l Lis t  is sued

by the KL SE  for the market  day  immediate ly  preced ing  the  date of  of fer;

( i i ) the avera ge o f the mean market quotation of  the shares  a s show n i n the Da i ly  Of f ic ia l

Lis t  i ssue d by the KLSE  for  the f ive  (5)  market  days  i mmediate ly  p reced ing  the date o f

offe r;  and

( i i i ) the  par  va lue o f  the  shares .

( d ) No  o pt ion  shal l  be  g ranted  fo r  l e s s  tha n  1 ,000  shares  and  more  than  500 ,000  s hares  to  any

e lig ib le employee and  D irector.
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D I R E C TO R S

The  D irectors in  o ff ice since  the date of  the  las t  repor t  are:

D atuk  Khor Chin  Po e y (Executi ve Chai rma n)

Tam Ch iew Lin (Executi ve Di rec tor)

YM Raj a Dato ’  Ser i Abdul  Az i z b in  Ra ja Sal im

Dato’  Se r i I smai l  Farouk b in  Abdu l lah

Ahmad R iza  bin Basi r

Dato’  L im Chee  Wa h

Anwarud in bi n H j  Abdu l Rahman

Tan Yew Jin

K uok  Khoon Ean ( res igned on  25 .4 .2000)

Rober t Henry  Stead ( res igned on  25 .4 .2000 as  a lte rnate  to 

Da tuk  Khor Ch in  Po e y )

In  accordance  with Art i cl e 102  o f the Company’s  Ar t ic les  of Associ at ion,  Datuk  K hor  Chi n Poey  a nd 

YM Raja  D ato’ Se ri  Abdu l Azi z  b in  Raja  Sa lim  re ti re by  ro tat ion  at the  fo r thcom ing Annua l General

Meeting ,  and being  e l ig ib le ,  of fer themse lves  fo r re-elec t ion.

D I R E C TORS ’ INTERESTS IN  SHARES  AND SHARE OPTIONS

A ccor di ng  to  t he  r eg i s te r  r equ i red  t o be  kept  under  Sec t ion  134  o f  the  Co mpan ie s  Act  19 65 ,  th e

i nteres ts  o f  Direc tors  who he ld  of f i ce  a t  the end  of  the f inanci al year  in shares  o f  the  Company  were

a s fol lows :

Ordinary  s ha res  of  RM1 each

A t B o n u s A t

Name  of  D ir ect or 1 . 1 . 2 0 0 0 B o u g h t i s s u e S o l d 31 . 1 2 . 2 0 0 0

D atuk  Khor  Chin  Po e y

- d i rec t 4 2 , 0 0 0 1 , 0 0 0 21 , 5 0 0 - 6 4 , 5 0 0

YM Ra ja Dato ’ Seri  Abdul  Azi z  

b in  Raja  Sal im

-  d i rec t 4 0 , 0 0 0 - 2 0 , 0 0 0 - 6 0 , 0 0 0

D ato’ Se r i Isma i l Farouk  bin  Abdu llah

- di rec t 2 , 5 2 7 , 6 3 0 - 1 , 2 6 3 , 81 5 - 3 , 7 91 , 4 4 5

Ahmad Riza  b in Ba si r

-  d i rec t 10 0 , 0 0 0 - 5 0 , 0 0 0 - 1 5 0 , 0 0 0

- ind irec t 11 , 0 91 , 6 0 5 - 5 , 5 4 5 , 8 02 - 1 6 , 6 3 7 , 4 07

Tam Ch iew Lin - - - - -

D ato’ L im Chee  Wa h

- di rec t 10 , 0 0 0 10 , 0 0 0 10 , 0 0 0 - 3 0 , 0 0 0

Anwarud in b in H j Abdu l Rahman

- di rec t 2 5 , 0 0 0 - 1 2 , 5 0 0 - 3 7 , 5 0 0

Tan  Yew J in

- d i rect 10 , 0 0 0 70 , 0 0 0 4 0 , 0 0 0 - 1 2 0 , 0 0 0

- ind irec t 10 3 , 5 0 0 - 51 , 7 5 0 - 1 5 5 , 2 5 0
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By v i rtue of  hi s  in te rest  in shares  in  the Company,  Enci k Ahmad R iza  b in  Basi r  i s al so  deemed to  be

interes ted  in  the  shares  o f  a l l  the  subs id iar ies  to the extent  that the Company  has  a n i nteres t.  T he

C o m p a n y ’s shareholdings  in the subsid iar ies  dur ing  the  year  were  as  fol lows :

Ordinar y  shares  of  RM1 each

As at

1 . 1 . 2 0 0 0 /

Dat e in te res t As  a t

a c q u i r e d B o u g h t S o l d 31 . 1 2 . 2 0 0 0

Je rne h  Insurance  Bhd 6 4 , 5 7 5 , 0 0 0 - 4 , 5 7 5 , 0 0 0 6 0 , 0 0 0 , 0 0 0

Je rneh  Cred it  Leasing Sdn  Bhd 1 , 0 0 0 , 0 0 0 - - 1 , 0 0 0 , 0 0 0

Je rneh  Healthcare Services  Sdn Bhd 2 5 0 , 0 0 0 - - 2 5 0 , 0 0 0

Je rneh  As ia  Cap ita l Sdn Bhd 2 - - 2

Ordinar y  s hare s of HKD100 e ach

As at As  a t

1 . 1 . 2 0 0 0 B o u g h t S o l d 31 . 1 2 . 2 0 0 0

Je rneh  Insurance  (HK)  L imi ted 5 0 0 , 0 0 0 - - 5 0 0 , 0 0 0

Je rneh  Heal thca re Services  (HK ) L imi ted 5 , 0 0 0 - - 5 , 0 0 0

Je rneh  Re insurance  Management  L imi ted 1 , 0 0 0 - - 1 , 0 0 0

Tai shan  Insura nce  Brokers  Lim ited 10 , 0 0 0 - - 10 , 0 0 0

Ordi na ry  share s of  USD1 each

As at As  a t

1 . 1 . 2 0 0 0 B o u g h t S o l d 31 . 1 2 . 2 0 0 0

Je rneh  As ia  Re insurance  Limi ted 3 , 2 0 0 , 0 0 0 - - 3 , 2 0 0 , 0 0 0

Ordi na ry  sh ar es  of  SGD1 each

As at As  a t

1 . 1 . 2 0 0 0 B o u g h t S o l d 31 . 1 2 . 2 0 0 0

Je rneh  Inves tments  (S)  P te  L td 6 7 , 0 0 0 - - 6 7 , 0 0 0

The  fo l lowing  d irec tor s  who he ld  of f i ce at  the end  of  the f inancial  year  and had  in te res ts in  share

options  under  the E SOS dur ing  the year  a re  as  fol lows :

No.  of  un is sued shar es  of  RM1 each under  opt ion

O r i g i n a l A d j u s t e d *

e x e r c i s e e x e r c i s e A t A d j u s t - A t

price price 1.1.2000 Granted Lapsed Exercised ments* 31.12.2000

RM RM

Datuk  Khor Ch in  Po e y 3 . 1 9 2 . 1 3 2 5 0 , 0 0 0 - - - 1 2 5 , 0 0 0 3 7 5 , 0 0 0

Tan  Yew J in 3 . 1 9 2 . 1 3 1 7 5 , 0 0 0 - 1 5 7 , 5 0 0 70 , 0 0 0 5 2 , 5 0 0 -

* T h e ad ju s t m e n t s w er e  m a d e p u r s u an t  t o  B y e -L aw  1 7. 1  o f  t h e  B y e- L aw s  as  a  r e s u l t  o f  t h e  C o m p a n y’ s 1 - fo r- 2  b o n u s  i s s ue  d u ri n g t h e

f in a n c ia l y e ar.
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D I R E C TORS ’ BENEFITS

S ince  the  end  o f  the  p rev io us  fi nanc ia l  y ear,  no  D ir ector  of  the  Co mpany  ha s  rec e ived o r  b eco me

enti t led  to rece ive  any  benef it (o ther tha n benef it s  included  in the aggregate  amount of  emoluments

recei ved  o r due  a nd rece ivabl e by  the d irec tor s  as show n in  the f inanc ia l  sta tements )  by reason of  a

contract made  by the Company  or  a  re lated  corporation  with the Director  or  wi th  a  f irm of which  the

Di rector is  a member, o r w i th  a company  in  which the  D irector  has a substantial  f inancial interes t.

N e i ther  dur ing  nor  a t  the  end  of  the  f ina nci a l year  w as  t he  Company  a  par ty  to  any  a r rangement

w h o s e  o b j e c t  i s  t o  e n a b l e  t h e  D i r e c t o r s  o f  t h e  C o m p a n y  t o  a c q u i r e  b e n e f i t s  b y  m e a n s  o f  t h e

acqui si tion  o f  shares  in  or  debenture s o f the  Company  or any  other  body corporate.

OTHER STAT U TORY INFORMAT I O N

( a ) Before the  income s tatements  and  ba lance  sheets  of  the  Group and  of  the Company  were ma de

out,  the D i rectors took  reasonable  s teps:

( i ) to  asce rtai n the act ion taken  i n rela tion  to the wr it ing  of f  o f  bad  debts  and  the maki ng

of  p rov i s ion  fo r  doubt fu l  debts  and  sa ti s fi ed  themse lves  that  a ll  k nown ba d debts had

been  w ri t ten o f f and  that  adequate provi sion  had  been ma de  fo r doubt ful debts ; and

( i i ) to  ensure tha t any  cur rent  assets which  were un li kely  to  real i se in  the o rd inary  course  o f

b u s i n e s s  t h e i r  v a l u e s  as  s h o wn  i n  t h e  ac co u n t i n g  r e c o r d s  o f  t h e  G ro u p  a n d  o f  t h e

Company had been wri tten down to  an amount which  they might  be  expected so to  rea lise.

( b ) At  the  date  o f  th i s repor t ,  the D irectors  are not aware  o f any  ci rcumstances :

( i ) wh ich  would  render the amount wr it ten o ff  fo r  bad  debts  or  the  amount o f  the  p rov is ion

f o r  d o u b t f u l  d e b t s  i n  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  G r o u p  a n d  o f  t h e  C o m p a n y

inadequate to  any  substa nt ia l  ex tent, o r

( i i ) w h i c h  w o u l d  r e n d e r  t h e  v a l u e s  a t t r i b u t e d  t o  t h e  c u r r e n t  a s s e t s  i n  t h e  f i n a n c i a l

s ta tements o f the Group a nd o f the  Company  mis leading, or

( i i i ) wh ich  have a ri sen which  render adherence  to  the ex is t ing method  o f  va luation of  assets

or  l iab i l it ie s  of  the  Group  and  o f  the  Company  mislead ing  or  inappropriate.

( c ) At  the  da te  o f  th i s repor t ,  there  does  not exis t :

( i ) any  charge  on  the assets  of  the  Company  o r  i ts  subsidi ary com panies  which  has ar isen

s ince t he  end  of  the f inancial  year  which  secures the  l ia bi l it i e s o f any  other  per son, o r
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( i i ) any  cont ingent  l ia b i l i t y  of  the  Co mp any  o r  it s  s ubs id ia r y c om pa n ies  w hic h  ha s a ri sen

s ince  the end  of  the f inancial  year  o ther  than those  a r is ing  f rom contracts  of insurance

under wr i t ten  in  the  or d inary  c ourse  o f bus i ness  by  the  s ubs id iar y  co mpan ies ,  na mely,

Jerneh Insurance  Bhd,  Jerneh Asia Reinsurance Limited  and Jerneh Insurance (HK)  Lim ited .

( d ) N o  c o n t i n g e n t  o r  o t h e r  l i a b i l i t y  o f  t he  C o m p a ny  o r  i t s  s u b s i d i a r y  c om p a n i es  h a s  b ec o me

enforceable  o r  i s l i ke ly to  become enforceable  within the  per iod  of  twelve months a f te r  the end

of  the financ ial  year  which,  in  the  opi nion  of  the  D i rectors,  wil l  or  may  af fect  the abi l i ty  of  the

Company o r its  subs id iary  compan ies  to  meet the i r obl igat ions  as and when they  fal l  due .

( e ) At  the date  o f thi s  rep ort ,  the  D i rector s  a re not  aware  of  any  ci rc ums tances , no t  o ther wise

dealt  w ith  in  th is  repor t or  the f inancial  s ta tements o f the  Group and  of  the  Company  which

would  render  a ny am ount s tated  in  the  respect ive  financ ial  s ta tements  mis lead ing .

( f ) In  the  op inion  of  the  D irectors:

( i ) the resul ts o f the  operat ions  of  the  Group  and  o f  the Company  fo r the  fi nanc ia l  year  were

not  substant ial ly  a ffected by any  i tem,  t ransact ion  o r  event  of  a mater ia l and  unusua l

nature; and

( i i ) there  has not ar isen in  the  in terval  between the end o f the  financ ial  year  and  the  date  o f

th i s repor t  a ny i tem , t r an sact io n  or  event  o f  a  ma teri a l  and  unusua l natur e  l i k e ly  to

affect  substant ial l y  the  resul ts  o f  the  operati ons  of the  Group and  of  the Company  fo r

the  f inancial  year  in  which  th i s repor t  i s made .

A U D I TO R S

The  aud ito r s,  Moores  Rowla nd,  have ex pressed  the ir  w i l l ingness  to continue in of f ice .

