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Recognition 
of Quality

Kt Fittings sdn Bhd has been certified 
by  sirim Qas International sdn Bhd  
for the implementation of  a Quality 
Management system in compliance with 
the requirements of  Ms Iso 9001 : 2008 
Quality Management system.

Kt Fittings sdn Bhd has been certified 
by tUV sUd Industrie service GmbH for 
the implementation of Quality assurance 
system in accordance with pressure 
equipment directive 97/23/eC (ped) 
annex I, paragraph 4.3 and ad 2000 
Merkblatt W0, expecially for the pressure 
parts related industries/market and for 
the eU market.

For more than 15 years, reader’s digest 
has approached ordinary consumers to ask 
their opinions on what brands of products 
and services are important to them. to be 
a trusted Brand it must have individual 
relevance for all its consumers, just about 
anywhere and in any culture. Cost, quality 
and desirability are all important factors 
for consumers. 

since the introduction of mattress category 
in the survey in 2009, dreaMLand has 
won the reader’s digest Gold award year 
on year.  

Canada’s system for registering pressure vessels and fittings is more restrictive 
than other countries and Kt Fittings sdn Bhd manages to obtain the Canadian 
registration number (Crn) in order to export stainless steel fittings to Canada for 
the use in pressure vessel construction as well as for other industries in Canada.

miracoiltm

the world’s most advanced spring system.
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Notice of 
Meeting

notICe Is HereBY GIVen that the thirty sixth annual General Meeting of the Company will be held 
at dewan seri pinang, etiqa twins, Level 3, 11 Jalan pinang, 50450 Kuala Lumpur on Wednesday, 2 
december 2015 at 10.30 a.m. for the following purposes:

agenda

as ordinary Business:

1. to receive the audited Financial statements for the year ended 30 June 2015 together 
with the reports of directors and auditors thereon.

(please see note 2)

2. to approve a final 2.5% single-tier dividend per ordinary share for the year ended 30 
June 2015.

resolution 1

3. to approve payment of directors’ fees of rM214,200/- for the year ended 30 June 2015. resolution 2

4. to re-elect the following directors who are retiring pursuant to article 80 of the Company’s 
articles of association:

(i)  Mr Chen Yiy Fon resolution 3
(ii)  Mr Lim Mun Kee resolution 4

5. to re-appoint Messrs UHY as auditors of the Company and to authorise the directors to 
fix their remuneration.

resolution 5

as special Business:

to consider and, if thought fit, pass the following ordinary resolutions:

6. authority to allot and Issue shares pursuant to section 132d of the Companies act, 1965 resolution 6

“tHat pursuant to section 132d of the Companies act, 1965, the directors be and are 
hereby authorised to issue shares in the Company at any time until the conclusion of the 
next annual General Meeting and upon such terms and conditions and for such purposes 
as the directors may, in their absolute discretion, deem fit provided that the aggregate 
number of shares to be issued does not exceed 10 per centum of the Issued share Capital 
of the Company for the time being.”

7. proposed renewal of authority for share Buy-Back resolution 7

(the text of the resolution and the details of the proposal are set out in the Circular to 
shareholders dated 9 november 2015 which is enclosed with this annual report.)
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8. retention as Independent directors

(i)  “tHat datuk Wan Kassim bin ahmed be retained as an Independent director 
in accordance with the Malaysian Code on Corporate Governance 2012 until the 
conclusion of the next annual General Meeting.”

resolution 8

(ii)  “tHat dato’ dr. abdul razak bin abdul be retained as an Independent director 
in accordance with the Malaysian Code on Corporate Governance 2012 until the 
conclusion of the next annual General Meeting.”

resolution 9

9. to transact any other ordinary business of which due notice shall have been received.

notice of dividend entitlement 

notICe Is aLso HereBY GIVen that a final 2.5% single-tier dividend per ordinary share, if approved by the 
shareholders at the forthcoming annual General Meeting, will be paid on 30 december 2015 to shareholders whose 
names appear in the records of depositors on 16 december 2015. a depositor shall qualify for entitlement to the 
dividend only in respect of:

(a) shares transferred into the depositor’s securities account before 4.00 p.m. on 16 december 2015 in respect 
of ordinary transfers; and

(b) shares bought on Bursa Malaysia securities Berhad on a cum entitlement basis according to the rules of Bursa 
Malaysia securities Berhad.

By order of the Board

Lee Boo tian, Ls 0007987
Group Company secretary

Kuala Lumpur
9 november 2015

notes: 

1. proxy

(i) a member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote in his stead. 
a proxy need not be a member of the Company.

(ii) subject to the Companies act, 1965, where a member appoints two proxies, the appointment shall be invalid 
unless he specifies the proportions of his holding to be represented by each proxy. 

(iii) the instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly 
authorised in writing or if such appointer is a corporation, either under its common seal or the hand of an officer 
or attorney duly authorised.

(iv) the Form of proxy must be completed, signed and deposited at the Company’s registered office not less than 
48 hours before the time set for the Meeting or adjourned meeting.

(v) only members whose names appear in the record of depositors on 24 november 2015 shall be eligible to attend 
the Meeting.

(vi) shareholders’ attention is hereby drawn to the Main Market Listing requirements of the Bursa Malaysia securities 
Berhad, which allows a member of the Company which is an exempt authorised nominee, as defined under 
the securities Industry (Central depositories) act, 1991, who holds ordinary shares in the Company for multiple 
beneficial owners in one securities account (“omnibus account”) to appoint multiple proxies in respect of each 
omnibus account it holds.
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Notice of 
Meeting

2. explanatory note on ordinary Business

 agenda 1 – the provision of section 169(1) of the Companies act, 1965 does not require a formal approval of 
shareholders for the audited Financial statements. Hence, this item on the agenda is not put forward for voting.

3. explanatory notes on special Business

1. resolution on section 132d of the Companies act, 1965
 the ordinary resolution 6 proposed under agenda 6 above if passed will empower the directors to issue shares 

up to 10% of the issued capital of the Company for the time being for such purposes as the directors consider 
would be in the interest of the Company. this authority unless revoked or varied by the Company in general 
meeting, shall expire at the next annual General Meeting of the Company.

 no proceeds were raised from the previous mandate.

 the renewed mandate will provide flexibility to the Company for the purpose of funding further investment 
project(s), working capital and/or acquisitions.

2. resolution on proposed renewal of authority for share Buy-Back
 the ordinary resolution 7 proposed under agenda 7 above if passed is to give authority to the directors to purchase 

the Company’s own shares. this authority will expire at the next annual General Meeting of the Company unless 
earlier revoked or varied by the Company at a general meeting. Further information is set out in the Circular to 
shareholders which is despatched together with this annual report. 

3. resolutions on retention as Independent directors
(i) datuk Wan Kassim bin ahmed was appointed an Independent director on 29 March 2002. datuk Wan 

Kassim bin ahmed has served the Company for more than nine (9) years as at the date of the notice of 
the annual General Meeting and has met the independent guideline as set out in chapter 1 of the Main 
Market Listing requirements of Bursa Malaysia securities Berhad. the Board, therefore, considers datuk 
Wan Kassim bin ahmed to be independent and recommends datuk Wan Kassim bin ahmed to remain as 
an Independent director.  

(ii) dato’ dr. abdul razak bin abdul was appointed an Independent director on 3 January 2005. dato’ dr. 
abdul razak bin abdul has served the Company for more than nine (9) years as at the date of the notice 
of the annual General Meeting and has met the independent guideline as set out in chapter 1 of the Main 
Market Listing requirements of Bursa Malaysia securities Berhad. the Board, therefore, considers dato’ 
dr. abdul razak bin abdul to be independent and recommends dato’ dr. abdul razak bin abdul to remain 
as an Independent director. 

statement accompanying notice of annual general meeting

directors standing for re-election

the directors who are standing for re-election at the annual General Meeting of the Company are as follows:

Mr Chen Yiy Fon - resolution 3

Mr Lim Mun Kee - resolution 4

Information on the above directors is set out under directors/Ceo’s profiles of this annual report.

details of attendance of Board Meetings held during the financial year ended 30 June 2015 for the above directors are 
set out under other Compliance statements of this annual report.
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Directors/CEO’s 
Profiles

datuk Wan kassim Bin ahmed  
Chairman, Independent Non-Executive Director

•	 Aged	66,	Malaysian

•	 Appointed	to	the	Board	on	29	March	2002	

•	 Appointed	as	Chairman	on	4	December	2013

•	 Chairman	of	Audit,	Nomination	and	Remuneration	
Committees

•	 Graduated	 with	 Bachelor	 of	 Economics	 from	
University of Malaya in 1973 

•	 Began	his	career	with	Messrs	Kassim	Chan,	an	audit	
firm in 1973 before joining Bank Bumiputra Malaysia 
Berhad. Joined shamelin Berhad for 10 years before 
starting his own management consultancy firm, 
United Kadila sdn. Bhd. served as a Councilor for 
the petaling Jaya town Council between 1987 and 
1991. served as a Board member of the Malaysian 
tourist development Board from 1992 to 1996

•	 Currently,	he	is	a	Director	of	Karambunai	Corp	Bhd.	
and petaling tin Berhad  

tan sri dr. chen lip keong 
President, Non-Independent Executive Director

•	 Aged	68,	Malaysian

•	 Appointed	to	the	Board	on	3	August	1994

•	 Controlling	 shareholder	 and	 President	 of	 FACB	
Industries Incorporated Berhad

•	 Bachelor	of	Medicine	and	Surgery	from	University	
of Malaya 1973 (M.B.B.s. Malaya) and extensive 
corporate, managerial and business experience since 
1976

•	 Controlling	 shareholder	 and	 Executive	 Director	 of	
Karambunai Corp Bhd. and controlling shareholder 
of petaling tin Berhad  

puan sri lee chou sarn 
Non-Independent Executive Director

•	 Aged	68,	Malaysian

•	 Appointed	to	the	Board	on	17	March	1997	and	as	
acting Chief executive officer on 1 august 2007. on 
15 december 2008, stepped down as acting Chief 
executive officer

•	 Graduated	with	Bachelor	of	Economics	in	1971	from	
University of Malaya 

•	 Worked	 for	 13	 years	 in	 the	 Statistics	 Department	
of the Government of Malaysia. she has been a 
shareholder and a director of Lipkland Holdings 
sdn. Bhd., an investment holding company since 
december 1982. she was also a director of 
Karambunai Corp Bhd. from 1994 to 2001

dato’ dr. aBdul raZak Bin aBdul 
Independent Non-Executive Director

•	 Aged	65,	Malaysian

•	 Appointed	 to	 the	 Board	 on	 12	 April	 1994.	 On	 3	
January 2005, re-designated from executive director 
to non-executive director

•	 A	member	of	Audit	and	Remuneration	Committees

•	 Graduated	with	Master	of	Business	Administration	
(Finance) in 1973 and obtained ph.d (International 
Business) in 1979

•	 Commenced	 his	 career	 as	 a	 lecturer	 in	 Institut	
teknologi Mara (“ItM”) in 1973 and became the 
Head of ItM’s school of Business in 1981. Has been 
actively involved in the insurance industry since 1983 
and has vast experience in managing insurance 
companies. Was a director of petaling tin Berhad 
from 1991 to 1992 and 1997 to 2000

•	 Currently,	he	is	a	Director	of	TAP	Resources	Berhad
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Directors/CEO’s 
Profiles

chen yiy fon    
Non-Independent Executive Director

•	 Aged	34,	Malaysian

•	 Appointed	to	the	Board	on	1	August	2007

•	 Graduated	with	Bachelor	of	Arts	in	Economics	from	
University of southern California, Los angeles 

•	 Previously	worked	in	Morgan	Stanley,	Los	Angeles,	
California and Credit suisse First Boston, singapore

•	 Currently,	he	is	a	Director	of	Karambunai	Corp	Bhd.	
and petaling tin Berhad

lim mun kee    
Independent Non-Executive Director

•	 Aged	48,	Malaysian

•	 Appointed	to	the	Board	on	1	August	2007

•	 A	member	of	Audit,	Remuneration	and	Nomination	
Committees

•	 A	qualified	accountant	registered	with	the	Malaysian	
Institute of accountants (“MIa”) and the Malaysian 
Institute of Certified public accountants (“MICpa”) 

•	 Started	his	career	in	KPMG	Peat	Marwick	in	1989

•	 Has	over	15	years	of	experience	in	auditing,	finance	
and accountancy where he worked in several listed 
companies as accountant, Financial Controller and 
Head of Internal audit

•	 Currently,	he	is	a	Director	of	Karambunai	Corp	Bhd.	
and petaling tin Berhad

teo hock kee 
Acting Chief Executive Officer

•	 Aged	48,	Malaysian

•	 Appointed	as	Acting	Chief	Executive	Officer	on	16	
november 2011

•	 Graduated	with	Bachelor	of	Engineering	(Hons)	in	
Mechanical engineering, United Kingdom 

•	 Has	 been	 with	 FACB	 Industries	 Incorporated	
Berhad’s steel operation for more than 20 years. the 
steel operation was previously one of the largest Iso 
9001:2008 certified integrated stainless steel pipe 
and butt-weld fittings manufacturers in south east 
asia

other information

a. Family relationship
 puan sri Lee Chou sarn is the spouse of tan sri 

dr. Chen Lip Keong. Mr Chen Yiy Fon is the son 
of tan sri dr. Chen Lip Keong and puan sri Lee 
Chou sarn. 

 save as disclosed above, none of the directors 
or the Chief executive officer has any family 
relationship with any director of the Company.

b. Conflict of Interest 
 none of the directors or the Chief executive officer 

has any conflict of interest with the Company.

c. Conviction of offences
 none of the directors or the Chief executive officer 

has any conviction for offences within the past 10 
years other than traffic offences, if any.
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Chairman’s
Statement

DEaR ShaREhOlDERS,

On behalf of the Board of Directors, 

I  am pleased to  present  the 

annual Report of FaCB Industries 

Incorporated Berhad (“FaCBII” or 

“Company”) for the financial year 

ended 30 June 2015 (FY2015).

financial revieW

For the financial year ended 30 June 2015, the Company and its subsidiaries (“Group”) recorded a profit before tax 
of rM8.44million as compared to rM69.45million in the preceding financial year. profit before tax in the preceding 
year included a gain from the disposal of a parcel of land erected upon with two detached factories. the Group 
registered a slight decrease in revenue to rM56.09million due to decrease in business volume from both stainless 
steel fittings and bedding divisions. 

the Group registered a net profit attributable to owners of the Company of rM4.75million which translated into 
earnings per share of 5.66 sen. 

the bedding division recorded lower revenue as compared to the preceding financial year due to slowdown in retail 
spending. profit before tax was lower due to the lower revenue and lower gross profit margin. nevertheless, dreamland, 
as a brand, again won Gold award for another year in the prestigious reader digest’s trusted Brand – Malaysia.

the stainless steel fittings division registered lower revenue as compared to preceding financial year amidst challenging 
international markets. the division registered loss before tax as a result of low gross profit margin.

the investments in China continued to contribute positively to the Group’s profit.  
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Chairman’s
Statement

dividend

the Board of directors is pleased to recommend a final dividend of 2.5% for the financial year, subject to the 
shareholders’ approval at the forthcoming 36th annual General Meeting.

share Buy Back

the Company did not execute any share buyback during the year under review. 

corporate development

to widen the Group’s online revenues, dreamland Marketing (shanghai) Co. Ltd., with a paid up capital of rMB1million, 
was incorporated in China on 5 February 2015. the main purpose of the new subsidiary is on marketing which 
includes marketing of bedding products.  
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corporate social responsiBility

the Group is committed to carry out its business operations in a socially responsible and sustainable manner. In this 
respect, safety, health and environment continue to be our focus. our safety & Health Committee, led by a senior 
management team, ensures active participation from all level of employees in various safety and health activities 
organised periodically. Industrial hygiene and safety measures are also put in place via preventative maintenance 
programs to ensure plant and machinery and ventilation systems are in good and safe condition, and in compliance 
with requirements under the occupational, Health and safety act. Chemical risk assessment tests are also conducted 
jointly with department of environment to ensure compliance with relevant regulations. 

our other environmental initiatives include putting in place a recycling policy and using CFC free products to reduce 
carbon emission in our production process.  

future outlook

dreamland continues to be the market leader in the back care mattress with the patented state-of-the art Miracoil 
spring system. the well known dreamland products associated with superior quality in the middle and premium 
markets will continue to bring benefits to consumers and propel the bedding division for greater market penetration. 
Innovative marketing strategies will help create awareness and revamped products will bring out product uniqueness 
in a competitive business environment. 

In respect of stainless steel fittings division, the weakening commodity prices and keen global competition would 
continue to pose challenges to its performance in the near future. Marketing initiatives and cost cutting measures 
have been implemented and will be continuously monitored for better performance.



12 FACB Industries Incorporated Berhad • Annual Report 2015    

Chairman’s
Statement

We expect investments in power plants and bedding business in China to contribute positively to the Group. 

the Group will continue to look for new business opportunities and work with professionals to study and evaluate 
various business proposals.  

acknoWledgement

on behalf of the Board members, I would like to extend our heartfelt thanks to our shareholders, customers, bankers, 
business associates and regulatory authorities for their continued support, guidance and assistance extended to 
the Group. We would like to express our appreciation to the management and staff of the Group for their hard work 
and dedication too. 

datuk Wan kassim Bin ahmed
Chairman
 
12 october 2015
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audit Committee
Report

pursuant to paragraph 15.15 of the Bursa securities Main Market Listing requirements, the Board is required to 
prepare an audit Committee report for inclusion in its annual report.  

composition

For the financial year, the members of the audit Committee, their respective designations and directorships are as 
follows:

chairman

datuk Wan Kassim bin ahmed Independent Non-Executive Director

members

dato’ dr. abdul razak bin abdu Independent Non-Executive Director

Mr Lim Mun Kee Independent Non-Executive Director

terms of reference

purpose

the primary objective of the audit Committee (as a standing committee of the Board) is to assist the Board in the 
effective discharge of its fiduciary responsibilities for corporate governance, financial reporting and internal control.

reporting responsibilities

the audit Committee will report to the Board on the nature and extent of the functions performed by it and may make 
such recommendations to the Board on any audit and financial reporting matters as it may think fit.

attendance at meetings

the Head of Finance, the Head of Internal audit and a representative of the external auditors should normally attend 
meetings. the Company secretary shall be the secretary of the Committee. other officers may be invited to brief the 
Committee on issues that are incorporated into the agenda. the Committee should meet with the external auditors, 
the internal auditors or both without executive board members and employees of the Group present, whenever 
deemed necessary.

frequency of meetings

the Committee will meet as frequently as the Chairman shall decide, with due notice of issues to be discussed and 
should record its conclusions whilst discharging its duties and responsibilities. the Chairman of the audit Committee 
should engage on a continuous basis with senior management, the head of internal audit and the external auditors 
in order to be kept informed of matters affecting the Group. 
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audit Committee
Report

Quorum

the quorum for a meeting shall be two (2) members of whom a majority shall be independent directors.

authority

the audit Committee is authorised by the Board to investigate any activity within its terms of reference. the Committee 
shall have unrestricted access to both the internal and external auditors and to all employees of the Group. the 
Committee may, with the approval of the Board, consult legal or other professionals where they consider it necessary 
to discharge their duties.

duties

the duties of the audit Committee include the following:

•	 To	consider	the	appointment	of	the	external	auditor,	the	audit	fee	and	any	questions	of	resignation	or	dismissal.
•	 To	discuss	with	the	external	auditor	before	the	audit	commences,	the	nature	and	scope	of	the	audit,	and	ensure	

co-ordination where more than one audit firm is involved. 
•	 To	review	the	quarterly	and	year	end	financial	statements	of	the	Company,	focusing	on:

- any changes in accounting policies and practices;
- major judgmental areas;
- significant adjustments arising from the audit;
- the going concern assumption; and 
- compliance with accounting standards and other legal requirements.

•	 To	discuss	problems	and	reservation	arising	from	the	interim	and	final	audits,	and	any	matter	the	auditor	may	
wish to discuss (in the absence of management, where necessary).

