
Annual Report

fa
c

b
 In

d
u

stries In
corp

orated
 b

erh
ad 4

8
8

5
0

-K 
a

n
n

u
al R

ep
ort 2

0
0

7



02	 Corporate	InformatIon

03	 reCognItIon	of	QualIty

04	 notICe	of	meetIng

06	 DIreCtors’	profIles

08	 presIDent	anD	ChaIrman’s		 	
	 statement

11	 revIew	of	operatIons

16	 auDIt	CommIttee	report

19	 Corporate	governanCe	statement	

22	 Internal	Control	statement

24	 other	ComplIanCe	statements

28	 fInanCIal	hIghlIghts

29	 fInanCIal	statements

108	 lIst	of	propertIes

109	 shareholDIng	statIstICs

•	 proxy	form

contents



�

faCb	Industries	Incorporated	berhad

Group company secretary

mr	lee	boo	tian	(ls	007987)

audit committee

Datuk	wan	Kassim	bin	ahmed	
Chairman,	Independent	non-executive	Director

puan	sri	lee	Chou	sarn	
executive	Director

mr	lim	mun	Kee	
Independent	non-executive	Director

nomination committee

Dato’	sulaiman	bin	sujak	
Chairman,	non-Independent	non-executive	Director

Datuk	wan	Kassim	bin	ahmed
Independent	non-executive	Director

mr	lim	mun	Kee	
Independent	non-executive	Director

remuneration committee

Datuk	wan	Kassim	bin	ahmed	
Chairman,	Independent	non-executive	Director

Dato’	Dr.	abdul	razak	bin	abdul
Independent	non-executive	Director

mr	lim	mun	Kee	
Independent	non-executive	Director

reGistered office

mnI	twins,	tower	1
level	13,	11	Jalan	pinang
50450	Kuala	lumpur
tel	 :	603	�16�	0060
fax	 :	603	�16�	006�
website	:	www.facbi.com

share reGistrar

semangat	Corporate	resources	sdn.	bhd.
�nd	floor,	118	Jalan	semangat
46300	petaling	Jaya
selangor	Darul	ehsan
tel	 :	603	7968	1001
fax	 :	603	7958	8013

auditors

moore	stephens
8a,	Jalan	sri	semantan	satu	
Damansara	heights
50490	Kuala	lumpur

principal Bankers

malayan	banking	berhad
oCbC	bank	(malaysia)	berhad
standard	Chartered	bank	malaysia	berhad

stock exchanGe listinG

bursa	malaysia	securities	berhad,	main	board

Corporate	information

Board of directors

tan	sri	Dr.	Chen	lip	Keong
president	and	Chairman

Dato’	sulaiman	bin	sujak
Deputy	Chairman

puan	sri	lee	Chou	sarn

Dato’	Dr.	abdul	razak	bin	abdul

Datuk	wan	Kassim	bin	ahmed

mr	Chen	yiy	hwuan

mr	Chen	yiy	fon

mr	lim	mun	Kee

mr	Chua	tiam	wee
(alternate	Director	to	puan	sri	lee	Chou	sarn)



3

tuv	 Certificate,	 awarded	 in	 1995,	
certifies	 our	 stainless	 steel	 products	
according	to	DIn	standard.	It	serves	as	
a	competitive	advantage	for	marketing	
our	products	internationally.

selangor	product	excellence	award	
�00�	by	selangor	state	government	
in	recognition	of	Kanzen	Kagu	sdn.	
bhd.	(“KKsb”)’s	quality	products	in	
selangor	state	Industries.

Kanzen	 tetsu	 sdn	 bhd	 (“Ktsb”)’s	
Quality	system	registration	Certificate	
awarded	 by	 sirim	 Qas	 International	
sdn.	 bhd.	 for	 compliance	 with	 the	
requirements	of	ms	Iso	9001	:	�000	
Quality	management	systems.

human	 resource	 minister	 award	
�003	 by	 pembangunan	 sumber	
manusia	 berhad	 in	 recognition	 of	
KKsb’s	 significant	 contributions	
in	 human	 resource	 development	
throughout	the	year	�00�.

product	 excellence	 award	 �001	 by	
ministry	 of	 International	 trade	 and	
Industry	 in	 recognition	 of	 Ktsb’s	
excellent	product	range	with	superior	
international	quality.

npC	productivity	award	�001	awarded	
by	 national	 productivity	 Corporation	
for	 Ktsb’s	 outstanding	 productivity	
ach ievement , 	 h igh 	 e f f i c iency,	
well	 trained	 human	 resource	 and	
management	dedication.

reCognItIon	of	Quality

pressure 	 equipment 	 D i rect ive	
Certification	 was	 awarded	 by	 tuv	
in	 �00�	 for	 compliance	 with	 the	
directive	 requirements	 on	 stainless	
steel	 products,	 especially	 for	 the	
european	union	market.
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notICe	 Is	hereby	gIven	 that	 the	 twenty	 eighth	 annual	 general	 meeting	 of	
the	 Company	 will	 be	 held	 at	 anggerik	 room,	 4th	 floor,	 hotel	 equatorial	 Kuala	
lumpur, 	 Ja lan	 sul tan	 Ismai l , 	 50�50	 Kuala	 lumpur	 on	 wednesday,	
5	December	�007	at	10.00	a.m.	for	the	following	purposes:

notICe	of	meetinG

aGenda

as	orDInary	busIness:

1.	 to	receive	and	adopt	the	audited	financial	statements	for	
the	year	ended	30	June	�007	together	with	the	reports	
of	Directors	and	auditors	thereon.	 resolution	1

	 	
�.	 to	approve	a	final	dividend	of	4%	tax	exempt	for	the	year	

ended	30	June	�007.	 resolution	�
	 	
3.	 to	approve	Directors’	fees	of	rm330,000/-	for	the	year	

ended	30	June	�007.	 resolution	3
	 	
4.	 to	 consider	 and,	 if	 thought	 fit,	 pass	 a	 resolution	 that	

pursuant	to	section	1�9(6)	of	the	Companies	act,	1965,	
Dato’	sulaiman	bin	sujak	be	re-appointed	as	a	Director	
of	the	Company	to	hold	office	until	the	conclusion	of	the	
next	annual	general	meeting	of	the	Company.	 	
	 resolution	4

	 	
5.	 to	re-elect	the	following	Directors	who	are	retiring	pursuant	

to	article	80	of	the	Company’s	articles	of	association:	

	 (i)	 Dato’	Dr.	abdul	razak	bin	abdul		 resolution	5

	 (ii)	 Datuk	wan	Kassim	bin	ahmed		 resolution	6
	 	
6.	 to	re-elect	the	following	Directors	who	are	retiring	pursuant	

to	article	8�	of	the	Company’s	articles	of	association:	

	 (i)	 mr	Chen	yiy	hwuan	 resolution	7

	 (ii)	 mr	Chen	yiy	fon	 resolution	8

	 (iii)	mr	lim	mun	Kee	 resolution	9
	 	
7.	 to	 re-appoint	 messrs	 moore	 stephens	 as	 auditors	 of	

the	Company	and	to	authorise	the	Directors	to	fix	their	
remuneration.	 resolution	10

	
	

as	speCIal	busIness:
	 	
8.	 to	consider	and,	if	thought	fit,	pass	the	following	ordinary	

resolutions:	

	 a.	 authority	to	allot	and	Issue	shares	pursuant	to	section	
13�D	of	the	Companies	act,	1965	 resolution	11

	 	
	 	 “that	pursuant	to	section	13�D	of	the	Companies	

act,	1965,	the	Directors	be	and	are	hereby	authorised	
to	 issue	 shares	 in	 the	 Company	 at	 any	 time	 until	
the	conclusion	of	the	next	annual	general	meeting	
and	upon	such	terms	and	conditions	and	for	such	
purposes	 as	 the	 Directors	 may,	 in	 their	 absolute	
discretion,	 deem	 fit	 provided	 that	 the	 aggregate	
number	of	shares	to	be	issued	does	not	exceed	10	per	
centum	of	the	Issued	share	Capital	of	the	Company	
for	the	time	being.”	

	 b.	 proposed	renewal	of	authority	for	share	buy-back		
	 resolution	1�

	 	
	 	 (the	 text	 of	 the	 resolution	 and	 the	 details	 of	 the	

proposal	are	set	out	in	the	Circular	to	shareholders	
dated	7	november	�007	which	is	enclosed	together	
with	this	annual	report.)	