On  beha lf  o f  the  D i rectors

D ATUK  KHOR CHIN POEY

D i r e c t o r

TAM CHIEW L IN

D i r e c t o r

Kua la Lumpur

27 February 2001
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We have audi ted the  financial  s ta tements  of  the Group  and o f the  Company set  out on  pages  28 to  56.

Th e  p repar at i on  o f  t he  f inan c ia l  sta t ement s  i s the  res pons ib i l i t y  o f  th e  Co mpany ’s  d i re c to r s .  O ur

responsibi l it y  is  to  express an op in ion  on the  financ ial  s tatements based on  our  aud it .

We co nduc ted  o ur  aud i t  in  ac co rdan ce  wi t h  a ppr ove d  a ud i t ing  s ta nda rds  i ss ued  b y  the  Mala ys ia n

In s t i t ut e  o f Ac co un ta nt s .  T he s e  s tan d ar ds  r equ i re  t ha t  we  p la n  a n d  p er f o rm  the  aud i t  t o  o b ta i n

reasonab le  assurance  about  whether  the  f inanc ia l sta tements a re  f ree  o f  mater ial  misstatement.  An

a udi t i ncludes  exam in ing ,  on  a  test  bas is ,  ev idence  suppor t ing  the am ounts  and  d i sc losures  in  the

fi nanc ia l  s ta tements.  An  audi t  a lso  i ncludes an assessment  of  the  account ing  pr inc ip les  used and  the

s igni fi cant  es t imates made  by  the  d irec tor s  as wel l as  an  eval uat ion  of  the overa ll  p resentat ion o f  the

f inancia l s tatements.

We bel ieve  our  audi t  provi des  a reasonab le basi s  for our  opinion.

In  our opin ion :

( a ) The financ ial  s tatem ents have  been p roper l y  d rawn up :

( i ) s o  a s  t o  g i v e  a  t r u e  a n d  f a i r  v i e w  of  t h e  m a t t e r s  r e q u i r e d  b y  S e c t i o n  1 6 9  o f  t h e

Companies  Act ,  1965 to  be dealt  wi th in  the f inanc ia l sta tements  of  the  Group  and  o f  

the  Com pany;

( i i ) in  accordance wi th  the provi si ons  of  the Act  so  as  to g ive a  true  and  fai r v iew of the

s t ate  o f  a f f ai r s  o f  the  G ro up  a nd  o f  t he  Com pa ny  at  31  Dec emb er 200 0 an d  of  the i r

resu lt s  and  cash  flows fo r the  year ended on tha t date;

( i i i ) in  a c co r d a n ce  wi t h  a p p l i c a b l e  a p pr o ve d  ac c o u nt i n g  s t a n d a r ds  e x ce p t  fo r  M al a ys ia n

Accounting Standard  No . 3 relating to the recognition of premium income by a  subsidiary

c o m p a n y, namely, Jerneh Insurance Bhd as expla ined in note 1(h) to the financial statements.

( b ) T he  a cc o unt in g  an d  o th er  r e cor d s  an d  t he  r eg i s t e r s  r equ i red  by  th e  Ac t  to  be  ke pt  by  th e

Company  and  by  the  s ubs id i ar ies  o f  w h ich  w e a cted  as  aud i to rs  have  be en  p ro perl y  k ept  in

a ccordance  with the  p rov is ions o f the  Act .

A u d i t o rs ’  Report  



>27

We have cons idered the  fi nanc ia l  s tatem ents and the  aud ito rs ’  r epor ts  o f t he  subsidiary compan ies o f

w h i c h  w e  h a v e  n o t  a c t e d  a s  a u d i t o r s ,  a n d  w h i c h  a r e  i n d i c a t e d  i n  e x p l a n a t o r y  n o t e  3  t o  t h e  

financ ial  s tatem ents.

W e  a r e  s a t i s f i e d  t h a t  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  s u b s i d i a r y  c o m p a n i e s  t h a t  h a v e  b e e n

consol idated  wi th  the  Company’ s f inanc ia l sta tements  a re  in  fo rm and content appropria te  and  p roper

for  the  purposes o f the p reparati on  o f  the consol idated  f inanc ia l  s tatements and  we have rece ived

sat is factory info rmation  and  exp lanat ions  requi red  by  us  fo r  those purposes .

Our  a udi t  repor t  on  the financ ial  s ta tements  o f  Je rneh Insurance Bhd  conta ined  a  qua l if ica tion  on the

no n -com pl ianc e  o f  Ma lay s ian  Ac cou nt ing  Sta n da rd  No .  3  re l a t in g  to  the  r e co g n i t i on  o f  p r emi u m

income ,  as  exp la ined  in note 1(h)  to  the  financ ial  s ta tements.  Other  than  that,  the  a udi tor s ’  r epor t s

on  the  fina ncia l statem ents o f the subs id iary  companies  were  not  subject  to  any qual if i ca tion ,  and in

respect  of  subs id ia ry  compan ies incorporated in Malays ia,  did not i ncl ude  any comment  made under

Section  174(3 ) o f the  Act .

MOORES ROWLAND

No . A F :  05 39

P u bl ic  Ac c o u n t a n t s

TANG KIN KHEONG

No .  1 501 / 9 / 01 ( J )

Pa r t n e r

Kuala  Lumpur

27 February  2001



>28

Balance Sheets  
31 December 2000

G R O U P C O M PA N Y
N o t e 2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

A S S E T S

P r o p e r t y,  p lant  and  equipment 2 3 , 8 6 9 4 , 1 8 5 8 4 7 8 8 9

Investment  in  subsidia ry com panies 3 9 4 9 4 9 8 , 02 5 9 8 , 02 5

Inves tment  in  assoc ia ted companies 4 1 9 , 4 6 9 2 2 , 9 21 1 5 , 5 9 7 1 5 , 5 9 7

Other  inves tments 5 1 7 9 , 2 0 6 1 9 6 , 7 51 9 , 2 6 3 -

T rade  and other rece ivables 6 1 3 6 , 8 3 5 1 2 6 , 8 2 7 8 , 6 2 9 1 8 7

Amounts owing by subs id ia ry  companies 7 - - 5 2 , 70 4 7 5 , 5 8 6

Amounts  owing by a ssoci ated  companies 8 9 3 11 4 9 3 11 4

Marketab le  secur it i e s 9 6 , 6 5 8 - - -

D e p o s i t s 10 1 51 , 5 5 7 1 3 4 , 0 31 1 , 8 7 7 2 , 3 0 0

Cash and  bank  ba lances 3 9 , 41 7 51 , 3 3 7 4 2 9 4 61

Tota l assets 5 3 7 , 1 9 8 5 3 6 , 2 6 0 1 8 7 , 4 6 4 1 9 3 , 1 5 9

L I A B I L I T I E S

D efer red  taxation 11 3 6 3 6 - -

Trade  and  other  payables 1 2 2 3 0 , 5 5 9 21 9 , 2 2 5 4 4 5 5 5 2

Amounts  owing  to  subsid ia ry  compan ies 7 9 4 9 4 91 1 3 , 2 5 0

Amount  owing  to associa ted  company 8 3 4 3 4 3 4 3 4

Bank  bor rowing 1 3 2 0 , 0 0 0 1 8 , 8 0 0 2 0 , 0 0 0 1 8 , 8 0 0

Provi si on  for  taxat ion - 1 , 3 3 8 31 3 2

Proposed d ividend 7 , 5 9 8 7 , 21 6 5 , 9 7 8 7 , 21 6

2 5 8 , 3 21 2 4 6 , 7 4 3 2 6 , 5 7 9 3 9 , 8 8 4

PROVISION FOR INSURANCE  L IABI LI TI ES

Reserves  fo r unexp ired  r isks 70 , 021 8 9 , 3 2 7 - -

Tota l  l iab il it ie s 3 2 8 , 3 4 2 3 3 6 , 070 2 6 , 5 7 9 3 9 , 8 8 4

SHAREHOLDERS'  FUND

Share  cap ita l 1 4 10 3 , 7 7 7 6 6 , 811 10 3 , 7 7 7 6 6 , 811

Share  p remium 2 2 , 01 4 1 7 , 02 9 2 2 , 01 4 1 7 , 02 9

E xchange f luctuat ion  rese rve ( 2 , 5 9 6 ) 4 9 3 - -

Unappropriated  pro fi t 1 5 6 3 , 6 9 7 9 5 , 8 51 3 5 , 0 9 4 6 9 , 4 3 5

1 8 6 , 8 9 2 1 8 0 , 1 8 4 1 6 0 , 8 8 5 1 5 3 , 2 7 5

MINORITY INTEREST 21 , 9 6 4 2 0 , 0 0 6 - -

Tota l l i ab il i t ie s ,  sharehol ders '  fund  and

m inori ty in te res t 5 3 7 , 1 9 8 5 3 6 , 2 6 0 1 8 7 , 4 6 4 1 9 3 , 1 5 9

T he  n ot e s  on  p ag e s 3 4  t o 5 6  for m  p a rt  o f  t h e  f in a n c ia l  s t at e m en t s .
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Income Statements
for the year ended 31 December 2000

Th e  n o t e s  o n  pa ge s  3 4 t o 5 6 fo rm  p a r t of  th e  f in an c i al st a t e me nts .

G R O U P C O M PA N Y
N o t e 2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

Operati ng revenues 1 6 1 6 0 , 5 6 2 1 2 2 , 0 5 2 - -

Opera ting  cos ts app l icab le  to

operating  revenues 1 7 ( 1 2 4 , 6 5 0 ) ( 7 7 , 8 4 6 ) - -

Gross  pro fi t/( loss ) 3 5 , 91 2 4 4 , 2 0 6 - -

Other  operat ing  income 1 8 2 3 , 911 3 4 , 1 91 1 7 7 3 5

Other  operat ing  expenses 1 9 ( 4 4 , 9 3 6 ) ( 3 5 , 8 6 9 ) ( 3 , 3 7 6 ) ( 2 , 7 9 4 )

P rof it / (Loss)  f rom operations 1 4 , 8 8 7 4 2 , 5 2 8 ( 3 , 1 9 9 ) ( 2 , 7 5 9 )

Investment  income 2 0 2 , 710 3 , 2 0 6 1 3 , 8 0 0 7 9 , 7 3 6

Share of  pro fi t s l es s  losses  o f

assoc iated compani es 21 6 4 4 2 - -

Di scount on  acqui si tion  o f  ne w

subs idia ries (see note  24 ) - 2 , 9 9 8 - -

Gain on  di sposa l of  a 6.1% equ i ty

in te res t  in  a subs id ia ry  company,

Je rneh Insura nce  Bhd - 11 , 0 8 2 - 1 2 , 8 8 4

F inance cos t s ( 9 8 0 ) ( 1 , 2 7 7 ) ( 1 , 4 4 6 ) ( 1 , 2 3 7 )

P ro f it  be fo re taxat ion 1 6 , 8 3 3 5 8 , 9 7 9 9 , 1 5 5 8 8 , 6 2 4

Ta x a t i o n

- Group/Company 21 ( 4 , 3 4 7 ) ( 6 8 6 ) ( 3 , 01 4 ) ( 2 2 , 0 8 4 )

- Share  of  taxati on o f assoc ia ted

c o m p a n i e s 21 ( 5 8 0 ) ( 4 6 ) - -

Prof it  af te r  ta xat ion 11 , 9 0 6 5 8 , 2 4 7 6 , 1 41 6 6 , 5 4 0

Mi nor ity  in te rest s ( 3 , 5 7 8 ) ( 6 ) - -

Net  p ro f it  fo r  the year 8 , 3 2 8 5 8 , 2 41 6 , 1 41 6 6 , 5 4 0

Bas ic  earn ings per share  (sen ) 2 2 8 . 0 9 5 7 . 5 6

Di luted  earn ings per share ( sen ) 2 2 7 . 9 9 5 7 . 4 7

Di vidend  per  share (net  o f tax ) ( sen ) 5 . 8 10 . 8



>30

( N o n - d i s t r i b u t a b l e ) ( D i s t r i b u t a b l e )
E x c h a n g e

S h a r e S h a r e M e r g e r R e v a l u a t i o n f l u c t u a t i o n U n a p p r o p r i a t e d
N o t e c a p i t a l p r e m i u m r e s e r v e r e s e r v e r e s e r v e p r o f i t To t a l

Group R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

Bala nce  a t  1 .1 .1999 6 6 , 8 0 0 1 7 , 0 0 5 ( 2 7 , 6 4 3 ) - 2 , 0 6 5 71 , 01 4 1 2 9 , 2 41

Share  of  post- acquis it ion

reva luat ion rese rve  o f

an assoc iat ed company  - - - 4 , 9 3 0 - - 4 , 9 3 0

Cur rency  t r ans l a t ion

d i f f e r e n c e s - - - - ( 1 , 5 7 2 ) - ( 1 , 5 7 2 )

Net  gains  and  l osses  not

recogn ised in  the inc om e

s t a t e m e n t - - - 4 , 9 3 0 ( 1 , 5 7 2 ) - 3 , 3 5 8

D ilu t i on ar is ing  f rom iss ue

of  shares  in  subs id iar y

company  (se e  note 24 ) - - - - - ( 3 , 4 7 5 ) ( 3 , 4 7 5 )