•	 To	review	the	external	auditor’s	management	letter	and	management’s	response.
•	 To	do	the	following,	in	relation	to	the	internal	audit	function:

- review the adequacy of the scope, functions, competency and resources of the internal audit function and 
that it has the necessary authority to carry out its work;

- review the internal audit programme and results of the internal audit process and, where necessary, ensure 
that appropriate actions are taken on the recommendations of the internal audit function;

- review any appraisal or assessment of the performance of members of the internal audit function;
- approve any appointments or termination of senior staff members of the internal audit function; and
- take cognizance of resignations of internal audit staff members and provide the resigning staff members 

an opportunity to submit his reasons for resigning. 
•	 To	consider	any	related	party	transactions	and	conflict	of	interest	situation	that	may	arise	within	the	Group.
•	 To	consider	the	major	findings	of	internal	investigations	and	management’s	response.
•	 To	consider	other	topics	as	defined	by	the	Board.
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details of meetings 

the audit Committee met four (4) times during the financial year ended 30 June 2015 and details of attendance 
are as follows: 

datuk Wan Kassim bin ahmed 4/4                                           

dato’ dr. abdul razak bin abdul 4/4

Mr Lim Mun Kee  4/4

during the financial year, the relevant training attended by the above directors are detailed in the Corporate Governance 
statement of this annual report.

summary of audit committee activities

In discharging its responsibilities for the financial year, the audit Committee, in particular:

•	 Reviewed	the	quarterly	and	year	end	financial	statements	and	made	recommendation	to	the	Board.
•	 Reviewed	and	approved	the	annual	internal	audit	work	plan.
•	 Deliberated	over	the	internal	audit	and	compliance	reports,	ensuring	recommendations	are	carried	out.
•	 Reviewed	and	assisted	in	the	development	and	implementation	of	sound	and	effective	internal	controls	and	

business systems within the Group.
•	 Reviewed	 the	 Risk	 Advisory	 Committee	 report,	 ensuring	 adequacy	 and	 effectiveness	 of	 the	 Group’s	 Risk	

Management Framework. 
•	 Discussed	and	reviewed	with	the	external	auditors	the	results	of	their	examination,	their	auditor’s	reports	and	

management letters in relation to the audit and accounting issues arising from the audit.
•	 Reviewed	the	Group’s	compliance	with	regards	to	the	Bursa	Securities	Main	Market	Listing	Requirements	and	

compliance with accounting standards issued by the Malaysian accounting standards Board.

summary of internal audit activities

the audit Committee is supported by an Internal audit department which reports directly to the Committee and is 
independent of the activities they audit. the cost incurred on this function which includes risk management and 
corporate governance was rM176,280/- for the financial year. during the financial year, the Internal audit department 
conducted, inter alia, the following activities:

•	 Formulated	and	agreed	with	the	Audit	Committee	on	the	audit	plan,	strategy	and	scope	of	work.
•	 Reviewed	compliance	with	internal	policies,	procedures	and	standards,	relevant	external	rules	and	regulations,	

as well as assessed the adequacy and effectiveness of the Group’s internal control system.
•	 Analysed	 and	 assessed	 key	 business	 processes,	 report	 findings,	 and	 made	 recommendations	 to	 improve	

effectiveness and efficiency.
•	 Followed	up	on	internal	audit	recommendations	to	ensure	adequate	implementation.	
•	 Advised	on	the	implementation	of	the	Malaysian	Code	on	Corporate	Governance,	Bursa	Securities	Main	Market	

Listing requirements and other regulatory requirements.
•	 Performed	investigations	and	special	review.
•	 Facilitated	and	reviewed	the	Group’s	risk	management	framework	for	adequacy	and	effectiveness	in	tandem	

with the business environment.

this report is made in accordance with a resolution of the Board of directors dated 12 october 2015.
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the Board of directors of FaCB Industries Incorporated Berhad is committed to its fiduciary responsibilities for sound 
corporate governance in its business management practices. accordingly, the Board supports the principles and 
recommendations laid out in the Malaysian Code on Corporate Governance 2012 (“the Code”) wherein disclosures 
pursuant to the Code is mandated under paragraph 15.25 of the Bursa securities Main Market Listing requirements.

In particular, the Company has complied with the recommendations of the Code save for the recommendation that 
the tenure of independent directors should not exceed a cumulative term of nine years and the recommendation 
for individual disclosure of directors’ remuneration packages (as detailed in other Compliance statements of this 
annual report), whereas the ensuing paragraphs narrates how the Company has applied the principles of the Code.

Board of directors
 
Board charter

the Company has in place a Board Charter which sets out the Board’s strategic intent and outlines the Board’s roles 
and responsibilities. the Board Charter is a source reference and primary induction literature, providing insights to 
prospective board members and senior management.

the Board Charter provides a basis for good governance for effective functioning and accountability of the Company. 
It also ensures that the Company and its subsidiaries are effectively led and controlled with the Board of directors 
having the ultimate responsibility for maintaining the highest standards of integrity, accountability and corporate 
governance and acting in the interest of the Company as a whole. In particular, it includes the division of responsibilities 
and powers between the Board and management, the different committees established by the Board, and between 
the Chairman and the Ceo.

Finally, the Board Charter is updated from time to time to reflect changes to the Company’s policies, procedures and 
processes as well as the latest relevant legislations and regulations.

Board responsibilities 

the principal duty and responsibility of the Board is to effectively lead and control the Company. the Board is to 
oversee the performance of management in a collegial relationship that is supportive yet vigilant. It is also responsible 
for the Company’s strategies, objectives, succession plan and accountability to shareholders.

the Board has clear roles and responsibilities in discharging its fiduciary and leadership functions and has established 
clear functions reserved for the Board and those that were delegated to the management which are embodied in 
the Board Charter.

all directors are to act in the best interest of the Company and shall disclose to the Board of any interest or potential 
interest as soon as he/she becomes aware of such interest.

Board meetings

the Company is led and controlled by an experienced Board with a wide range of expertise. Board members’ 
judgement has a bearing on strategies, performances, resources and standards. Four (4) Board meetings were 
held during the financial year ended 30 June 2015 (with details attendance presented under other Compliance 
statements of this annual report). In between scheduled meetings and where appropriate, Board decisions may 
be effected via circular resolutions. 

all directors have complied with the minimum requirements on attendance at Board meetings as stipulated in the 
Bursa securities Main Market Listing requirements (minimum 50% attendance). 

Minutes of proceedings and decisions taken during the Board meetings are recorded by the Company secretary and 
were circulated promptly to the Board members.

Statement on Corporate
Governance
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Board composition 

the Board currently consists of six (6) members comprising three (3) executive directors and three (3) non-executive 
directors. among the non-executive directors, all three (3) are independent, hence more than a third of the Board is 
independent. Meanwhile, the Board’s composition reflects a commitment towards achieving a requisite mix of skills 
and experience in various business and financial competencies. executive directors have direct responsibilities for 
business operations whereas non-executive directors are responsible for bringing independent objective judgement 
to bear on Board deliberations. 

the Board annually examines its size and composition with a view to determine the impact of the number and make 
up on its effectiveness. the Board believes that the current size and composition is ideal to provide the necessary 
check and balance to the Board’s decision-making process. the profiles of the directors are set out under directors/
Ceo’s profiles of this annual report. 

to ensure balance of power and authority, the roles of Chairman and Chief executive officer are distinct and separate. 
the Board has identified datuk Wan Kassim bin ahmed as the senior Independent non-executive director to whom 
concerns may be raised.

Board independence

the Board conducts an annual assessment of the independence of its Independent non-executive directors and is 
satisfied that they continue to bring independent and objective judgement to Board deliberations.

the Company’s Independent non-executive directors, namely, datuk Wan Kassim bin ahmed and dato’ dr. abdul 
razak bin abdul, having served more than 9 years, constitute a departure from the Code recommendations. the 
Board is of the opinion that these directors, as a result of their long tenures, possess valuable knowledge of the 
structure, controls and dynamics of the Company. 

Consequently, pursuant to recommendation of the Code, the Board seek shareholders’ approval to retain their 
designations as independent directors. the length of their services on the Board do not in any way interfere with 
their exercise of independent judgement and ability to act in the best interests of the Company as they continue to 
be scrupulously independent in the discharge of their duties as constructive challengers of executive management.

the Board, therefore, recommends that datuk Wan Kassim bin ahmed and dato’ dr. abdul razak bin abdul should 
continue to serve as Independent non-executive directors of the Company for another year.

Board diversity

the Board acknowledges the importance of board diversity in the effective functioning of the Board. the Board 
endeavours to achieve diversification in terms of gender, ethnicity and age, underpinned by the overriding primary 
aim of selecting the best candidates to support the achievement of the Company’s strategic objectives.

continuing education of directors

directors’ training is an on-going process as the directors recognise the need to continually develop and refresh their 
skills and knowledge and to update themselves on the developments in the related industry and business landscape.

directors are required to attend the Mandatory accreditation programme prescribed by Bursa Malaysia securities 
Berhad. during the financial year, the directors attended an in-house training on “Latest Update on Goods and 
services tax affecting hotels, golf courses, property developers and manufacturers”.

apart from the above, Board members were regularly updated on global developments and trends in Corporate 
Governance principles and best practices besides local regulatory and risk management framework.
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supply of information

the directors have full and unrestricted access to all information pertaining to the Company’s business and affairs, 
whether as a full Board or in their individual capacity, to enable them to discharge their duties. there are matters 
specially reserved for the Board’s decision to ensure that the direction and control of the Company is firmly in its 
hands. prior to the Board meetings, the directors are provided with the agenda together with Board papers containing 
reports and information relevant to the business of the meeting.

Under appropriate circumstances the directors may obtain independent professional advice at the Company’s 
expense, in furtherance of their duties.

company secretary 

the Company secretary plays a supporting role to the Board to ensure adherence to the Board policies and procedure 
and compliances with the Bursa securities Main Market Listing requirements and other compliance regulations.

the directors have ready and unrestricted access to the advice and services of the Company secretary to enable 
them to discharge their duties effectively.

Board committees 

the Board has delegated specific responsibilities to Board Committees which comprise the audit Committee, 
nomination Committee and remuneration Committee. these Committees operate within defined terms of reference 
and are limited to making recommendations to the Board for final decision on matters discussed and deliberated. 

Minutes of proceedings and decisions taken during the Board meetings are recorded by the Company secretary and 
were circulated promptly to the members of Board Committees.

appointments to the Board

the Board had established a nomination Committee with appropriate terms of reference on 24 June 2002. the 
members of the Committee, currently comprising wholly of Independent non-executive directors, are as follows:

1. datuk Wan Kassim bin ahmed, Chairman
2. Mr Lim Mun Kee 

the nomination Committee is chaired by a senior Independent director identified by the Board, thereby enhancing 
the Committee’s overall effectiveness.

the nomination Committee established by the Board, is responsible for screening, evaluating and recommending 
suitable candidates to the Board for appointment as directors, as well as filling the vacant seats of the Board 
Committees. In respect of the appointment of directors, the Company practised a clear and transparent nomination 
process which involves the identification of candidates, evaluation of suitability of candidates, meeting up with 
candidates, final deliberation by the nomination Committee and recommendation to the Board.

the nomination Committee has a formal assessment mechanism in place to assess on an annual basis, the 
effectiveness of the Board as a whole and the contribution of each individual director, including the Independent 
non-executive directors. the Committee shall meet at least once a year. additional meetings are held as and when 
required. during the financial year, the Committee met once on 27 May 2015.

Statement on Corporate
Governance
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re-election

In accordance with the Company’s articles of association, all directors are subject to retirement from office at 
least once in every three (3) years, but shall be eligible for re-election. this provision is not only consistent with the 
underlying principles of the Code, but also, fully in line with paragraph 7.26 (2) of the Bursa securities Main Market 
Listing requirements. the articles also provide that any director appointed during the year is required to retire and 
seek re-election at the following annual General Meeting (“aGM”) immediately after such appointment.

the directors who are subject to re-election at the aGM will be assessed by the nomination Committee on their 
performance whereupon recommendations will be submitted to the Board for decision on the proposed re-election 
of the directors concerned, for shareholders’ approval at the forthcoming aGM.

the directors over seventy (70) years of age, where applicable, are required to submit themselves for re-appointments 
annually in accordance with section 129 of the Companies act, 1965.

directors’ remuneration

procedure

the Board had established a remuneration Committee with appropriate terms of reference on 24 June 2002. the 
primary objective of the remuneration Committee is to assist the Board in developing and establishing competitive 
remuneration policies and packages in all its forms, while drawing advice from experts if deemed necessary. the 
Committee, currently comprising wholly non-executive directors, are as follows:

1. datuk Wan Kassim bin ahmed, Chairman
2. dato’ dr. abdul razak bin abdul  
3. Mr Lim Mun Kee 

the Committee shall meet at least once a year. additional meetings shall be scheduled if considered necessary by 
the Committee or Chairman. during the financial year, the Committee met once on 27 august 2014.

the level and make-up of remuneration

the Committee’s duty is to, inter-alia, review the remuneration framework and packages of newly appointed and 
existing executive directors and make recommendations to the Board for approval, with the underlying objective of 
attracting, motivating and retaining directors needed to run the Company successfully. In particular, the remuneration 
package is structured to commensurate with corporate and individual performance, business strategy and long term 
objective of the Company. 

In respect of non-executive directors, the level of remuneration reflects the experience and level of responsibilities 
undertaken and is a matter for consideration by the Board as a whole. the non-executive directors abstain from 
discussion pertaining to their own remuneration.

disclosure 

the details of directors’ remuneration for the financial year are summarised under other Compliance statements 
of this annual report. 
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shareholders

dialogue between company and shareholders

the Company recognises the importance of keeping shareholders well informed of the Group’s major corporate 
developments and events. the Board had directed the Company to disclose all relevant information to shareholders to 
enable them to exercise their rights. such information is duly and promptly announced via appropriate communication 
channels.

In particular, dissemination of information includes the distribution of annual reports, announcement of quarterly 
financial performances, issuance of circulars, press releases and holding of press conferences.

to further enhance transparency to all shareholders and stakeholders of the Company, the Group has established a 
website at www.facbi.com where shareholders can access information encompassing corporate information, financial 
highlights, annual reports, Bursa Malaysia securities Berhad’s announcements and media updates. 

annual general meeting (“agm”)

aGM is the principal platform for dialogue with shareholders, wherein, the Board presents the operations and 
performance of the Group. during the meeting, shareholders are given every opportunity to enquire and comment 
on matters relating to the Group’s business. 

the Company has taken active steps to encourage shareholder participation at general meetings such as serving 
notices for meetings earlier than the minimum notice period. the Chairman and members of the Board are available 
to respond to shareholders’ queries during the meeting.

accountaBility and audit

financial reporting

the Board is responsible for ensuring a balanced and understandable assessment of the Company’s position and 
prospects in its quarterly announcements and annual reports. the audit Committee assists the Board by reviewing 
the disclosure information to ensure completeness, accuracy and validity. a full directors’ responsibility statement 
is also included in this annual report.

internal control

the statement on risk Management and Internal Control set out in this annual report provides an overview of the 
Company’s approach in maintaining a sound system of internal control to safeguard shareholders’ investment and 
the Company’s assets.

relationship with the auditors

the Board via the establishment of an audit Committee, maintains a formal and transparent relationship with the 
Company’s auditors and place great emphasis on the objectivity and independence of the Group’s external auditor. 

the roles of the audit Committee in relation to the auditors in particular, and corporate governance in general, are 
detailed in the audit Committee report of this annual report.

this statement is made in accordance with resolution(s) of the Board of directors dated 12 october 2015.

Statement on Corporate
Governance
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Statement on Risk Management 
and Internal Control

pursuant to paragraph 15.26(b) of the Bursa securities Main Market Listing requirements, the Board of directors 
is required to include in its annual report, a statement on the state of internal control of the Company. In making 
this statement on internal control, it is essential to specifically address the principles and recommendations in the 
Malaysian Code on Corporate Governance which relate to internal control.

responsiBility

the Board of directors has overall stewardship responsibility for the Company’s system of internal control and for 
reviewing its adequacy and integrity to safeguard shareholders’ investment and the Company’s assets. However, 
it should be noted that such a system is designed to manage rather than eliminate the risk of failure to achieve 
business objectives and can only provide reasonable but not absolute assurance against material misstatement or 
loss. the associated companies have not been dealt with as part of the Company for the purpose of this statement.

internal control frameWork 

the embedded control system is designed to facilitate achievement of the Company’s business objectives. It comprises 
the underlying control environment, control procedures, communication and monitoring processes which manifest 
as follows:

•	 Organisational	 structure	 defining	 lines	 of	 responsibility,	 delegation	 of	 authority,	 segregation	 of	 duties	 and	
information flow. Besides the predominantly non-executive standing committees such as the audit, nomination 
and remuneration Committees, the Board is supported by executive management operationally. the executive 
management convenes periodically to meet its strategic business agenda thus ensuring that the Board, properly 
apprised, maintains effective supervision over the entire operations.

•	 Policies	and	procedures	have	been	established,	periodically	reviewed	and	updated	in	accordance	with	changes	
in the operating environment.

•	 Comprehensive	budgeting	process	for	major	operating	units	with	periodical	monitoring	of	performance	so	that	
major variances are followed up and management action taken.

•	 Functional	 limits	 of	 authority	 in	 respect	 of	 revenue	 and	 capital	 expenditure	 for	 all	 operating	 units.	 These	
commitment authority thresholds, working in tandem with budgeting and payment controls, serve to facilitate 
the approval process whilst keeping potential exposure in check.

•	 Detailed	justification	and	approval	process	for	major	expenditures	to	ensure	congruence	with	the	company’s	
strategic objectives.

•	 Independent	appraisals	by	internal	auditors	to	ensure	ongoing	compliance	with	policies,	procedures,	standards	
and legislations whilst assessing the effectiveness of the Group’s system of financial, compliance and operational 
controls.
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risk management frameWork

Besides primary ownership over effectiveness of the Company’s internal control systems, the Board regards risk 
management as an integral part of the business operations. the Board recognizes its responsibility over the principal 
risks of various aspects of the Company’s business. For long term viability of the Company, the Board acknowledges 
that, it is crucial to achieve a critical balance between risks incurred and potential returns.

In response to the above challenge, the Company confirms that there is an on-going process of identifying, evaluating, 
monitoring, managing and reporting significant risks affecting the achievement of the Company’s business objectives 
via the establishment of an in-house structured risk management framework.

a risk advisory Committee (“raC”) comprising senior management personnel responsible, inter alia, for internal 
policy communications, acquiring risk management skills, developing skills through education and training, and 
ensuring adequate scale of recognition, rewards and sanctions was set up on 1 March 2002.

during the financial year, the raC monitored the Company’s significant risks and recommended appropriate 
treatments. the audit Committee facilitated by the internal audit function, establishes the adequacy and effectiveness 
of the Company’s risk Management Framework by regularly reviewing the resultant raC risk registers.

internal audit

an in-house Internal audit function supports the audit Committee, and by extension, the Board, by providing 
reasonable independent assurance on the effectiveness of the Company’s system of internal control.

In particular, Internal audit appraise and contribute towards improving the Company’s risk management and internal 
control systems and reports to the audit Committee on a quarterly basis. the internal audit work plan which reflects 
the risk profile of the Company’s major business sectors is routinely reviewed and approved by the audit Committee.

the Board of directors, through its audit Committee, has reviewed the adequacy and effectiveness of the internal 
control systems and relevant actions have been taken to remedy the internal control weaknesses identified from the 
reviews, which was largely based on the outcome of observations raised by internal auditors directly to the audit 
Committee. 

internal control issues

Management maintains an ongoing commitment to strengthen the Company’s control environment and processes. 
the Chief executive officer and the Chief Financial officer have provided assurance to the Board that the Company’s 
risk management and internal control systems are operating adequately and effectively, in all material aspects, based 
on the risk management and internal control framework of the Company. the management will continue and take 
measures to ensure the ongoing effectiveness and adequacy of the system of risk management and internal controls, 
so as to safeguard shareholders’ investment and the Company’s assets. during the year, there were no material losses 
caused by breakdown in internal control.

this statement is made in accordance with a resolution of the Board of directors dated 12 october 2015 and has 
been duly reviewed by the external auditors, pursuant to paragraph 15.23 of the Bursa securities Main Market 
Listing requirements.

Statement on Risk Management 
and Internal Control
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Other Compliance 
Statements

1. directors’ responsiBility statement

 pursuant to paragraph 15.26(a) of Bursa securities main market listing requirements 

 the directors are required by Malaysian company law to prepare for each accounting period financial statements 
which give a true and fair view of the state of affairs of the Group and the Company as at the end of the accounting 
period and of the results of their operations and cashflows for that period.  

 In preparing the financial statements the directors are required to select and apply consistently suitable accounting 
policies and make reasonable and prudent judgements and estimates. applicable accounting standards also 
have to be followed and a statement made to that effect in the financial statements, subject to any material 
departures being disclosed and explained in the notes to the financial statements.  the directors are required to 
prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Group 
will continue in business.  the directors are responsible for ensuring proper accounting records are kept which 
discloses with reasonable accuracy at any time the financial position of the Company and to enable them to 
ensure that the financial statements comply with the Companies act, 1965.  

 they are also responsible for taking reasonable steps to safeguard the assets of the Company and for taking 
reasonable steps for the prevention and detection of fraud and other irregularities.