9.	 to	consider	and,	if	thought	fit,	pass	the	following	special	
resolution:	
	

	 proposed	amendment	 to	 the	articles	of	association	of	
the	Company	 resolution	13

	 	
	 (the	text	of	the	resolution	and	the	details	of	the	proposal	

are	 set	 out	 in	 the	 Circular	 to	 shareholders	 dated	
	 7	november	�007	which	is	enclosed	together	with	this	

annual	report.)	
	

10.	to	 transact	 any	 other	 ordinary	 business	 of	 which	 due	
notice	shall	have	been	given.	
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notICe	of	booK	Closure

notICe	Is	also	hereby	gIven	that	register	of	members	
will	be	closed	on	�	January	�008	to	determine	shareholders’	
entitlement	to	the	dividend	payment.

the	 final	 dividend	 of	 4%	 tax	 exempt,	 if	 approved	 by	 the	
shareholders	 at	 the	 forthcoming	 annual	 general	 meeting,	
will	 be	 paid	 on	 18	 January	 �008	 to	 shareholders	 whose	
names	appear	in	the	records	of	Depositors	on	31	December	
�007.

a	Depositor	shall	qualify	for	entitlement	to	the	dividend	only	
in	respect	of:

(a)	shares	transferred	into	the	Depositor’s	securities	account	
before	4.00	p.m.	on	31	December	�007	 in	 respect	of	
ordinary	transfers.

(b)	shares	bought	on	bursa	malaysia	securities	berhad	on	
a	cum	entitlement	basis	according	to	the	rules	of	bursa	
malaysia	securities	berhad.

by	order	of	the	board

lee	boo	tian,	ls	007987

group	Company	secretary

Kuala	lumpur
7	november	�007

notes

proxy

(i)	 a	member	entitled	to	attend	and	vote	at	the	meeting	is	entitled	
to	appoint	a	proxy	to	attend	and	vote	in	his	stead.	a	proxy	need	
not	be	a	member	of	the	Company.

(ii)	 subject	to	the	Companies	act	1965,	where	a	member	appoints	
two	proxies,	the	appointment	shall	be	invalid	unless	he	specifies	
the	proportions	of	his	holding	to	be	represented	by	each	proxy.

(iii)	 the	instrument	appointing	a	proxy	shall	be	in	writing	under	the	
hand	of	the	appointer	or	of	his	attorney	duly	authorised	in	writing	
or	if	such	appointer	is	a	corporation,	either	under	its	common	
seal	or	the	hand	of	an	officer	or	attorney	duly	authorised.

(iv)	the	form	of	proxy	must	be	completed,	signed	and	deposited	at	
the	Company’s	registered	office	not	less	than	48	hours	before	

the	time	set	for	the	meeting	or	adjourned	meeting.

explanatory	notes	on	speCIal	busIness

1.	 resolution	 pursuant	 to	 section	 13�D	 of	 the	 Companies	 act,	
1965

	 the	ordinary	resolution	11	proposed	under	agenda	8(a)	above	
if	passed	will	empower	the	Directors	to	issue	shares	up	to	10%	
of	the	issued	capital	of	the	Company	for	the	time	being	for	such	
purposes	as	the	Directors	consider	would	be	in	the	interest	of	
the	 Company.	 this	 authority	 unless	 revoked	 or	 varied	 by	 the	
Company	 in	general	meeting,	 shall	 expire	at	 the	next	annual	
general	meeting	of	the	Company.

�.	 resolution	pursuant	to	proposed	renewal	of	authority	for	share	
buy-back

	 the	 ordinary	 resolution	 1�	 proposed	 under	 agenda	 8(b)	
above	if	passed	is	to	give	authority	to	the	Directors	to	purchase	
the	 Company’s	 own	 shares.	 this	 authority	 will	 expire	 at	 the	
next	 annual	 general	 meeting	 of	 the	 Company	 unless	 earlier	
revoked	or	varied	by	an	ordinary	resolution	of	the	Company	at	
a	general	meeting.	further	information	is	set	out	in	the	Circular	
to	shareholders	which	is	despatched	together	with	this	annual	
report.	

3.	 resolution	pursuant	to	proposed	amendment	to	the	articles	of	
association	of	the	Company

	 the	ordinary	resolution	13	proposed	under	agenda	9	above	if	
passed	will	bring	the	articles	of	association	of	the	Company	to	be	
in	line	with	the	listing	requirements	of	bursa	malaysia	securities	
berhad.

statement	 aCCompanyIng	 notICe	 of	 annual	 general	
meetIng

Directors	standing	for	re-appointment	/	re-election

the	Directors	who	are	standing	for	re-appointment	/	re-election	at	
the	twenty	eighth	annual	general	meeting	of	 the	Company	on	5	
December	�007	at	10.00	a.m.	are	as	follows:

Dato’	sulaiman	bin	sujak	 -	 resolution	4

Dato’	Dr.	abdul	razak	bin	abdul		 -	 resolution	5

Datuk	wan	Kassim	bin	ahmed		 -	 resolution	6

mr	Chen	yiy	hwuan	 -	 resolution	7

mr	Chen	yiy	fon	 -	 resolution	8

mr	lim	mun	Kee	 -	 resolution	9

Information	on	the	above	Directors	is	set	out	on	pages	6	and	7	of	
this	annual	report.

Details	of	attendance	at	board	meetings	held	during	 the	financial	
year	ended	30	June	�007	for	the	above	Directors	are	as	set	out	on	
page	�4	of	this	annual	report.
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DIreCtors’	profiles

puan sri lee chou sarn 
executive	Director,	malaysian,	aged	60

puan	 sri	 lee	 Chou	 sarn	 was	 appointed	 to	 the	 board	 on	
17	 march	 1997	 and	 as	 acting	 Chief	 executive	 officer	 on	
1	august	�007.

after	graduating	from	the	university	of	malaya	with	a	bachelor	
of	economics	in	1971,	puan	sri	lee	worked	for	13	years	in	the	
statistics	Department	 for	 the	government	of	malaysia	before	
she	ventured	into	business.	she	has	been	a	shareholder	and	a	
Director	of	lipkland	holdings	sdn.	bhd.,	an	investment	holding	
company	 since	 December	 198�.	 she	 was	 also	 a	 Director	 of	
Karambunai	Corp	bhd.	from	1994	to	�001.

dato’ dr. aBdul raZak Bin aBdul 
Independent	non-executive	Director,	malaysian,	aged	57

Dato’	Dr.	abdul	razak	bin	abdul	was	appointed	to	the	board	on	
1�	april	1994.	Dato’	Dr.	abdul	razak	also	serves	as	a	member	
of	the	remuneration	Committee.

after	 graduating	 with	 a	 master	 of	 business	 administration	
(finance)	 in	1973,	Dato’	Dr.	abdul	razak	obtained	his	ph.D	
(International	business)	 in	1979.	he	commenced	his	 career	
as	a	lecturer	in	Institut	teknologi	mara	(“Itm”)	in	1973	and	
became	the	head	of	Itm’s	school	of	business	in	1981.	he	has	
been	 actively	 involved	 in	 the	 insurance	 industry	 since	 1983	
and	has	 vast	 experience	 in	managing	 insurance	 companies.	
he	was	a	Director	of	petaling	tin	berhad	from	1991	to	199�	
and	1997	to	�000.