T r ans fe r  of  reser ves  - - 2 7 , 6 4 3 ( 4 , 9 3 0 ) - ( 2 2 , 71 3 ) -

Net p rof it  fo r  the  year - - - - - 5 8 , 2 41 5 8 , 2 41

D i v i d e n d 2 3 - - - - - ( 7 , 21 6 ) ( 7 , 21 6 )

I ssue  o f shares  pur suant

to the ESOS  11 2 4 - - - - 3 5

Bala nce  a t  31 .12 .1999 6 6 , 811 1 7 , 02 9 - - 4 9 3 9 5 , 8 51 1 8 0 , 1 8 4

Currency t r ans l at i on 

d i f f e r e n c e s - - - - ( 3 , 0 8 9 ) - ( 3 , 0 8 9 )

N et  l oss  not  r ecognis ed in

the  income sta tement - - - - ( 3 , 0 8 9 ) - ( 3 , 0 8 9 )

Net  p r of it  for  the  year - - - - - 8 ,328 8 , 3 2 8

D i v i d e n d 2 3 - - - - - ( 6 , 110 ) ( 6 , 110 )

I ssue  of  shares

-  1-f o r-2  bonus i ssue 3 4 , 3 7 2 - - - - ( 3 4 , 3 7 2 ) -

-  pu rsuant  to  ESOS 2 , 5 9 4 4 , 9 8 5 - - - - 7 , 5 7 9

Bala nce  a t  31 . 1 2 . 2 0 0 0 10 3 , 7 7 7 2 2 , 01 4 - - ( 2 , 5 9 6 ) 6 3 , 6 9 7 1 8 6 , 8 9 2

Statements  Of Changes In Equity 
for the year ended 31 December 2000

T he  n ot e s  on  p ag e s 3 4  t o 5 6  for m  p a rt  o f  t h e  f in a n c ia l  s t at e m en t s .
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( N o n -
d i s t r i b u t a b l e ) ( D i s t r i b u t a b l e )

S h a r e S h a r e U n a p p r o p r i a t e d
N o t e c a p i t a l p r e m i u m p r o f i t To t a l

C o m p a n y R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

Bal ance  at  1.1 .1999 6 6 , 8 0 0 1 7 , 0 0 5 10 , 111 9 3 , 91 6

Is sue  o f  shares  pursuant to ESOS 11 2 4 - 3 5

Net  pro fi t  fo r the year - - 6 6 , 5 4 0 6 6 , 5 4 0

D iv idend  23  - - ( 7 , 21 6 ) ( 7 , 21 6 )

Balance  at  31 . 1 2 . 1 9 9 9 6 6 , 811 1 7 , 02 9 6 9 , 4 3 5 1 5 3 , 2 7 5

I s sue  o f shares

- 1-for-2  bonus  is sue 3 4 , 3 7 2 - ( 3 4 , 3 7 2 ) -

-  pursuant  to  ESOS 2 , 5 9 4 4 , 9 8 5 - 7 , 5 7 9

Net  p rof it  for  the year - - 6 , 1 41 6 , 1 41

Div idend  2 3 - - ( 6 , 110 ) ( 6 , 110 )

Balance  at  31 . 1 2 . 2 0 0 0 10 3 , 7 7 7 2 2 , 01 4 3 5 , 0 9 4 1 6 0 , 8 8 5

Statements Of Changes In Equ ity  
for the year ended 31 December 2000 (continued)

Th e  n o t e s  o n  pa ge s  3 4 t o 5 6 fo rm  p a r t of  th e  f i n an c i al st a t e me nts .
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C a sh F low Statements  
for the year ended 31 December 2000

G R O U P C O M PA N Y
2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

CASH F LOWS FROM OPERAT ING ACTIVI TI ES

Prof it  befo re  taxat ion 1 6 , 8 3 3 5 8 , 9 7 9 9 , 1 5 5 8 8 , 6 2 4

Ad jus tments  fo r:

Accretion of discounts less amortisation of premiums ( 2 , 8 07 ) ( 2 , 7 81 ) ( 1 4 7 ) -

Prof it  retained  in assoc iated  companies ( 21 6 ) ( 4 4 2 ) - -

D e p r e c i a t i o n 1 , 9 5 3 1 , 5 5 0 2 0 3 2 0 6

Prov is ion  fo r  impai rment  losses  on

other  investments 1 , 0 9 4 ( 1 9 9 ) - -

Prov is ion  fo r doubt ful debts 1 , 1 4 5 5 07 - -

Prof it  on d isposal  o f p roper ty,

p la nt  and equ ipment ( 1 4 4 ) - ( 9 0 ) -

(Pro fi t )/Loss  on  sa le  of  other  investments ( 4 , 211 ) ( 1 2 , 8 9 7 ) 1 9 4 -

Gain on disposal of shares in a subsidiary company - ( 11 , 0 8 2 ) - ( 1 2 , 8 8 4 )

In te res t income ( 1 4 , 3 9 4 ) ( 1 6 , 1 8 4 ) ( 2 , 11 2 ) ( 8 6 3 )

In te res t expense  9 8 0 1 , 2 7 7 1 , 4 4 6 1 , 2 3 7

D iv idend income ( 2 , 5 4 6 ) ( 1 , 9 5 4 ) ( 11 , 5 41 ) ( 7 8 , 8 7 3 )

P r o p e r t y,  p lant  a nd equipment  wr itten of f  3 2 4 8 0 3 -

D iscount on  acqu is it ion - ( 2 , 9 9 8 ) - -

Wr ite down of  marketabl e securi t ie s  to net

reali sa ble  va lue 21 8 - - -

Changes  in  rese rves for  unexpi red  ri sks  ( 1 9 , 2 8 9 ) 4 4 , 8 5 4 - -

Operating (loss)/profit before changes in working capital ( 21 , 3 5 2 ) 5 9 , 110 ( 2 , 8 8 9 ) ( 2 , 5 5 3 )

Cash t ransfe r red  from merger wi th

Paramount Assurance  Berha d (see note  24 )  - 2 , 3 9 5 - -

Proceeds  from sa le  of  other inves tments  1 3 0 , 1 4 0 7 8 , 4 9 0 - -

Purchase of  other  investm ents  ( 10 5 , 2 8 5 ) ( 8 2 , 6 8 7 ) - -

Changes  in  tra de rece ivab les  1 , 1 70 ( 5 2 , 8 51 ) - -

Changes  in  o ther  receivab les  ( 8 , 2 2 7 ) 1 , 91 8 ( 8 , 3 7 7 ) 7 7 5

Changes  in  marketab le  secur i ti es 1 2 , 3 3 2 - - -

Changes  in  p rov is ion  for  outs tand ing  cla ims 2 7 , 6 0 6 4 , 8 9 7 - -

Changes  in  trade payabl es ( 1 4 , 111 ) ( 5 , 0 8 2 ) - -

Changes  in  o ther  payab les ( 2 , 0 0 4 ) 3 , 0 3 0 ( 107 ) ( 2 5 4 )

Cash generated  f rom/(used  in ) opera tions 2 0 , 2 6 9 9 , 2 2 0 ( 11 , 3 7 3 ) ( 2 , 0 3 2 )

Income tax  paid ( 10 , 7 9 4 ) ( 1 2 , 5 2 3 ) ( 3 , 01 5 ) ( 2 2 , 4 4 0 )

In te res t rece ived 1 3 , 1 4 0 1 4 , 8 2 4 - -

D ividends  rece ived 2 , 2 6 0 1 , 7 4 6 - -

Net  cash generated  f rom/ (used in )

operating  act i vi t ie s 2 4 , 8 7 5 1 3 , 2 6 7 ( 1 4 , 3 8 8 ) ( 2 4 , 4 7 2 )
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T h e  n ot e s o n  p a ge s 3 4 t o 5 6 fo r m  p ar t  o f  t h e  f in a n c i a l s t at e me nt s .

G R O U P C O M PA N Y
2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0 R M ' 0 0 0

CASH FLOWS FROM INVESTING ACT IV IT IES

Net  cash pai d to  acqui re subs id ia ry  compan ies

( see  note 25) - ( 1 8 , 2 8 7 ) - ( 2 3 , 01 8 )

Consideration paid to acquire associated companies - ( 1 5 , 5 9 7 ) - ( 1 5 , 5 9 7 )

P roceeds f rom sale  o f o ther inves tments  1 2 , 010 - 1 2 , 010 -

Proceeds from disposal of shares in a 

subsidiary company - 1 7 , 1 8 3 - 1 7 , 1 8 3

Proceeds from disposal of property, plant

and equipment 2 3 5 7 1 5 4 -

Purchase  of  proper ty, p lant  and  equi pment ( 1 , 7 6 0 ) ( 1 , 71 9 ) ( 2 2 8 ) ( 4 7 2 )

Purchase  o f other  inves tments ( 3 2 , 6 3 8 ) - ( 3 2 , 6 3 8 ) -

(Decrease )/ Inc rease in  f ixed  deposi ts ( 1 5 , 9 3 2 ) 1 4 , 6 9 9 - 2 , 3 0 0

Inte res t  rece ived  2 , 1 4 4 2 , 8 0 6 2 , 0 4 7 8 6 9

Di vidends  rece ived 3 9 4 4 5 0 11 , 5 41 7 8 , 8 7 3

Net cash (used in)/

generated from investing activ ities ( 3 5 , 5 4 7 ) ( 4 5 8 ) ( 7 , 11 4 ) 5 5 , 5 3 8

CASH FLOWS  FROM F INANCING ACT IV IT IES

Proceeds  from is sue  o f  shares  to  minor ity

in te rest  (see  note 24) - 10 , 4 2 5 - -

Proceeds f rom is sue  of  shares 7 , 5 7 9 3 5 7 , 5 7 9 3 5

Repayment from/(Advances to) subsidiary companies - - 21 , 0 41 ( 5 2 , 2 8 6 )

Repayment from/(Advances to) associated companies 21 ( 11 4 ) 21 ( 8 0 )

Revolv ing cred it s obtained 1 , 2 0 0 1 8 , 8 0 0 1 , 2 0 0 1 8 , 8 0 0

Inte res t  expense ( 9 8 0 ) ( 1 , 2 7 7 ) ( 1 , 4 4 6 ) ( 1 , 2 3 7 )

D iv idend paid ( 7 , 3 4 8 ) ( 4 , 810 ) ( 7 , 3 4 8 ) ( 4 , 810 )

Net cash generated from/(used in) f inancing activities 4 7 2 2 3 , 0 5 9 21 , 0 4 7 ( 3 9 , 5 7 8 )

NET (DECREASE)/ INCREASE IN CASH

AND CASH EQU IVALENTS ( 10 , 2 0 0 ) 3 5 , 8 6 8 ( 4 5 5 ) ( 8 , 51 2 )

CASH AND CASH EQUIVALENTS BROUGHT FORWA R D 5 3 , 6 8 2 1 5 , 4 6 9 2 , 7 61 8 , 9 7 3

EFFECT OF EXCHANGE RATE CHANGES ( 1 2 6 ) - - -

CASH AND CASH EQUIVALENTS CARRIED FORWA R D 4 3 , 3 5 6 51 , 3 3 7 2 , 3 0 6 4 61

Represented  by :

Cash  and ba nk balances 3 9 , 41 7 51 , 3 3 7 4 2 9 4 61

Deposi t s 3 , 9 3 9 - 1 , 8 7 7 -

4 3 , 3 5 6 51 , 3 3 7 2 , 3 0 6 4 61
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1.  SIGNIF I CANT ACCOUNT ING POL IC I ES

(a) Account i ng convent i on

The  f inanc ia l  sta tements  comply  wi th  ap p l i cab le  ap prov ed  acco unt ing  s tand ards  ( except  f o r

M ala ys ia n  Ac c oun t i n g S tan d ar d No .  3  r e la t i n g  t o  t he  r ec og n i t i on  o f  p re m iu m i nc o me b y a

subsidiary company,  namely Jerneh  Insurance  Bhd ,  as exp lai ned in  explanatory  note 1(h ) below ).

F u r t h e r , the  fi nanc ia l  s tat ements  o f  J erneh  Insurance  Bhd  which  have  been conso lidated  with

the  Company ’s  f i nanc ia l  statem ents al so comply  wi th  the p rov is ions o f the Insurance Act,  1996

and gu idel ines is sued by Bank  Negara  Malaysi a.

The  f inanc ial  s tatem ents  a re  p repared  under  the  h i s to r i ca l  co s t  convent ion  un l ess  otherwise

i ndica ted  in  the account ing pol ic ies  set  out  below.

(b) Ba si s  of  conso l idat ion

The  conso lidated  financ ial  statem ents incorporate the f inancial  s ta tements  o f the Company  and

a ll  o f i t s subs id ia ry  com pa nies  m ade  up to the  end  o f  the f inancia l year except  for  the financ ial

s t a t e me n t s  o f  J e rn e h  I n ve s tm e n t s  ( S )  P t e  L t d ,  a s  e x p la i ne d  i n  e x p l an a t or y  n o t e  3  t o  t h e

f inanc ia l  sta tements . A ll  in te r-company  t ransact io ns are  el iminated  on  conso lidat ion  and  the

conso l idated  fi nanc ial  s tatem ents  re f lec t  exte rnal  t ransact ions  only.  A l l  subs id ia ry  compani es

a re  cons o l idat ed  on  th e  ac q u i s i t io n  metho d o f  ac c oun t i ng  ex cep t  fo r Je r neh  In sur anc e  B hd

which  is  consol idated  on  the merger  method o f account ing.