2. directors’ attendance at Board meetings

 during the financial year, the Board held four (4) formal meetings. the attendance of directors at the Board 
Meetings is as follows:

Board meetings
directors 27.8.2014 26.11.2014 11.2.2015 27.5.2015
datuk Wan Kassim bin ahmed √ √ √ √

tan sri dr. Chen Lip Keong √ √ √ √

puan sri Lee Chou sarn √ √ √ √

dato’ dr. abdul razak bin abdul √ √ √ √

Chen Yiy Fon √ √ √ √

Lim Mun Kee √ √ √ √

 n/a not applicable √  attended X not attended

3. directors’ remuneration

 the aggregate remuneration of directors for the financial year is categorized as follows:

in rm executive non-executive
Fees - 214,200

salaries & other emoluments 910,794 -

Benefits In Kind 20,000 -

total 930,794 214,200
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3. directors’ remuneration (cont’d)

 the number of directors whose remuneration fall within the following bands are as follows:

no. of directors
range of remuneration (in rm) executive non-executive
Below 50,000 - -

50,001 to 100,000 - 3

100,001 to 150,000 1 -

150,001 to 300,000 - -

300,001 to 350,000 1 -

350,001 to 450,000 - -

450,001 to 500,000 1 -

total 3 3

 the above disclosure is in compliance with the Bursa securities Main Market Listing requirements. nevertheless, 
it represents a departure from the principles of Corporate Governance of the Code, which prescribes individual 
disclosure of directors’ remuneration packages. the Board is of the opinion that individual disclosure would 
impinge upon the directors’ reasonable right to privacy and would not significantly enhance shareholders’ 
understanding.

4. utilisation of proceeds

 during the financial year, the Company did not raise funds from any corporate exercise.

5. share Buy-Back

 during the financial year, the Company did not exercise any share buy-back.

 as at 19 october 2015, the Company has bought back a total of 1,279,700 shares and these are presently held 
as treasury shares. the Company did not sell or cancel any of its treasury shares during the financial year. 

6. options, Warrants or convertiBle securities

 during the financial year, the Company did not issue any options, warrants or convertible securities. 

7. american depository receipt (“adr”) or gloBal depository receipt (“gdr”) 

 during the financial year, the Company did not sponsor any adr or Gdr programme.

8. sanctions and/or penalties

 there were no sanctions and/or penalties imposed on the Company and its subsidiaries, directors or management 
by the relevant regulatory bodies.

Other Compliance 
Statements
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9. non-audit fees

 the non-audit fees payable to the external auditors for the financial year amounts to rM5,000/-.

10. variation in results

 there was no material variance between the results for the financial year and the unaudited results previously 
announced. 

11. profit guarantee
 
 during the financial year, there was no profit guarantee given by the Company.

12. material contracts involving directors and maJor shareholders

 there were no material contracts entered into by the Company and its subsidiaries involving directors and major 
shareholders’ interests during the financial year or subsisting at the end of the financial year.

13. revaluation policy
 
 the Company does not have a policy of regular revaluation of its landed properties.

14. recurrent related party transactions of a revenue nature

 there were no material recurrent related party transactions of a revenue nature during the year.

these statements are made in accordance with resolution(s) of the Board of directors dated 12 october 2015.
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5 Years Group 
Financial highlights

revenue from continuing operations 
(rm’million)

profit/(loss) attriButaBle to oWners of 
the parent (rm’million)

in rm’000 2011 2012 2013 2014 2015

revenue from continuing operations  79,536   71,892   42,066   60,873   56,087 
profit from continuing operations before tax  345   4,674   13,775   69,453   8,436 
(Loss)/profit from discontinued operations 
  before tax  (4,999)  (7,643)  (14,912)  73   (162)
profit/(Loss) attributable to owners of the parent  (6,868)  (15,922)  (7,970)  67,148   4,749 
total assets  265,950   234,779   196,165   241,426   235,448 
equity attributable to owners of the parent  176,029   161,571   154,278   211,697   205,800 
     
in rm

net assets per share  2.10   1.93   1.84   2.52   2.45 
     
in sen

earnings/(Loss) per share (8.19)  (18.98)  (9.50)  80.05   5.66 
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Directors’ Report

the Directors have pleasure in submitting their report together with the audited financial statements of the group and of the 
company for the financial year ended 30 June 2015.

PrinciPal activities

the company is principally engaged in investment holding and provision of management services. the principal activities of 
the subsidiaries are disclosed in note 5 to the financial statements. 

there have been no significant changes in the nature of these principal activities during the financial year.

Financial results

Group
rM

company
rM

profit/(loss) net of tax

 - from continuing operations  6,962,311  9,583,648 

 - from discontinued operation  (229,960) -

 6,732,351  9,583,648 

Attributable to:

owners of the parent  4,748,514  9,583,648 

non-controlling interests  1,983,837 -

 6,732,351  9,583,648 

DiviDenDs

During the financial year, the company paid a final single-tier dividend of 2.8% per ordinary share of Rm1 each on 30 
December 2014 amounting to Rm2,348,718 in respect of the previous financial year ended 30 June 2014 as reported in the 
Directors’ Report of that year.

the Directors recommend a final single-tier dividend of 2.5% per ordinary share in respect of the financial year ended 30 June 
2015, subject to the approval of the shareholders at the forthcoming Annual general meeting.

reserves anD Provisions

there were no material transfers to or from reserves or provision during the financial year.

issue oF shares anD Debentures

there were no issuance of shares or debentures during the financial year.
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treasury shares

During the financial year, the company did not repurchase any of its issued and fully paid ordinary shares. 

As at 30 June 2015, the company held as treasury shares a total of 1,279,700 of its 85,162,500 issued ordinary shares. such 
treasury shares are held at a carrying amount of Rm1,225,544 and are disclosed in note 18 to the financial statements.

Directors 

the Directors in office since the date of the last report are:-

DAtuK wAn KAssim bin AhmeD 
tAn sRi DR. chen lip Keong 
puAn sRi lee chou sARn 
DAto’ DR. AbDul RAZAK bin AbDul 
chen yiy fon
lim mun Kee 

Directors’ interests 

the interests and deemed interests in the shares of the company and of its related corporations (other than wholly-owned 
subsidiaries) of those who were Directors at financial year end (including their spouses or children) according to the Register 
of Directors’ shareholdings are as follows:

number of ordinary shares of rM1 each

at 1.7.2014 bought sold at 30.6.2015

interest in the company

Direct interest

tan sri Dr. chen lip Keong  16,925,000  -  -  16,925,000 

puan sri lee chou sarn  505,493  -  -  505,493 

indirect interest

tan sri Dr. chen lip Keong  8,374,389 (a)  -  -  8,374,389 (a)

(a) Deemed interested by virtue of section 6A of the companies Act, 1965 via blue Velvet property corp. 

notes: 
(i) puan sri lee chou sarn is the spouse of tan sri Dr. chen lip Keong; and 
(ii) chen yiy fon is the son of tan sri Dr. chen lip Keong and puan sri lee chou sarn.

by virtue of their interests in shares of the company, the Directors as disclosed above are also deemed to have an interest in 
the shares of the subsidiaries to the extent of the shareholdings of the company. 

none of the other Directors hold shares whether directly or indirectly in the company or its related corporations during the 
financial year.
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Directors’ Report

Directors’ beneFits 

since the end of the previous financial year, no Director of the company has received or become entitled to receive a benefit 
(other than benefit included in the aggregate amount of emoluments received or due and receivable by Directors as shown 
in the financial statements) by reason of a contract made by the company or a related corporation with the Director or with a 
firm of which the Director is a member, or with a company in which the Director has a substantial financial interest.

neither during nor at the end of the financial year, was the company a party to any arrangement whose object was to enable 
the Directors to acquire benefits by means of the acquisition of shares in, or debentures of, the company or any other body 
corporate.

other statutory inForMation

(a) before the statements of financial position and statements of profit or loss and other comprehensive income of the group 
and of the company were made out, the Directors took reasonable steps:

(i) to ascertain that action had been taken in relation to the writing off of bad debts and the making of allowance for 
doubtful debts and satisfied themselves that all known bad debts had been written off and that adequate allowance 
had been made for doubtful debts; and

(ii) to ensure that any current assets which were unlikely to realise their values as shown in the accounting records in 
the ordinary course of business had been written down to an amount which they might be expected so to realise.

(b) At the date of this report, the Directors are not aware of any circumstances which would render:

(i) the amount written off for bad debts or the amount of the allowance for doubtful debts in the financial statements 
of the group and of the company inadequate to any substantial extent; or

(ii) the values attributed to current assets in the financial statements of the group and of the company misleading; or

(iii) adherence to the existing method of valuation of assets or liabilities of the group and of the company misleading or 
inappropriate; or 

(iv) any amount stated in the financial statements of the group and of the company misleading.

(c) At the date of this report, there does not exist:

(i) any charge on the assets of the group and of the company which has arisen since the end of the financial year 
which secures the liabilities of any other person; or

(ii) any contingent liability in respect of the group and of the company which has arisen since the end of the financial 
year other than those arising in the normal course of business of the group and of the company.
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other statutory inForMation (cont’D)

(d) in the opinion of the Directors:

(i) no contingent liability or other liability of the group and of the company has become enforceable, or is likely to 
become enforceable within the period of twelve months after the end of the financial year which, will or may affect 
the ability of the group and of the company to meet their obligations as and when they fall due;

(ii) the results of the operations of the group and of the company during the financial year were not substantially 
affected by any item, transaction or event of a material and unusual nature; and

(iii) there has not arisen in the interval between the end of the financial year and the date of this report any item, 
transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the 
group and of the company for the financial year in which this report is made.

subsequent event

the subsequent event is disclosed in note 38 to the financial statements.

auDitors

the Auditors, messrs uhy, have expressed their willingness to continue in office.

signed on behalf of the board of Directors in accordance with a resolution of the Directors dated 9 october 2015.

Puan sri lee chou sarn Dato’ Dr. abDul raZaK bin abDul

KuAlA lumpuR
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Statement by Directors
Pursuant to Section 169(15) of the Companies Act, 1965

Statutory Declaration
Pursuant to Section 169(16) of the Companies Act, 1965

we, the undersigned, being two of the Directors of fAcb inDustRies incoRpoRAteD beRhAD, do hereby state that, in 
the opinion of the Directors, the financial statements set out on pages 35 to 98 are drawn up in accordance with malaysian 
financial Reporting standards, international financial Reporting standards and the requirements of the companies Act, 
1965 in malaysia so as to give a true and fair view of the financial position of the group and of the company as at 30 June 
2015 and of their financial performance and the cash flows for the financial year then ended. 

the supplementary information set out on page 99 have been compiled in accordance with the guidance on special matter 
no.1, Determination of Realised and unrealised profits or losses in the context of Disclosures pursuant to bursa malaysia 
securities berhad listing Requirements, as issued by the malaysian institute of Accountants and the directive of bursa 
malaysia securities berhad.

signed on behalf of the board of Directors in accordance with a resolution of the Directors dated 9 october 2015.

Puan sri lee chou sarn Dato’ Dr. abDul raZaK bin abDul

KuAlA lumpuR

i, bong shee cheng, being the officer primarily responsible for the financial management of fAcb inDustRies 
incoRpoRAteD beRhAD, do solemnly and sincerely declare that to the best of my knowledge and belief, the financial 
statements set out on pages 35 to 98 are correct and i make this solemn declaration conscientiously believing the same to be 
true and by virtue of the provisions of the statutory Declarations Act, 1960.

subscribed and solemnly declared by the 
abovenamed at KuAlA lumpuR in the federal 
territory on 9 october 2015

)
)
)

bonG shee chenG

before me,

Mohan a.s. ManiaM (w 521)
commissioneR foR oAths
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Independent Auditors’ Report 
To the members of FACB INDUSTRIES INCORPORATED BERHAD (Company No.: 48850-K)
(Incorporated in Malaysia)

report on the Financial statements

we have audited the financial statements of fAcb inDustRies incoRpoRAteD beRhAD, which comprise the statements 
of financial position as at 30 June 2015 of the group and of the company, and the statements of profit or loss and other 
comprehensive income, statements of changes in equity and statements of cash flows of the group and of the company for 
the financial year then ended, and a summary of significant accounting policies and other explanatory information, as set out 
on pages 35 to 98.

Directors’ Responsibility for the Financial Statements

the Directors of the company are responsible for the preparation of financial statements so as to give a true and fair view in 
accordance with malaysian financial Reporting standards, international financial Reporting standards and the requirements 
of the companies Act, 1965 in malaysia. the Directors are also responsible for such internal control as the Directors determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

Auditors’ Responsibility 

our responsibility is to express an opinion on these financial statements based on our audit. we conducted our audit in 
accordance with approved standards on auditing in malaysia. those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. the procedures selected depend on our judgement, including the assessment of risks of material misstatement 
of the financial statements, whether due to fraud or error. in making those risk assessments, we consider internal control 
relevant to the entity’s preparation of financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion 

in our opinion, the financial statements give a true and fair view of the financial position of the group and of the company 
as of 30 June 2015 and of their financial performance and cash flows for the financial year then ended in accordance 
with malaysian financial Reporting standards, international financial Reporting standards and the requirements of the 
companies Act, 1965 in malaysia.

report on other legal and regulatory requirements

in accordance with the requirements of the companies Act, 1965 in malaysia, we also report the following:-

(a) in our opinion, the accounting and other records and the registers required by the Act to be kept by the company and its 
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

(b) we have considered the financial statements and the auditors’ reports of all the subsidiaries of which we have not acted 
as auditors which are indicated in note 5 to the financial statements.

(c) we are satisfied that the financial statements of the subsidiaries that have been consolidated with the company’s financial 
statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements 
of the group and we have received satisfactory information and explanations required by us for those purposes.

(d) the audit reports on the financial statements of the subsidiaries did not contain any qualification or any adverse comment 
made under section 174(3) of the Act.
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Independent Auditors’ Report

other reporting responsibilities 

the supplementary information set out on page 99 is disclosed to meet the requirement of bursa malaysia securities berhad 
and is not part of the financial statements. the Directors are responsible for the preparation of the supplementary information 
in accordance with guidance on special matter no.1, Determination of Realised and unrealised profits or losses in the context 
of Disclosures pursuant to bursa malaysia securities berhad listing Requirements, as issued by the malaysian institute of 
Accountants (“miA guidance”) and the directive of bursa malaysia securities berhad. in our opinion, the supplementary 
information is prepared, in all material respects, in accordance with the miA guidance and the directive of bursa malaysia 
securities berhad.

other Matter

this report is made solely to the members of the company, as a body, in accordance with section 174 of the companies 
Act, 1965 in malaysia and for no other purpose. we do not assume responsibility to any other person for the content of this 
report.

uhy
firm number: Af 1411
chartered Accountants

chan Jee PenG
Approved number: 3068/08/16 (J)
chartered Accountant

KuAlA lumpuR
9 october 2015
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Statements of Financial Position 
As at 30 June 2015

Group company

note
2015

rM
2014

rM
2015

rM
2014

rM

assets

non-current assets

property, plant and equipment 4  5,856,551  5,786,071  1,864  2,437 

subsidiaries 5  -  -  30,992,189  36,056,069 

investment in associates 6  24,497,476  20,238,382  -  - 

Available-for-sale investments 7  20,350,875  30,567,322  20,350,875  30,567,322 

Deferred tax assets 8  1,000,000  956,000  - - 

 51,704,902  57,547,775  51,344,928  66,625,828 

current assets

inventories 9  14,920,790  14,928,423  -  - 

trade receivables 10  11,473,679  12,040,353  -  - 

other receivables 11  4,195,887  2,756,262  447,604  353,039 

tax assets 12  371,538  575,760  -  - 

Amount owing by subsidiaries 13  -  -  16,213,687  16,157,699 

Amount owing by associates 14  2,179,927  1,893,247  -  - 

Deposits with licensed banks 15  144,164,724  145,454,943  131,480,059  125,232,517 

cash and bank balances  6,436,386  6,229,697  943,931  96,926 

 183,742,931  183,878,685  149,085,281  141,840,181 

total assets  235,447,833  241,426,460  200,430,209  208,466,009 
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the accompanying notes form an integral part of the financial statements.

Group company

note
2015

rM
2014

rM
2015

rM
2014

rM

equity anD liabilities

equity

share capital 16  85,162,500  85,162,500  85,162,500  85,162,500 

share premium 17  28,989,335  28,989,335  28,989,335  28,989,335 

treasury shares 18  (1,225,544)  (1,225,544)  (1,225,544)  (1,225,544)

other reserves 19  (10,585,388)  (2,289,003)  (17,332,161)  (7,156,724)

Retained earnings  103,459,128  101,059,332  101,629,772  94,394,842 

equity attributable to owners of the parent  205,800,031  211,696,620  197,223,902  200,164,409 

non-controlling interests  18,643,064  17,092,178  -  - 

total equity  224,443,095  228,788,798  197,223,902  200,164,409 

liabilities

non-current liability

Deferred tax liabilities 8  110,000  122,000  -  - 

current liabilities

trade payables 20  3,289,591  3,601,538  -  - 

other payables 21  7,073,941  8,250,007  557,407  529,113 

Amount owing to subsidiaries 13  -  -  2,378,476  7,300,595 

tax liabilities  531,206  664,117  270,424  471,892 

 10,894,738  12,515,662  3,206,307  8,301,600 

total liabilities  11,004,738  12,637,662  3,206,307  8,301,600 

total equity anD liabilities  235,447,833  241,426,460  200,430,209  208,466,009 

Statements of Financial Position 
As at 30 June 2015
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Statements of Profit or Loss and 
Other Comprehensive Income
For the financial year ended 30 June 2015

Group company

note
2015

rM
2014

rM
2015

rM
2014

rM

continuing operations

Revenue 22  56,086,576  60,872,510  5,340,000  81,260,000 

Direct operating costs 23  (43,263,389)  (45,881,953)  - - 

Gross profit  12,823,187  14,990,557  5,340,000  81,260,000 

other income  7,495,332  69,368,432  5,441,347  4,488,730 

selling and distribution costs  (8,165,849)  (9,383,410)  -  - 

Administrative expenses  (8,263,128)  (8,339,394)  (852,827)  (1,135,920)

other operating expenses  (250,310)  (281,212)  (800)  (6,900)

 (16,679,287)  (18,004,016)  (853,627)  (1,142,820)

Profit from operations  3,639,232  66,354,973  9,927,720  84,605,910 

share of results of associates  4,796,359  3,098,477  -  - 

Profit before tax 24  8,435,591  69,453,450  9,927,720  84,605,910 

taxation 25  (1,473,280)  (622,239)  (344,072)  (835,738)

profit net of tax from continuing operations  6,962,311  68,831,211  9,583,648  83,770,172 

Discontinued operation

(loss)/profit net of tax from discontinued 
operation 26  (229,960)  100,642  -  - 

profit net of tax  6,732,351  68,931,853  9,583,648  83,770,172 

other comprehensive income:

foreign currency translation differences  3,400,857  588,034  -  - 

fair value adjustment of available-for-sale 
investments  (10,175,437)  (7,156,724)  (10,175,437)  (7,156,724)

other comprehensive loss, net of tax  (6,774,580)  (6,568,690)  (10,175,437)  (7,156,724)

total comprehensive (loss)/income for the 
financial year  (42,229)  62,363,163  (591,789)  76,613,448 
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the accompanying notes form an integral part of the financial statements.