Currently,	Dato’	Dr.	abdul	razak	is	also	a	Director	of	mutiara	
goodyear	Development	berhad	and	tap	resources	berhad.

datuk Wan kassim Bin ahmed  
Independent	non-executive	Director,	malaysian,	aged	58

Datuk	wan	Kassim	bin	ahmed	was	appointed	to	the	board	on	
�9	march	�00�.	Datuk	wan	Kassim	also	serves	as	Chairman	of	
both	audit	and	remuneration	Committees	and	as	a	member	of	
the	nomination	Committee.

Datuk	wan	Kassim	graduated	with	a	bachelor	of	economics	
from	university	of	malaya	 in	1973.	he	began	his	career	with	
messrs	Kassim	Chan,	an	audit	firm	in	1973	before	joining	bank	
bumiputra	malaysia	berhad.	he	then	joined	shamelin	berhad	
for	10	years	before	starting	his	own	management	consultancy	
firm,	united	Kadila	sdn.	bhd.	in	1984.	he	served	as	a	Councilor	
for	 the	petaling	Jaya	town	Council	between	1987	and	1991	
and	as	a	board	member	of	the	malaysian	tourist	Development	
board	from	199�	to	1996.	

Currently,	Datuk	wan	Kassim	is	also	a	Director	of	Karambunai	
Corp	bhd.,	petaling	tin	berhad,	octagon	Consolidated	berhad	
and	nasioncom	holdings	berhad.

tan sri dr. chen lip keonG 
president	and	Chairman

executive	Director,	malaysian,	aged	60

tan	sri	Dr.	Chen	lip	Keong	was	appointed	to	the	board	
and	as	president	and	Chief	executive	officer	on	3	august	
1994.	 tan	 sri	 Dr.	 Chen	 resigned	 as	 Chief	 executive	
officer	on	1	august	�007	and	assumes	the	position	of	
president	and	Chairman.		

tan	sri	Dr.	Chen	graduated	with	a	bachelor	of	medicine	
and	surgery	in	1973	from	university	of	malaya.	he	has	
extensive	corporate,	managerial	and	business	experience	
since	1976.	

Currently,	 tan	 sri	 Dr.	 Chen	 is	 also	 the	 president	 of	
Karambunai	Corp	bhd.	and	president	and	Chairman	of	
petaling	tin	berhad.

dato’ sulaiman Bin suJak 
Deputy	Chairman

non-Independent	non-executive	Director,	malaysian,	aged	73

Dato’	sulaiman	bin	sujak	was	appointed	to	the	board	on	
1	october	1988	and	as	Deputy	Chairman	on	1	march	
�006.	he	also	serves	as	Chairman	of	 the	nomination	
Committee.

Dato’	sulaiman	is	a	graduate	of	royal	air	force	College,	
Cranwell,	england	and	royal	College	of	Defence	studies,	
london.	 he	 has	 served	 the	 royal	 air	 force	 and	 the	
royal	malaysian	air	force	and	is	the	first	malaysian	air	
force	Chief.	

he	was	an	advisor	(now	known	as	assistant	governor)	to	
bank	negara	malaysia	and	was	the	Director,	Commercial	
Division	of	Kumpulan	guthrie.	he	was	also	the	Deputy	
Chairman	of	malaysian	airlines	system	berhad.	

Dato’	 sulaiman	 is	 currently	 a	Director	 of	hsbC	bank	
malaysia	berhad.	he	 is	 also	a	Director	 of	nationwide	
express	Courier	services	berhad	and	Cycle	&	Carriage	
bintang	berhad.
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chen yiy hWuan   
executive	Director,	malaysian,	aged	�7

mr	 Chen	 yiy	 hwuan	 was	 appointed	 to	 the	 board	 on	
1	august	�007.	

mr	Chen	graduated	from	middlesex	university	in	london	with	
a	b.a.	(hons)	in	accounting	with	business	economics.	he	
joined	petaling	tin	berhad	in	�003	and	subsequently	moved	
to	alliance	merchant	bank	in	Kuala	lumpur	in	the	area	of	
corporate	finance.	In	�004,	he	returned	to	petaling	tin	berhad	
and	has	been	involved	in	corporate	finance	and	management	
of	the	company.	he	serves	as	a	director	for	several	subsidiaries	
of	Karambunai	Corp	bhd.	and	petaling	tin	berhad.

Currently,	mr	Chen	 is	also	a	Director	of	Karambunai	Corp	
bhd.	and	petaling	tin	berhad.	

chen yiy fon    
executive	Director,	malaysian,	aged	�6

mr	Chen	yiy	fon	was	appointed	to	the	board	on	1	august	
�007.	

mr	Chen	graduated	from	the	university	of	southern	California,	
los	 angeles	 with	 a	 b.a.	 (hons)	 in	 economics.	 he	 has	
previously	worked	in	morgan	stanley,	los	angeles,	California	
as	a	financial	advisor	assistant.	most	 recently	he	was	an	
intern	in	Credit	suisse	first	boston.	Currently,	he	serves	as	
a	director	for	several	subsidiaries	of	Karambunai	Corp	bhd.	
and	petaling	tin	berhad.

Currently,	mr	Chen	 is	also	a	Director	of	Karambunai	Corp	
bhd.	and	petaling	tin	berhad.

lim mun kee    
Independent	non-executive	Director,	malaysian,	aged	40

mr	 lim	 mun	 Kee	 was	 appointed	 to	 the	 board	 on	
1	august	�007.	mr	lim	also	serves	as	a	member	of	audit,	
remuneration	and	nomination	Committees.			

mr	lim	is	a	qualified	accountant	registered	with	the	malaysian	
Institute	of	accountants	(“mIa”)	and	the	malaysian	Institute	
of	Certified	public	accountants	(“mICpa”)	since	1995.		he	
started	his	career	in	Kpmg	peat	marwick	in	1989.	he	has	over	
15	years	of	experience	in	auditing,	finance	and	accountancy	
field	 where	 he	 worked	 in	 several	 listed	 companies	 as	
accountant,	group	financial	Controller	and	head	of	Internal	
audit.	 mr	 lim	 was	 previously	 an	 Independent	 and	 non-
executive	Director	of	elba	holdings	berhad.