Under  the  acqu is i t ion  m ethod  of  accounting ,  the resu l t s  o f  subsi dia ry com pan ies  acq ui red  o r

d i spos ed o f  d uri ng  t he  yea r a re  inc lud ed  f rom  the  date  of  ac qu i s i t ion  o r  up  t o  the  date  of

d i spos al .  At  the  d at e  o f acq u i s i t ion ,  t he  f a i r va lues  o f  the  sub si di a r y compa n ies ’  assets a re

determined and these values are ref lected in the consolidated financial  statements.

T h e  d i f fe r en c e ,  i f  an y,  b et w ee n  th e  a c qu i s i t i o n  co s t  a n d  t he s e  f a i r  v a lu e s  i s  r e f l e c te d  a s

goodwi ll  o r d iscount  on  acqu is it ion as  appropr ia te . Where  goodwill  i s cons ide red to  be capab le

o f  g e n e ra t i ng  f u t u r e  e c o n om ic  b e n ef i t s ,  i t  i s  c ap i t a l i s e d  in  th e  f i n an c i a l  s ta t em e nt s  a n d

a mort i sed  on  the  s t ra ig ht  l ine  ba si s over  i t s  es t i mated  use fu l  l i fe  o r 25  years ,  w h ichever  is

s h o r t e r ,  o t her wise  i t  i s  re co gn i sed  in  t he  i ncome s tatemen t  i n  t he  year  o f  a cqu i s i t i on .  Th e

c ar ry ing  amount  and  amort is at io n per iod  i s reviewed annua l l y,  and  goodw il l  i s wr i t ten  dow n

when,  in  the  op in ion  of  the D irectors,  i ts  va lue has  dete r io rated o r when i t ceases  to  have a

usefu l l i fe.

D i scount on  acqu is i tion  is  re tained in  the bala nce  sheet  a nd c red i ted  to  the income statement

over  a sui tab le pe riod  dec ided  in  re la t ion  to the  part i cul ar  c ir cumstances which  gave  ri se to  i t .

H o w e v e r,  any d iscount which  is  cons ide red  immater ial  to  the consol idated  f inancial s tatements

i s  taken di rec t ly  to the  income s tatement in  the  year  of  acqu i si t ion .

Under  the merger method  o f  account ing , the  resu l t s o f subs id ia ry  compan ies a re  accounted  fo r

on  a  fu l l  year  bas i s  i r res pect iv e  o f  the  date  of  merger.  The  di ff e rence  between the  nomina l

va lue  of  the  shares  i ssued  p lus  any  cash  pa id  as  consi de rat ion  for  the merger  and  the nomina l

va lue  o f the share  cap ita l of  the  subsidia ry compa nies  acqu i red  i s re f lec ted as  merger  rese rve.

M inori ty interes t represents  the i nteres ts  o f  outs ide members in  the  operating  resul ts  and  net

assets  of  subs id iary  compan ies.

Account ing Pol ic ies And
Explanatory Notes

for the year ended 31 December 2000
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(c) Subsid i ar y  compan ie s

A subs idia ry  company is  a  company  in  which  the  Company, d irect ly  o r  i ndi rec t ly,  cont ro ls  more

tha n ha l f  o f  t he  vot ing  power  o r  i ssued  share cap ital  o r cont ro ls  the compos i tion  o f  the board

of d irecto r s.

The  Company ’s  inte rest s in subs id iary  companies are  sta ted at cos t  and  are w ri tten down when

the  d irecto r s cons ide r  that  there  is  a permanent impa irment  in  value o f such  inves tments .  T he

impai rment  loss  i s charged  to  the income statement .

On  d isposal ,  the  di ffe rence between the  net d isposa l  p roceeds and  the  ca rry ing  amount  o f  the

subsi diary d isposed  o f  i s charged  to the income statement .

(d) Assoc iated compan ie s

T he Group  t rea ts as  assoc ia ted  compa nies  those  companies in  whi ch  the Gro up ho lds  a  long

term equ i ty interes t o f  betw een 20% and  50%, has representat ion  on  the  Board  of  Direc tors  and

i s in  a posi t ion  to  exerci se sign i fi ca nt  in fl uence  over f inanc ia l  and  operating  po li cies .  

I n v e s tm e n t s  i n  a ss o c i a t e d  c o m p a n ie s  a r e  s t a t e d  at  c os t ,  a nd  a r e  wr i t t e n  d o w n  w h e n  t h e

d irectors  cons ider that  there i s an  im pa irment  loss on such investments .

On  d i s pos a l ,  th e  di f f e r ence  b etwee n net  d i spo sa l  p ro ceed s  a n d the  c a r ry ing  amou nt  of  the

assoc ia ted  company d isposed of i s  charged  t o the  incom e s tatement .

T he  Gr oup ’ s  shar e  o f  the  op era t ing  r esu l t s  o f  assoc ia te d  co mp ani es i s  ac co unted  fo r  i n  the

c on so l i da ted  inc ome  s tate ment  in  p lac e  of  d i v i de nd s  rec e iv ed .  Th e  Gr o up ’ s  s har e  o f  p os t -

acqu is it ion  reserves and re ta ined  pro fi t s l es s  losses is  added to  the  cost  of  inves tment  in the

consol idated  bal ance  sheet .

The  resu l ts and  reserve s o f assoc ia ted com pa nies  a re  accounted for  in the  conso l idated  i ncome

statement  based  on  aud ited  financ ial  s tatements ma de  up  t o the  end of the  financ ial  year.

(e) P r o p e r t y,  p la nt  and e qui pment

( i ) P r o p e r t y, p lant  and  equ ipment  a re  stated  at cos t l ess  accumulat ed deprec iat ion .

P r o p e r t y,  plant and equ ipment  re ti red  f rom act ive use  and  held  fo r d isposal  a re  s ta ted  at

the l ow er o f  net  book  val ue  and net rea lisab le val ue .

Th e  c ar ry i ng amounts  o f  pr oper ty,  p la nt  a nd equ ip me nt  a r e  r ev iewed  at  each  ba lance

s h ee t  d at e  t o  de t e r mi ne  w h e t he r  t h er e  i s  a ny  i nd ic a t i on  o f  i m p a i r me n t .  I f  s u c h  a n

ind ic at ion  ex i s t s ,  th e  as se t ’ s  re cover ab le  am ount  i s  e s t i mated .  An  im pa i r ment  loss  i s

recog ni sed whenever  the  c ar ry ing  amount  o f an item of  p r oper ty,  plant  and  equ ipm ent

exceeds  i t s recoverab le amount.  T he  impa irment  loss is  charged  to the income s tatement .

Any  subseq uent  in cre as e  in  rec overab le  a mo unt  i s redu ced  b y  the  am oun t  tha t  w ou l d

have  been  recogni sed  as  deprec ia t ion  ha d the wr i te-down or wr ite-of f  not  occurred .
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( i i ) De prec ia tion  is  ca lculated  to wr ite o ff  the cos t o f  p roper ty,  plant and  equi pment  on  the

st raight l i ne  basi s over  the ir  expected use ful  l ives .  The  p ri nci pa l annual  ra tes  used  fo r

th is  purpose  are :

Bui ldings  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 2 %

Computers - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 20% -  33 1 /3%

Off ice  equ ipment ,  furn iture  and f it t ings  - - - - - - - - - - 10% - 15%

Motor  veh icles - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 2 0 %

Renovat ions - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 10% - 33 1 /3%

( f ) Other  investments

I nvestm ent  in  g overnment securi ti e s ,  t reasury  b i l ls ,  gove rnment  g uaranteed  loans ,  bonds  and

l o an  s to c ks  whic h  a r e  i n t en de d  to  be  h e ld  to  mat ur i ty  a r e  s t a te d  at  c os t  ad jus te d f or  th e

amorti sati on o f premiums or  accret ion  of  d iscounts  ca lcul ated  on a stra ight  l ine  basi s over  the

per iod  f rom acqu is it ion to  matur i ty.

Q u ot e d  i n v e s t m e n t s  a r e  s t a t e d  a t  t h e  l o we r  o f  c os t  a n d  m a r ke t  v a l u e  c a l c u l a t e d  o n  t h e

ag gr eg ate  ba s i s b y c ate go ry  o f  in ve st m en ts  e xc ept  th a t  sp ec i f i c  p ro v i s io n  i s  ma de  f or  any

inves tment which  is  deemed to have suffered impa i rment  in va lue .

Unquoted investments are stated at cost and provision is made for any impairment in value.

( g ) Market ab le  secur it ies

Marketable securiti es comprising quoted securities are stated at the lower of cost and market value.

( h ) Genera l  insurance underwr i t i ng r es ul ts

G enera l  insurance  underwr i t ing  resu lt s  a re  dete rmined  a f te r tak ing  into  account  res erves  fo r

unexpi red  ri sks  and  outs tand ing  c la ims .

( i ) Pr e mi u m in c om e

Exc ep t  i n  t he  cas e  o f  Je rn eh  In su ra nce  B hd,  pr emi um inc om e  f rom  d i r ec t  b us ine ss  i s

accounted for  on the  date of  assumpti on o f r isk.

In the case of Je rneh Insura nce  Bhd,  premi um income f rom  d irec t bus iness  i s accounted

for  upon i s s ue  o f  the  p rem ium d ebi t  no tes .  T h i s  i s  no t  i n  c ompl ia nce  wi th  Mala ys ia n

Account ing  Standa rd  No . 3  which  requ i res  p remium t o be  recogn i sed  f rom  the  date  o f

assumption of  ri sk .  J erneh  Insurance Bhd is  unable to recogn ise  p remium  income f rom the

date o f assumption o f  risk  mai nly  because  o f  l ate noti fi cat ion by  agents o f r i sks  ente red

into  on  i ts behal f .  The  D irectors are of  the op in ion  that  p remium income in respect  o f

ri sks  a ssumed before 31  December 2000 for  which deb it  notes had  s t i l l  not been is sued

by  tha t  da te  i s not  m ater ia l .  Deb i t notes  i ssued  i n January  2001 for  gro ss  pr emium in

respect of  r i sks  assumed before 31 December  2000 totall ed RM3,117 ,000.  Afte r  deducting

reinsurance outwards and  rese rves for  unexpi red  ri sks ,  the  e ffect  on  conso l idated  pro fi t

befo re  ta xat ion  fo r the year  ended  31  Decem ber  2000 i s RM68 ,000.

P remium  f rom reinsurance  inwards a re  taken  up in the  financial  s tatements  when notif i ed

by the ced ing  compa nies .
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( i i ) R ese r v es f or  un e xpi re d  ri sk s  (R U R)

Premiums a re cons ide red earned  a fter  accounting  for  re insurance outw ards  and  reserve

for unexp ired r isks .  RUR is  computed  ba sed  on the fo llow ing m ethods :

J e r n e h Jer neh  As ia

I n s u r a n c e R e i n s u r a n c e O t h e r

B h d L i m i t e d s u b s i d i a r i e s

Direct and facultative marine, 

aviation cargo and transit business 25% method 40% method 1/24th method

All other direct business 1/24th method 40% method 1/24th method

Inward treaty business 1/24th method 40% method 1/8th or 1/4th 

m e t h o d

Overseas inward facultative business 1/8th method 40% method 1/24th method

( i i i ) P r ovi si on  f or  cl ai ms

Provi si on  i s  made  for  the  es t im ated  cost s  o f al l  cl aims together  with  re lated  expenses

le s s  r e in s u r an c e  r ec ov e r ie s  in  re s p e ct  o f  c l a i m s  n o t i f i e d  b ut  no t  se t t l ed  a t  b a la nce  

sheet  date.

P rov i sion i s  a lso made  fo r the  cos t o f  c la ims  together  with re la ted  expenses  incur red  but

not  repor ted  ( IBNR)  a t ba lance  sheet  date .  Fo r inward t reaty  bus iness ,  the  IBNR provi sion

i s  b a s e d  o n  su b m i s s i o n s  b y  t r e at y  p a r t i e s .  F o r  d i re c t  a n d  f ac u l t a t i v e  b u s in e s s ,  t h e

prov i sion i s based on  an  actuar ial  valuat ion  carr ied  out by an  independent actuari al f i rm

except  in the  case  o f  Je rneh  As ia  Re insura nce  L imi ted  where the  IBNR prov i s ion i s based

on the  Di rectors ’  es t imates .

( i v ) Inw ard  t r ea t y b usi n e ss

Du ring  the  fi nan c ia l  y ear,  J e rn eh  Insur ance  Bhd  and  Je r neh  As ia  R e ins ur an ce  L imi ted

d iscont inued the  open  underwri t ing  m ethod  to  es t imate  the resu lt s  o f  the i r inward  t reaty

business  and  adopted  the  methods desc r ibed  in  exp la natory  note 1 (h ) (i ) ,  ( i i )  and ( i i i ) .

The  i mpact  on  the  financ ial  s tatements for  the cur re nt  f inancial  year  a s a resu l t o f  the

c h a n g e  i n  m e t h o d  i s  a  d e c r e a s e  i n  t h e  c o n s o l i d a t e d  p r o f i t  b e f o r e  t a x a t i o n  o f

R M 2 , 1 5 8 , 0 0 0 .

( i ) Recognit ion of  r evenue

( i ) Insurance p remium income i s  recogni sed  as  d isc losed  under  exp lana tory  note  1 (h) .