Group company

note
2015

rM
2014

rM
2015

rM
2014

rM

Profit attributable to:

owners of the parent  4,748,514  67,147,798  9,583,648  83,770,172 

non-controlling interests  1,983,837  1,784,055  -  - 

 6,732,351  68,931,853  9,583,648  83,770,172 

total comprehensive (loss)/income 
attributable to:

owners of the parent  (3,547,871)  60,315,060  (591,789)  76,613,448 

non-controlling interests  3,505,642  2,048,103  -  - 

 (42,229)  62,363,163  (591,789)  76,613,448 

earnings/(loss) per share 27 

basic earnings/(loss) per share (sen):

earnings from continuing operations  5.81  79.98 

(loss)/earnings from discontinued operation  (0.15)  0.07 

total  5.66  80.05 

Diluted earnings/(loss) per share (sen): n/a n/A

n/A - not Applicable

Statements of Profit or Loss and 
Other Comprehensive Income
For the financial year ended 30 June 2015
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Statements of Cash Flows
For the financial year ended 30 June 2015

Group

note
2015

rM
2014

rM

cash Flows From operating activities

profit/(loss) before tax

- continuing operations  8,435,591  69,453,450 

- Discontinued operation  (161,869)  73,000 

Adjustments for:

Amount owing by an associate written off  37,005  - 

bad debts written off  74,564  - 

Depreciation of property, plant and equipment  613,826  621,589 

impairment loss on trade receivables  69,409  229,895 

inventories written off  -  40,668 

inventories written down  105,637  103,207 

property, plant and equipment written off  71  9 

interest income  (5,279,281)  (4,962,749)

gain on derecognition of a subsidiary 5(c)  -  (1,005,124)

gain on disposal of property, plant and equipment  (39,997)  (60,970,207)

gain on disposal of unquoted investments  (28,426)  - 

share of results of associates  (4,796,359)  (3,098,477)

Reversal of impairment loss on amount owing by an associate  (37,005)  - 

Reversal of impairment loss on trade receivables    (93,925)  (14,998)

Reversal of write down of inventories  (48,312)  - 

unrealised gain on foreign exchange  (120,248)  (13,207)

operating (loss)/profit before working capital changes  (1,269,319)  457,056 

(increase)/Decrease in inventories  (49,692)  2,649,604 

increase in receivables  (746,194)  (196,125)

Decrease in payables  (1,490,793)  (10,026,011)

cash used in operations  (3,555,998)  (7,115,476)

interest received  5,159,342  4,293,550 

income tax paid  (2,316,841)  (2,983,963)

income tax refunded  792,425  78,262 

net cash generated from/(used in) operating activities  78,928  (5,727,627)
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the accompanying notes form an integral part of the financial statements.

Group

note
2015

rM
2014

rM

cash Flows From investing activities 

purchase of property, plant and equipment  (684,380)  (462,088)

Repayment from/(Advance to) an associate  26,000  (119,875)

Dividends received from associates  3,374,288  4,144,491 

proceeds from disposal of property, plant and equipment  40,000  96,271,484 

proceeds from disposal of unquoted investments  69,436  - 

net cash outflow on derecognition of a subsidiary 5(c)  -  (8,423)

net cash generated from investing activities  2,825,344  99,825,589 

cash Flows From Financing activities 

Dividends paid  (2,348,718)  (2,013,186)

proceeds from non-controlling interest on subscription of shares in a subsidiary  210,244  - 

Dividends paid to non-controlling interests by subsidiaries  (2,165,000)  (382,353)

net cash used in financing activities  (4,303,474)  (2,395,539)

net (decrease)/increase in cash and cash equivalents  (1,399,202)  91,702,423 

effect of exchange rate changes  315,672  51,375 

cash and cash equivalents at the beginning of the financial year  151,684,640  59,930,842 

cash and cash equivalents at the end of the financial year  150,601,110  151,684,640 

cash and cash equivalents at the end of the financial year comprise:

Deposits with licensed banks  144,164,724  145,454,943 

cash and bank balances  6,436,386  6,229,697 

 150,601,110  151,684,640 
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the accompanying notes form an integral part of the financial statements.

company 

2015
rM

2014
rM

cash Flows From operating activities

profit before tax  9,927,720  84,605,910 

Adjustments for:

Depreciation of property, plant and equipment  573  573 

gain on disposal of unquoted investments  (28,426)  - 

interest income  (4,804,318)  (4,376,766)

Reversal of impairment loss on amount owing by a subsidiary  (599,081)  - 

unrealised gain on foreign exchange  (5,771)  (231)

operating profit before working capital changes   4,490,697  80,229,486 

increase in receivables  (33,092)  (4,780)

increase/(Decrease) in payables  28,294  (725,000)

cash generated from operations  4,485,899  79,499,706 

interest received  4,742,845  3,713,106 

income tax paid  (648,068)  (453,449)

income tax refunded  102,528  68,262 

net cash generated from operating activities  8,683,204  82,827,625 

cash Flows From investing activities 

purchase of property, plant and equipment  -  (2,794)

proceeds from disposal of unquoted investments  69,436  - 

Repayments from subsidiaries  5,606,973  5,633,354 

net cash generated from investing activities  5,676,409  5,630,560 

cash Flows From Financing activities

Repayments to subsidiaries  (4,922,119)  (1,809,655)

Dividends paid  (2,348,718)  (2,013,186)

net cash used in financing activities  (7,270,837)  (3,822,841)

net increase in cash and cash equivalents  7,088,776  84,635,344 

effect of exchange rate changes  5,771  231 

cash and cash equivalents at the beginning of the financial year  125,329,443  40,693,868 

cash and cash equivalents at the end of the financial year  132,423,990  125,329,443 

cash and cash equivalents at the end of the financial year comprise:

Deposits with licensed banks  131,480,059  125,232,517 

cash and bank balances  943,931  96,926 

 132,423,990  125,329,443 

Statements of Cash Flows
For the financial year ended 30 June 2015
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Notes to the Financial Statements 
For the financial year ended 30 June 2015

1. corPorate inForMation

 the company is a public limited liability company, incorporated and domiciled in malaysia and listed on the main market 
of bursa malaysia securities berhad (“bursa securities”).

 the company’s principal place of business and registered office is located at etiqa twins, tower 1, level 13, 11 Jalan 
pinang, 50450 Kuala lumpur.

 the company is principally engaged in investment holding and provision of management services. the principal activities 
of the subsidiaries are disclosed in note 5 to the financial statements.

 there have been no significant changes in the nature of these principal activities during the financial year.

 the financial statements of the group and of the company for the financial year ended 30 June 2015 were authorised 
for issue in accordance with a resolution of the board of Directors on 9 october 2015.

2. basis oF PreParation

(a) statement of compliance

 the financial statements of the group and of the company have been prepared in accordance with malaysian 
financial Reporting standards (“mfRss”), international financial Reporting standards and the requirements of the 
companies Act, 1965 in malaysia.

 the financial statements of the group and of the company have been prepared under the historical cost convention, 
unless otherwise indicated in the significant accounting policies below.

(i) adoption of new and amended standards and ic interpretation (“ic int”)

 During the financial year, the group and the company have adopted the following amendments to mfRss and 
ic int issued by the malaysian Accounting standards board (“mAsb”) that are mandatory for current financial 
year:

Amendments to mfRs 10,
 mfRs 12 and mfRs 127

investment entities

Amendments to mfRs 132 offsetting financial Assets and financial liabilities
Amendments to mfRs 136 Recoverable Amount Disclosures for non-financial Assets
Amendments to mfRs 139 novation of Derivatives and continuation of hedge Accounting
ic int 21 levies
Amendments to mfRs 119 Defined benefits plans: employee contributions

 Annual improvements to mfRss 2010 – 2012 cycle
 Annual improvements to mfRss 2011 – 2013 cycle

 Adoption of above amendments to mfRss and ic int did not have any significant impact on the financial 
statements of the group and of the company.
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2. basis oF PreParation (cont’D)

(a) statement of compliance (cont’d)

(ii) standards issued but not yet effective

 the group and the company have not applied the following new mfRss and amendments to mfRss that have 
been issued by the mAsb but are not yet effective for the group and the company:

effective dates for 
financial periods 
beginning on or 

after

mfRs 14 Regulatory Deferral Accounts 1 January 2016

Amendments to mfRs 10 
and mfRs 128

sale or contribution of Assets between an investor and its 
Associate or Joint Venture

1 January 2016

Amendments to mfRs 10, 
mfRs 12 and mfRs 128

investment entities: Applying the consolidation exception 1 January 2016

Amendments to mfRs 11 Accounting for Acquisitions of interests in Joint 
operations

1 January 2016

Amendments to mfRs 101 Disclosures initiative 1 January 2016

Amendments to mfRs 116 
and mfRs 138

clarification of Acceptable methods of Depreciation and 
Amortisation

1 January 2016

Amendments to mfRs 116 
and mfRs 141

Agriculture: bearer plants 1 January 2016

Amendments to mfRs 127 equity method in separate financial statements 1 January 2016

Annual improvements to mfRss 2012–2014 cycle 1 January 2016

mfRs 15 Revenue from contracts with customers 1 January 2018

mfRs 9 financial instruments (ifRs 9 issued by iAsb in July 
2014)

1 January 2018

 the group and the company intend to adopt the above mfRss when they become effective.

 the initial application of the abovementioned mfRss are not expected to have any significant impacts on the 
financial statements of the group and of the company, except as mentioned below:-

 mfRs 9 Financial Instruments (ifRs 9 issued by iAsb in July 2014)

 mfRs 9 (ifRs 9 issued by iAsb in July 2014) replaces earlier versions of mfRs 9 and introduces a package 
of improvements which includes a classification and measurement model, a single forward looking ‘expected 
loss’ impairment model and a substantially reformed approach to hedge accounting. mfRs 9 when effective 
will replace mfRs 139 Financial Instruments: Recognition and Measurement.
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2. basis oF PreParation (cont’D)

(a) statement of compliance (cont’d)

(ii) standards issued but not yet effective (cont’d)

 mfRs 9 Financial Instruments (ifRs 9 issued by iAsb in July 2014) (cont’d)

 mfRs 9 retains but simplifies the mixed measurement model and establishes three primary measurement 
categories for financial assets: amortised cost, fair value through other comprehensive income and fair value 
through profit or loss. the basis of classification depends on the entity’s business model and the contractual 
cash flow characteristics of the financial asset. investments in equity instruments are required to be measured 
at fair value through profit or loss with the irrevocable option at inception to present changes in fair value in 
other comprehensive income not recycling. there is now a new expected credit losses model that replaces 
the incurred loss impairment model used in mfRs 139. for financial liabilities there were no changes to 
classification and measurement except for the recognition of changes in own credit risk in other comprehensive 
income, for liabilities designated at fair value through profit or loss. mfRs 9 relaxes the requirements for 
hedge effectiveness by replacing the bright line hedge effectiveness tests. it requires an economic relationship 
between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the same as the one 
management actually use for risk management purposes. contemporaneous documentation is still required 
but is different to that currently prepared under mfRs 139.

 the adoption of mfRs 9 will result in a change in accounting policy. the group and the company are currently 
examining the financial impact of adopting mfRs 9.

 mfRs 15 Revenue from Contracts with Customers

 mfRs 15 deals with revenue recognition and establishes principles for reporting useful information to users 
of financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising 
from an entity’s contracts with customers. Revenue is recognised when a customer obtains control of a good 
or service and thus has the ability to direct the use and obtain the benefits from the good or service. the 
standard replaces mfRs 118 Revenue, mfRs 111 Construction Contracts and related ic int. the group and 
the company are in the process of assessing the impact of this standard.

(b) Functional and presentation currency

 the financial statements are presented in Ringgit malaysia (“Rm”) which is the group’s and the company’s 
functional currency and all values have been rounded to the nearest Rm except when otherwise stated.

(c) significant accounting judgements, estimates and assumptions

 the preparation of the group’s financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of 
contingent liabilities at the reporting date. however, uncertainty about these assumptions and estimates could 
result in outcomes that could require a material adjustment to the carrying amount of the asset or liability affected 
in the future.
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2. basis oF PreParation (cont’D)

(c) significant accounting judgements, estimates and assumptions (cont’d)

 Key sources of estimation uncertainty

 the key assumptions concerning the future and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are set out below:-

(i) useful lives of property, plant and equipment (note 4)

 the group regularly review the estimated useful lives of property, plant and equipment based on factors such 
as business plan and strategies, expected level of usage and future technological developments. future results 
of operations could be materially affected by changes in these estimates brought about by changes in the 
factors mentioned above. A reduction in the estimated useful lives of property, plant and equipment would 
increase the recorded depreciation and decrease the value of property, plant and equipment.

(ii) impairment of investment in subsidiaries

 the company has recognised impairment loss in respect of its investment in subsidiaries. the company 
carried out the impairment test based on the estimation of the higher of the value-in-use or the fair value less 
cost to sell of the cash-generating units to which the investment in subsidiaries belongs to. estimating the 
recoverable amount requires the company to make an estimate of the expected future cash flows from the 
cash-generating units and also to determine a suitable discount rate in order to calculate the present value of 
those cash flows.

 the carrying amount at the reporting date for investment in subsidiaries is disclosed in note 5 to the financial 
statements.

(iii) Deferred tax assets

 Deferred tax assets are recognised for all unused tax losses, unabsorbed capital allowances and other 
deductible temporary differences to the extent that it is probable that taxable profit will be available against 
which the unused tax losses, unabsorbed capital allowances and other deductible temporary differences can 
be utilised. significant management judgement is required to determine the amount of deferred tax assets 
that can be recognised, based upon the likely timing and level of future taxable profits together with future tax 
planning strategies. Details of deferred tax assets are disclosed in note 8 to the financial statements.

(iv) inventories valuation

 inventories are measured at the lower of cost and net realisable value. the group estimates the net realisable 
value of inventories based on an assessment of expected sales prices. Demand levels and pricing competition 
could change from time to time. if such factors result in an adverse effect on the group’s products, the group 
might be required to reduce the value of its inventories. Details of inventories are disclosed in note 9 to the 
financial statements.

(v) impairment of loan and receivables

 the group assesses at end of each reporting period whether there is any objective evidence that a receivable 
is impaired. to determine whether there is objective evidence of impairment, the group considers factors such 
as the probability of insolvency or significant financial difficulties of the receivable and default or significant 
delay in payments.
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2. basis oF PreParation (cont’D)

(c) significant accounting judgements, estimates and assumptions (cont’d)

 Key sources of estimation uncertainty (cont’d)

(v) impairment of loan and receivables (cont’d)

 where there is objective evidence of impairment, the amount and timing of future cash flows are estimated 
based on historical loss experience for assets with similar credit risk characteristics. the carrying amounts at 
the reporting date for receivables are disclosed in note 10, 11, 13 and 14 to the financial statements.

(vi) income taxes

 Judgement is involved in determining the provision for income taxes. there are certain transactions and 
computations for which the ultimate tax determination is uncertain during the ordinary course of business.

 the group recognises liabilities for expected tax issues based on estimates of whether additional taxes will be 
due. where the final tax outcome of these matters is different from the amounts that were initially recognised, 
such differences will impact the income tax and deferred tax provisions in the period in which such determination 
is made. Details of income tax expenses are disclosed in note 25 to the financial statements.

(vii) contingent liabilities

 Determination of the treatment of contingent liabilities is based on management’s view of the expected outcome 
of the contingencies after consulting legal counsel for litigation cases and internal and external experts to the 
group, for matters in the ordinary course of business. Details of contingent liabilities are disclosed in note 37 
to the financial statements.

3. siGniFicant accountinG Policies

(a) basis of consolidation

(i) subsidiaries

 subsidiaries are all entities (including structured entities) over which the group has control. the group controls 
an entity when the group is exposed to, or has rights to, variable returns from its involvement with the entity 
and has the ability to affect those returns through its power over the entity. subsidiaries are fully consolidated 
from the date on which control is transferred to the group. they are deconsolidated from the date that control 
ceases.

 the group applies the acquisition method to account for business combinations. the consideration transferred 
for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former 
owners of the acquiree and the equity interests issued by the group. the consideration transferred includes 
the fair value of any asset or liability resulting from a contingent consideration arrangement. identifiable assets 
acquired and liabilities and contingent liabilities assumed in business combination are measured initially at 
their fair values at the acquisition date. the group recognises any non-controlling interest in the acquiree on 
an acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportionate share 
of the recognised amounts of acquiree’s identifiable net assets.

 Acquisition-related costs are expensed off in profit or loss as incurred.
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3. siGniFicant accountinG Policies (cont’D)

(a) basis of consolidation (cont’d)

(i) subsidiaries (cont’d)

 if the business combination is achieved in stages, previously held equity interest in the acquiree is re-measured 
at its acquisition date fair value and the resulting gain or loss is recognised in profit or loss.

 Any contingent consideration to be transferred by the group is recognised at fair value at the acquisition date. 
subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability 
is recognised in accordance with mfRs 139 Financial Instruments: Recognition and Measurement either in 
profit or loss or other comprehensive income. contingent consideration that is classified as equity is not re-
measured, and its subsequent settlement is accounted for within equity.

 inter-company transactions, balances and unrealised gains or losses on transactions between group companies 
are eliminated. unrealised losses are eliminated only if there is no indication of impairment. where necessary, 
accounting policies of subsidiaries have been changed to ensure consistency with the policies adopted by the 
group.

 in the company’s separate financial statements, investment in subsidiaries is stated at cost less accumulated 
impairment losses. on disposal of such investments, the difference between net disposal proceeds and their 
carrying amounts are recognised in profit or loss. where an indication of impairment exists, the carrying amount 
of the investment is assessed and written down immediately to its recoverable amount. see accounting policy 
note 3(l) to the financial statements on impairment of non-financial assets.

(ii) changes in ownership interests in subsidiaries without change of control

 transactions with non-controlling interests that do not result in loss of control are accounted for as equity 
transactions – that is, as transactions with the owners in their capacity as owners. the difference between 
fair value of any consideration paid and the relevant share acquired of the carrying value of net assets of the 
subsidiary is recorded in equity. gains or losses on disposals to non-controlling interests are also recorded in 
equity.

(iii) Disposal of subsidiaries

 if the group loses control of a subsidiary, the assets and liabilities of the subsidiary, including any goodwill, and 
non-controlling interests are derecognised at their carrying value on the date that control is lost. Any remaining 
investment in the entity is recognised at fair value. the difference between the fair value of consideration 
received and the amounts derecognised and the remaining fair value of the investment is recognised as a 
gain or loss on disposal in profit or loss. Any amounts previously recognised in other comprehensive income 
in respect of that entity are accounted for as if the group had directly disposed of the related assets or 
liabilities.

(iv) goodwill on consolidation

 the excess of the aggregate of the consideration transferred, the amount of any non-controlling interest in 
the acquiree and the acquisition-date fair value of any previous equity interest in the acquire over the fair 
value of the identifiable net assets acquired is recorded as goodwill. if the total consideration transferred, non-
controlling interest recognised and previously held interest measured at fair value is less than the fair value of 
the net assets of the subsidiary acquired (ie. a bargain purchase), the gain is recognised in profit or loss.
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(b) investments in associates

 An associate is an entity over which the group has significant influence. significant influence is the power to 
participate in the financial and operating policy decisions of the investee, but is not control over those policies.

 on acquisition of an investment in an associate, any excess of the cost of investment over the group’s share of the 
net fair value of the identifiable assets and liabilities of the investee is recognised as goodwill and included in the 
carrying amount of the investment. Any excess of the group’s share of the net fair value of the identifiable assets 
and liabilities of the investee over the cost of investment is excluded from the carrying amount of the investment and 
is instead included as income in the determination of the group’s share of associate’s profit or loss for the period in 
which the investment is acquired.

 An associate is equity accounted for from the date on which the investee becomes an associate. under the equity 
method, on initial recognition the investment in an associate is recognised at cost, and the carrying amount is 
increased or decreased to recognise the group’s share of profit or loss and other comprehensive income of the 
associate after the date of acquisition. when the group’s share of losses in an associate equals or exceeds its 
interest in the associate, the group does not recognise further losses, unless it has incurred legal or constructive 
obligations or made payments on behalf of the associate.

 After application of the equity method, the group applies mfRs 139 to determine whether it is necessary to 
recognise any additional impairment loss with respect to its net investment in the associate. when necessary, the 
entire carrying amount of the investment is tested for impairment in accordance with mfRs 136 Impairment of 
Assets as a single assets, by comparing its recoverable amount (higher of value-in-use and fair value less costs to 
sell) with its carrying amount. Any impairment loss is recognised in profit or loss. Reversal of an impairment loss is 
recognised to the extent that the recoverable amount of the investment subsequently increases.

 upon loss of significant influence over the associate, the group measures and recognises any retained investment 
at its fair value. Any difference between the carrying amount of the associate upon loss of significant influence and 
the fair value of the retained investment and proceeds from disposal is recognised in profit or loss.

 investment in associates are stated at cost less accumulated impairment losses. on disposal of such investments, 
the difference between net disposal proceeds and their carrying amounts are recognised in profit or loss. where an 
indication of impairment exists, the carrying amount of the investment is assessed and written down immediately to 
its recoverable amount. see accounting policy note 3(l) to the financial statements on impairment of non-financial 
assets.

