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Principal activities

Results

Reserves and provisions

Dividends

Directors of the Company

DIRECTORS’ REPORT
For the year ended 31 December 2013



DIRECTORS’ REPORT
For the year ended 31 December 2013 (Cont’d)

Directors’ interests in shares

Name of Directors

Company

Subsidiary
- Harn Len Pelita Bengunan Sdn. Bhd.

*4

Number of ordinary shares of RM1.00 each
At

1 January
2013

*4

Interest

Direct
Deemed
Direct
Deemed
Direct
Deemed
Deemed
Deemed
Deemed
Direct
Direct

Deemed
Deemed
Deemed

Bought Sold

At
31 December

2013



Issue of shares

Options granted over unissued shares

Other statutory information

 

DIRECTORS’ REPORT
For the year ended 31 December 2013 (Cont’d)



Auditors

Low Quek Kiong

Low Kueck Shin

Johor Bahru

DIRECTORS’ REPORT
For the year ended 31 December 2013 (Cont’d)



Low Quek Kiong

Low Kueck Shin

Johor Bahru

STATEMENT BY DIRECTORS pursuant to
Section 169(15) of the Companies Act, 1965



Low Quek Kiong,

Low Quek Kiong

STATUTORY DECLARATION pursuant to
Section 169(16) of the Companies Act, 1965



INDEPENDENT AUDITORS’ REPORT to the members of
Harn Len Corporation Bhd

Report on the Financial Statements

Directors’ Responsibility for the Financial Statements

Auditors’ Responsibility

Opinion

Report on Other Legal and Regulatory Requirements



INDEPENDENT AUDITORS’ REPORT to the members of
Harn Len Corporation Bhd (Cont’d)

Other Reporting Responsibilities

Other Matters

KPMG Wee Beng Chuan

Johor Bahru



STATEMENTS OF FINANCIAL POSITION
As at 31 December 2013

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

Assets

  Biological assets 4

Total non-current assets

Total current assets

Total assets

Equity
  Share capital

Total equity attributable to
  owners of the Company 
Non-controlling interests 

Total equity

Liabilities

Total non-current liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

NOTE



STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2013

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

Other Income

Results from operating activities

Finance income

NOTE
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STATEMENTS OF CASH FLOWS 
For the year ended 31 December 2013

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

  activities

    Depreciation and amortisation
    Finance costs

    Dividend income

      biological assets
    Interest income

  

    changes in working capital
  

       receivables

    (used in) operations
 

 

    operating activities



STATEMENTS OF CASH FLOWS 
For the year ended 31 December 2013 (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

 

  activities

  Investment in subsidiaries
  Interest received
  Increase in pledged deposits

    and biological assets

    investing activities

  activities

  Interest paid
  Dividend received
  Dividend paid

    liabilities

 

  cash and cash equivalents

Cash and cash equivalents
  at 1 January

Cash and cash equivalents
  at 31 December

NOTE



STATEMENTS OF CASH FLOWS 
For the year ended 31 December 2013 (Cont’d)

2012
RM

2013
RM

COMPANY
2012

RM
2013

RM

GROUP



NOTES TO THE FINANCIAL STATEMENTS

1. Basis of preparation

(a) Statement of compliance 

 FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2014

Financial Liabilities

  
 FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2014



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

1. Basis of preparation (cont’d)

(a) Statement of compliance (cont’d)

Transition Disclosures

(b) Basis of measurement

 

 



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(c) Functional and presentation currency

(d) Use of estimates and judgements

(a) Basis of consolidation

(i) Subsidiaries



(a) Basis of consolidation (cont’d)

 (i) Subsidiaries (cont’d)

 (ii) Business combinations

 (iii) Acquisitions of non-controlling interests

 (iv) Loss of control

 (v) Non-controlling interests

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(a) Basis of consolidation (cont’d)

 (vi) Transactions eliminated on consolidation

(b) Financial instruments

 (i) Initial recognition and measurement

 (ii) Financial instrument categories and subsequent measurement

  Financial assets

 (b) Held-to-maturity investments

 (c) Loans and receivables

  



(b) Financial instruments (cont’d)

 (ii) Financial instrument categories and subsequent measurement

  Financial liabilities

 (iii) Financial guarantee contracts

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(b) Financial instruments (cont’d)

 (v) Derecognition

(c) Property, plant and equipment

 (i) Recognition and measurement



(c) Property, plant and equipment (cont’d)

 (ii) Subsequent costs

 (iii) Depreciation

(d) Biological assets

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(e) Investment property

 (i) Investment property carried at cost

  Investment properties are properties which are owned or held under a leasehold interest to earn rental 

(f) Leased assets

 (i) Finance lease

 (ii) Operating lease



(g) Intangible assets

 (i) Goodwill

 (ii) Amortisation

(h) Impairment

 (i) Financial assets

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(h) Impairment (cont’d)