Currently,	mr	lim	is	also	a	Director	of	petaling	tin	berhad.

chua tiam Wee 
alternate	Director	to	puan	sri	lee	Chou	sarn,	malaysian,	aged	53	

mr	Chua	tiam	wee	was	appointed	as	an	alternate	director	
to	puan	sri	lee	Chou	sarn	on	1	July	�00�.	he	also	serves	as	
Chief	operating	officer.

mr	 Chua	 graduated	 from	 the	 university	 of	 malaya	 with	 a	
bachelor	 of	 engineering	 (honours)	 degree	 in	 1978	 and	
obtained	his	master	in	business	administration	in	1994.	he	
began	his	career	as	an	engineer	in	malaysian	tobacco	Co.	
berhad	and	subsequently	served	in	the	hong	leong	group,	
berjaya	Kawat	manufacturing	sdn.	bhd.	and	p.t.	sampoerna	
Jl	sdn.	bhd.	in	various	positions.

he	 joined	 Kanzen	 tetsu	 sdn.	 bhd.,	 a	 subsidiary	 of	 the	
Company	as	its	general	manager	&	operations	in	199�.	he	
was	the	Chairman	of	erw	steel	pipe	group	and	executive	
Committee	 member	 of	 malaysian	 Iron	 and	 steel	 Industry	
federation.

other	InformatIon

a.	 family	relationship
	 puan	sri	lee	Chou	sarn	is	the	spouse	of	tan	sri	Dr.	Chen	lip	

Keong.	mr	Chen	yiy	hwuan	and	mr	Chen	yiy	fon	are	the	sons	
of	tan	sri	Dr.	Chen	lip	Keong	and	puan	sri	lee	Chou	sarn.	

	 save	as	disclosed	above,	none	of	the	Directors	have	any	family	
relationship	with	any	Director	of	the	Company.

b.	 Conflict	of	Interest	
	 save	as	disclosed	in	item	1�	under	other	Compliance	statements	

on	page	�4,	none	of	the	Directors	have	any	conflict	of	interest	
with	the	Company.

c.	 Conviction	of	offences
	 none	of	the	Directors	have	any	conviction	for	offences	within	

the	past	10	years	other	than	traffic	offences,	if	any.
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Dear	shareholders,

on behalf of the Board of directors, i am pleased 
to present the annual report of facB industries 
incorporated Berhad (“company” or “Group”) for the 
financial year ended 30 June 2007 (fy2007).

president anD ChaIrman’s	statement

financial reVieW

the	group	achieved	an	impressive	financial	performance	with	a	profit	before	taxation	of	rm�6.78	million	in	fy�007	compared	
to	a	loss	before	taxation	of	rm15.31	million	in	the	previous	financial	year	ended	30	June	�006	(fy�006).	the	group’s	revenue	
has	increased	by	�4%	year-on-year	to	a	new	record	high	of	rm466.57	million	from	rm376.59	million.			

the	group	registered	a	net	profit	attributable	to	shareholders	of	rm18.40	million	in	fy�007	which	is	translated	into	earnings	
per	share	of	�1.93	sen.	shareholders’	funds	rose	from	rm178.1�	million	to	rm�07.84	million	while	net	assets	per	share	
has	strengthened	from	rm�.�4	to	rm�.48	at	end	of	fy�007.	the	net	consolidated	gearing	ratio	was	reduced	from	0.53	to	
0.47.			

the	improved	performance	was	mainly	attributed	to	the	recovery	of	the	group’s	core	business	divisions	i.e.	steel	division	
(contributed	86%	of	the	group’s	revenue)	which	consists	of	manufacturing	and	trading	of	stainless	and	carbon	steel	products;	
and	 the	bedding	division	 (contributed	13%	of	 the	group’s	 revenue)	which	manufactures	 and	 sells	Dreamland	 range	of	
mattresses	and	steel	wire	products.	the	strong	recovery	of	stainless	steel	prices	worldwide	and	the	encouraging	demand	from	
various	industrial	sectors	towards	our	stainless	steel	products	have	successfully	turned	around	the	group	from	its	previous	
financial	year	losses	to	a	record	net	profit	attributable	to	shareholders	this	financial	year.	the	execution	of	appropriate	and	
timely	strategic	business	decisions	also	witnessed	better	performance	in	the	bedding	division.		

diVidend

based	on	the	encouraging	results	of	fy�007,	the	board	of	Directors	is	pleased	to	recommend	a	final	tax	exempt	dividend	of	
4	sen	per	share,	subject	to	the	approval	of	the	shareholders	at	the	twenty	eighth	annual	general	meeting.

share Buy Back

the	Company	did	not	execute	any	share	buy	back	during	the	financial	year	under	review.
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corporate deVelopment

through	ongoing	efforts	to	streamline	business	operations,	the	group	had,	on	�4	april	�007,	entered	into	a	share	transfer	
agreement	with	tpCo	Investment	Co.	ltd	(“tpCoI”),	its	joint	venture		partner	in	Kanzen	tpCo	limited	(“KtpCo”),	to	dispose	
of	its	entire	60%	registered	shareholding	in	KtpCo	to	tpCoI	(“Disposal”).	tpCoI	held	the	remaining	40%	shareholding	in	
KtpCo.	

the	rationale	for	the	Disposal	is	due	to	KtpCo’s	unsatisfactory	financial	performance.	the	divestment	will	enable	the	group	
to	channel	its	resources	to	seize	other	better	investment	opportunities	and	business	ventures	in	future.	with	effect	from	1	
october	�007,	KtpCo	ceased	to	be	a	subsidiary	of	the	group.	

industry oVerVieW

with	the	recovery	of	stainless	steel	prices	worldwide,	the	group	as	a	downstream	finished	goods	manufacturer	benefited	from	
the	increase	in	the	selling	price	of	its	core	products,	thus	reaping	better	profit	margin	in	demand	pull	markets.	globally,	the	
stainless	steel	production	reached	�8.36	million	tonnes	in	calendar	year	�006,	an	increase	of	17%	from	�4.�9	million	tonnes	
in	calendar	year	�005.	this	was	driven	by	stronger	worldwide	demand	for	stainless	steel	products	of	which	prices	achieved	
historical	highs	towards	end	June	�007.	

for	illustration,	the	international	stainless	steel	hot-rolled	material	prices	for	grade	304	and	grade	316l	have	increased	since	
may	�006	from	the	lows	of	usD�,870	per	tonne	and	usD4,850	per	tonne	respectively	to	reach	their	respective	peaks	of	
usD5,495	per	tonne	and	usD8,000	per	tonne	in	June	�007.	the	group’s	timely	purchase	of	raw	material	at	lower	cost	has	
also	resulted	in	higher	profit	margins	achieved	in	fy�007.

the	bedding	division	reported	higher	profitability	despite	operating	under	competitive	market	environment.	for	the	property	
division,	bandar	sierra	phase	3a1	 residential	project	 in	sabah	comprising	448	units	of	apartment	 recorded	satisfactory	
sales.
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president and chairman’s statement

future outlook 

In	the	domestic	front,	the	demand	for	our	stainless	steel	products	and	related	services	shall	continue	to	be	driven	by	various	
industries,	ranging	from	oil	and	gas,	bio-diesel,	oleochemical,	petrochemical	to	construction	industry.	the	progressive	rollout	of	
various	projects	under	the	9th	malaysia	plan	and	construction	of	higher	value	projects	located	at	Iskandar	Development	region	
and	northern	Corridor	economic	region	are	expected	to	increase	and	fuel	the	demand	for	the	group’s	core	products.		