(c) Foreign currency translation

(i) foreign currency transactions and balances 

 transactions in foreign currency are recorded in the functional currency of the respective group entities 
using the exchange rates prevailing at the dates of the transactions. At each reporting date, monetary items 
denominated in foreign currencies are retranslated at the rates prevailing on that date. non-monetary items 
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the 
date when the fair value was determined. non-monetary items that are measured in terms of historical cost in 
a foreign currency are translated using the rate at the date of transaction.
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(c) Foreign currency translation (cont’d)

(i) foreign currency transactions and balances (cont’d) 

 exchange differences arising on the settlement of monetary items or on translating monetary items at the 
reporting date are included in profit or loss except for exchange differences arising on monetary items that 
form part of the group’s net investment in foreign operation. these are initially taken directly to the foreign 
currency translation reserve within equity until the disposal of the foreign operations, at which time they are 
recognised in profit or loss. exchange differences arising on monetary items that form part of the group’s 
net investment in foreign operation are recognised in profit or loss in the group’s financial statements or the 
individual financial statements of the foreign operation, as appropriate.

 exchange differences arising on the translation of non-monetary items carried at fair value are included in 
profit or loss for the reporting period except for the differences arising on the translation of non-monetary items 
in respect of which gains and losses are recognised in other comprehensive income. exchange differences 
arising from such non-monetary items are also recognised in other comprehensive income.

(ii) foreign operations

 the assets and liabilities of foreign operations denominated in functional currencies other than Rm, including 
goodwill and fair value adjustments arising on acquisition, are translated to Rm at the rate of exchange prevailing 
at the reporting date, except for goodwill and fair value adjustments arising from business combinations before 
1 January 2012 (the date of transition to mfRs) which are treated as assets and liabilities of the company. 
the income and expenses of foreign operations are translated to Rm at exchange rates at the dates of the 
transactions.

 foreign currency differences are recognised in other comprehensive income and accumulated in the foreign 
currency translation reserve (“fctR”) in equity. however, if the operation is a non-wholly owned subsidiary, 
then the relevant proportionate share of the translation difference is allocated to the non-controlling interests. 
when a foreign operation is disposed of such that control or significant influence is lost, the cumulative 
amount in the fctR related that foreign operation is reclassified to profit or loss as part of the gain or loss on 
disposal.

 when the group disposes of only part of its interest in a subsidiary that includes a foreign operation, the relevant 
proportion of the cumulative amount is reattributed to non-controlling interests. when the group disposes of 
only part of its investment in an associate that includes a foreign operation while retaining significant influence, 
the relevant proportion of the cumulative amount is reclassified to profit or loss.

(d) Financial assets

 financial assets are recognised on the statements of financial position when, and only when, the group and the 
company become a party to the contractual provisions of the financial instrument.

 financial assets are initially recognised at fair value plus transaction costs except for financial assets at fair value 
through profit or loss, which are recognised at fair value. transaction costs for financial assets at fair value through 
profit or loss are recognised immediately in profit or loss.
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(d) Financial assets (cont’d)

 the group and the company classify their financial assets depend on the purpose for which the financial assets 
were acquired at initial recognition, into the following categories:

(i) financial assets at fair value through profit or loss

 financial assets at fair value through profit or loss include financial assets held for trading and financial assets 
that are designated into this category upon initial recognition. A financial asset is classified in this category 
if it is acquired principally for the purpose of selling it in the near term. Derivatives, including separated 
embedded derivatives, are also categorised as held for trading unless they are designated as effective hedging 
instruments. Assets in this category are classified as current assets if expected to be settled within 12 months, 
otherwise they are classified as non-current.

 After initial recognition, financial assets in this category are measured at fair value with any gains or losses 
arising from changes in the fair values recognised in profit or loss in the period in which the changes arise.

(ii) loans and receivables

 loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. they are presented as in current assets, except for those maturing later than 12 
months after the end of the reporting period which are classified as non-current assets.

 After initial recognition, financial assets categorised as loans and receivables are measured at amortised cost 
using the effective interest method, less impairment losses. gains or losses are recognised in profit or loss 
when the loans and receivables are derecognised or impaired, and through the amortisation process.

(iii) Available-for-sale financial assets

 Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified 
in any of the other categories. they are presented as non-current assets unless the investment matures or 
management intends to dispose of the assets within 12 months after the end of the reporting period.

 After initial recognition, available-for-sale financial assets are measured at fair value. Any gains or losses 
from changes in fair value of the financial asset are recognised in other comprehensive income, except that 
impairment losses, foreign exchange gains and losses on monetary instruments and interest calculated using 
the effective interest method are recognised in profit or loss. the cumulative gain or loss previously recognised 
in other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment 
when the financial asset is derecognised. interest income calculated using the effective interest method is 
recognised in profit or loss. Dividends from an available-for-sale equity instrument are recognised in profit or 
loss when the group’s and the company’s right to receive payment is established.

 investment in equity instruments that do not have a quoted market price in an active market and whose fair 
value cannot be reliably measured are measured at cost less impairment loss.

 Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the 
period generally established by regulation or convention in the marketplace concerned. All regular way purchases 
or sales of financial assets are recognised and derecognised on the trade date i.e. the date that the group and the 
company commit to purchase or sell the asset.
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3. siGniFicant accountinG Policies (cont’D)

(d) Financial assets (cont’d)

 A financial asset is derecognised when the contractual rights to receive cash flows from the financial asset has 
expired or has been transferred and the group and the company have transferred substantially all risks and 
rewards of ownership. on derecognition of a financial asset, the difference between the carrying amount and the 
sum of consideration received and any cumulative gain or loss that had been recognised in equity is recognised in 
profit or loss.

(e) Financial liabilities

 financial liabilities are classified according to the substance of the contractual arrangements entered into and the 
definition of financial liabilities.

 financial liabilities are recognised on the statements of financial position when, and only when, the group and the 
company become a party to the contractual provisions of the financial instrument.

 the group and the company classify their financial liabilities at initial recognition, into the following categories:

(i) financial liabilities at fair value through profit or loss

 financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated into this category upon initial recognition.

 financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term. this category also includes derivatives financial instruments that are not designated as effective 
hedging instruments. separated embedded derivatives are also categorised as held for trading unless they are 
designated as effective hedging instruments.

 gains or losses on financial liabilities held for trading are recognised in profit or loss.

(ii) other financial liabilities measured at amortised cost

 the group’s and the company’s other financial liabilities comprise trade and other payables.

 trade and other payables are recognised initially at fair value plus directly attributable transaction costs and 
subsequently measured at amortised cost using the effective interest method.

 gains or losses on financial liabilities measured at amortised cost are recognised in profit or loss when the 
liabilities are derecognised, and through the amortisation process.

 A financial liability is derecognised when, and only when, the obligation specified in the contract is discharged or 
cancelled or expires. when an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification 
is treated as a derecognition of the original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in profit or loss.
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(f) offsetting of financial instruments

 financial assets and financial liabilities are offset and the net amount is reported in the statements of financial 
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

(g) Property, plant and equipment

 property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment 
losses. the policy of recognition and measurement of impairment losses is in accordance with note 3(l) to the 
financial statements.

(i) Recognition and measurement

 cost includes expenditures that are directly attributable to the acquisition of the assets and any other costs directly 
attributable to bringing the asset to working condition for its intended use and cost of replacing component parts 
of the assets. All other repair and maintenance costs are recognised in profit or loss as incurred.

 the cost of property, plant and equipment recognised as a result of a business combination is based on fair 
value at acquisition date. the fair value of property is the estimated amount for which a property could be 
exchanged on the date of valuation between a willing buyer and a willing seller in an arm’s length transaction 
after proper marketing wherein the parties had each acted knowledgeably, prudently and without compulsion. 
the fair value of other items of plant and equipment is based on the quoted market prices for similar items.

 when significant parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment.

 property, plant and equipment are derecognised upon disposal or when no future economic benefits are 
expected from its use or disposal. gains or losses arising on the disposal of property, plant and equipment are 
determined as the difference between the disposal proceeds and the carrying amount of the assets and are 
recognised in profit or loss.

(ii) subsequent costs
 
 the cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of 

the item if it is probable that the future economic benefits embodied within the part will flow to the group and 
its cost can be measured reliably. the costs of the day-to-day servicing of property, plant and equipment are 
recognised in profit or loss as incurred.

(iii) Depreciation

 Depreciation is recognised in profit or loss on straight line basis to write off the cost or valuation of each 
property, plant and equipment to its residual value over its estimated useful life. property, plant and equipment 
under construction/installation are not depreciated until the assets are ready for its intended use.

 property, plant and equipment are depreciated based on the estimated useful lives as follows:-

leasehold land 60 years

buildings 2%

plant and machinery 10% - 20%

office equipment, furniture, fittings, renovations and motor vehicles 10% - 20%
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(g) Property, plant and equipment (cont’d)

(iii) Depreciation (cont’d)

 the residual values, useful lives and depreciation method are reviewed at each reporting period end to ensure 
that the amount, method and period of depreciation are consistent with previous estimates and the expected 
pattern of consumption of the future economic benefits embodied in the property, plant and equipment. 

 fully depreciated property, plant and equipment are retained in the statements of financial position until they 
are no longer in use and no further charge for depreciation is made in respect of these property, plant and 
equipment.

(h) capital work-in-progress

 capital work-in-progress consists of expenditure incurred on construction/installation of property, plant and 
equipment which take a substantial period of time to be ready for their intended use. the amount is stated at cost 
related to property, plant and equipment under construction/installation until the property, plant and equipment are 
ready for their intended use. upon completion of construction, the amount will be transferred to property, plant and 
equipment.

(i) operating lease

 leases, where the group or the company does not assume substantially all the risks and rewards of ownership are 
classified as operating leases.

 payments made under operating leases are recognised in profit or loss on a straight-line basis over the term of the 
lease. contingent rentals are charged to profit or loss in the reporting period in which they are incurred.

(j) inventories

 Raw materials, work-in-progress, finished goods and consumables are stated at the lower of cost and net realisable 
value.

 cost of raw materials, spare parts and consumables are determined on the weighted average basis. cost of finished 
goods and work-in-progress consists of direct material, direct labour and an appropriate proportion of production 
overheads.

 net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 
completion and the estimated costs necessary to make the sale.

(k) cash and cash equivalents

 cash and cash equivalents comprise cash in hand, bank balances, demand deposits and highly liquid investments 
that are readily convertible to known amount of cash and which are subject to an insignificant risk of changes in 
value.
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(l) impairment of assets

(i) non-financial assets

 the carrying amounts of non-financial assets (except for inventories, deferred tax assets and non-current 
assets (or disposal groups) classified as held for sale) are reviewed at the end of each reporting period to 
determine whether there is any indication of impairment. if any such indication exists, the asset’s recoverable 
amount is estimated. for goodwill that has indefinite useful lives, or that are not yet available for use, the 
recoverable amount is estimated each period at the same time.

 for the purpose of impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets 
or cash-generating units. subject to operating segment ceiling test, for the purpose of goodwill impairment 
testing, cash-generating units to which goodwill has been allocated are aggregated so that the level at which 
impairment testing is performed reflects the lowest level at which goodwill is monitored for internal reporting 
purposes. the goodwill acquired in a business combination, for the purpose of impairment testing, is allocated 
to a cash-generating unit or a group of cash-generating units that are expected to benefit from the synergies 
of the combination.

 the recoverable amount of an asset or cash-generating unit is the greater of its value-in-use and its fair value 
less costs of disposal. in assessing value-in-use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset or cash-generating unit.

 An impairment loss is recognised if the carrying amount of an asset or cash-generating unit exceeds its 
estimated recoverable amount. impairment loss is recognised in profit or loss, unless the asset is carried at 
a revalued amount, in which such impairment loss is recognised directly against any revaluation surplus for 
the asset to the extent that the impairment loss does not exceed the amount in the revaluation surplus for that 
same asset. impairment losses recognised in respect of cash-generating units are allocated first to reduce the 
carrying amount of any goodwill allocated to the cash-generating unit (group of cash-generating units) and 
then to reduce the carrying amounts of the other assets in the cash-generating unit (group of cash-generating 
units) on a pro rata basis.

 An impairment loss in respect of goodwill is not reversed. in respect of other assets, impairment losses 
recognised in prior periods are assessed at the end of each reporting period for any indications that the loss 
has decreased or no longer exists. An impairment loss is reversed only if there has been a change in the 
estimates used to determine the recoverable amount since the last impairment loss was recognised. the 
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, had no impairment 
loss been recognised for asset in prior years. such reversal is recognised in the profit or loss unless the asset 
is carried at a revalued amount, in which case the reversal is treated as a revaluation increase.

(ii) financial assets

 All financial assets, other than those categorised as fair value through profit or loss, investment in subsidiaries 
and associates, are assessed at each reporting date whether there is any objective evidence of impairment as 
a result of one or more events having an impact on the estimated future cash flows of the asset.



Notes to the Financial Statements 
For the financial year ended 30 June 2015

58 FACB Industries Incorporated Berhad • Annual Report 2015

3. siGniFicant accountinG Policies (cont’D)

(l) impairment of assets (cont’d)

(ii) financial assets (cont’d)

 financial assets carried at amortised cost

 to determine whether there is objective evidence that an impairment loss on financial assets has been 
incurred, the group considers factors such as the probability of insolvency or significant financial difficulties 
of the receivable and default or significant delay in payments. for certain categories of financial assets, such 
as trade receivables, assets that are assessed not to be impaired individually are subsequently assessed for 
impairment on a collective basis based on similar risk characteristics. objective evidence of impairment for a 
portfolio of receivables could include the group’s past experience of collecting payments, an increase in the 
number of delayed payments in the portfolio past the average credit period and observable changes in national 
or local economic conditions that correlate with defaults on receivables.

 if any such evidence exists, the amount of impairment loss is measured as the difference between the assets’ 
carrying amount and the present value of estimated future cash flows (excluding future expected credit losses 
that have not yet been incurred) discounted at the financial asset’s original effective interest rate. the carrying 
amount of the asset is reduced through the use of an allowance account and the amount of impairment loss 
is recognised in profit or loss. Receivables together with the associated allowance are written off when there is 
no realistic prospect of future recovery.

 if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised in profit or loss, the impairment loss is 
reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at the reversal 
date. the amount of reversal is recognised in profit or loss.

 Available-for-sale financial assets

 significant financial difficulties of the issuer or obligor, and the disappearance of an active trading market 
are considerations to determine whether there is objective evidence that investment securities classified as 
available-for-sale financial assets are impaired. A significant or prolonged decline in the fair value of investments 
in equity instruments below its cost is also an objective evidence of impairment.

 if an available-for-sale financial asset is impaired, the amount of impairment loss is recognised in profit or 
loss and is measured as the difference between its cost (net of any principal payment and amortisation) and 
its current fair value, less any impairment loss previously. when a decline in the fair value of an available-
for-sale financial asset has been recognised in other comprehensive income, the cumulative loss in other 
comprehensive income is reclassified from equity to profit or loss.

 impairment losses on available-for-sale equity investments are not reversed in profit or loss in the subsequent 
periods. increase in fair value of equity instrument, if any, subsequent to impairment loss is recognised in other 
comprehensive income. for available-for-sale debt investments, impairment losses are subsequently reversed 
in profit or loss if an increase in the fair value of the investment can be objectively related to an event occurring 
after the recognition of the impairment loss in profit or loss.

 impairment loss on unquoted equity investment that is carried at cost is recognised in profit or loss and is 
measured as the difference between the financial asset’s carrying amount and the present value of estimated 
cash flows discounted at the current market rate of return for a similar financial asset. such impairment is not 
reversed in a subsequent period.
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(m) share capital

(i) ordinary shares

 An equity instrument is any contract that evidences a residual interest in the assets of the group and the 
company after deducting all of its liabilities. ordinary shares are equity instruments. ordinary shares are 
recorded at the nominal value of shares issued. ordinary shares are classified as equity.

 Dividends on ordinary shares are accounted for in equity as appropriation of retained earnings and recognised 
as a liability in the period in which they are declared.

(ii) treasury shares

 when issued shares of the company are repurchased, the amount of the consideration paid, including directly 
attributable costs, net of any tax effects, is recognised as a deduction from equity. Repurchased shares are 
classified as treasury shares in the statement of changes in equity. no gain or loss is recognised in the 
statement of profit or loss on the sale, re-issuance or cancellation of the treasury shares.

 when treasury shares are distributed as share dividends, the cost of the treasury shares is applied as a 
reduction of the share premium account or the distributable retained earnings or both.

 when treasury shares are sold or reissued subsequently, the difference between the sales consideration net of 
directly attributable costs and the carrying amount of the treasury shares is recognised in equity.

(n) revenue recognition

(i) sale of goods

 Revenue from the sale of goods is measured at the fair value of consideration received or receivable, net 
of returns and allowances, trade discount and volume rebates. Revenue is recognised when the transfer 
of significant risk and rewards of ownership of the goods to the customer, recovery of the consideration 
is probable, the associated costs and possible return of goods can be estimated reliably, and there is no 
continuing management involvement with the goods.

(ii) Rental income

 Rental income is recognised on accrual basis.

(iii) Rendering of services

 Revenue from services rendered is recognised in profit or loss based on the value of services performed during 
the period.

(iv) interest income

 interest income is recognised on accruals basis using the effective interest method.

(v) Dividend revenue

 Dividend revenue is recognised when the rights to receive payment is established.
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(o) employee benefits

(i) short term employee benefits

 wages, salaries, bonuses and social security contributions are recognised as an expense in the reporting 
period in which the associated services are rendered by employees of the group. short term accumulating 
compensated absences such as paid annual leave are recognised when services are rendered by employees 
that increase their entitlement to future compensated absences. short term non-accumulating compensated 
absences such as sick and medical leave are recognised when the absences occur.

 the expected cost of accumulating compensated absences is measured as additional amount expected to be 
paid as a result of the unused entitlement that has accumulated at the end of the reporting period.

(ii) Defined contribution plans

 As required by law, companies in malaysia contributions to the state pension scheme, the employee provident 
fund (“epf”). the group’s foreign subsidiaries in the people’s Republic of china also make contributions to 
their country’s statutory pension schemes. such contributions are recognised as an expense in profit or loss 
as incurred. once the contributions have been paid, the group and the company have no further payment 
obligations.

(p) income tax

 income tax expense in profit or loss comprises current and deferred tax. current tax and deferred tax are recognised 
in profit or loss except to the extent that it relates to a business combination or items recognised directly in equity 
or other comprehensive income.

 current tax is the expected tax payable or receivable on the taxable income or loss for the financial year, using tax 
rates enacted or substantively enacted by the end of the reporting period, and any adjustment to tax payable in 
respect of previous years.

 Deferred tax is recognised using the liability method for all temporary differences between the carrying amounts 
of assets and liabilities in the statements of financial position and their tax bases. Deferred tax is not recognised 
for the temporary differences arising from the initial recognition of goodwill, the initial recognition of assets and 
liabilities in a transaction which is not a business combination and that affects neither accounting nor taxable profit 
or loss. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when 
they reverse, based on the tax rates that have been enacted or substantively enacted by the end of the reporting 
period.

 the measurement of deferred tax is based on the expected manner of realisation or settlement of the carrying 
amount of the assets and liabilities at the end of the reporting period. Deferred tax assets and liabilities are not 
discounted.

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and 
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different 
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities 
will be realised simultaneously.

 A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against 
which the temporary difference can be utilised. Deferred tax assets are reviewed at the end of each reporting period 
and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.
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(p) income tax (cont’d)

 unutilised reinvestment allowance and investment tax allowance, being tax incentives that is not a tax base of an 
asset, is recognised as a deferred tax asset to the extent that it is probable that the future taxable profits will be 
available against the unutilised tax incentive can be utilised.

(q) segment reporting

 An operating segment is a distinguishable component of the group that is engaged either in providing products 
or services (business segment), or in providing products or services within a particular economic environment 
(geographical segment), which is subject to risks and rewards that are different from those of other segments. 
operating segments are reported in a manner consistent with the internal reporting provide to the group’s chief 
operating decision maker and group’s board of director who are responsible for allocating and assessing performance 
of the operating segments.

(r) contingencies

 where it is not probable that an inflow or an outflow of economic benefits will be required, or the amount cannot 
be estimated reliably, the asset or the obligation is disclosed as a contingent asset or contingent liability, unless 
the probability of inflow or outflow of economic benefits is remote. possible obligations, whose existence will only 
be confirmed by the occurrence or non-occurrence of one or more future events, are also disclosed as contingent 
assets or contingent liabilities unless the probability of inflow or outflow of economic benefits is remote.

(s) non-current assets (or disposal groups) held for sale and discontinued operation

 non-current assets (or disposal group) are classified as held for sale if their carrying amount will be recovered principally 
through a sale transaction rather than through continuing use. such non-current assets (or disposal groups) classified 
as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

 the criteria for held for sale classification is regarded as met only when the sale is highly probable and the asset 
(or disposal group) is available for immediate sale in its present condition subject only to terms that are usual and 
customary for sales of such asset (or disposal group). management must be committed to the sale, which should 
be expected to qualify for recognition as a completed sale within one year from the date of classification.

 property, plant and equipment are not depreciated or amortised once classified as held for sale.