 (ii) Other assets

change in the estimates used to determine the recoverable amount since the last impairment loss was 

(i) Inventories



(j) Cash and cash equivalents

(l) Contingent liabilities

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

(n) Revenue and other income

 (i) Goods sold

 (ii) Services rendered

 (iii) Rental income

 (iv) Dividend income

 (v) Interest income

(o) Borrowing costs



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

 (ii) State plans

(q) Earnings per ordinary share

 

(r) Operating segments

(s) Fair value measurement



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

3. Property, plant and equipment

 Group
 At cost

 Disposals

   business combination
 Disposals

 

 Accumulated
   depreciation

 Depreciation charge
 Disposals

 Depreciation charge

   business combination
 Disposals

 Carrying amounts
 
 
 

Construction
-in

-progress
RM

Total
RM

Motor
vehicles, 
furniture, 

equipment
RM

Plant
and

machinery
RM

Roads
and 

bridges
RM

Land
and

buildings
RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

3. Property, plant and equipment (cont’d)

 Company
 At cost

 Disposal

 Disposal

 

 Accumulated
   depreciation

 Depreciation charge
 Disposal

 Depreciation charge
 Disposal

 Carrying amounts
 
 

 Carrying amounts of land
   and buildings

 Freehold land
 Long term leasehold land
 Buildings

Construction
-in

-progress
RM

Total
RM

Motor
vehicles, 
furniture, 

equipment
RM

Plant
and

machinery
RM

Road
and 

bridges
RM

Land
and

buildings
RM

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

 Security

 Leased motor vehicles

 Others

 Income statements
 Biological assets

4. Biological assets

 Group
 At cost

 Disposal

 Accumulated amortisation

 Disposal

 Carrying amounts

2012
RM

2013
RM

GROUP

Plantation
development

- teak tree
RM

Total
RM

Plantation
development

- oil palm
RM



4. Biological assets (cont’d)

 Company
 At cost

 Accumulated amortisation

 Carrying amounts

 Finance costs
 Depreciation and amortisation

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

Plantation
development

- oil palm
RM

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

5. Investment properties

 Group
 At cost

 Accumulated amortisation

 Accumulated impairment losses

 Impairment losses

 Impairment losses

 Carrying amount

Property 
development 

RM
Total
RM

Land
and

building
RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

5. Investment properties

 Company
 At cost

 Accumulated amortisation

 Carrying amount

 At cost
 Freehold land
 Buildings

     properties

     investment properties

parties.

Land and
building

RM

2012
RM

2012
RM

2012
RM

2012
RM

2013
RM

2013
RM

2013
RM

2013
RM

COMPANY

COMPANY

GROUP

GROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

5. Investment properties

6. Investments in subsidiaries

 Name of entity

 

 Subsidiary of Masranti Plantation Sdn. Bhd.

 Subsidiary of Premium Dragon Sdn. Bhd.

 Subsidiary of Zhangxern Corporation Sdn. Bhd.

2012
RM

2013
RM

Company

Investment holding

Dormant
Dormant
Dormant
Dormant
Dormant
Transportation Service

Dormant

Dormant

Dormant

Dormant

Principal activities

2013
%

Effective
ownership interest
and voting interest

2012
%



6. Investments in subsidiaries (cont’d)

 6.1 Non-controlling interest in a subsidiary

  Harn Len Pelita Bengunan Sdn. Bhd.

    interest voting interest

    before intra-group elimination
  As at 31 December

  Year ended 31 December

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2013

RM

2012

RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

7. Goodwill on consolidation

 Group
 At cost

 Accumulated impairment losses

 Carrying amount

 Impairment testing for cash-generating units containing goodwill

2013
RM

2012
RM

2013
RM

GROUP



8. Trade and other receivables

 Non-current

 Current
 Trade receivables

9. Inventories

10. Cash and cash equivalents

 Deposits placed with licensed

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

11. Capital and reserves

 Share capital

 

 Reserves

 Distributable

 Non-distributable
 Share premium

 Capital reserve

12. Non-controlling interests

 Group

 

20122012
RM

20132013
RM

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

Number of ordinary shares



 

 

 Provision

 Group

 Provision

 Company

 Provision

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

At
31 December

2013
RM

At
1 January

2013
RM

Recognised 

or loss
(Note 20)

RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

 Group

 Provision

 Company

 Provision

 

At
31 December

2012
RM

At
1 January

2012
RM

Recognised 

or loss
(Note 20)