( i i ) Interest income from governm ent secur iti es ,  bonds  and  loan  s tocks , f i xed  depos it s  and

te rm loans  rece ivab le  is  recogn ised  on  an  acc rua l basi s .  

( i i i ) In te r es t  in co me fr o m h i re  p ur ch a se  and  le a si n g t r ans act ions  i s  re co gn i sed  o n  a  t i me

propor t ion ba si s af te r  ta king  i nto account the  e ffect ive y ie ld o f  the  assets.
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( i v ) D ivi dend  inc om e i s  recogn i sed  on  a rece ip t  ba s is  except  fo r  d iv idends  fr om sub s id ia ry

companies  w hich a re  recogn ised whe n proposed .

( v ) R e v e n u e  f r o m  m a n a g e m e n t  a n d  c o n s u l t a n c y  s e r v i c e s  i s  r e c o g n i s e d  u p o n  s e r v i c e s  

being  rendered.

( v i ) B rokerage fee income i s recogn ised  when the  insurance po li cy  i s accept ed by the  insure r.

( j ) For ei gn curr enc i es

( i ) Transaction  in  fo reign  cur renci es

Tra nsact ions  in  fo reign  cur rencies  a re t ranslated  to  Ringgi t Malays ia at  rates  of  exchange

rul ing at  the  date of  t ransacti on.  Monetary assets  and l i ab il i t ie s  denomina ted in  foreign

currenc ies  at  the  ba lance  sheet  d ate  a re t rans la ted to  R ingg i t Ma lays ia  a t  the fo re ig n

exchange  rate ru ling  at  that date . Fore ign  exchange  d if fe rences  a ri sing on  t rans la t ion a re

recogn i sed in  the  i ncome s tatement. Non-monetary  assets  and  l i ab il i t ie s  denom inated  in

f or e ig n  cu r r en ci e s and  wh ich  a r e  st a ted  at  h i s t o r i ca l  cos t s  a re  t r ans la te d  to  R ing g i t

Mal aysia a t the  fo re ign  exchange  ra tes rul ing  a t the  date o f  transact ion .

( i i ) Translat ion o f foreign cur rency  fi nanc ia l  s ta tements

Fo r  c onso l i dat io n  pur po se s ,  as sets  an d  l ia b i l it i e s o f  f or e ign  s ubs id ia ry  co mpan i es  a r e

trans la ted  a t exchange  ra tes  ru l ing  on the  bal ance  sheet  date ,  w herea s income s tatement

i tems  a re  tr ans la ted  at  approx im ate  ra tes o f exchange  ru l ing  o n t ransact i on dates . Al l

exchange  d if fe rences  a ri sing f rom the  t ransl ation of  the fi nanc ial  s ta tements o f foreign

subs i diary compa nies  a re  dealt  wi th  through the exchange f luctuat ion  rese rve account.

A ll  the  fo reign subsidiar ies  fal l  wi th in  the  c lass if i cati on  o f fore ign enti tie s  under  MASB 6

-  The E ffects o f Changes in  Foreign  Exchange  Ra tes.

The  closing exchange ra tes used in t ranslat ion were  as  fol lows:

U S D 1 . 0 0 = R M 3 . 8 0

H K D 1 . 0 0 = R M 0 . 4 9

100 Pe s o = R M 7 . 6 2
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( k ) Ta x a t i o n

T he  tax  expe nse  in  the  i ncome s tatem ent  rep rese nts  tax at i on  at  curr ent  tax  ra tes  b as ed  on

resul t s for  the year  ad jus ted  fo r i tems which  are non- assessab le o r non-deduct ib le .

Defe r red  taxa tion  i s p rov id ed o n  the  l i ab i l i t y met hod  fo r  taxat ion  defe r red  in  respec t  o f  a l l

mater ial  t iming  di ffe rences  exce pt where  it  is  thought  reasonab ly  probabl e that  the  tax  e f fects

o f  s u c h  d e fe r r a l s  w i l l  co n t i nu e  in  t h e  f o r e s e e ab le  fu t u r e .  D e fe r r e d  t a x  b e ne f i t s  a r e  o n l y

recogn i sed  where  there  is  a rea sonab le expectat ion  of  rea l isat ion in the  near  future.

( l ) Bad and doubtfu l  debts

Known bad  debts are wr it ten of f  and speci fi c p rov is ions are  made  fo r  a ny debts cons ide red to

be  doubtfu l o f col lec tion.

In  addi t ion  to  the  above,  a l l  p rem ium ar is ing  from po li cies underw ri t ten  by  Je rneh Insura nce

B h d  o u t s t an d i n g  fo r  m or e  t h an  s i x  m on t h s  f r o m i n c e p t i o n  d at e  a r e  fu l l y  p r ov id e d  f o r  in

a cc o rd a n ce  wi t h  B an k  Neg a ra  M al ay s i a ’ s  gu id e l in e s  o n  t he  d e t e rm i nat i on  o f  p ro v i s io n  f o r

doubt fu l  debts.

( m ) Ca sh  equ iv al en ts

Cash  equ ivalents are shor t  t e rm, h igh ly  l iqu id  investm ents wi th  m atur it ie s  o f th ree  months  or

less  f rom the date  o f acqu i s it ion  that  are  r ead il y conver t ib le  to  known amounts  o f  cas h and

which  are sub ject to ins ign if i cant  r isk o f  changes  i n val ue .

( n ) Rounding of  amount s

Unless  otherwise  ind icated ,  the  amount s in  these  f inancial s tatements  have  been rounded  to  the

neares t  thousand . The currency used i s  R inggi t  Malays ia  ( “RM”) .
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2 . P R O P E R T Y,  PLANT AND  EQUIPMENT

G r o u p

O f f i c e

F r e e h o l d e q u i p m e n t ,

land and f u r n i t u r e M o t o r

b u i l d i n g s C o m p u t e r s and fi t tings v e h i c l e s R e n o v a t i o n s To t a l

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

C o s t

At  1.1 .2000 5 9 5 7 , 5 6 4 1 , 9 2 6 1 , 3 3 8 5 3 8 11 , 9 61

A d d i t i o n s - 2 2 2 8 31 3 8 0 3 2 7 1 , 7 6 0

D i s p o s a l s - ( 2 ) ( 10 9 ) ( 2 7 2 ) - ( 3 8 3 )

Exchange ad jus tments - ( 3 ) ( 1 ) - ( 1 ) ( 5 )

W r i t e - o f f s - ( 1 , 0 4 6 ) ( 2 ) - - ( 1 , 0 4 8 )

At  31 . 1 2 . 2 0 0 0 5 9 5 6 , 7 3 5 2 , 6 4 5 1 , 4 4 6 8 6 4 1 2 , 2 8 5

A c c u m u l a t e d

d e p r e c i a t i o n

At  1.1 .2000 4 3 5 , 8 07 8 3 3 8 01 2 9 2 7 , 7 7 6

Charge  fo r the  yea r 1 2 8 3 8 7 31 2 7 6 9 6 1 , 9 5 3

D i s p o s a l s - ( 2 ) ( 8 2 ) ( 2 0 8 ) - ( 2 9 2 )

E xchange ad jus tments - ( 3 ) ( 1 ) - ( 1 ) ( 5 )

W r i t e - o f f s - ( 1 , 01 4 ) ( 2 ) - - ( 1 , 01 6 )

At  31 . 1 2 . 2 0 0 0 5 5 5 , 6 2 6 1 , 4 7 9 8 6 9 3 8 7 8 , 41 6

N et  book va lue

At  31 . 1 2 . 2 0 0 0 5 4 0 1 , 10 9 1 , 1 6 6 5 7 7 4 7 7 3 , 8 6 9

N et  book va lue

At  31 . 1 2 . 1 9 9 9 5 5 2 1 , 7 5 7 1 , 0 9 3 5 3 7 2 4 6 4 , 1 8 5

Deprec ia t ion  charged 

for  the  year  ended 

31 . 1 2 . 1 9 9 9 11 8 8 2 11 4 2 7 7 2 6 6 1 , 5 5 0
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C o m p a n y

O f f i c e

e q u i p m e n t ,

f u r n i t u r e M o t o r

C o m p u t e r s and fittings v e h i c l e s R e n o v a t i o n s To t a l

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

C o s t

At 1 .1.2000 10 4 1 7 4 6 5 8 3 6 5 1 , 3 01

A d d i t i o n s 2 5 1 3 1 9 0 - 2 2 8

D i s p o s a l s - - ( 21 5 ) - ( 21 5 )

W r i t e - o f f s ( 7 ) - - - ( 7 )

At 31 . 1 2 . 2 0 0 0 1 2 2 1 8 7 6 3 3 3 6 5 1 , 3 07

A c c u m u l a t e d

d e p r e c i a t i o n

At 1 .1.2000 5 2 3 4 2 6 4 6 2 41 2

Charge fo r the  year 2 2 1 8 1 2 6 3 7 2 0 3

D i s p o s a l s - - ( 1 51 ) - ( 1 51 )

W r i t e - o f f s ( 4 ) - - - ( 4 )

At 31 . 1 2 . 2 0 0 0 70 5 2 2 3 9 9 9 4 6 0

Net  book value

At 31 . 1 2 . 2 0 0 0 5 2 1 3 5 3 9 4 2 6 6 8 4 7

Net  book  va lue

At 31 . 1 2 . 1 9 9 9 5 2 1 4 0 3 9 4 3 0 3 8 8 9

Deprec ia tion charged

for  the  year  ended

31 . 1 2 . 1 9 9 9 21 1 7 1 3 2 3 6 2 0 6

3. INVESTMENT IN SUBSIDIARY COMPA N I E S

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Unquoted  shares  in  conso l idated

subs idiar ies ,  a t cost - - 1 2 0 , 5 3 7 1 2 0 , 5 3 7

Pre-acqui s it ion divi dends  received - - ( 2 2 , 51 2 ) ( 2 2 , 51 2 )
- - 9 8 , 02 5 9 8 , 02 5

Unquoted  shares  in  an  unconso l idated

s u b s i d i a r y,  at  cos t 9 4 9 4 - -

9 4 9 4 9 8 , 02 5 9 8 , 02 5
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T he  subs id iary  compan ies  are :

Count ry  of Pr inc ipa l  ac tiv i t ies E q u i t y i n t e r e s t

i n c o r p o r a t i o n 2 0 0 0 1 9 9 9

% %

Jerneh  Insurance Bhd  (“ J IB” ) M a l a y s i a Underwr it ing o f 8 0 8 0

general  insurance

b u s i n e s s

Jerneh  Cred i t Leas ing  Sdn Bhd  M a l a y s i a Hire  purchase  a nd 10 0 10 0

( “ J C L ” ) l eas ing  bus iness

J erneh  Asia Cap ital  Sdn  Bhd  ( “JAC”) M a l a y s i a Trading in  marketable 10 0 -

s e c u r i t i e s

Jerneh  Heal thcare Serv ices Sdn  Bhd M a l a y s i a H e a l t h c a r e 10 0 10 0

admin is t ra tion and

consul tancy  servi ces

* Jerneh  As ia  Reinsurance  L imi ted L a b u a n Of fshore re insurance 10 0 10 0

( “ J A R ” ) M a l a y s i a

* Jerneh  Insurance (HK) Li mited Hong Ko n g Underwr it ing  of 10 0 10 0

( “ J I H K ” ) general  insurance

b u s i n e s s

*J erneh  Heal thcare Serv ices  (HK) Hong Ko n g D o r m a n t 10 0 10 0

L imi ted  (1 )

* Jerneh  Rei nsurance  Management Hong Ko n g D o r m a n t 10 0 10 0

L imi ted  (1 )

* Taishan  Insurance Brokers  L imi ted H ong Ko n g Insurance  broker 10 0 10 0

( “ T I B L ” )

* Jerneh  Inves tments  (S ) Pte Ltd  (2) S i n g a p o r e D o r m a n t 10 0 10 0

1  H e ld  t h r ou gh  J IH K

2  H el d  th r o u g h  J I B

*  N ot  a u di t e d by  M o or e s  R ow l a n d

T he  unconsol idated  subsidia ry i s  Jerneh  Inves tments  (S )  Pte  Ltd .  Je rneh  Investments (S )  P te Ltd  was

ina ct i ve  during the financ ia l  year  and  a n appl icat ion  fo r  the  de- regi st rat ion o f  Je rneh Inves tment

(S )  P te L t d has  been  ap pro ved by the  Regi st ra r  of  Co mp ani es,  Si nga po re  on  4  Janua ry  2001 . For

these  reasons,  and  in view of  the i nsign i fi ca nt  amounts invo lved , the  financ ial  s tatements o f Jerneh

Investments (S )  P te  Ltd  have  not  been conso lidated with  the  Com pany’ s  f ina ncia l s ta tements .