 A discontinued operation is a component of the group’s business, the operations and cash flows of which can be 
clearly distinguished from the rest of the group and which:

• represents a separate major line of business or geographical area of operations;

• is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of 
operations; or

• is a subsidiary acquired exclusively with a view to resale.

 classification as a discontinued operation occurs at the earlier of disposal or when the operation meets the criteria 
to be classified as held for sale.

 when an operation is classified as a discontinued operation, the comparative statement of profit or loss and other 
comprehensive income is re-represented as if the operation had been discontinued from the start of the comparative 
period.
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4. ProPerty, Plant anD equiPMent

Group

short term
leasehold

land
rM

buildings
rM

Plant &
Machinery

rM

office 
equipment,

Furniture, 
Fittings,

renovations &
Motor vehicles

rM
total
rM

2015

cost

At 1 July 2014  1,300,000  3,693,675  7,835,024  5,449,749  18,278,448 

Additions  -  -  182,958  501,422  684,380 

Disposals  -  -  -  (362,932)  (362,932)

written off  -  -  (731,184)  (220,531)  (951,715)

at 30 June 2015  1,300,000  3,693,675  7,286,798  5,367,708  17,648,181 

accumulated Depreciation

At 1 July 2014  581,303  1,685,646  5,658,781  4,566,647  12,492,377 

charge for the financial year  25,771  73,874  291,784  222,397  613,826 

Disposals  -  -  -  (362,929)  (362,929)

written off  -  -  (731,172)  (220,472)  (951,644)

at 30 June 2015  607,074  1,759,520  5,219,393  4,205,643  11,791,630 

net carrying amount

at 30 June 2015  692,926  1,934,155  2,067,405  1,162,065  5,856,551 
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4. ProPerty, Plant anD equiPMent (cont’D)

Group

short term
leasehold

land
rM

buildings
rM

Plant &
Machinery

rM

office 
equipment,

Furniture, 
Fittings,

renovations &
Motor vehicles

rM
total
rM

2014

cost

At 1 July 2013  1,300,000  3,693,675  10,677,341  5,929,596  21,600,612 

Additions  -  -  420,363  41,725  462,088 

Disposals  -  -  (1,224,731)  (169,840)  (1,394,571)

Derecognition of a subsidiary 
(note 5)  -  -  (3,194,209)  (354,989)  (3,549,198)

written off  -  -  -  (9)  (9)

transfer from capital work-in-
progress (note 32)  -  -  1,132,707  -  1,132,707 

exchange differences  -  -  23,553  3,266  26,819 

At 30 June 2014  1,300,000  3,693,675  7,835,024  5,449,749  18,278,448 

accumulated Depreciation

At 1 July 2013  555,532  1,611,773  7,905,673  4,802,673  14,875,651 

charge for the financial year  25,771  73,873  299,522  222,423  621,589 

Disposals  -  -  (974,648)  (147,461)  (1,122,109)

Derecognition of a subsidiary 
(note 5)  -  -  (1,590,509)  (313,747)  (1,904,256)

exchange differences  -  -  18,743  2,759  21,502 

At 30 June 2014  581,303  1,685,646  5,658,781  4,566,647  12,492,377 

net carrying amount

At 30 June 2014  718,697  2,008,029  2,176,243  883,102  5,786,071 
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4. ProPerty, Plant anD equiPMent (cont’D)

company

office 
equipment

rM
renovation

rM

Furniture 
& Fittings

rM

Motor 
vehicle

rM
total
rM

2015

cost

at 1 July 2014/30 June 2015  25,934  190,182  141,681  588,000  945,797 

accumulated Depreciation

At 1 July 2014  23,693  190,142  141,526  587,999  943,360 

charge for the financial year  559  -  14  -  573 

at 30 June 2015  24,252  190,142  141,540  587,999  943,933 

net carrying amount

at 30 June 2015  1,682  40  141  1  1,864 

2014

cost

At 1 July 2013  23,140  190,182  141,681  588,000  943,003 

Additions  2,794  -  -  -  2,794 

At 30 June 2014  25,934  190,182  141,681  588,000  945,797 

accumulated Depreciation

At 1 July 2013  23,134  190,142  141,512  587,999  942,787 

charge for the financial year  559  -  14  -  573 

At 30 June 2014  23,693  190,142  141,526  587,999  943,360 

net carrying amount

At 30 June 2014  2,241  40  155  1  2,437 
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5. subsiDiaries

 company

2015
rM

2014
rM

unquoted shares, at cost  31,092,189  31,092,189 

less: Accumulated impairment losses  (100,000)  (100,000)

 30,992,189  30,992,189 

Amount owing by a subsidiary  5,731,862  11,394,823 

less: Allowance for impairment losses  (5,731,862)  (6,330,943)

-  5,063,880 

 30,992,189  36,056,069 

 Amount owing by a subsidiary is non-trade in nature, unsecured and interest free. the settlements of the amounts are 
neither planned nor likely to occur in the foreseeable future. As these amounts are, in substance, a part of the company’s 
net investment in the subsidiaries, it is stated at cost less accumulated impairment losses.

 the movement in allowance for impairment is individually impaired as follows:-

 company

2015
rM

2014
rM

At 1 July  6,330,943  6,330,943 

Reversal  (599,081) -

At 30 June  5,731,862  6,330,943 

 Details of the subsidiaries are as follows:-

name of company
country of
incorporation

effective Direct interest (%)
 2015 2014 Principal activities

held by the company

creation holdings berhad malaysia 100 100 Dormant 

Dreamland spring sdn. bhd. malaysia 100 100 investment holding 

Dream tours sdn. bhd. malaysia 100 100 Dormant

estasi stainlessware sdn. bhd. malaysia 100 100 Dormant 

global glister limited *hong Kong 100 100 Dormant 

Kanzen chuzoo sdn. bhd. malaysia 100 100 Dormant 

Kanzen hartanah sdn. bhd. malaysia 100 100 Dormant 

Kanzen land sdn. bhd. malaysia 100 100 Dormant 

Kanzen management sdn. bhd. malaysia 100 100 providing management and 
secretarial services

Kanzen properties sdn. bhd. malaysia 100 100 Dormant 

Kanzen shindo sdn. bhd. malaysia 70 70 Dormant 
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name of company
country of
incorporation

effective Direct interest (%)
 2015 2014 Principal activities

held by the company (cont’d)
Kt fittings sdn. bhd. malaysia 100 100 manufacture and sale of 

stainless steel butt-weld fittings 
and other related products

Kanzen Kagu sdn. bhd. malaysia 100 100 Dormant

Kanzen Ventures sdn. bhd. malaysia 100 100 investment holding 

Restonic (m) sdn. bhd. malaysia 85.72 85.72 investment holding 

name of company
country of
incorporation

effective indirect interest (%)
 2015 2014 Principal activities

held through Dreamland spring 
 sdn. bhd.
nantong Dreamland steel 

products co. ltd.
*the people’s 

Republic of 
china

55 55 in liquidation

Dreamland marketing (shanghai) 
co. ltd.

*the people’s 
Republic of 
china

65 - Retail marketing of bedding 
products

held through Kt Fittings sdn. bhd.
Kanzen marketing sdn. bhd. malaysia 100 100 Dormant 

held through Kanzen ventures sdn. bhd.
Kanzen energy Ventures sdn. bhd. malaysia 55 55 investment holding

held through restonic (M) sdn. bhd.
Dreamland corporation (malaysia) 
 sdn. bhd.

malaysia 85.72 85.72 wholesales dealership and 
retailing of mattresses, 
furniture and related 
accessories

Dreamland spring manufacturing 
 sdn. bhd.

malaysia 85.72 85.72 manufacture and wholesale 
dealership of mattresses

eurocoir products sdn. bhd. malaysia 85.72 85.72 manufacture and sale of 
polyester pillows and bolsters

Dream products sdn. bhd. malaysia 85.72 85.72 manufacture and sale of 
synthetic foam, bedding co-
ordinates, sponge pillows 
and bolsters

Dream crafts sdn. bhd. malaysia 85.72 85.72 marketing and sales promotion 
of furniture, mattresses and 
related accessories

sleepmaker sdn. bhd. malaysia 85.72 85.72 Dormant 

 * Audited by firms of auditors other than UHY.
 # This subsidiary is in the process of liquidating upon cessation of business.

5. subsiDiaries (cont’D)

 Details of the subsidiaries are as follows (cont’d):-

#
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5. subsiDiaries (cont’D)

(a) the paid-up capital of Restonic (m) sdn. bhd. comprises:-

 rM 

ordinary “A” shares  12,250,000 

ordinary “b” shares  5,249,999 

preference shares  7,000,000 

 24,499,999 

 the ordinary “A” shares and ordinary “b” shares carry the same rights with respect of each other in the equity share 
capital of the company.

 the preference shares at a fixed non-cumulative dividend rate of 0.001% per annum are irredeemable and rank 
for preferential dividend in priority to all other classes of shares in the capital of the company and can participate in 
any distribution of dividends by the company and in the event of the company being wound-up, participate in the 
distribution of capital. the preference shares do not entitle the holders to vote at any general meeting of the company.

(b) Acquisition of a subsidiary

 on 5 february 2015, Dreamland spring sdn. bhd. (“Dssb”), a wholly-owned subsidiary of the company, 
incorporated a 65%-owned subsidiary in the people’s Republic of china namely Dreamland marketing (shanghai) 
co. ltd. with a cash subscription of Rmb650,000.

(c) Derecognition of a subsidiary

 in the previous financial year, Dreamland Xian pte. ltd. (“DXpl”), a 52%-owned subsidiary of Dssb, was 
derecognised and ceased to be a subsidiary of Dssb on the deregistration of DXpl. the subsidiary was previously 
reported as part of the other operations segment.

 the effect of the derecognition of DXpl on the financial position of the group was as follows:-

2014
rM

property, plant and equipment  1,644,942 

inventories  (107,543)

trade receivables  (8,296)

other receivables  384,114 

cash and bank balances  8,423 

trade payables  (1,352,245)

other payables  (933,177)

tax liabilities  (3,788)

net liabilities  (367,570)

Add : non-controlling interest  245,614 

 (121,956)

less : Realisation of foreign currency translation reserve  (883,168)

share of net liabilities derecognised  (1,005,124)

gain on derecognition of a subsidiary 1,005,124

-

cash and bank balances derecognised (8,423)

net cash outflow on derecognition of a subsidiary (8,423)
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6. investMent in associates

Group
2015

rM
2014

rM

unquoted shares at cost  12,196,037  12,695,005 

share of post acquisition reserve  5,047,322  3,385,362 

 17,243,359  16,080,367 

Add: exchange differences  7,254,117  4,158,015 

 24,497,476  20,238,382 

 Details of the associates are as follows:-

country of effective indirect interest (%)
name of company incorporation 2015 2014 Principal activities

held through Dreamland spring 
 sdn. bhd.

Dreamland Dalian pte. ltd. the people’s 
Republic of
china

40 40 manufacture and marketing of 
spring mattresses

Dreamland Jiujiang pte. ltd. the people’s 
Republic of
china

- 41.6 Dormant

Dreamland shanghai pte. ltd. the people’s 
Republic of
china

40 40 manufacture and marketing of 
spring mattresses

held through Kanzen energy 
ventures sdn. bhd.

Jiangyin binjiang power supply 
co. ltd.

the people’s 
Republic of
china

16.5 16.5 supply of electricity and steam

Jiangyin chengdong power 
supply co. ltd.

the people’s 
Republic of
china

16.5 16.5 supply of electricity and steam

(a) the group equity accounts for its share of post-acquisition reserves of the associates based on the audited financial 
statements for the financial period ended 30 June 2015.

(b) During the financial year, the group has written off its investment in Dreamland Jiujiang pte. ltd. (“DJpl”) which 
has ceased operations in year 2005 and remained dormant.  in the previous financial year, the group has ceased 
to equity account for its share of losses of DJpl from the financial statements as the carrying amount of this 
investment has reached nil.
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6. investMent in associates (cont’D)

(c) the group has excluded to equity account for its share of loss of the associate, Dreamland Dalian pte. ltd. from 
the financial statements as the carrying amount of this investment has reached nil. the results not recognised are 
as follows:-

Group
2015

rM
2014

rM

loss for the financial year  107,026 - 

Accumulated losses  107,026  232,765 

(d) the summarised financial information of the associates not adjusted for the proportion of ownership interest held 
by the group are as follows:-

Group
2015

rM
2014

rM

total assets  148,741,407  127,063,554 

total liabilities  66,975,322  61,212,207 

Revenue  163,231,796  137,294,945 

profit for the financial year  15,524,233  10,396,089 

7. available-For-sale investMents

Group/company
2015

rM
2014

rM

Available-for-sale financial assets

* unquoted shares in malaysia, at cost  -  60,200 

less: Accumulated impairment losses  -  (19,190)

-  41,010 

quoted shares in malaysia, at fair value  20,350,875  30,526,312 

net carrying amount  20,350,875  30,567,322 
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7. available-For-sale investMents (cont’D)

 movement in available-for-sale investments are as follows:-

Group/company
2015

rM
2014

rM

At 1 July  30,567,322  41,010 

Additions  -  37,683,036 

Disposals  (41,010)  - 

fair value adjustment  (10,175,437)  (7,156,724)

At 30 June  20,350,875  30,567,322 

* the fair value information has not been disclosed for these financial instruments as their fair value cannot be 
measured reliably due to the lack of quoted market price in an active market and assumption required for valuing 
these financial instruments.

8. DeFerreD tax assets/(liabilities)

Group
2015

rM
2014

rM

Deferred tax assets

At 1 July  956,000  1,000,000 

Recognised in profit or loss (note 25)  44,000  (44,000)

At 30 June  1,000,000  956,000 

Deferred tax liabilities

At 1 July  (122,000)  (1,601,300)

Recognised in profit or loss (note 25)  12,000  1,479,300 

At 30 June  (110,000)  (122,000)

 the deferred tax assets and liabilities are not available for set-off as they arise from different taxable entities within the 
group.

 this is in respect of estimated deferred tax assets/(liabilities) arising from the following temporary differences:-

Group
2015

rM
2014

rM

Deferred tax assets

Deductible temporary differences arising from expenses  1,000,000  956,000 

 1,000,000  956,000 
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Group
2015

rM
2014

rM

Deferred tax liabilities

Differences between the carrying amounts of property, plant and equipment and 
their income tax base  (194,600)  (190,800)

unutilised income tax losses  200  300 

unabsorbed capital allowances  84,400  68,500 

 (110,000)  (122,000)

 the deferred tax assets recognised in the financial statements are in respect of unutilised income tax losses and 
unabsorbed capital allowances which can be utilised to set-off against probable future taxable income based on profit 
forecast and projection for the next five financial years.

 the estimated amount of temporary differences for which no deferred tax assets is recognised in the financial statements 
are as follows:-

Group
2015

rM
2014

rM

Difference between the carrying amounts of property, plant and equipment and 
their income tax base  500  900 

unutilised income tax losses  22,144,100 21,549,800

unabsorbed capital allowances  1,759,200  1,788,500 

unutilised reinvestment allowances  1,129,300  1,129,300 

 25,033,100  24,468,500 

company
2015

rM
2014

rM

Difference between the carrying amounts of property, plant and equipment and 
their income tax base  500  900 

unabsorbed capital allowances  205,600  205,600 

 206,100 206,500

8. DeFerreD tax assets/(liabilities) (cont’D)

 this is in respect of estimated deferred tax assets/(liabilities) arising from the following temporary differences:- (cont’d)
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9. inventories 

Group
2015

rM
2014

rM

At cost,

finished goods  6,819,048  6,754,693 

Raw materials  5,039,927  3,855,462 

work-in-progress  2,937,995  4,276,975 

spare parts and consumables  123,820  41,293 

 14,920,790  14,928,423 

10. traDe receivables

Group
2015

rM
2014

rM

trade receivables  12,155,237 12,852,360 

less: Allowance for impairment losses  (681,558) (812,007)

 11,473,679  12,040,353 

 the movements in allowance for impairment are individually impaired as follows:-

Group
2015

rM
2014

rM

At 1 July  812,007  852,709 

impairment losses recognised  69,409  229,895 

written off  (105,933)  (35,760)

Reversal of impairment  (93,925)  (14,998)

Derecognition of a subsidiary  -  (219,839)

At 30 June  681,558  812,007 
 
 credit terms of trade receivables of the group ranged from 30 to 90 days (2014: 30 to 120 days).
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10. traDe receivables (cont’D)

 Analysis of the trade receivables ageing as at the end of the financial year is as follows:-

Group
2015

rM
2014

rM

neither past due nor impaired  6,823,874  7,924,333 

1 to 30 days past due not impaired  3,761,529  2,946,332 

31 to 60 days past due not impaired  137,998  254,082 

61 to 90 days past due not impaired  285,870  283,959 

91 to 120 days past due not impaired  168,841  219,765 

more than 120 days past due not impaired  295,567  411,882 

total past due not impaired  4,649,805  4,116,020 

impaired  681,558  812,007 

 12,155,237  12,852,360 

 As at 30 June 2015, trade receivables of Rm4,649,805 (2014: Rm4,116,020) were past due but not impaired because 
there have been no significant changes in credit quality of the receivables and the amounts are still considered 
recoverable.

 the trade receivables of the group that are individually assessed to be impaired amounting to Rm681,558 (2014: 
Rm812,007) related to customers that are in significant financial difficulties and have defaulted on payments.

 trade receivables that are neither past due nor impaired are creditworthy debtors with good payment records with the 
group. none of the group’s trade receivables that are neither past due nor impaired have been renegotiated during the 
financial year.

 the foreign currency exposure profile is as follows:-

Group
2015

rM
2014

rM

singapore Dollar  207,952  814,803 

united states Dollar  1,342,927  1,419,769 

 1,550,879  2,234,572 
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11. other receivables

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

other receivables  2,408,628  1,039,085  297,993  204,149 

sundry deposits  1,649,069  1,561,906  119,210  120,210 

prepayments  138,190  155,271  30,401  28,680 

 4,195,887  2,756,262  447,604  353,039 

 included in other receivables of the group is foreign currency exposure to united states Dollar amounting to Rm1,477,788 
(2014: Rm926,573).

12. tax assets

 this is in respect of tax instalments paid in advance to and tax recoverable from the inland Revenue board.

13. aMount owinG by/(to) subsiDiaries

company
2015

rM
2014

rM

Amount owing by subsidiaries  16,266,770 16,210,782 

less: Allowance for impairment losses  (53,083)  (53,083)

 16,213,687  16,157,699 

 there is no movement in allowance for impairment which is individually impaired.

 Amount owing by/(to) subsidiaries are non-trade in nature, unsecured, interest free and repayable on demand.

14. aMount owinG by associates

Group
2015

rM
2014

rM

Amount owing by associates  2,802,688  2,553,013 

less: Allowance for impairment losses  (622,761)  (659,766)

 2,179,927  1,893,247 

 Amount owing by associates are non-trade in nature, unsecured, interest free and repayable on demand.
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14. aMount owinG by associates (cont’D)

 the movements in allowance for impairment are individually impaired as follows:-

Group
2015

rM
2014

rM

At 1 July  659,766  659,766 

written off  (37,005) - 

At 30 June  622,761  659,766 

 the foreign currency exposure profile is as follows:-

Group
2015

rM
2014

rM

united states Dollar  3,589  3,052 

chinese Renminbi  2,176,338  1,890,195 

 2,179,927  1,893,247 

15. DePosits with licenseD banKs

 fixed deposits with licensed institutions amounting to Rm1,570,000 (2014: Rm1,535,000) are pledged as securities for 
bank borrowings granted to subsidiaries.

 the deposits of the group and of the company bear effective interest at rates ranging from 1.90% to 3.95% (2014: 
1.90% to 4.00%) per annum and at rates ranging from 3.15% to 3.95% (2014: 3.00% to 3.43%) per annum respectively 
and mature within one year.

 in the previous financial year, included in deposits of the group was foreign currency exposure to united states Dollar 
amounted to Rm5,724,045.

16. share caPital

Group/company
 number of ordinary
shares of rM1 each amount 

2015
unit

2014
unit

2015
rM

2014
rM

authorised:

At 1 July/30 June 200,000,000 200,000,000 200,000,000 200,000,000 

issued and fully paid:

At 1 July/30 June 85,162,500 85,162,500 85,162,500 85,162,500 

 the holders of ordinary shares (except treasury shares) are entitled to receive dividends as and when declared by the 
company. All ordinary shares carry one vote per share without restriction and rank equally with regard to the company’s 
residual assets.
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16. share caPital (cont’D)

 the number of issued and fully paid ordinary shares with voting rights is as follow:-

Group/company
2015 2014

number of shares

issued and fully paid ordinary shares of rM1 each 

total number of issued and fully paid ordinary shares  85,162,500 85,162,500 

less: ordinary shares held as treasury shares  (1,279,700) (1,279,700)

 83,882,800 83,882,800 

17. share PreMiuM

 share premium arose from the issue of ordinary shares and can be utilised for distribution to the members of the 
company by way of bonus share issue.