Internationally,	the	world’s	growth	in	the	usage	of	steel	is	forecasted	to	be	at	5.9%	in	�007	and	6.1%	in	�008	based	on	the	
report	of	the	International	Iron	and	steel	Institute.	meanwhile,	the	International	stainless	steel	forum	estimated	the	global	
stainless	steel	crude	steel	production	to	reach	�9.80	million	tonnes	in	�007,	a	rise	of	5.1%	from	�006	of	approximately	�8.36	
million	tonnes,	mainly	driven	by	the	asian	region’s	rapid	developing	countries	such	as	China	and	India.	the	stainless	steel	
industry’s	growth	is	expected	to	remain	healthy	in	the	foreseeable	future.

the	group	will	focus	on	producing	higher	value	products	and	continue	to	adopt	a	prudent	inventory	management	policy	in	the	
procurement	of	raw	materials.	with	the	expected	increase	in	the	usage	of	stainless	steel	in	various	commercial	and	industrial	
segments,	the	demand	for	the	group’s	diverse	range	of	products	is	expected	to	remain	strong.	

for	the	bedding	business,	the	group	plans	to	build	higher	customer	loyalty	towards	Dreamland	range	of	mattresses	and	
products.	more	innovative	bedding	products	would	be	introduced	to	the	market	to	strengthen	our	market	position.	the	group’s	
property	division	is	expected	to	benefit	from	the	incentives	as	announced	in	budget	�008	i.e.	the	proposed	waiver	of	50%	
stamp	duty	and	monthly	withdrawal	from	epf	account	�	for	housing	loan	repayment.	

the	group	will	strive	to	raise	its	competitiveness	through	improvement	in	product	quality	while	emphasizing	on	cost	efficient	
operations	across	all	segments	of	the	group’s	businesses.	

barring	any	unforeseen	circumstances,	the	group	is	optimistic	that	it	shall	remain	profitable	in	the	ensuing	year.

acknoWledGement

on	behalf	of	the	board,	I	would	like	to	extend	our	heartfelt	thanks	to	our	shareholders,	customers,	bankers,	business	associates	
and	regulatory	authorities	for	their	continued	support,	guidance	and	assistance	extended	to	the	group.	the	board	would	like	
to	express	its	appreciation	to	the	management	and	employees	of	the	group	for	their	continued	hard	work	and	dedication.	

the	board	would	also	like	to	express	its	gratitude	to	tan	sri	Datuk	seri	panglima	abdul	Kadir	bin	haji	sheikh	fadzir	and	mr	
leow	ming	fong	for	their	invaluable	contribution	during	their	tenure	as	Chairman/board	member.	

tan sri dr. chen lip keong

president	and	Chairman
11	october	�007	
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revIew	of	operations

steel diVision

this	division	is	primarily	 involved	in	the	manufacturing	of	
stainless	steel	welded	pipes	and	butt-weld	fittings,	carbon	
steel	 welded	 pipes	 and	 sections,	 providing	 shearing	 and	
slitting	services	as	well	as	trading	of	stainless	steel	plates.	
the	revenue	contributed	by	the	steel	division	is	approximately	
86%	of	the	total	revenue	in	fy�007,	hence	a	major	revenue	
and	profit	earner	for	the	group.	the	steel	division	achieved	
revenue	of	rm403.�3	million,	an	increase	of	35%	from	the	
previous	financial	year’s	revenue	of	rm�98.47	million.	the	
steel	operation	in	malaysia	has	recovered	substantially	from	
the	loss	making	position	in	fy�006	to	register	a	profit	before	
taxation	of	rm�6.90	million	in	fy�007.	

Stainless Steel Division - Manufacturing 

Kanzen	 tetsu	 continues	 to	 be	 the	 market	 leader	 as	 an	
integrated	 manufacturer	 of	 stainless	 steel	 welded	 pipes	
and	butt-weld	fittings	with	an	estimated	50%	market	share	
in	malaysia.	the	stainless	steel	division	exports	up	to	75%	
of	its	products	to	over	60	countries	worldwide.		

with	 the	strong	 recovery	of	global	 stainless	 steel	price	 in	
tandem	with	the	surge	in	nickel	price	(which	is	a	major	cost	
component	of	stainless	steel	coils)	to	historical	high	levels,	
the	 performance	 of	 stainless	 steel	 division	 has	 improved	
significantly	for	the	financial	year	under	review.	the	stainless	
steel	 division	 achieved	 revenue	 of	 rm�44.10	 million,	 an	
increase	 of	 ��%	 from	 rm199.94	 million	 in	 fy�006.	 It	
achieved	 a	 profit	 before	 taxation	 of	 rm17.�3	 million,	 as	
compared	to	a	pre-tax	loss	of	rm9.86	million	in	fy�006.

In	the	domestic	market,	we	experienced	rising	demand	from	
various	industrial	segments	such	as	oleochemical,	bio-diesel,	
oil	 and	 gas,	 waste	 water	 and	 sewerage	 treatment	 plants	
and	construction	industry.	the	demand	from	treated	water	
sector	was	equally	encouraging,	in	particular	the	usage	of	
stainless	steel	pipes	for	water	meter	stand,	communication	
and	service	pipeline	sections.	

In	the	export	market,	the	division	continued	to	maintain	its	
leading	 position	 in	 traditional	 international	 markets	 such	
as	 the	 united	 Kingdom,	 Canada,	 south	 africa,	 usa	 and	
australia.	we	also	managed	to	penetrate	into	middle	east	
markets	 such	 as	 Kuwait,	 lebanon	 and	 bahrain	 despite	
competitive	business	landscape	in	the	respective	markets.	
we	have	further	strengthened	the	marketing	network	in	the	
asean	 region,	 such	 as	 singapore,	 Indonesia,	 thailand,	
philippines	 and	 vietnam.	 with	 a	 high	 percentage	 of	
diversified	 earnings	 derived	 from	 the	 overseas	 markets,	
we	are	better	cushioned	from	any	downturn	in	any	single	
economy.		
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review of operations

In	 tandem	 with	 increasing	 demand	 from	 petrochemical,	
oil	and	gas,	electronic	and	electrical	 industries	within	the	
fast	growing	asean	market,	the	strategic	location	of	Kanzen	
tetsu	 in	asean	has	 further	enhanced	 its	 competitiveness	
vis-à-vis	 competitors	 from	 outside	 the	 asean	 region.	 the	
proximity	 advantage	 ensures	 a	 lower	 shipment	 cost	 and	
shorter	delivery	 lead	time.	this	 is	especially	significant	 in	
securing	projects	in	key	growth	markets	such	as	thailand,	
Indonesia	and	vietnam.		

Kanzen	tetsu’s	welded	pipe	production	capacity	has	been	
increased	from	18,000mt	since	march	�006	to	an	annual	
production	 capacity	 of	 �3,000mt.	 this	 expansion	 has	
enabled	the	manufacturing	of	larger	diameter	pipe	up	to	1�”	
diameter	compared	to	previous	maximum	design	capacity	
of	8”	diameter.	this	advancement	has	not	only	enhanced	
our	 market	 leader	 position	 and	 competitiveness,	 it	 also	
equips	us	with	the	necessary	capacity	to	secure	orders	from	
a	wider	range	of	 industries.	 In	 the	next	financial	year,	we	
plan	to	introduce	larger	size	butt-weld	fittings	and	thicker	
stainless	steel	flat	bar	to	further	enlarge	product	offerings	
to	the	market	place.

with	the	launching	of	various	infrastructure	projects	under	the	
9th	malaysia	plan,	the	implementation	of	various	prominent	
construction	projects	under	Iskandar	Development	region	
and	northern	Corridor	economic	region,	 the	demand	for	
industrial	welded	pipes,	butt-weld	fittings	and	ornamental	
tubes	is	expected	to	be	promising.	the	industrialization	of	
the	malaysian	economy	in	developing	oil	and	gas,	palm	oil,	
oleochemical	 and	water	 sectors	would	augur	well	 for	 our	
products.		

following	 the	 recent	hike	 in	prices	of	 international	 crude	
oil	 and	 crude	 palm	 oil,	 the	 prospect	 for	 oil	 and	 gas,	
oleochemical	 and	 petrochemical	 industry	 is	 expected	 to	
remain	promising	in	the	foreseeable	future.	the	increasing	
demand	 for	 renewable	 energy	due	 to	depleting	 crude	 oil	
resources	 will	 further	 intensify	 development	 in	 the	 bio-
diesel	and	bio	fuel	industry.	the	group	is	well	positioned	to	
benefit	from	the	usage	of	its	products	in	these	industries	in	
the	years	ahead.		