The  aud ited  financ ial  s tatem ents o f Je rneh  Investments  (S) P te L td made  up to 31  December 2000

have  not  been  annexed  herewi th  as requi red under the  Ninth  Schedule  o f the  Companies  Act,  1965

because no  such  aud i ted  fi nanc ia l  s ta tements wi l l  be i ssued  due to  the pendi ng de- reg is t ra t ion.
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4. INVESTMENT IN ASSOCIATED COMPA N I E S

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Unquoted  shares  at  cos t 2 0 , 6 2 7 2 0 , 6 2 7 1 5 , 5 9 7 1 5 , 5 9 7

Share o f pos t- acqui si tion

reva luation rese rve  and  re ta ined

prof its  l ess  losses ( 1 , 1 5 8 ) 2 , 2 9 4 - -

1 9 , 4 6 9 2 2 , 9 21 1 5 , 5 9 7 1 5 , 5 9 7

Represented  by :

Share o f net  assets o f assoc ia ted

c o m p a n i e s 1 8 , 2 2 5 21 , 6 7 7

Goodwil l  on acqu is it ion 1 , 2 4 4 1 , 2 4 4

1 9 , 4 6 9 2 2 , 9 21

The  assoc ia ted  companies  a re:

Country  of E q u i t y i n t e r e s t

i n c o r p o r a t i o n Pr inc ipa l  a ctiv i ties 2 0 0 0 1 9 9 9

% %

Ki an  Min  Real ty  Sdn Bhd

( “ K M R ” ) M a l a y s i a Proper ty  investment 2 5 2 5

Ta ishan  Insurance  Brokers,

Phi l ipp ine s,  Inc P h i l i p p i n e s Insurance  broker 4 0 4 0

KRM  Re insurance  Brokers ,

Phi l ippines,  Inc P h i l i p p i n e s Re insurance  b roker 4 0 4 0

Genera li  As ia  N .V (“GANV”) N e t h e r l a n d s Inves tment  ho ld ing 4 0 4 0
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5 . OTHER INVESTMENTS

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Quoted  inves tments

Malays ian government secur it i e s and

t reasury  bi l l s ,  a t cos t  l ess  amort isat ion  

of  premiums 4 0 , 8 3 6 4 6 , 6 7 2 - -

Shares  quoted  in  Malays ia , at  cos t le s s 

p rov is ion  fo r  impai rment  losses 3 4 , 9 4 9 4 4 , 6 3 3 - -

Shares  quoted  outs ide  Malaysia,  a t  cost - 7 , 9 01 - -

Bonds  and  l oa n s tocks quoted  in  

M alays ia , at cos t  pl us acc re tion o f  

d iscounts  le s s p rov is ion  fo r  impai rment  losses 10 , 3 31 1 5 , 0 0 3 - -

Uni t  trus t quoted in  M ala ys ia , at  cos t

less  p rov is ion  fo r  impairment  losses 1 9 3 2 0 6 - -

8 6 , 3 0 9 11 4 , 41 5 - -

Unquoted i nves tments

Bonds  and  l oa n s tocks, a t cos t p lus  

a cc re tion o f  d iscounts 6 7 , 1 4 7 6 5 , 8 6 0 9 , 2 6 3 -

Malaysi an governm ent guarantee d loans ,  a t  cost 2 5 , 3 3 0 1 5 , 6 6 5 - -

Shares at cos t 4 2 0 811 - -

1 7 9 , 2 0 6 1 9 6 , 7 51 9 , 2 6 3 -

M arket  value  o f quote d inves tments

Malaysi an governm ent secur it ie s  and

t rea sury  b il l s 4 2 , 8 3 0 4 9 , 5 2 7 - -

Shares  quoted in  Malays ia 4 6 , 1 8 2 6 3 , 01 3 - -

Shares  quoted  outs ide  Malaysia - 9 , 4 2 8 - -

Bonds  and  l oa n s tocks quoted  in  Mala ysia 9 , 7 7 2 1 4 , 702 - -

Uni t  trus t quoted in  Malays ia 1 9 3 2 0 6 - -

9 8 , 9 7 7 1 3 6 , 8 7 6 - -
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6.TRADE AND OTHER RECEIVABLES

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Outs tandi ng p remium inc lud ing  insureds , 

agents , b rokers and co-i nsurer  bal ances 3 0 , 4 5 0 3 3 , 8 8 9 - -

Amount due from reinsurers  and ced ing  companies 5 4 , 8 8 2 6 7 , 6 3 4 - -

8 5 , 3 3 2 101 , 5 2 3 - -

Prov is ion  fo r doubtfu l debts ( 1 5 , 5 5 9 ) (15,045) - -

6 9 , 7 7 3 8 6 , 4 7 8 - -

Loa ns and  advances 3 5 , 1 3 0 2 0 , 2 3 2 - -

Provi sion  for doubtfu l debts ( 7 5 6 ) ( 1 2 5 ) - -

10 4 , 1 4 7 10 6 , 5 8 5 - -

Other  rece ivab les ,  depos it s  and  prepayments 2 4 , 1 61 1 5 , 9 3 4 8 , 5 61 1 8 4

Tax  recovera bl e 5 , 1 8 7 7 8 - -

Inte rest  rece ivable 3 , 3 4 0 4 , 2 3 0 6 8 3

1 3 6 , 8 3 5 1 2 6 , 8 2 7 8 , 6 2 9 1 8 7

7.AMOUNTS  OWING BY / TO SUBSID IARY COMPA N I E S

The  amounts  owi ng by subsidiary compan ies  a re unsecured wi th  no  f ixed  repayment terms. Included

in  the  am ount owing by subs id ia ry  compan ies is  a loan amount ing  to RM30 .4 mill ion (1999 :  RM18.8

mi ll ion )  whi ch bears  inte res t  at 1 .75% p.a above  the cos t of  funds  o f  a  re fe re nce  bank .

The  a mounts owing  to subsi diary compan ies  a re unsecured  with  no f ixed  repayment  terms . Included

in  t he  am ou nt  o wing  by  t he  C o mpan y  t o  s ubs id ia ry  comp an i es  i s  an  adva nce  am oun t in g  t o  n i l

(1999 :  RM13.25  mil l ion)  wh ich bears  in te rest  a t  ni l  (1999 :  4 .5% p.a ) .

8.AMOUNTS OWING BY / TO ASSOCIATED COMPA N I E S

Th e  am oun ts  ow in g  by / t o  as so c ia t ed  co mp an i es  a re  u n se cu re d  a nd  in te r es t  f re e  wi th  n o  f i xe d

repayment  te rms .



>46

9 . M A R K E TABLE SECURI TI ES

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Secur i ti es  quoted in Malaysia

-  at cos t 1 , 7 61 - - -

-  a t m arket  value 3 , 3 4 9 - - -

Secur i ti es quoted outs ide Ma lays ia,  a t cos t 1 , 5 4 8 - - -

6 , 6 5 8 - - -

10 . D E P O S I T S

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

F ixed  depos its

- with  l i censed  banks i n Malays ia 1 3 4 , 5 7 9 10 4 , 0 6 5 1 , 8 7 7 3 0 0

- with  l i ce nsed  finance  companies  in Malaysi a 10 , 8 5 3 1 8 , 3 4 0 - 2 , 0 0 0

- banks  outs ide  Malaysi a 6 , 1 2 5 11 , 6 2 6 - -

1 51 , 5 5 7 1 3 4 , 0 31 1 , 8 7 7 2 , 3 0 0

11.DEFERRED TA X AT I O N

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

At beginn ing  o f  the year 3 6 3 - -

T ransfe r  f rom/( to )  incom e s tatement - 3 3 - -

At end  o f  the  year 3 6 3 6 - -

Timing  d if ferences  ex is t ing a t year  end were  as  fo llow s:

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

T iming d if ferences  a ri sing f rom computat ion

of  rese rves  for  unexpi red  ri sks ( 6 , 3 5 0 ) ( 4 , 1 4 6 ) - -

Timing  d if ferences  between deprec ia t ion a nd

cap it al a l lowances  on  proper ty, plant 

and  equ ipment 5 4 7 5 6 0 - -

T iming d if ferences ar is ing  f rom open

underwr it ing  account - ( 3 , 4 8 9 ) - -

Other  ti ming  di fferences ( 1 3 , 8 81 ) ( 1 4 , 2 6 3 ) - -

( 1 9 , 6 8 4 ) ( 21 , 3 3 8 ) - -

T he  d e fer r ed  tax  ben ef i t  a r i si ng  f ro m t he  abo v e  t im i ng d i f fe r en ces  ex i s t in g  at  y ear  e nd h as  n ot  be en re c og nis ed  in  the  

f inanc i al  statem ents .
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12.TRADE AND OTHER PAYA B L E S

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Provi s ion fo r outstandi ng c la ims 3 07 , 9 2 2 2 6 4 , 0 3 7 - -

Recoverab le  from re insure rs  thereon ( 1 2 9 , 2 0 0 ) ( 11 2 , 7 7 5 ) - -

Net outs tanding  cla ims 1 7 8 , 7 2 2 1 51 , 2 6 2 - -

Amount due to reinsurers and ceding companies 1 9 , 8 01 3 7 , 4 70 - -

Am ount due to insureds,  a gents ,  b rokers 

and  co- insurer s 1 7 , 611 1 4 , 0 5 3 - -

Other  payab les  and  acc ruals 1 4 , 4 2 5 1 6 , 4 4 0 4 4 5 5 5 2

2 3 0 , 5 5 9 21 9 , 2 2 5 4 4 5 5 5 2

13.BANK BORROWING

The bank borrowing  represents  an  unsecur ed revolving c red i t  wh i ch bears in te res t a t  1.75% p .a.

above the  cos t o f  funds  o f  the bank .

14. SHARE  CAPITA L

2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0

A u t h o r i s e d :

Ord ina ry  shares  o f RM1 each 5 0 0 , 0 0 0 5 0 0 , 0 0 0

I ssued  and fu lly  pa id :

Ordinary shares  o f RM1 each

At  beg inn ing o f the  year 6 6 , 811 6 6 , 8 0 0

Bonus i ssue  of  1-for-2 3 4 , 3 7 2 -

Shares is sued pursuant to  the  E SOS 2 , 5 9 4 11

At  end o f the year 10 3 , 7 7 7 6 6 , 811
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1 5 . U N A P P R O P R I ATED PROFIT

Subj ect  to agreement  w ith  the  In land Revenue  Board and  ba sed  on  est imated tax  c redi t s ava i lab le,

the  prevai l ing  tax  ra te  a pp l i ca ble  to  di vidends  and  the  ba la nce  on  the  tax exem pt  account,  the

en t i r e  u na ppr opr ia t e d p ro f i t  o f  th e  Co mp any  i s  av a i lab le  f o r d i s t ri but i on  b y wa y  o f d iv id en ds

without  incur r ing  add it iona l tax l i abi l i ty.

1 6 . O P E R AT ING REVENUES

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Gross  wr it ten premium less returns 2 4 8 , 7 5 2 1 9 8 , 4 0 3 - -

Re insurance outwards ( 9 7 , 3 0 3 ) ( 8 2 , 7 8 5 ) - -

Changes in  rese rves  fo r unexp ired r i sks ( 6 , 4 0 8 ) 1 , 7 5 2 - -

1 4 5 , 0 41 11 7 , 3 70 - -

Proceeds  f rom  sale  o f m arketable

secur it ie s he ld  fo r  trad ing 8 , 2 4 0 - - -

Brokerage  fee income 3 , 7 9 0 2 , 70 5 - -

Management  fee  income 3 5 2 8 - -

Gross d iv idends  from marketab le secur i ti e s 

(quoted  in  Mal aysia)  he ld  fo r trad ing 6 5 - - -

Inte res t  incom e f rom loa ns and  advances 3 , 3 91 1 , 9 4 9 - -

1 6 0 , 5 6 2 1 2 2 , 0 5 2 - -

1 7 . O P E R AT ING COSTS APPLICABLE TO OPERAT ING REVENUES

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Insurance cl aims incur red 10 0 , 02 2 71 , 3 7 6 - -

Net  commiss ion  expense 11 , 9 5 4 6 , 4 70 - -

Cost of  marketab le  secur iti es sold 1 2 , 4 5 6 - - -

Wri te  down of  marketab le  secur it i e s

to net real isable va lue 21 8 - - -

1 2 4 , 6 5 0 7 7 , 8 4 6 - -
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1 8 . OTHER OPERATING INCOME

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Rea lised  ga in on  fo reign  exchange 1 2 - 1 2 -

Profi t on  d isposal o f p roper ty,  plant  and  

e q u i p m e n t 1 4 4 - 9 0 -

Profi t on  sale  o f o ther  investments he ld  

under  the  genera l insurance  bus iness 5 , 0 5 0 1 2 , 8 9 7 - -

Provi s ion fo r  impairment  losses on  other

investm ents wr itten back - 1 9 9 - -

Provi s ion fo r  doubt fu l debts wr it ten back - 1 , 3 3 4 - -

Management  fee  income - - 71 3 5

Accretion of  di scounts rece ived on  other  

investments held under the general 

insurance business 2 , 6 5 7 2 , 81 2 - -

Service  fee  income 1 , 0 5 0 1 , 070 - -

Interes t income f rom other i nve stm ents held 

under  the  genera l insurance  bus iness

- Mal aysian  government  secur it ies 2 , 8 2 8 2 , 6 9 3 - -

- bonds  and  loan  s tocks

- quoted in Malaysia 2 9 8 2 6 3 - -

-  unquoted 2 , 7 71 3 , 0 6 5 - -

- quoted outs ide Malaysia 1 , 9 4 8 1 , 01 9 - -

- fi xed  depos i ts 4 , 4 70 6 , 3 4 4 - -

Gross  d ividends from other inves tments

he ld  under  the general insurance  bus iness

- sha res  quoted  in Malaysia 2 , 0 4 7 1 , 2 81 - -

- unit  trus t s quoted  in  Mala ysia 1 6 2 4 0 - -

- shares  quoted outside Ma lays ia 1 3 2 2 2 5 - -

O t h e r s 4 8 8 7 4 9 4 -

2 3 , 911 3 4 , 1 91 1 7 7 3 5
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1 9 . OTHER OPERATING EXPENSES