RM

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP

2012
RM

2013
RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

15. Loans and borrowings

 Non-current
 Secured 
 Finance lease liabilities
 Term loans

 Current
 Secured
 Finance lease liabilities
 Term loans

 Unsecured

 Finance lease liabilities

 Group

 Between one and

 Company

 Between one and

 Security

Present
value of

minimum 
lease

payments
RM

Interest
RM

Future
minimum 

lease
payments

RM

Present
value of 

minimum 
lease

payments
RM

Interest
RM

Future
minimum 

lease
payments

RM

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2013 2012



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

16. Trade and other payables

 Non-current

 Current

 Revenue

     others

   agricultural produces

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



18. Finance costs

   (crediting)

 Depreciation and
   amortisation

    plans

    others
 Palm oil seedlings 

   receivables

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

    income

 Key management personnel compensation

 Directors

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



 

 

 

 Group

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP

2012
RM

2013
RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

22. Dividends

 2013

23. Acquisition of property, plant and equipment

  Finance cost capitalised

24. Acquisition of biological assets

         amortisation

2012
RM

2013
RM

Date of
payment

Sen per
share

Total amount
RM

GROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

25. Acquisition of a subsidiary

26. Operating segments

 Segment assets

 Segment liabilities

2013
RM



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
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NOTES TO THE FINANCIAL STATEMENTS (Cont’d)
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NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

27. Capital and other commitments

 
 Property, plant and equipment

 Biological assets

28. Contingent liabilities

 Unsecured

      subsidiaries

    venture plantation

      bridges

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP



29.  Financial instruments

  Loans and receivables
  Financial liabilities measured
    at amortised cost

29.3 Financial risk management

29.4 Credit risk

  

  Receivables

 

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

29.  Financial instruments (cont’d)

29.4 Credit risk (cont’d)

  Receivables (cont’d)

  Impairment losses

  Group

  2013

  Company

  2013

  Group

  2012

  Company

  2012

Net
RM’000

Gross
RM’000

Individual 
impairment

RM’000

 

 

 

 



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

29.  Financial instruments (cont’d)

29.4 Credit risk (cont’d)

  Receivables (cont’d)

  Impairment loss recognised
  Impairment loss reversed

  Financial guarantees

  Inter company balances

  Impairment losses

2012
RM’000

2013
RM’000



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

Over
5 years
RM’000

2 - 5
years

RM’000

1 - 2
years

RM’000

Under
1 year

RM’000

Contractual 

RM’000

Carrying 
amount
RM’000

Contractual 
interest

%

29.  Financial instruments (cont’d)

29.5 Liquidity risk

  Maturity analysis

  Group
  2013
 
  
    liabilities

  Finance lease liabilities

  Company
  2013
 
  
    liabilities

  Finance lease liabilities



29.  Financial instruments (cont’d)

29.5 Liquidity risk (cont’d)

  Group
  2012
 
  
    liabilities

  Finance lease liabilities

  Company
  2012
 
  
    liabilities

  Finance lease liabilities

29.6 Market risk

  Interest rate risk

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

Over
5 years
RM’000

2 - 5
years

RM’000

1 - 2
years

RM’000

Under
1 year

RM’000

Contractual 

RM’000

Carrying 
amount
RM’000

Contractual 
interest

%



29.  Financial instruments (cont’d)

29.6 Market risk (cont’d)

  Exposure to interest rate risk

  Financial assets
  Financial liabilities

  Floating rate instruments
  Financial liabilities

  Interest rate risk sensitivity analysis

 Group
 2013
 Floating rate instruments

 Company
 2013
 Floating rate instruments

 Group
 2012
 Floating rate instruments

 Company
 2012
 Floating rate instruments

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

100 bp 
decrease
RM’000

100 bp 
increase
RM’000

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP



29.  Financial instruments (cont’d)

29.7 Fair value information

  Group

  2013
  Financial liabilities
  Finance lease liabilities

  
  2012
  Financial liabilities
  Finance lease liabilities

  Company

  2013
  Financial liabilities
  Finance lease liabilities

  
  2012
  Financial liabilities
  Finance lease liabilities

  Level 1 fair value

  Level 2 fair value

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

Carrying
amount
RM’000

Fair value
RM’000

instruments not carried 
at fair value

Level 2
RM’000



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

30. Capital management

31. Related parties

 Identity of related parties

2012
RM’000

2013
RM’000

GROUP



31. Related parties (cont’d)

A. Subsidiaries
 Dividend income 
 Interest income

   receivable
 Sales

 Purchases

   bunches

 Transport charge receivable
 Insurance

C. Director

D. Remuneration paid to 
   staff who are close 
   family member of 
   certain Directors,
   Tan Sri Dato’ Low Nam
   Hui, Puan Sri Datin 
   Chan Pui Leorn, 
   Mr. Low Quek Kiong, 
   Mr. Low Kueck Shin,
   Mr. Low Kwek Lee and
   Mr. Low Kuek Kong