Carbon Steel - Manufacturing

the	Carbon	steel	Division	registered	revenue	of	rm57.36	
million	in	fy�007,	a	marginal	decrease	of	3.5%	compared	
to	rm59.43	million	in	fy�006.	the	division’s	profitability	has	
recovered	with	a	profit	before	taxation	of	rm1.43	million	in	
fy�007	from	a	pre-tax	loss	of	rm�.15	million	in	fy�006.	

for	 the	 financial	 year	 under	 review,	 the	 demand	 for	 our	
core	products,	i.e.	carbon	steel	pipes	and	hollow	sections	
was	 relatively	 soft	 as	 growth	 momentum	 in	 the	 domestic	
building	 and	 construction	 sector	 remained	 sluggish.	 In	
addition,	 the	 influx	 of	 imported	 hot	 rolled	 pipes	 from	
neighbouring	countries	in	the	second	half	of	the	financial	
year	has	disturbed	demand-and-supply	situation	and	exerted	
pressure	on	the	selling	prices	for	almost	all	range	of	carbon	
steel	products.		

the	raw	material	prices	have	recovered	with	carbon	steel	
hot	rolled	coil	prices	 increased	at	about	6%~8%	from	an	
average	of	rm�,300	per	tonne	since	the	beginning	of	July	
�006	over	the	past	1�	months.	the	recovery	of	carbon	steel	
raw	material	prices	was	essential	to	help	deliver	better	profit	
margin	while	the	selling	prices	of	finished	goods	rose	higher	
than	the	raw	material	cost	in	fy�007.	Dedicating	most	of	
our	resources	for	higher	value	cold	rolled	products	proved	
to	be	equally	important	in	improving	the	fy�007	financial	
performance.	 In	 addition	 to	 the	 traditional	 construction	
sector,	we	have	gained	inroad	into	furniture,	automotive	and	
engineering	industries	to	widen	the	earnings	base.	
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going	forward,	we	expect	the	hot	rolled	steel	price	to	remain	
relatively	stable	throughout	the	next	financial	year.	we	have	
adopted	a	more	dynamic	approach	in	our	business	strategies	
through	continuous	 improvement	of	our	 inventory	control	
system,	timely	procurement	of	raw	material	and	identification	
of	 new	 market	 which	 commands	 higher	 profit	 margin	 to	
cushion	any	market	downturn	in	future.	

the	malaysia	Iron	and	steel	Industry	federation	forecasts	
steel	consumption	to	increase	by	about	5%	to	8.�	million	
tonnes	 in	�007	against	 last	year’s	7.8	million	 tonnes	and	
more	significant	improvement	is	expected	in	�008	and	�009,	
with	the	ongoing	infrastructure	and	industrial-related	projects	
under	the	9th	malaysia	plan	and	the	third	Industrial	master	
plan.	all	these	upcoming	developments	would	spur	stronger	
demand	for	our	carbon	steel	products.	

Stainless Steel Service Centre - Trading & Services 

the	decision	to	establish	a	service	centre	in	�004	has	seen	
the	group	 reaping	a	 fruitful	 year	 in	fy�007.	the	 service	
centre’s	 revenue	 achieved	 rm101.77	 million	 in	 fy�007	
compared	 to	rm39.10	million	 in	fy�006,	an	 increase	of	
over	160%.	sales	volume	increased	significantly	by	67%	to	
about	7,�00	tonnes	 in	fy�007	compared	to	about	4,300	
tonnes	in	fy�006.	this	division	contributed	rm8.�4	million	
or	 approximately	31%	of	 the	overall	 steel	division’s	profit	
before	taxation	in	fy�007.				

since	its	establishment,	the	service	centre	has	built	a	strong	
position	in	providing	wider	stainless	steel	plates	up	to	�m	
width	 and	 thicker	 plates	 ranging	 from	 9mm	 to	 1�mm.	
the	adoption	of	appropriate	and	timely	marketing	strategy	
focusing	on	niche	markets	contributed	to	an	increase	in	our	
market	share	with	better	profit	margin.

for	the	financial	year	under	review,	the	service	centre	has	
further	expanded	its	export	sales	to	new	countries,	such	as	
the	middle	east	and	south	africa	besides	the	existing	export	
markets	in	Indonesia,	singapore,	thailand,	vietnam,	India	
and	australia.	Contribution	from	export	sales	increased	from	
6%	in	fy�006	to	17%	in	fy�007.

Demand	 for	 cut-to-length	hot	 rolled	 stainless	 steel	 plates	
will	continue	to	be	driven	by	progressive	implementation	of	
the	9th	malaysia	plan	and	on-going	demand	from	industrial	
sector	 such	as	oil	 and	gas,	petrochemical,	oleochemical,	
bio-diesel	and	water	related	industries.	

we	 plan	 to	 expand	 into	 new	 segments	 by	 providing	 a	
complete	range	of	products	to	our	clients,	such	as	cold	rolled	
cut-to-length	shearing	services	and	trading	of	stainless	steel	
sheets	with	thickness	ranging	from	0.4mm	to	3mm.	with	
the	rising	usage	of	stainless	steel	grade	�00	and	400	series	
in	different	segments	of	industries,	we	also	plan	to	capture	
this	emerging	opportunity	by	installing	new	cold	rolled	cut-
to-length	machine	lines	to	meet	the	rising	market	demand.	
by	gradually	widening	our	product	range,	we	aim	to	create	
a	leading	position	in	both	trading	of	hot	and	cold	rolled	cut-
to-length	stainless	steel	plates	and	its	related	shearing	and	
slitting	services	in	the	long	run.
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china diVision

the	China	Division	comprises	bedding	operations,	steel	wire	
manufacturing	and	power	plant	concession.	all	the	business	
units	under	this	division	are	undertaken	by	the	way	of	joint	
ventures	which	are	either	subsidiaries	or	associates	of	the	
group.		

the	bedding	division	in	China	continues	to	operate	under	
a	 very	 competitive	 market	 scenario.	 the	 increase	 in	 raw	
material	 costs	 and	 operating	 expenses,	 coupled	 with	
fierce	competition	by	industry	players	to	compete	in	lower	
end	 market	 segment	 has	 reduced	 the	 bedding	 division’s	
profitability	in	fy�007.	significant	changes	to	our	business	
model	were	made	to	address	pricing	competition	and	avoid	
competing	 in	 lower	end	market.	over	 the	years,	we	have	
introduced	more	innovative	products,	identified	new	niche	
markets	 and	 built	 up	 product	 branding.	 new	 marketing	
strategy	and	concept	to	supplement	the	existing	model	will	
be	introduced	to	expand	our	bedding	business	in	the	local	
front	and	 to	enhance	our	 value	chain.	we	shall	 continue	
to	 realign	 our	 business	 strategy	 to	 focus	 on	 the	 higher	
end	 premium	 market	 segment	 with	 the	 aim	 of	 achieving	
distinctive	competitive	advantages.