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Ma rket ing cos t s 8 , 7 8 3 8 , 0 9 0 - -

Admin is t ra ti ve and  genera l expenses 3 3 , 3 4 4 2 7 , 0 9 4 3 , 3 7 6 2 , 7 9 4

Rea lised  loss  on foreign exchange 5 0 8 3 0 6 - -

Unreal ised loss  on  fo re ign  exchange 3 6 7 1 5 0 - -

Loss  on  sa le o f o ther inves tments  he ld  

under  the genera l insurance  bus iness 6 4 5 - - -

Prov is ion  of  impai rm ent l osses  on other  

investments he ld  under the general  

insurance  bus iness 1 , 0 9 4 - - -

Amorti sation o f p rem iums pa id  on other  

investments  he ld under the general  

insurance  business 1 9 5 2 2 9 - -

4 4 , 9 3 6 3 5 , 8 6 9 3 , 3 7 6 2 , 7 9 4

Other  operat ing expenses  inc lude:

Sta ff  cos t s 2 3 , 3 4 4 1 8 , 4 3 0 1 , 4 4 9 1 , 3 9 2

Audi tor s ’  r emunerat ion

-  s tatutory aud i t

-  cur rent year 2 2 8 2 2 5 2 5 2 5

- underprov is ion  in pr io r  year 1 2 2 - 5

D e p r e c i a t i o n 1 , 9 5 3 1 , 5 5 0 2 0 3 2 0 6

Di rectors’  remunerat ion

- fees

- current year 10 5 1 , 3 0 8 70 9 0

-  overprov i s ion in pr io r  year ( 2 ) ( 6 3 ) - ( 4 0 )

- o thers 1 , 4 7 9 3 5 2 - 4 6 4

P r o p e r t y,  p lant and equ ipment wr i tten  o ff 3 2 4 8 0 3 -

Hire of  equipment 3 70 1 61 - -

Loss on  sa le o f  o ther  investments 1 9 4 - 1 9 4 -

Prov is ion  fo r doubtfu l debts 1 , 1 4 5 1 , 8 41 - -

Pre liminary  expenses  wr it ten  of f 8 - - -

Renta l of  premises 2 , 81 3 1 , 6 2 7 1 3 0 1 61

The  number  o f  e mployees  (excludi ng d irecto r s)  

as  at  the  end o f the  financ ial  year 3 8 4 3 7 9 1 5 1 5
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20. INVESTMENT INCOME

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Gross  d ividends from

- subsi di ary compan ies - - 11 , 4 31 7 8 , 7 61

- assoc ia ted companies - - - 11 2

-  shares  quoted  i n M alays ia 2 8 6 8 0 110 -

-  unquoted shares - 1 2 8 - -

Interest income from

- advances  to  subs id ia ry  companies - - 1 , 1 6 0 6 6 3

- f ixed  depos i ts 1 , 6 7 5 2 , 6 5 0 6 9 8 2 0 0

-  bonds  and  loan  stocks  quoted  i n Malaysia 4 0 4 1 5 0 2 5 4 -

Accretion of discounts received on other investments 3 4 5 1 9 8 1 4 7 -

2 , 710 3 , 2 0 6 1 3 , 8 0 0 7 9 , 7 3 6

21 . TA X AT I O N

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Malaysian taxation based on the results for the year

- cur rent 7 , 5 4 9 4 6 6 3 , 01 4 2 2 , 0 8 4

- defe r red - 3 3 - -

Foreign  ta xation 21 8 1 9 2 - -

7 , 7 6 7 6 91 3 , 01 4 2 2 , 0 8 4

Ta x recoverab le  f rom reinsurer s ( 6 4 ) ( 2 3 ) - -

Underprovi sion in p rior  year ( 3 , 3 5 6 ) 1 8 - -

4 , 3 4 7 6 8 6 3 , 01 4 2 2 , 0 8 4

G r o u p ’s  share o f taxation o f

assoc iated  companies 5 8 0 4 6 - -

Th e  e f f e c t i v e  t a x  r a t e  o f  th e  G ro u p  a n d  t h e  Co mp a n y  fo r  t he  c u r re n t  f in a n c ia l  ye a r  i s  h ig h

compared  to  the  sta tutory rate mainly because  ce rta in expenses  have  been  di sa llowed in ar ri ving

at the tax charge ab le  incom e.

In  v iew of  the  tax  wa ive r  granted  under  the  Income Tax  (Amendment )  Ac t 1999 ,  the M alays ian

taxat ion  p rov ided  by  the  Group  and the  Com pany in the  prev ious f inanc ia l  year wa s in  respect  of

d iv idend only. No  provi si on fo r Malays ian  taxa tion  ha s been p rov ided in respect  of o ther income.
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22.EARNINGS PER SHARE

( i ) Bas ic earn ings per share

The bas ic  ea rn ings  per  share  has  been  cal cula ted  by  d iv id ing  on the Group ’s  net p rof it  for  the

yea r o f RM8,328 ,000 (1999 :  RM58 ,241 ,000) by  the  we ighted  average number  of  shares  in  is sue

of  102 , 8 9 6 , 022  (1999 :  101 ,1 77 ,8 38)  af te r  ad jus t ing  fo r  the  b onus  i s sue  a nd  s hares  i s sued

under  the ESOS cal cu la ted  as fol lows :

2 0 0 0 1 9 9 9

‘ 0 0 0 ‘ 0 0 0

Number  of ord inary  shares  a t  1  J anuary 6 6 , 811 6 6 , 8 0 0

Effect o f  bonus  i ssue 3 4 , 3 7 2 3 4 , 3 7 2

Ef fect o f shares is sued pursua nt  to  the  ESOS 1 , 71 3 5

Weighted a verage  number  o f o rdinary shares 102 , 8 9 6 101 , 1 7 7

( i i ) Di lu ted earn ings  per  sha re

The d il uted earn ings  per  share  has  been calcula ted by d iv id ing  the Group’ s net pro fi t  fo r the

y ear  of  RM 8,3 28 ,0 00  ( 19 99  :  RM 58 ,2 41 , 0 00 )  by  th e  w e i gh te d  a ve ra ge  n umb e r  o f  o rd ina ry

shares that  woul d have  been in  is sue  upo n fu l l  exerc ise  of  the  remain ing  opt io ns  under  the

E S O S  an d  a d j u s t e d  fo r  t h e  s h a r e s  t h a t  w ou l d  h a v e  be e n  i s s u e d  a t  f a i r  v a lu e  c a l c u la t e d  

as  fo llows:

2 0 0 0 1 9 9 9

‘ 0 0 0 ‘ 0 0 0

Weighted average  number o f o rd inary  shares  as  in  ( i )  above 102 , 8 9 6 101 , 1 7 7

Number o f uni ssued shares  under  the  ESOS

-  based  on  exerci se p ri ce 4 , 9 70 5 , 91 4

-  based  on  average fai r value ( 3 , 61 3 ) ( 5 , 7 5 4 )

Weighted  average  number o f o rd inary  share s that  wou ld  have  

been in  is sue 10 4 , 2 5 3 101 , 3 3 7

The  bas ic  and d i lu ted earn ings  per  share fo r  the  p revious  financ ia l  year  have  been  res tate d and

ret rospect ive ly  ad jus ted as a resu l t  o f  the bonus  is sue  dur ing the f inanc ia l year under review.
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2 3 . D I V I D E N D

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Proposed  fi rs t and  final d iv idend of 8% 

(1999 : 15%) less tax  a t  28% 5 , 9 7 8 7 , 21 6 5 , 9 7 8 7 , 21 6

Add it ional  d ividend  paid in  respect o f  the  year  

ended  31  Decem ber  1999 fo ll owing  the is sue 

o f a ddi ti ona l  share s pursuant to  the ESOS 1 3 2 - 1 3 2 -

6 , 110 7 , 21 6 6 , 110 7 , 21 6

24.CASH TRANSFERRED FROM MERGER OF JERNEH  INSURANCE BHD’S GENERAL INSURANCE   

BUSINESS W ITH THAT  OF PARAMOUNT ASSURANCE BERHAD  (“ PA B ” )

Th e  m e r ge r  i n v o l ve d  t h e  a c qu i s i t i o n  o f  t h e  f o l l o wi n g  i n s u ra n c e  a s s e t s  a n d  l i a b i l i t i e s  f o r  a

conside rati on o f  RM1 in  1999 .

A S S E T S R M ’ 0 0 0

P r o p e r t y,  p lant  and  equ ipments 8 9 4

Other  i nves tments 2 2 , 3 0 3

Out sta nding p rem ium includ ing  insureds , agents , b rokers and  co-insure r  balances 1 , 6 9 4

Amount due from re insure r s  a nd ceding compa nies 7 4 0

Other  receivab les ,  depos its  and  prepayments 2 , 9 6 0

Interes t receivab le 6 51

D e p o s i t s 11 , 3 0 8

Cash and  bank  ba lances 2 , 3 9 5

Tota l assets 4 2 , 9 4 5

L I A B I L I T I E S

Reserve fo r unexp ired  r isks 1 2 , 811

Provi s ion fo r  outs tanding  c la ims 2 6 , 0 5 4

Amount due to reinsurers  and  ced ing  companies 2 , 10 6

Amount due to  insureds,  agents , b rokers  and  co-insure rs 1 , 0 4 4

Other  payab les and  accrual s 9 3 0

4 2 , 9 4 5

F u r t h e r,  the  merger al so  invol ved  the  is sue  by Je rneh  Insurance  Bhd  o f  10,425 ,000  new ord inary

shares  of  RM1 ea ch to  PAB fo r  cash at pa r,  resu lt ing in a  d ilu t ion in the Group ’s  sha re o f Jerneh

Insurance  Bhd ’ s re ta ined p ro f it s a mount ing to  RM3,475,000 .
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25.ACQUIS IT ION OF SUBSIDIARY COMPA N I E S

Ana lysi s o f the acqui si tion of  sha res  in new subs id ia ry  compan ies,  namely Jerneh  Insurance  (HK )

Lim ited  and Tai shan Insurance Brokers L imi ted in 1999:

A S S E T S R M ’ 0 0 0

P r o p e r t y,  p lant and equ ipments 3 6 3

Other  investments 8 , 6 21

Trade recei vables 10 , 5 21

Other  rece ivab les ,  depos it s  and  p repayments 3 5

D e p o s i t s 21 , 5 2 8

Cash  and bank  ba lances 4 , 7 31

Total  assets 4 5 , 7 9 9

L I A B I L I T I E S

Net  outstand ing  cl aim s 6 , 2 2 0

Trade payab les 8 , 2 0 5

Other  payab les  and  accrual s 1 , 4 6 8

Ta x a t i o n 4 6 8

PROV IS ION FOR INSURANCE L IABIL IT IES

Reserves fo r unexp i red r isks 3 , 4 2 2

Tota l  l iab i l it i e s 1 9 , 7 8 3

Net  a ssets 2 6 , 01 6

Di scount on  acqui si tion ( 2 , 9 9 8 )

Total  purchase cons ideration 2 3 , 01 8

Cash  and bank  ba lances  acqui red ( 4 , 7 31 )

Net  ca sh paid 1 8 , 2 8 7



>55

2 6 . R E L ATED PARTY TRANSACTIONS

Th e  C o m p a n y  h a s  a  r e la t i on s h i p  wi t h  i t s  s u bs id ia ry  co mp an i e s .  A dd i t i on a l l y,  t h e  G ro u p  a n d

Company  have  a  rela tionsh ip wi th  the associa ted  companies .

Signi fi cant re la ted par ty  transact ions  dur ing  the year  were  a s fol lows :

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Gross  p remium receiva bl e f rom a  substa nt ial  

s h a r e h o l d e r,  Kuok  Brothers  Sdn Bhd  (“KBSB”) 

and  KBSB’ s  subsidia ry,  assoc ia ted  and m ajor  

inves tee  com panies 1 4 , 7 6 6 1 8 , 0 5 5 - -

Gross  p remium receivable from companies  in  

which Kuok Khoon Ean, a Director who resigned

during the financial  year,  and persons connected

wi th h im have  an i nteres t 5 , 8 71 5 , 4 3 4 - -

Loan  in te res t  rece ivable  f rom JCL - - 1 , 1 6 0 6 6 4

Internal  aud i t  fee rece ivab le f rom JIB - - 2 51 2 5 8

Management  fee  income receiva ble f rom

- JIHK - - 6 0 2 9

-  T IBL - - 11 6

Interes t expense payab le to JAR - - 4 71 3 2 0

Of fi ce  rental  payab le  to  KMR 9 51 8 6 9 10 3 10 3

Secreta ria l fee payab le to KBSB 3 0 31 1 4 1 9

Marketable secur i ti e s trans fe r red to  JAC - - 11 , 31 8 -

The  above  t ransact ions hav e been  enter ed  i n to  in the  normal  course  o f  bus iness and  have  b een

estab li shed  under  negotia ted terms .