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM

2012
RM

2013
RM

2013
RM

COMPANYGROUP



NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

 Sales proceed

33. Subsequent events

RM

As
previously

stated
RM

As 
restated

RM

COMPANYGROUP
As

previously
stated

RM

As 
restated

RM



 Total retained earnings

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

2012
RM’000

2012
RM’000

2013
RM’000

2013
RM’000

COMPANYGROUP



GROUP CORPORATE STRUCTURE
As At 31 December 2013

Harn Len Corporation Bhd

100%
Uniglobal Sdn Bhd

100%
Gemilang Bumimas Sdn Bhd

Plantation Operations

100%
Han Yin Development Sdn Bhd

Dormant

100%
Sinar Majestic Sdn Bhd

Dormant

100%
Golden Majestic Sdn Bhd

Dormant

100%
Harn Len (Balai Ringin) Sdn Bhd

(Formerly known as West Rich Resources Sdn Bhd)

Dormant

100%

Dormant

100%
Masranti Plantation Sdn Bhd (MPSB)

100% subsidiary of MPSB
Masranti Sebangkoi Sdn Bhd

Plantation Operations

100% subsidiary of MPSB
Masranti Agro Development Sdn Bhd

(Formerly known as  Sunshine Stellar Sdn Bhd)

100%
Harn Len Realty (Serian) Sdn Bhd

100%
Tanaim Sdn Bhd

Transport Operators

100%
  Premium Dragon Sdn Bhd

60%
Harn Len Pelita Bengunan Sdn Bhd

Plantation Operations

100%
 Harn Len Trading Sdn Bhd

Dormant

100%
Harn Len Realty (Tampoi) Sdn Bhd
(Formerly known as  Success Woodlands Sdn Bhd)

Dormant

100%
Nusantara Daya Sdn Bhd

Harn Len Corporation Bhd

n

Pahang

Johor

Sabah

Sarawak Harn Len Pelita Bengunan Sdn Bhd

Masranti Plantation Sdn Bhd

Gemilang Bumimas Sdn Bhd

Harn Len Realty (Serian) Sdn Bhd

Harn Len Corporation Bhd

ropical Inn

Nusantara Daya Sdn Bhd

LOCATION OF OPER IONSAT



Location
Tenure –
Year of

leasehold)

Area

Use

Net Book
Value 

RM `000
Age of

Building
(years)

Date of
Acquisition

1. Harn Len Corporation Bhd 

     Estate Buildings 

   

      

     

     Estate Buildings
  

Shophouses held under

 

Freehold

Leasehold 

Leasehold

Freehold

Freehold

building

Oil Palm 
 Plantation  

 mill

Oil Palm 
Plantation  

Store cum 

Oil Palm 
Estate

          

   

          

           

LIST OF PROPERTIES OF THE GROUP



Location
Tenure –
Year of

leasehold)

Area

Use

Net Book
Value 

RM `000
Age of

Building
(years)

Date of
Acquisition

2. Masranti Plantation Sdn Bhd 

         

   

    Estate Buildings

3. Nusantara Daya Sdn Bhd 

 Bandar Johor Bahru   

4. Harn Len Pelita Bengunan  
 Sdn Bhd

    Estate Buildings

5. Gemilang Bumimas Sdn Bhd
     

       

        

6. Harn Len Realty (Serian)
 Sdn Bhd

Leasehold 

Provisional
Lease

Freehold

Land

Provisional 
Lease

Provisional
Lease

   

 

 

Oil Palm
Plantation

Oil palm
Plantation

Land

Oil palm 
Plantation

Oil palm
Plantation

  

LIST OF PROPERTIES OF THE GROUP (Cont’d)



ANALYSIS OF SHAREHOLDINGS
As At 5 May 2014

Notes:-

Name of Shareholders

Low Siew Eng

   No. of Shares No. of Shares

*4

% %
Direct Deemed interest in shares



Notes:-

ANALYSIS OF SHAREHOLDINGS
As At 5 May 2014 (Cont’d)

Name of Shareholders No. of Shares No. of Shares

*4

*4

*4

% %
Direct Deemed interest in shares

No. of Holders Total Holdings Percentage (%)Holdings

4
issued shares

shares



ANALYSIS OF SHAREHOLDINGS
As At 5 May 2014 (Cont’d)

Name
No. of

Shares Held
Percentage

(%)No.



FORM OF PROXY

                                                                                                                         
                                                                                                                                                

HARN    LEN    CORPORATION    BHD   
                                                                                                                                       

                                                                             
                            

                    

 

*Strike out whichever is not applicable

Notes :-

Resolution No.

 

FOR AGAINST



The Company Secretary
Harn Len Corporation Bhd 
6th Floor, Johor Tower
15 Jalan Gereja
80100 Johor Bahru

STAMP



HARN LEN CORPORATION BHD
(502606-H)

6th Floor Johor Tower, 15 Jalan Gereja,
80100 Johor Bahru, Johor, Malaysia.
Tel: (607) 222 1777  Fax: (607) 224 9213