18. treasury shares

Group/company

number of shares  amount 
2015
unit

2014
unit

2015
rM

2014
rM

share repurchased 

At 1 July/30 June 1,279,700 1,279,700 1,225,544 1,225,544 

 treasury shares relate to ordinary shares of the company that are held by the company. the amount consists of the 
acquisition costs of treasury shares net of the proceeds received on their subsequent sale or issuance.

 the Directors of the company are committed to enhancing the value of the company for its shareholders and believe 
that the repurchase plan can be applied in the best interests of the company and its shareholders. the repurchase 
transactions were financed by internally generated funds. the shares repurchased are being held as treasury shares.

 there was no share repurchased during the financial year.

 no resale, cancellation or distribution of treasury shares were made during the financial year.
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19. other reserves

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

non-distributable

foreign currency translation reserve  6,232,513  4,353,461  -  - 

fair value reserve  (17,332,161)  (7,156,724)  (17,332,161)  (7,156,724)

Reserves of subsidiaries  234,160  234,160  -  - 

other reserve  280,100  280,100  -  - 

 (10,585,388)  (2,289,003)  (17,332,161)  (7,156,724)

 the nature of reserves of the group is as follows:-

 foreign currency translation reserve

 the foreign currency translation reserve represents exchange differences arising from the translation of the financial 
statements of foreign operations whose functional currencies are different from the group’s presentation currency.

 fair value reserve

 fair value reserve represents the cumulative net change in the fair value, net of tax, of available-for-sale investments until 
they are derecognised or impaired.

 Reserves of subsidiaries

 the reserve relates to the subsidiaries incorporated in the people’s Republic of china maintained in accordance with the 
regulatory requirements and are not distributable as cash dividends.

 other reserve

 this relates to discount on acquisition of non-controlling interest. 

20. traDe Payables

 credit terms of trade payables of the group ranged from 30 to 90 days (2014: 30 to 120 days).

21. other Payables

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

other payables  932,600  1,166,468  53,726  48,934 

Accruals  6,141,341  7,083,539  503,681  480,179 

 7,073,941  8,250,007  557,407  529,113 

 these amounts are unsecured, interest free and repayable on demand.
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21. other Payables (cont’D)

 the foreign currency exposure profile is as follows:-

Group
2015

rM
2014

rM

united states Dollar  158,587  138,539 

chinese Renminbi  77,382  44,123 

 235,969  182,662 

22. revenue

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

sale of goods  56,086,576  60,872,510  -  - 

Dividend revenue from subsidiaries  -  -  5,340,000  81,260,000 

 56,086,576  60,872,510  5,340,000  81,260,000 

23. Direct oPeratinG costs

Group
2015

rM
2014

rM

costs of goods sold  43,174,843  45,796,256 

others  88,546  85,697 

 43,263,389  45,881,953 
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24. ProFit beFore tax

 profit before tax is determined after charging/(crediting) amongst others, the following items:-

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

Amount owing by an associate written off 37,005  -  -  - 

Auditors’ remuneration  135,108 128,730  23,000 20,000 

Depreciation of property, plant and equipment  613,826 617,551  573 573 

impairment loss on trade receivables  69,409 229,895  -  - 

inventories written off  - 40,668  -  - 

inventories written down  105,637 103,207  -  - 

net (gain)/loss on foreign exchange

- realised  1,796 (204,783)  -  - 

- unrealised  (120,248) (13,207)  (5,771)  (231)

property, plant and equipment written off  71 9  -  - 

Rental expenses - premises  1,544,441  1,284,762  264,769  257,521 

Directors’ fees

- non-executive Directors  214,200  245,274  214,200  245,274 

personnel expenses (include key management 
personnel)

- Defined contribution plan  1,318,302  1,302,357  5,353  5,077 

- wages, salaries and others  13,468,500  13,637,015  43,057  42,158 

bad debts recovered  (25,000)  -  -  - 

gain on disposal of property, plant and 
equipment  (39,997)  (61,123,185)  -  - 

gain on disposal of unquoted investments  (28,426)  -  (28,426)  - 

gain on derecognition of a subsidiary  -  (1,005,124)  -  - 

Rental income  (203,040)  (20,439)  -  - 

Reversal of impairment loss on amount owing by 
an associate  (37,005)  -  -  - 

Reversal of impairment loss on amount owing by 
a subsidiary  -  -  (599,081)  - 

Reversal of impairment loss on trade receivables  (37,040) (14,998)  -  - 

Reversal of write down of inventories  (48,312)  -  -  - 

interest income 

- related party  - (484,907)  -  (484,907)

- others  (5,273,868)  (4,473,279)  (4,804,318)  (3,891,859)
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25.  taxation

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

income tax expense on continuing operations  1,473,280  622,239  344,072  835,738 

income tax expense/(credit) on discontinued 
operation  68,091  (27,642)  - - 

 1,541,371  594,597  344,072  835,738 

current tax

current year

  - malaysia  1,526,700  1,987,150  807,000  1,088,000 

  - foreign  357,691  396,701  -  - 

(over)/underprovision in prior year

  - malaysia  (355,111)  (326,312)  (462,928)  (252,262)

  - foreign  68,091  (27,642)  -  - 

 1,597,371  2,029,897  344,072  835,738 

Deferred tax 

origination and reversal of temporary differences  (79,270)  (1,380,003)  -  - 

under/(over)provision in prior year  23,270  (55,297)  -  - 

 (56,000)  (1,435,300) - -

 1,541,371  594,597  344,072  835,738 

 A reconciliation of income tax expenses applicable to profit/(loss) before tax at the statutory tax rate to income tax 
expenses at the effective income tax rate of the group and of the company are as follows:-

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

profit/(loss) before tax

  - continuing operations  8,435,591  69,453,450  9,927,720  84,605,910 

  - Discontinued operation  (161,869)  73,000  -  - 

 8,273,722  69,526,450  9,927,720  84,605,910 
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25.  taxation (cont’D)

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

At malaysian statutory income tax rate of 25% 
(2014: 25%)  2,068,400  17,381,600  2,481,900  21,151,500 

effect of different income tax rates in foreign 
jurisdiction  900  800  -  - 

effect of income not subject to tax  (214,800)  (15,673,100)  (1,493,300)  (20,319,400)

effect of expenses not deductible for tax  648,830  595,747  143,400  255,900 

share of tax of associates  (1,199,100)  (774,600)  -  - 

Deferred tax assets not recognised  187,800  653,200  -  - 

utilisation of current year’s income tax losses  2,100  -  -  - 

utilisation of current year’s income tax losses 
under group relief  -  -  (325,000)  - 

utilisation of deferred tax assets previously not 
recognised  (46,700)  (1,576,500)  -  - 

withholding tax in foreign jurisdiction  357,691  396,701  -  - 

under/(over)provision of deferred tax in prior 
year  23,270  (55,297)  -  - 

overprovision of income tax expense in prior 
year  (287,020)  (353,954)  (462,928)  (252,262)

tax expense for the financial year  1,541,371  594,597  344,072  835,738 

 the company had income tax savings arising from the utilisation of current year tax losses under group relief of 
Rm325,000 (2014: nil) and previous years tax losses under group relief of Rm445,400 (2013: Rm253,300).

 the company has tax exempt income available for distribution by way of tax exempt dividend of approximately 
Rm10,254,000 (2014: Rm10,254,000).

 the company has estimated unabsorbed capital allowances of approximately Rm205,600 (2014: Rm205,600) available 
to be carried forward to set-off against future taxable profits.

26. DiscontinueD oPeration

 nantong Dreamland steel products co. ltd. (“nDsp”), a 55%-owned subsidiary of Dreamland spring sdn. bhd. 
(“Dssb”), which is incorporated in the people’s Republic of china and involved in the manufacturing and sale of 
steel wire products in nantong, ceased its operation during the financial year 2013. the result of nDsp is presented 
separately in the group’s statement of comprehensive income as discontinued operation.

 in the previous financial year, Dreamland Xian pte. ltd. (“DXpl”), a 52%-owned subsidiary of Dssb, which is incorporated 
in the people’s Republic of china, was derecognised and ceased to be a subsidiary of Dssb on the deregistration of 
DXpl (as disclosed in note 5 to the financial statements).



Notes to the Financial Statements 
For the financial year ended 30 June 2015

82 FACB Industries Incorporated Berhad • Annual Report 2015

26. DiscontinueD oPeration (cont’D)

(a) the results of the discontinued operation are as follows:-

Group
2015

rM
2014

rM

Revenue  -  1,179,084 

Direct operating costs  (267)  (1,120,881)

Gross (loss)/profit  (267)  58,203 

other income  63,026  782,993 

selling and distribution costs  -  (23,414)

Administrative expenses  (138,571)  (587,286)

other operating expenses  (86,057)  (157,496)

 (224,628)  (768,196)

(loss)/Profit before tax  (161,869)  73,000 

income tax (expense)/credit  (68,091)  27,642 

(loss)/Profit net of tax  (229,960)  100,642 

(b) included in arriving at (loss)/profit before tax of the discontinued operation is as follows:-

Group
2015

rM
2014

rM

Auditors’ remuneration  4,270 13,000 

bad debts written off  74,564  - 

Depreciation of property, plant and equipment  - 4,038 

Rental expenses - premises  7,768  6,684 

personnel expenses (include key management personnel)

- wages, salaries and others  85,297  81,923 

loss on disposal of property, plant and equipment  -  152,978 

bad debts recovered  -  (6,004)

interest income  (5,413) (4,563)

Realised (gain)/loss on foreign exchange  (728) 4,519 

Reversal of impairment loss on trade receivables  (56,885) - 

(c) the cash flows attributable to the discontinued operation are as follows:-

Group
2015

rM
2014

rM

net cash (used in)/generated from operating activities (200,041) 982,690 

net cash generated from investing activities  -  119,484 

net cash used in financing activities  -  (172,353)

effect on cash flows  (200,041) 929,821 
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27. earninGs/(loss) Per share

(a) basic earnings/(loss) per share

 the basic earnings/(loss) per share are calculated based on the group’s profit/(loss) for the financial year attributable 
to the owners of the parent and the weighted average number of ordinary shares in issue during the financial year 
as follows:-

Group
2015

rM
2014

rM

profit/(loss) attributable to owners of the parent for the computation of
 basic earnings/(loss) per share

  - from continuing operations  4,874,992  67,092,445 

  - from discontinued operation  (126,478)  55,353 

 4,748,514  67,147,798 

Group
2015 2014

number of shares

weighted average number of ordinary shares in issue for basic
 earnings/(loss) per share computation 83,882,800 83,882,800 

Group
2015 2014

basic earnings/(loss) per share

- from continuing operations 5.81 sen 79.98 sen

- from discontinued operation (0.15) sen 0.07 sen

5.66 sen 80.05 sen

(b) Diluted earnings/(loss) per share

 the group and the company have no dilution in their earnings/(loss) per ordinary share as there are no dilutive 
potential ordinary shares. there have been no other transactions involving ordinary shares or potential ordinary 
shares since the end of the financial year and before the authorisation of these financial statements.
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28. DiviDenDs

Group
2015

rM
2014

rM

Dividends recognised as distribution to ordinary shareholders of the company:

final dividends paid in respect of financial year ended:

- 30 June 2014 (single-tier dividend of 2.8% representing 2.8 sen per ordinary
   share)  2,348,718  - 

- 30 June 2013 (3.2% less 25% income tax representing 2.4 sen per ordinary
   share)  -  2,013,186 

 the Directors recommend a final single-tier dividend of 2.5% per ordinary share in respect of the financial year ended 
30 June 2015, subject to the approval of the shareholders at the forthcoming Annual general meeting.  the financial 
statements do not reflect this dividend which will be recognised as an appropriation of retained earnings in the financial 
year ending 30 June 2016 when approved by shareholders.

29. asset classiFieD as helD For sale

 on 12 December 2012, the company announced that its wholly-owned subsidiary, Kanzen Kagu sdn. bhd. (“KKsb”) 
had entered into a conditional sale and purchase agreement to dispose a parcel of leasehold industrial land erected upon 
with two detached factories and other supporting structures (collectively referred to as the “property”) for a total cash 
consideration of Rm97million. As at 30 June 2013, the net carrying amount of the property of KKsb has been presented 
in the group’s statement of financial position as “Asset classified as held for sale”. the disposal of the property was 
completed on 16 July 2013.

Group
2015

rM
2014

rM

At 1 July - 35,028,815

Disposals - (35,028,815)

At 30 June - -

30. cash anD cash equivalents

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

cash and bank balances  6,436,386  6,229,697  943,931  96,926 

Deposits with licensed banks  144,164,724  145,454,943  131,480,059  125,232,517 

 150,601,110  151,684,640  132,423,990  125,329,443 

 Deposits pledged to a licensed bank which is not freely available for the group’s use is as disclosed in note 15 to the 
financial statements.

 the cash and bank balances of the group bear effective interest at a rate of 0.60% (2014: 0.60%) per annum.
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30. cash anD cash equivalents (cont’D)

 the foreign currency exposure profile is as follows:-

  Functional currencies of Group 

 ringgit  
Malaysia

rM

 chinese  
renminbi

rM

 hong Kong 
Dollar

rM
total
rM

2015

united states Dollar  679,027  -  105,064  784,091 

chinese Renminbi  29,738  -  -  29,738 

 708,765 -  105,064  813,829 

2014

united states Dollar 6,977,593  171,377  98,801  7,247,771 

chinese Renminbi 16,780  -  -  16,780 

 6,994,373  171,377  98,801  7,264,551 

company
2015

rM
2014

rM

united states Dollar  8,673  7,376 

chinese Renminbi  29,738  16,780 

 38,411  24,156 

31. coMMitMents

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

non-cancellable operating lease commitments - 
as lessee

within one year  1,194,000  890,000  107,000  261,000 

later than one year but not later than two years  720,000  242,000  -  107,000 

later than two years but not later than five years  713,000  -  -  - 

 2,627,000  1,132,000  107,000  368,000 

 operating lease payments represents rental payable by the group and by the company for the use of its business 
operations. the tenure of the lease is within four years and the monthly rental consideration for the lease of the premises 
has been pre-determined over the same period.
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32. caPital worK-in-ProGress

Group
2015

rM
2014

rM

At cost,

At 1 July -  1,132,707 

transfer to property, plant and equipment (note 4)  -  (1,132,707)

At 30 June - -

 in the previous financial year, the capital work-in-progress incurred was in respect of acquisition and construction of 
plant and machinery by the group. 

33. relateD Party Disclosures

(a) identifying related parties

 for the purposes of these financial statements, parties are considered to be related to the group if the group or 
the company has the ability, directly or indirectly, to control the party or exercise significant influence over the party 
in making financial and operating decisions, or vice versa, or where the group or the company and the party are 
subject to common control. Related parties may be individuals or other entities. the key management personnel 
include all the Directors of the company.

 the group has related party relationships with its substantial shareholders, subsidiaries, associates and key 
management personnel.

 in addition to the related party information disclosed elsewhere in the financial statements, the company had the 
following related party transactions during the financial year.

company
2015

rM
2014

rM

non-trade 

secretarial fees paid to a subsidiary 24,000 24,000 

(b) compensation of key management personnel

 the remuneration of key management personnel are as follows:-

Group company 
2015

rM
2014

rM
2015

rM
2014

rM

Directors’ fees  214,200  245,274  214,200  245,274 

short-term employees benefits  866,190  878,748  -  - 

post-employment benefits  44,604  44,146  -  - 

estimated monetary value of benefits-in-
kind  20,000  26,750  -  - 

 1,144,994  1,194,918  214,200  245,274 
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34. seGMent inForMation - GrouP

 for management purposes, the group’s business is presented in respect of the group’s business and geographical 
segments.

 segment revenue, expenses, assets and liabilities are those amounts from the operating activities of a segment that 
are directly attributable to the segment and the relevant portion that can be allocated on a reasonable basis to the 
segment.

 the Directors are of the opinion that all inter-segment transactions have been entered into in the normal course of 
business and have been established under negotiated terms.

 business segments

 the group comprises the following three reportable operating segments:

(i) steel manufacturing - manufacturing and sale of stainless steel butt-weld fittings.

(ii) bedding           - manufacturing and marketing of mattresses, bedding related products and 
furniture.

(iii) other operations   - investment holding, provision of management and secretarial services and supply of 
electricity and steam.

 Geographical segments

 the group operates in two principal geographical areas of the world:

(i) malaysia                    - manufacturing and sale of stainless steel butt-weld fittings, mattresses, bedding 
related products and furniture, investment holding, provision of management and 
secretarial services.

(ii) the people’s Republic
   of china 

- manufacturing of mattresses, bedding related products, furniture and supply of 
electricity and steam.

 except as indicate above, no operating segments have been aggregated to form the above reportable operating 
segments.

 management monitors the operating results of its business units separately for the purpose of making decisions about 
resource allocation and performance assessment. segment performance is evaluated based on profit or loss and is 
measured consistently with profit or loss in the consolidated financial statements.

 transactions between segments are eliminated on consolidation. the measurement basis and classification are consistent 
with those adopted in the previous financial year.
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34. seGMent inForMation – GrouP (cont’D)

 business segments (cont’d)

(a) inter-segment revenues are eliminated on consolidation.

(b) other material non-cash expenses consist of the following items as presented in the respective notes to the financial 
statements:-

2015
rM

2014
rM

Amount owing by an associate written off  37,005  - 

impairment loss on trade receivables  69,409 229,895 

inventories written down  105,637 103,207 

inventories written off  - 40,668 

property, plant and equipment written off  71 9 

 212,122  373,779 

(c) Additions to non-current assets consist of:-

2015
rM

2014
rM

property, plant and equipment  684,380  462,088 

Geographical information

Revenue information based on geographical location of its customers:-

continuing
operations

rM

Discontinued
operation

rM
consolidated

rM

2015

malaysia  36,532,208  -  36,532,208 

Africa  190,684  -  190,684 

Asia (excluding malaysia)  4,538,310  -  4,538,310 

Australia  405,731  -  405,731 

europe  5,535,620  -  5,535,620 

north America  7,328,106  -  7,328,106 

south America  1,555,917  -  1,555,917 

 56,086,576 -  56,086,576 
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continuing
operations

rM

Discontinued
operation

rM
consolidated

rM

2014

malaysia  39,733,869  - 39,733,869 

Asia (excluding malaysia)  7,728,728  1,179,084 8,907,812 

Australia  238,016  - 238,016 

europe  4,495,759  - 4,495,759 

north America  7,626,562  - 7,626,562 

south America  1,049,576  - 1,049,576 

 60,872,510  1,179,084  62,051,594 

 non-current assets information based on geographical location:-

2015
rM

2014
rM

malaysia  5,856,551 5,786,071 

 non-current assets for this purpose consist of property, plant and equipment.

35. Financial instruMents

(a) financial instruments by category

Group

loans and
receivables

rM

available-
for-sale

rM

Financial
liabilities at

amortised 
cost
rM

total
rM

2015

Financial assets

Available-for-sale investments  -  20,350,875  -  20,350,875 

trade receivables  11,473,679  -  -  11,473,679 

other receivables  2,408,628  -  -  2,408,628 

Amount owing by associates  2,179,927  -  -  2,179,927 

Deposits with licensed banks  144,164,724  -  -  144,164,724 

cash and bank balances  6,436,386  -  -  6,436,386 

 166,663,344  20,350,875 -  187,014,219 

34. seGMent inForMation – GrouP (cont’D)

Geographical information (cont’d)

Revenue information based on geographical location of its customers:- (cont’d)
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Group

loans and
receivables

rM

available-
for-sale

rM

Financial
liabilities at

amortised 
cost
rM

total
rM

2015

Financial liabilities

trade payables  -  -  3,289,591  3,289,591 

other payables  -  -  7,073,941  7,073,941 

- -  10,363,532  10,363,532 

2014

Financial assets

Available-for-sale investments  -  30,567,322  -  30,567,322 

trade receivables  12,040,353  -  -  12,040,353 

other receivables  1,039,085  -  -  1,039,085 

Amount owing by associates  1,893,247  -  -  1,893,247 

Deposits with licensed banks  145,454,943  -  -  145,454,943 

cash and bank balances  6,229,697  -  -  6,229,697 

 166,657,325  30,567,322 -  197,224,647 

Financial liabilities

trade payables  -  -  3,601,538  3,601,538 

other payables  -  -  8,250,007  8,250,007 

- -  11,851,545  11,851,545 

35. Financial instruMents (cont’D)

(a) financial instruments by category (cont’d)
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company

loans and
receivables

rM

available-
for-sale

rM

Financial
liabilities at

amortised 
cost
rM

total
rM

2015

Financial assets

Available-for-sale investments  -  20,350,875  -  20,350,875 

other receivables  297,993  -  -  297,993 

Amount owing by subsidiaries  16,213,687  -  -  16,213,687 

Deposits with licensed banks  131,480,059  -  -  131,480,059 

cash and bank balances  943,931  -  -  943,931 

 148,935,670  20,350,875 -  169,286,545 

Financial liabilities

other payables  -  -  557,407  557,407 

Amount owing to subsidiaries  -  -  2,378,476  2,378,476 

- -  2,935,883  2,935,883 

2014

Financial assets

Available-for-sale investments  -  30,567,322  -  30,567,322 

other receivables  204,149  -  -  204,149 

Amount owing by subsidiaries  16,157,699  -  -  16,157,699 

Deposits with licensed banks  125,232,517  -  -  125,232,517 

cash and bank balances  96,926  -  -  96,926 

 141,691,291  30,567,322 -  172,258,613 

Financial liabilities

other payables  -  -  529,113  529,113 

Amount owing to subsidiaries  -  -  7,300,595  7,300,595 

- -  7,829,708  7,829,708 

(b) financial risk management objectives and policies

 the group’s financial risk management policy is to ensure that adequate financial resources are available for the 
development of the group’s operations whilst managing its credit, liquidity, foreign currency, interest rate and 
market price risks. the group operates within clearly defined guidelines that are approved by the board and the 
group’s policy is not to engage in speculative transactions.