In	order	to	address	China’s	trade	imbalance	with	the	world,	
the	Chinese	government	has	adopted	a	series	of	restrictive	
policies	to	suppress	the	export	of	steel	products,	particularly	
the	withdrawal	 of	 export	 duty	drawback	 rates,	 imposition	
of	 5%	 export	 duty	 and	 implementation	 of	 export	 permit	
system.	the	policy	shift	has	affected	our	steel	wire	business	
under	 nantong	 Dreamland	 steel	 product,	 of	 which	 our	
cost	advantage	competitive	edge	has	reduced	substantially	
in	 the	export	markets	and	 led	 to	a	 reduction	 in	our	steel	
wire	 profit	 margin	 and	 export	 volume	 in	 fy�007.	 the	
continuous	 appreciation	 of	 Chinese	 currency	 against	 the	
other	major	global	currencies	has	also	reduced	the	export	
competitiveness	of	our	 joint	venture	companies	that	have	
relied	heavily	on	export	markets.	

our	power	plants’	business	continues	to	record	remarkable	
returns	 and	 financial	 performance.	 Despite	 having	 to	
adhere	 to	 many	 new	 external	 regulatory	 requirements	
and	 environmental	 preservation	 standards	which	has	 led	
to	 higher	 operation	 cost,	 our	 power	 plants	 division	 has	
managed	 to	 achieve	 the	 internal	 budgeted	 turnover	 and	
profit	margin.	this	was	made	possible	through	efficient	and	
effective	 cost	 control	 measures,	 active	 market	 expansion	
activities	and	execution	of	prudent	financial	management.	
Continuous	efforts	are	being	carried	out	to	further	expand	our	
steam	customer	network	and	execute	efficient	production	
management,	which	will	enable	 this	business	to	preserve	
its	growth	rate	and	continue	to	be	one	of	the	stable	profit	
generators	in	future.

BeddinG diVision - malaysia

In	fy�007,	the	bedding	division	in	malaysia	registered	lower	
revenue	of	rm35.35	million	compared	to	rm37.�6	million	
in	fy�006,	a	decrease	of	5%.	 	this	division	managed	 to	
achieve	 75%	 growth	 in	 profitability	 as	 reflected	 in	 profit	
before	 taxation	 which	 improved	 from	 rm0.77	 million	 in	
fy�006	 to	 rm1.35	 million	 in	 fy�007,	 despite	 facing	
multiple	challenges	 in	dealing	with	unstable	 raw	material	
prices,	shift	in	consumer’s	preference	and	keener	market	
competition.	 the	 better	 than	 expected	 profit	 was	 made	
possible	via	adoption	of	prudent	costs	management,	effective	
implementation	 of	 marketing	 strategies	 and	 shifting	 of	
business	orientation	 to	 focus	more	on	product	 sales	with	
higher	profit	margin.	

review of operations
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a	series	of	pragmatic	sales	and	marketing	strategies	were	
launched	during	 the	financial	year	under	review,	such	as	
implementation	of	tactical	promotions	of	new	Chiropractic	
mattresses,	 introduction	 of	 the	 new	 imported	 Duralastic	
spring	system,	tie-up	with	leading	international	distribution	
chain	 amway	 and	 introduction	 of	 new	 outlets	 at	 major	
hypermarkets	 to	 reach	 out	 to	 consumers	 to	 strengthen	
Dreamland’s	 leading	 position	 in	 the	 malaysian	 bedding	
market.	 significant	 improvement	 in	 our	 manufacturing	
process	 has	 yielded	 cost	 savings,	 such	 as	 effective	
management	of	raw	material	cost,	reduction	of	production	
costs,	 improvement	 in	 labour	 productivity	 and	 better	
sourcing	of	raw	materials.	

a	 recent	 market	 survey	 conducted	 by	 an	 international	
research	group,	synovate,	confirmed	Dreamland	to	be	one	
of	 the	 most	 preferred	 brands	 by	 malaysian	 consumers.	
Dreamland	 brand	 is	 ranked	 no.�	 on	 brand	 awareness	
amongst	 the	 consumers	 in	 general.	 as	 such,	 the	 main	
focus	going	forward	is	to	promote	our	Chiropractic	range	of	
products	aggressively	to	cement	Dreamland	brand	as	“the	
brand	in	back	support	mattresses”	in	malaysia,	singapore	
and	brunei.		

the	division’s	newly	introduced	resta	brand	encountered	
fierce	 market	 competition	 especially	 from	 the	 lower	 end	
market	 segment.	 as	 we	 have	 successfully	 made	 inroads	
into	 this	niche	market,	particularly	 in	east	malaysia,	with	
improvement	 in	 product	 specifications	 and	 promotions,	
we	expect	resta	to	perform	better	in	the	coming	financial	
year.

going	 forward,	 the	 “visit	 malaysia”	 year	 would	 provide	
new	 bedding	 replacement	 opportunities	 in	 the	 domestic	
hotel	 industry.	 we	 will	 continue	 to	 improve	 our	 product	
specifications	 and	 quality,	 invest	 in	 brand	 building,	
upgrade	our	human	 talent	and	 invest	 in	new	 technology.	
we	 are	 pursuing	 various	 efforts	 to	 improve	 the	 division’s	
performance	and	to	make	Dreamland	brand	a	strong	regional	
brand	in	asia.
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composition

the	current	members	of	the	audit	Committee,	their	respective	designations	and	directorships	are	as	follows:

Chairman

Datuk	wan	Kassim	bin	ahmed																																							
Independent Non-Executive Director

members

puan	sri	lee	Chou	sarn																																																		
Executive Director
(Appointed on 5 September 2006)

mr	leong	Choong	wah																																																	
Executive Director
(Resigned on 5 September 2006)

mr	lim	mun	Kee																																
Independent Non-Executive Director
(Appointed on 1 August 2007)
		
mr	leow	ming	fong	@	leow	min	fong																																	
Independent Non-Executive Director
(Resigned on 1 August 2007)

terms of reference

purpose

the	primary	objective	of	the	audit	Committee	(as	a	standing	committee	of	the	board)	is	to	assist	the	board	in	the	effective	
discharge	of	its	fiduciary	responsibilities	for	corporate	governance,	financial	reporting	and	internal	control.

reportIng	responsIbIlItIes

the	audit	Committee	will	report	to	the	board	on	the	nature	and	extent	of	the	functions	performed	by	it	and	may	make	such	
recommendations	to	the	board	on	any	audit	and	financial	reporting	matters	as	it	may	think	fit.

audit CommIttee	report
(pursuant	to	paragraph	15.16	of	bursa	malaysia	securities	listing	requirements)
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attenDanCe	at	meetIngs

the	head	of	finance,	the	head	of	Internal	audit	and	a	representative	of	external	audit	shall	normally	attend	meetings.	
the	Company	secretary	shall	be	the	secretary	of	the	Committee.	other	officers	may	be	invited	to	brief	the	Committee	on	
issues	that	are	incorporated	into	the	agenda.

freQuenCy	of	meetIngs

the	Committee	will	meet	as	frequently	as	the	Chairman	shall	decide,	with	due	notice	of	issues	to	be	discussed	and	should	
record	its	conclusions	whilst	discharging	its	duties	and	responsibilities.