Non-trade balances wi th the  related  par t ies a s a t 31 December 2000 were  as  fo llows :

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Advances owing  by  JAC - - 1 3 , 2 3 6 -

Interna l  aud i t fee owing  by JIB - - 6 4 51

2 7 . C A P I TAL COMMITMENTS

G r o u p C o m p a n y

2 0 0 0 1 9 9 9 2 0 0 0 1 9 9 9

R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Author ised cap ital  expend itu re contracted for,  

not  p rov ided for  in the f inancial  s tatements 4 4 , 410 2 , 31 3 - -



>56

2 8 . S E G M E N TAL INFORMAT I O N

O p e r a t i n g Profit before Assets 

By activity r e v e n u e t a x a t i o n e m p l o y e d

2 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

Underwr i ting and  brokerage o f

general insurance  bus iness 1 5 0 , 4 0 4 2 0 , 1 4 5 4 9 5 , 1 2 9

Credi t and leasing 3 , 3 91 1 , 0 6 2 3 3 , 1 9 3

T rading o f marketab le  secur it i es 8 , 3 0 5 ( 4 , 3 7 4 ) 8 , 8 7 6

1 6 2 , 10 0 1 6 , 8 3 3 5 3 7 , 1 9 8

G r o u p ’ s  share  of  assoc iated

companies  tu rnover ( 1 , 5 3 8 ) - -

1 6 0 , 5 6 2 1 6 , 8 3 3 5 3 7 , 1 9 8

1 9 9 9

Underwr i ting  and  brokerage of  general  i nsurance  bus iness 1 2 0 , 6 4 6 5 8 , 31 4 51 5 , 8 2 8

Credi t and  leas ing 1 , 9 4 9 6 6 5 2 0 , 4 3 2

1 2 2 , 5 9 5 5 8 , 9 7 9 5 3 6 , 2 6 0

G r o u p ’ s  share  of  assoc iated  companies tu rnover ( 5 4 3 ) - -

1 2 2 , 0 5 2 5 8 , 9 7 9 5 3 6 , 2 6 0

O p e r a t i n g Profit before Assets 

By geographica l locat ion r e v e n u e t a x a t i o n e m p l o y e d

2 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0 R M ’ 0 0 0

M a l a y s i a 1 4 4 , 2 3 4 1 6 , 0 3 7 4 4 6 , 5 5 3

Outs ide  Malays ia  (Hong Kong and the Ph il ippines) 1 7 , 8 6 6 7 9 6 9 0 , 6 4 5

1 6 2 , 10 0 1 6 , 8 3 3 5 3 7 , 1 9 8

G r o u p ’s  share  o f assoc ia ted companies  tu rnover ( 1 , 5 3 8 ) - -

1 6 0 , 5 6 2 1 6 , 8 3 3 5 3 7 , 1 9 8

1 9 9 9

M a l a y s i a 11 7 , 1 3 5 5 6 , 61 5 4 2 8 , 0 5 8

Outside  Malays ia (Hong Kong and the Ph il ipp ines ) 5 , 4 6 0 2 , 3 6 4 10 8 , 2 02

1 2 2 , 5 9 5 5 8 , 9 7 9 5 3 6 , 2 6 0

G r o u p ’ s  share  of  assoc iated  companies tu rnover ( 5 4 3 ) - -

1 2 2 , 0 5 2 5 8 , 9 7 9 5 3 6 , 2 6 0

2 9 . P R E S E N TATION OF F INANCIAL STAT E M E N T S

The  f i nanc ia l  s t a tem en ts  a r e  p res en ted  i n  a cc ord anc e  wi th  M AS B Sta nda rds  f o r th e  f i r s t  t ime

together  with the  relevant  com pa rat ives .
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In  the opin ion  of the D i rectors,  the  f inancial s tatements se t out on  pages 28 to  56  are draw n up :

( a ) so as  to g ive a  t rue  and  fai r v iew of  the s ta te  of  af fa i r s o f the  Group  a nd o f the Company  at 31

December  2000 and  of  the ir  resu lt s  a nd cash  flows for  the year  then ended ;  

( b ) in  accorda nce  wi th appl icab le approved  account ing  standards , except fo r Malays ian Account ing

Standard N o.  3  rela ting  to the  recogn it ion o f  p remium  income by a subs id ia ry  company,  namely,

Je rneh  Insurance  Bhd , as  expl ained  in  exp lanatory  note 1 (h )  to  the  f ina nci al s ta tements.

On  behal f o f the  D irectors

D ATUK KHOR CH IN POEY

D i r e c t o r

TAM CH IEW L IN

D i r e c t o r

Kual a Lumpur

27 February  2001

Statement By Di re c t o rs
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I ,  Tan Lee  Beng,  bei ng the off i cer pri mar il y respons ib le  fo r  the f inanc ia l managem ent o f  Je rneh  As ia

Berhad  do  so lemnly  and s incere ly dec lare that  to the bes t o f my  knowledge  and  be li e f ,  the  f inanci al

s tat ements  se t out on  pages  28 to  56  a re  cor rect.

And  I make th is  so lemn dec laration  consc ientious ly  be li ev ing  the same to  be t rue  and  by v ir tue  of  the

prov is ions  o f  the Statutory Dec la rat ions Act,  1960 .

Subscr ibed  and  so lemnl y decla red at )

K ua la  Lumpur in the  Federal  Te rr i to ry )

th is  27th  day  o f February  2001 )
)          
)
) TAN LEE  BENG

Before me:

ROBERT  LIM HOCK  KEE

Commiss ioner  fo r Oaths

Kua la Lumpur

27th  February 2001

Statutory Dec lara t i o n
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Class  o f  Shares  - Ord inary  Shares  o f  RM1.00  each fu ll y paid

Vot ing R ights   -  One vote pe r share

DISTRIBUT ION OF SHAREHOLD INGS

% of

No.  of No.  of I s s u e d

S ize  o f  Ho ld ings H o l d e r s % S h a r e s of  Capita l

Less  than  500 6 0 . 2 2 1 , 1 5 9 0 . 0 0

5 0 0 - 5 , 0 0 0 2 , 011 7 3 . 4 2 4 , 3 0 8 , 21 6 4 . 1 5

5 , 0 01 - 10 , 0 0 0 3 3 2 1 2 . 1 2 2 , 4 6 8 , 6 5 9 2 . 3 8

10 , 0 01 - 10 0 , 0 0 0 3 4 5 1 2 . 6 0 8 , 1 2 2 , 2 6 8 7 . 8 3

10 0 , 0 01 - 1 , 0 0 0 , 0 0 0 2 9 1 . 0 6 8 , 0 5 5 , 4 5 9 7 . 7 6

1 , 0 0 0 , 0 01  and  above 1 6 0 . 5 8 8 0 , 8 21 , 2 4 2 7 7 . 8 8

2 , 7 3 9 10 0 . 0 0 10 3 , 7 7 7 , 0 0 3 10 0 . 0 0

THE  TWENTY  LARGEST  SHAREHOLDERS

% of

No. of I s s u e d

Name of Sha reholders Shar es  He ld C a p i t a l

1 .Kuok Brothers Sdn Berha d 4 0 , 5 5 8 , 4 2 5 3 9 . 0 8

2 .Syar ikat  Nominee Bumiput ra (Tem patan)  Sdn Bhd 1 6 , 6 4 7 , 4 07 1 6 . 0 4

3 .Malays ia  N ominees  (Asing) Sdn  Bhd 5 , 0 0 4 , 5 0 0 4 . 8 2

4 .C it i co rp Nominees (As ing ) Sdn  Bhd 4 , 5 2 3 , 0 4 0 4 . 3 6

5 .Ophi r Ho ld ings Berhad 3 , 4 8 4 , 1 2 5 3 . 3 6

6 .Amsec Nominees (As ing)  Sdn Bhd 3 , 1 5 0 , 0 0 0 3 . 0 4

7 .RC Nominees ( Tempatan) Sdn  Bhd 1 , 9 9 6 , 5 0 0 1 . 9 2

8 .Southern  Nominees ( Tempatan) Sdn  Bhd 1 , 5 3 0 , 0 0 0 1 . 4 7

9 .HSBC Nominees (Tem patan)  Sdn Bhd 1 , 31 9 , 0 0 0 1 . 2 7

10 .Mult i -Purpose  Bank  Nominees  (Tempatan) Sdn Bhd 1 , 2 3 3 , 4 2 0 1 . 1 9

11 .Un iversal  Trus tee (Mal aysia)  Berhad 1 , 2 2 7 , 0 0 0 1 . 1 8

12 .PB Securi t ies  N om inees  (Tempatan)  Sdn Bhd 1 , 2 07 , 6 0 5 1 . 1 6

13 .Arab-Malays ian  Nominees  ( Tempatan) Sdn  Bhd 1 , 0 8 7 , 5 0 0 1 . 0 5

14 .Employees Prov ident Fund  Board 1 , 0 02 , 0 0 0 0 . 9 7

15 .Adora  Ho ld ings  Sdn Bhd 6 9 7 , 2 3 0 0 . 6 7

16 .HSBC Nominees (As ing ) Sdn Bhd 5 5 4 , 0 0 0 0 . 5 3

17 .As ia  L ife  (M) Berhad 3 71 , 0 0 0 0 . 3 6

18 .A ll iedban  Nominees  ( Tempatan) Sdn  Bhd 3 0 8 , 5 0 0 0 . 3 0

19 .Cosmic  Insurance Corporat ion  L imi te d 3 0 0 , 0 0 0 0 . 2 9

20 .Action  Industr i es  (M) Sdn  Bhd 3 0 0 , 0 0 0 0 . 2 9

8 6 , 5 01 , 2 5 2 8 3 . 3 5

S h a re h o l d i n gs Stat is t i c s
as at 8 March 2001
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No.  of  Sha res  Held

D i r e c t I n d i r e c t To t a l

% of

No.  of No.  of No. of I s s u e d

Name of  Substant ia l  Shar eholder s S h a r e s S h a r e s S h a r e s C a p i t a l

Kuok Brothers Sdn  Bhd 4 0 , 5 5 8 , 4 2 5 6 0 , 0 0 0 4 0 , 61 8 , 4 2 5 3 9 . 1 4

BHR Ente rp ri se Sdn  Bhd 1 6 , 6 3 7 , 4 07 - 1 6 , 6 3 7 , 4 07 1 6 . 0 3

Sable Inves tment  Corporation 8 , 07 6 , 3 6 0 - 8 , 07 6 , 3 6 0 7 . 7 8

The  Mi l ler  Insurance  Group  Lim ited 4 , 07 5 , 6 8 0 - 4 , 07 5 , 6 8 0 3 . 9 3

D ato' Se ri  I smai l Fa rouk  Abdul lah 3 , 7 91 , 4 4 5 - 3 , 7 91 , 4 4 5 3 . 6 5

Oph ir  Hold ings  Berhad 3 , 4 8 4 , 1 2 5 - 3 , 4 8 4 , 1 2 5 3 . 3 6

Ahmad R iza  b in Basi r 1 5 0 , 0 0 0 1 6 , 6 3 7 , 4 07 1 6 , 7 8 7 , 4 07 1 6 . 1 8

Puan Sri Ha midah  bt Abdul  Ra hman - 1 6 , 6 3 7 , 4 07 1 6 , 6 3 7 , 4 07 1 6 . 0 3

Roshayat i  b t Ba si r - 1 6 , 6 3 7 , 4 07 1 6 , 6 3 7 , 4 07 1 6 . 0 3

Ros il awat i b t  Bas ir - 1 6 , 6 3 7 , 4 07 1 6 , 6 3 7 , 4 07 1 6 . 0 3

Roza nazet t i  b t Basi r - 1 6 , 6 3 7 , 4 07 1 6 , 6 3 7 , 4 07 1 6 . 0 3

F ra nk Tsao  Wen King - 8 , 07 6 , 3 6 0 8 , 07 6 , 3 6 0 7 . 7 8

K uok  Foundat ion  Berhad - 3 , 4 8 4 , 1 2 5 3 , 4 8 4 , 1 2 5 3 . 3 6

% of

No.  of I s s u e d

As Bare  Tr u s t e e Shares  He ld C a p i t a l

Sya ri kat N ominee  Bumiput ra ( Tempatan) Sdn  Bhd

- 16 ,637,407  sha res  (16 .03%)  he ld  fo r  BHR Ente rp r ise Sdn  Bhd 1 6 , 6 4 7 , 4 07 1 6 . 0 4

Malaysi a Nominees  (Asing)  Sdn  Bhd

-  4 ,891,500 shares  (4.71%)  hel d for  Sabl e Invest ment  Corporat ion 5 , 0 0 4 , 5 0 0 4 . 8 2

C i ti co rp Nominees (As ing )  Sdn Bhd

- 4 ,075 ,680 shares (3 .93%) held  for  T he  Mil l er  Insurance Group  L imi ted 4 , 5 2 3 , 0 4 0 4 . 3 6

Amsec Nominees  (As ing ) Sdn  Bhd

-  he ld  fo r  Sab le  Investment  Corpora tion 3 , 1 5 0 , 0 0 0 3 . 0 4

L i s t of  prope rt ie s as  a t  31s t De c 2000

L o c a t i o n Te n u r e A p p r o x i m a t e Net  book va lue at

bui ld in g age 31 Dec 2000 (RM)

J I B Sri  Gombak F r e e h o l d 1 4 3 5 2 , 0 0 0

J I B J erantut  F r e e h o l d 11 1 8 7 , 2 0 0

5 3 9 , 2 0 0

Substant ia l  Share h o l d e rs
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The Company Secretary

Jerneh Asia Berhad

18th Floor, Wisma Jerneh

38 Jalan Sultan Ismail

50250  Kuala Lumpur

Affix  Stamp