35. Financial instruMents (cont’D)

(a) financial instruments by category (cont’d)
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35. Financial instruMents (cont’D)

(b) financial risk management objectives and policies (cont’d)

 the following sections provide details regarding the group’s exposure to the abovementioned financial risks and the 
objectives, policies and processes for the management of these risks.

(i) credit risk

 credit risk is the risk of a financial loss to the group if a customer or counterparty to a financial instrument fails 
to meet its contractual obligations. the group’s exposure to credit risk arises principally from its receivables 
from customers and deposits with banks and financial institutions. the group’s exposure to credit risk arises 
principally from advances to subsidiaries and financial guarantees given to banks for credit facilities granted 
to subsidiaries.

 the group has adopted a policy of only dealing with creditworthy counterparties. management has a credit 
policy in place to control credit risk by dealing with creditworthy counterparties and deposit with banks and 
financial institutions with good credit rating. the exposure to credit risk is monitored on an ongoing basis and 
action will be taken for long outstanding debts.

 the company monitors on an ongoing basis the results of the subsidiaries and repayments made by the 
subsidiaries.

 the carrying amounts of the financial assets recorded on the statements of financial position at the end of the 
financial year represents the group’s and the company’s maximum exposure to credit risk.

 the group determines concentrations of credit risk by monitoring its trade receivables profile on an ongoing 
basis based on the geographic location and the business segment. the credit risk concentration profile of the 
group’s trade receivables at the end of the financial year are as follows:-

Group
2015 2014

 rM  % of total  rM  % of total 

by country:

malaysia  9,797,612 85%  9,630,091 80%

Asia (excluding malaysia)  499,866 4%  990,493 8%

north America  - 0%  611,031 5%

south America  460,353 4%  - 0%

europe  666,400 6%  761,014 6%

Australia  49,448 1%  47,724 1%

 11,473,679 100%  12,040,353 100%

by industry sectors:

steel manufacturing  2,044,391 18%  2,466,921 20%

bedding  9,429,288 82%  9,566,754 80%

other operations  - 0%  6,678 0%

 11,473,679 100%  12,040,353 100%
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35. Financial instruMents (cont’D)

(b) financial risk management objectives and policies (cont’d)

(i) credit risk (cont’d)

 information regarding trade receivables that are neither past due nor impaired and trade receivables that are 
either past due or impaired are disclosed in note 10 to the financial statements.

 cash deposits with licensed banks are placed with reputable financial institutions with high credit ratings with 
no history of default.

(ii) liquidity risk

 liquidity risk refers to the risk that the group or the company will encounter difficulty in meeting their financial 
obligations as they fall due. the group’s and the company’s exposure to liquidity risk arises primarily from 
mismatches of the maturities of financial assets and liabilities.

 the group’s and the company’s funding requirements and liquidity risk are managed with the objective of 
meeting business obligations on a timely basis. the group finances its liquidity through internally generated 
cash flows and minimises liquidity risk by keeping committed credit lines available.

 the group’s and the company’s financial liabilities at the reporting date are either repayable on demand or 
mature within one year.

(iii) market risk

(a) foreign currency risk

 the group is exposed to foreign currency risk on transactions that are denominated in currencies other 
than the respective functional currencies of group entities. the currencies giving rise to this risk are 
primarily united states Dollar (“usD”), singapore Dollar (“sgD”), chinese Renminbi (“Rmb”) and hong 
Kong Dollar (“hKD”).

 the group has not entered into any derivative instruments for hedging or trading purposes. where 
possible, the group will apply natural hedging by selling and purchasing in the same currency. however, 
the exposure to foreign currency risk is monitored from time to time by management.

 foreign currency risk sensitivity analysis

 the following table demonstrates the sensitivity of the group’s profit before tax to a reasonably possible 
change in the usD, sgD, Rmb and hKD exchange rates against the respective functional currencies of 
the group entities, with all other variables held constant.
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35. Financial instruMents (cont’D)

(b) financial risk management objectives and policies (cont’d)

(iii) market risk (cont’d)

(a) foreign currency risk (cont’d)

 foreign currency risk sensitivity analysis (cont’d)

Group
2015

rM
increase/

(Decrease) in
profit before tax

2014
rM

increase/
(Decrease) in

profit before tax

usD/Rm - strengthened 5% (2014: 5%)  166,624 458,899 

- weakened 5% (2014: 5%)  (166,624) (458,899)

sgD/Rm - strengthened 5% (2014: 5%)  10,398 40,759 

- weakened 5% (2014: 5%)  (10,398) (40,759)

Rmb/Rm - strengthened 2% (2014: 2%)  27,055 36,921 

- weakened 2% (2014: 2%)  (27,055) (36,921)

usD/Rmb - strengthened 5% (2014: 5%)  - 8,569 

- weakened 5% (2014: 5%)  - (8,569)

usD/hKD - strengthened 5% (2014: 5%)  5,161 4,940 

- weakened 5% (2014: 5%)  (5,161) (4,940)

(b) interest rate risk

 the group’s and the company’s fixed rate deposits placed with licensed banks are exposed to a risk of 
change in their fair value due to changes in interest rates.

 the group manages the interest rate risk of its deposits with licensed banks by placing them at the most 
competitive interest rates obtainable, which yield better returns than cash at bank and maintaining a 
prudent short term deposits.

 interest rate risk sensitivity analysis

 An increase/decrease market interest rates by 1% on deposits with licensed banks of the group and of the 
company which have variable interest rates at the end of the reporting period would increase/decrease 
the profit before tax by Rm1,441,647 (2014: Rm1,454,549) and Rm1,314,801 (2014: Rm1,252,325) 
respectively. the analysis assumes that all other variables remain unchanged.

(c) market price risk

 market price risk is the risk that the fair value or future cash flows of the group’s financial instruments will 
fluctuate because of changes in market prices (other than interest or exchange rates).

 the group is exposed to equity security price risk arising from its investment in quoted instruments. 
these investments are listed on bursa malaysia and are classified as available-for-sale financial assets. 
to manage its price risk arising from investment in equity securities, the group diversifies its portfolio.
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35. Financial instruMents (cont’D)

(b) financial risk management objectives and policies (cont’d)

(iii) market risk (cont’d)

(c) market price risk (cont’d)

 market price risk sensitivity analysis

 At the reporting date, if the various stock indices had been 5% higher/lower, with all other variables 
held constant, the group’s net assets would have been Rm1,017,544 (2014: Rm1,526,316) higher/
lower, arising as a result of higher/lower fair value gain/loss on held for trading investments in equity 
instruments.

(c)  fair value of financial instruments

(i) financial instrument at fair value

 the fair value measurement hierarchy used to measure financial instruments at fair value in the statements of 
financial position is as follows:-

• Level 1
 level 1 fair value is derived from quoted prices (unadjusted) in active markets for identical assets or 

liabilities.

• Level 2
 level 2 fair value is estimated using inputs other than quoted prices included within level 1 that are 

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

• Level 3
 inputs for the asset or liability that is not based on observable market data (unobservable inputs).

Group/company
level 1

rM 
level 2

rM 
level 3

rM 
total
rM

2015

Available-for-sale financial assets 
(note 7)

- quoted shares  20,350,875  -  -  20,350,875 

2014

Available-for-sale financial assets 
(note 7)

- unquoted shares  -  41,010  -  41,010 

- quoted shares  30,526,312  -  -  30,526,312 

 there were no transfer between fair value measurement hierarchy during the current and previous financial 
year.
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35. Financial instruMents (cont’D)

(c) fair value of financial instrument (cont’d)

(ii) financial instrument other than those carried at fair value

 the carrying amounts of short term receivables and payables, cash and cash equivalents approximate their 
fair value due to the relatively short term nature of these financial instruments and insignificant impact of 
discounting.

36. caPital ManaGeMent

 the group’s objectives when managing capital are to safeguard the group’s ability to continue as a going concern in 
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure 
to reduce the cost of capital.

 in order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to shareholders, 
return capital to shareholders, issue new shares or sell assets to reduce debt.

 there were no changes in the group’s approach to capital management during the financial year.

 the group is not subject to any externally imposed capital requirements except for the requirements on reserves for 
subsidiaries which are incorporated in the people’s Republic of china as disclosed in note 19 to the financial statements. 
those subsidiaries have complied with such requirements as at the financial year end.

37. continGent liabilities

Group
2015

rM
2014

rM

secure:

corporate guarantee given to subsidiaries  1,570,000  1,535,000 

bank guarantee given to third parties  71,000  58,000 

38. subsequent event
 
 on 22 July 2015, Dreamland spring sdn. bhd. (“Dssb”) received a distribution from the liquidation of nantong 

Dreamland steel products co. ltd. (“nDsp”), a 55%-owned subsidiary of Dssb amounting to Rm881,209.

 on 11 september 2015, the company announced that nDsp was deregistered and ceased to be a subsidiary of 
Dssb.
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the following analysis of realised and unrealised retained earnings of the group and of the company as at 30 June 2015 and 
30 June 2014 is presented in accordance with the directive issued by bursa malaysia securities berhad (“bursa securities”) 
and prepared in accordance with the guidance on special matter no. 1, Determination of Realised and unrealised profits or 
losses in the context of Disclosures pursuant to bursa malaysia securities berhad listing Requirements, as issued by the 
malaysian institute of Accountants.

the retained earnings of the group and of the company is analysed as follows:-

Group company
2015

rM
2014

rM
2015

rM
2014

rM

total retained earnings of the company and its 
subsidiaries 

  - realised  99,716,020  99,096,950  101,623,519  94,394,361 

  - unrealised  881,113  337,462  6,253  481 

 100,597,133  99,434,412  101,629,772  94,394,842 

total share of retained earnings from associates 

  - realised  2,927,918  1,683,426  -  - 

 103,525,051  101,117,838  101,629,772  94,394,842 

less: consolidation adjustments  (65,923)  (58,506)  - - 

total retained earnings  103,459,128  101,059,332  101,629,772  94,394,842 

the disclosure of realised and unrealised profits or losses above is solely for complying with the disclosure requirements 
stipulated in the directive of bursa securities and should not be applied for any other purpose.

Supplementary Information 

On the disclosure of realised and unrealised profits or losses 
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List of Properties
As at 30 June 2015

location / address Description 
area M2 
(acres)

approximate 
age (year)

existing 
use tenure

net 
carrying 
amount

rM ’000
year of last
revaluation

K8 lot plo 25
tanjong Agas
industrial estate
84000 muar
Johor Darul takzim

land & 
building

4,047 
(1)

37 factory 
premises

leasehold 
for 60 years 

expiring in 
2038

675 1991

lot 22
tanjong Agas
industrial estate
84000 muar
Johor Darul takzim

land & 
building

6,070 
(1.5)

35 factory 
premises

leasehold 
for 60 years 

expiring in 
2040

868 1991

lot 24
tanjong Agas
industrial estate
84000 muar
Johor Darul takzim

land & 
building

4,047 
(1)

35 factory 
premises

leasehold 
for 60 years 

expiring in 
2040

336 1991

plo 97
tanjong Agas
industrial estate
84000 muar
Johor Darul takzim

land & 
building

6,070 
(1.5)

29 sales office 
& factory 
premises

leasehold 
for 60 years 

expiring in 
2046

748 1991
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Shareholding Statistics
As at 19 October 2015

analysis oF shareholDinGs

Authorised share capital                          : Rm200,000,000/- divided into 200,000,000 ordinary shares of Rm1/- each 

issued & fully paid-up : Rm85,162,500/- divided into 85,162,500 ordinary shares of Rm1/- each

class of share : ordinary shares of Rm1/- each

Voting Rights : 1 vote per share

size of holdings no. of shareholders no. of shares # % #

1 – 99 128 2,445 0.00

100 – 1,000 1,369 1,265,539 1.51

1,001 – 10,000 2,392 10,623,533 12.67

10,001 – 100,000 604 18,008,801 21.47

100,001 – less than 5% 63 28,683,093 34.19

5% and above 2 25,299,389 30.16

total  4,558 83,882,800 100.00

#  After deducting 1,279,700 treasury shares retained by the company as per Record of Depositors.

list oF thirty (30) larGest shareholDers

no. name of shareholders no. of shares    % #

1 cartaban nominees (tempatan) sdn. bhd. 
Exempt An For LGT Bank AG (Local)

16,925,000 20.18

2 cartaban nominees (Asing) sdn. bhd. 
Exempt An For LGT Bank AG (Foreign)

8,374,389 9.98

3 hsbc nominees (Asing) sdn. bhd. 
HSBC-FS For Asian Emerging Countries Fund 

2,613,000 3.12

4 Affin hwang nominees (Asing) sdn. bhd. 
Selvione Limited

2,525,000 3.01

5 quantum symbol sdn. bhd. 1,791,300 2.14

6 yeoh phek leng 1,355,900 1.62

7 Jin fu 1,248,100 1.49

8 hsbc nominees (tempatan) sdn. bhd. 
HSBC (M) Trustee Bhd. For Pertubuhan Keselamatan Sosial

1,074,500 1.28

9 lim Khuan eng 1,000,000 1.19

10 Jf Apex nominees (tempatan) sdn. bhd. 
Pledged Securities Account For Teo Siew Lai 

968,700 1.15

11 maybank nominees (tempatan) sdn. bhd. 
Pledged Securities Account For Khoo Bee Lian 

963,800 1.15
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Shareholding Statistics
As at 19 October 2015

no. name of shareholders no. of shares    % #

12 wong soo chai @ wong chick wai 948,800 1.13

13 teo Kwee hock 887,800 1.06

14 goh leong chuan 768,000 0.92

15 Amsec nominees (tempatan) sdn. bhd. 
AMTRUSTEE Berhad For Pacific Pearl Fund

668,100 0.80

16 maybank nominees (tempatan) sdn. bhd. 
Lee Chee Kong

607,700 0.72

17 lock Kai sang 597,900 0.71

18 puan sri lee chou sarn 505,493 0.60

19 lee yu yong @ lee yuen ying 500,000 0.60

20 wong se-yuen 471,900 0.56

21 maybank nominees (tempatan) sdn. bhd. 
Ting Poi Ling 

450,100 0.54

22 ooi Ai eng 426,700 0.51

23 maybank nominees (tempatan) sdn. bhd. 
Lee Yu Yong @ Lee Yuen Ying

402,000 0.48

24 Ding nyok choo 400,000 0.48

25 ting poi ling 400,000 0.48

26 cimsec nominees (tempatan) sdn. bhd. 
CIMB For Leow Ming Fong @ Leow Min Fong (PB)

400,000 0.48

27 sak moy @ sak swee len 324,000 0.39

28 Alliancegroup nominees (tempatan) sdn. bhd. 
Pledged Securities Account For Tan Kian Aik

305,000 0.36

29 chu yee san 300,000 0.36

30 hlib nominees (tempatan) sdn. bhd. 
Hong Leong Bank Bhd. For Fu Teck Aun

297,800 0.36

total 48,500,982 57.82

list oF thirty (30) larGest shareholDers (cont’D)
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substantial shareholDers as Per the reGister oF substantial shareholDers

Direct no. 
of ordinary 

shares held % #

indirect no.
of ordinary 

shares held % #

tan sri Dr. chen lip Keong 16,925,000*a 20.18 8,374,389*b 9.98

blue Velvet property corp 8,374,389 9.98 - -

notes:

*a 16,925,000 ordinary shares are held by cartaban nominees (tempatan) sdn. bhd., exempt An for lgt bank Ag 
(local).

*b Deemed interested by virtue of section 6A of the companies Act, 1965 held via blue Velvet property corp.

Directors/chieF executive oFFicer’s shareholDinGs  

Direct no.
of ordinary

shares held % #

indirect no.
of ordinary 

shares held % #

Directors

Datuk wan Kassim bin Ahmed - - - -

tan sri Dr. chen lip Keong*c 16,925,000*a 20.18 8,374,389*b 9.98

puan sri lee chou sarn*c 505,493 0.60 - -

Dato’ Dr. Abdul Razak bin Abdul - - - -

chen yiy fon*c - - - -

lim mun Kee - - - -

acting chief executive officer

teo hock Kee - - - -

notes:

*a the 16,925,000 ordinary shares are held by cartaban nominees (tempatan) sdn. bhd., exempt An for lgt bank Ag 
(local). 

*b Deemed interested by virtue of section 6A of the companies Act, 1965 held via blue Velvet property corp.

*c puan sri lee chou sarn is the spouse of tan sri Dr. chen lip Keong. mr chen yiy fon is the son of tan sri Dr. chen lip 
Keong and puan sri lee chou sarn.
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number of shares cDs Account no.

Facb inDustries incorPorateD berhaD (48850-K)
(incorporated in malaysia)

i/we, 

of 

being a member of Facb inDustries incorPorateD berhaD hereby appoint 

of  or failing him/her, the 
chairman of the meeting as my/our proxy to vote for me/us on my/our behalf at the thirty sixth Annual general meeting of 
the company to be held at Dewan seri pinang, etiqa twins, level 3, 11 Jalan pinang, 50450 Kuala lumpur on wednesday, 
2 December 2015 at 10.30 a.m. and at any adjournment thereof. 

no. resolutions For against

1 Approval of final dividend

2 Approval of Directors’ fees

3 Re-election of mr chen yiy fon as Director

4 Re-election of mr lim mun Kee as Director 

5 Re-appointment of messrs uhy as Auditors

6 Authority pursuant to section 132D of the companies Act, 1965

7 proposed Renewal of Authority for share buy-back

8 Retention of Datuk wan Kassim bin Ahmed as an independent Director

9 Retention of Dato’ Dr. Abdul Razak bin Abdul as an independent Director

(please indicate with an “X” in the appropriate box against each Resolution how you wish your vote to be cast. if this proxy 
form is returned without any indication as to how the proxy shall vote, the proxy will vote or abstain as he thinks fit.) 

signed this  day of  , 2015

signature/seal of shareholder

notes:

1. A member entitled to attend, speak and vote at the meeting is entitled to appoint a proxy and vote in his/ her stead. A proxy need not be 
a member of the company. 

2. subject to the companies Act, 1965, where a member appoints two (2) proxies, the appointment shall be invalid unless he/ she specifies 
the proportions of his/ her holding to be represented by each proxy. 

3. the instrument appointing a proxy shall be in writing under the hand of the appointer or of his/ her attorney duly authorised in writing or, 
if such appointer is a corporation, either under its common seal or the hand of an officer or attorney duly authorised.

4. the proxy form must be completed, signed and deposited at the company’s registered office not less than 48 hours before the time set 
for the meeting or adjourned meeting.

5. shareholders’ attention is hereby drawn to the main market listing Requirements of the bursa malaysia securities berhad, which allow 
a member of the company which is an exempt authorised nominee, as defined under the securities industry (central Depositories) Act, 
1991, who holds ordinary shares in the company for multiple beneficial owners in one (1) securities account (“omnibus account”) to 
appoint multiple proxies in respect of each omnibus account it holds.

6. in respect of deposited securities, only members whose names appear in the Record of Depositors on 24 november 2015 shall be 
entitled to attend the meeting.

Proxy Form



The Company Secretary

Facb industries incorporated berhad (48850-K)

etiqa twins, tower 1
level 13, 11 Jalan pinang
50450 Kuala lumpur

AffiX
stAmp