Quorum

the	quorum	for	a	meeting	shall	be	two	(�)	members	of	whom	a	majority	shall	be	independent	Directors.

authorIty

the	audit	Committee	is	authorised	by	the	board	to	investigate	any	activity	within	its	terms	of	reference.	the	Committee	
shall	have	unrestricted	access	to	both	the	internal	and	external	auditors	and	to	all	employees	of	the	group.	the	Committee	
may,	with	the	approval	of	the	board,	consult	legal	or	other	professionals	where	they	consider	it	necessary	to	discharge	
their	duties.

duties

the	duties	of	the	audit	Committee	include	the	following:

•	 to	consider	the	appointment	of	the	external	auditor,	the	audit	fee	and	any	questions	of	resignation	or	dismissal.
•	 to	discuss	with	the	external	auditor	before	the	audit	commences,	the	nature	and	scope	of	the	audit.
•	 to	review	the	quarterly	and	year	end	financial	statements	of	the	board,	focusing	on:
	 -	 any	changes	in	accounting	policies	and	practices;
	 -	 major	judgmental	areas;
	 -	 significant	adjustments	arising	from	the	audit;
	 -	 the	going	concern	assumption;	and	
	 -	 compliance	with	accounting	standards	and	other	legal	requirements.
•	 to	discuss	problems	and	reservation	arising	from	the	interim	and	final	audits	and	any	matter	the	auditor	may	wish	to	

discuss	(in	the	absence	of	management,	where	necessary).
•	 to	review	the	external	auditor’s	management	letter	and	management’s	response.
•	 to	review	the	adequacy	of	the	scope,	authority	and	resources	of	internal	audit	function.
•	 to	review	the	internal	audit	programmes	and	results,	ensuring	that	appropriate	action	is	taken	on	the	recommendations	

of	the	internal	audit	function.
•	 to	review	any	appraisal	or	assessment	of	the	performance	of	members	of	the	internal	audit	function.
•	 to	approve	any	appointments	or	termination	of	senior	staff	members	of	the	internal	audit	function.
•	 to	consider	any	related	party	transactions	that	may	arise	within	the	Company	or	group.
•	 to	consider	the	major	findings	of	internal	investigations	and	management’s	response.
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details of meetinGs 

the	audit	Committee	met	 four	 times	during	 the	financial	 year	ended	30	June	�007	and	details	of	attendance	are	as	
follows:	

Datuk	wan	Kassim	bin	ahmed	 	 4/4																																											

puan	sri	lee	Chou	sarn		 (Appointed on 5 September 2006)	 3/3

mr	leong	Choong	wah		 (Resigned on 5 September 2006)	 1/1

mr	lim	mun	Kee		 (Appointed on 1 August 2007)	 0/0

mr	leow	ming	fong	@	leow	min	fong		 (Resigned on 1 August 2007)	 4/4

summary of audit committee actiVities

In	discharging	its	responsibilities	for	the	financial	year,	the	audit	Committee,	in	particular:

•	 reviewed	the	quarterly	and	year	end	financial	statements	and	made	recommendation	to	the	board.
•	 reviewed	the	overall	coverage	of	internal	audit.
•	 Deliberated	 over	 the	 internal	 audit	 and	 compliance	 reports,	 ensuring	 that	 appropriate	 actions	 are	 taken	 by	

management.
•	 reviewed	the	risk	advisory	Committee	report	to	ensure	the	adequacy	and	effectiveness	of	the	group’s	risk	management	

framework.	
•	 Discussed	and	reviewed	with	the	external	auditors	the	results	of	their	examination,	their	auditor’s	report	and	management	

letters	in	relation	to	the	audit	and	accounting	issues	arising	from	the	audit.
•	 reviewed	the	Company’s	compliance	with	regards	to	the	bursa	malaysia	securities	listing	requirements	and	compliance	

with	accounting	standards	issued	by	the	malaysian	accounting	standards	board.

summary of internal audit actiVities

the	audit	Committee	of	the	board	is	supported	by	an	Internal	audit	Department.	the	department	reports	functionally	to	
the	audit	Committee	and	is	independent	of	the	activities	they	audit.	During	the	financial	year,	the	Internal	audit	Department	
conducted,	inter	alia,	the	following	activities:

•	 formulated	and	agreed	with	the	audit	Committee	on	the	audit	plan,	strategy	and	scope	of	work.
•	 reviewed	compliance	with	internal	policies	and	procedures,	relevant	external	rules	and	regulations,	as	well	as	assessed	

the	adequacy	and	effectiveness	of	the	group’s	internal	control	systems.
•	 analysed	and	assessed	key	business	systems,	report	findings,	and	made	recommendations	to	improve	effectiveness	

and	efficiency.
•	 followed	up	on	internal	audit	reports	to	ascertain	whether	matters	which	require	addressing	have	been	rectified	and	

corrective	actions	taken	are	effective.
•	 advised	on	the	implementation	of	the	malaysian	Code	on	Corporate	governance	and	other	regulatory	requirements.
•	 performed	investigations	as	requested	by	the	audit	Committee	and	executive	management.
•	 reviewed	the	group’s	risk	management	framework	for	adequacy	and	effectiveness.

this	report	is	made	in	accordance	with	resolution(s)	of	the	board	of	Directors	dated	�8	september	�007.

audit committee report
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corporate GoVernance statement
(pursuant	to	paragraph	15.�6(a)	and	(b)	of	bursa	malaysia	securities	listing	requirements)

the	board	 of	Directors	 of	 faCb	 Industries	 Incorporated	berhad	 is	 committed	 to	 its	 fiduciary	 responsibility	 for	 sound	
corporate	governance	in	its	business	practices.	towards	this	end,	the	board	supports	the	recommendations	advocated	in	
the	malaysian	Code	on	Corporate	governance	(“the	Code”).

In	particular,	the	Company	has	complied	with	part	�,	“best	practices	in	Corporate	governance”,	of	the	Code	whereas	the	
ensuing	paragraphs	narrates	how	the	Company	has	applied	part	I,	“principles	of	Corporate	governance”,	of	the	Code.

directors
	
the	boarD

an	effective	board	leads	and	controls	the	Company.	board	members’	judgement	has	a	bearing	on	strategies,	performances,	
resources	and	standards.	three	(3)	board	meetings	were	held	during	the	financial	year	ended	30	June	�007	with	details	of	
attendance	presented	on	page	�4	under	other	Compliance	statements	of	this	annual	report.	all	Directors	have	attended	
the	mandatory	accreditation	programme.	with	the	repeal	of	the	Continuing	education	programme,	the	directors	are	now	
subject	to	an	internal	group	training	programme	inclined	towards	accounting,	auditing,	regulatory	and	industry	issues.	
on	�9	march	�007,	an	in-house	training	titled	“malaysian	Code	on	takeovers	and	mergers”	was	held	and	attended	by	
the	Directors.

boarD	balanCe

the	board	currently	consists	of	eight	(8)	members;	comprising	four	(4)	executive	Directors	and	four	(4)	non-executive	
Directors.	among	the	non-executive	Directors	three	(3)	are	independent,	hence,	the	board’s	composition	meets	the	bursa	
malaysia	securities	listing	requirements.	meanwhile,	the	existing	composition	reflects	a	commitment	towards	achieving	
a	requisite	mix	of	skills	and	experience	in	various	business	and	financial	competencies.	executive	Directors	have	direct	
responsibilities	for	business	operations	whereas	non-executive	Directors	are	responsible	for	bringing	independent,	objective	
judgement	to	bear	on	board	decisions.	the	profiles	of	the	Directors	are	set	out	on	pages	6	and	7	of	this	annual	report.

to	ensure	a	balance	of	power	and	authority,	the	roles	of	Chairman	and	Chief	executive	officer	are	distinct	and	separate.	
the	board	has	also	formally	identified	Datuk	wan	Kassim	bin	ahmed	as	the	senior	Independent	non-executive	Director,	
to	whom	concerns	may	be	conveyed.

supply	of	InformatIon

all	Directors	have	full	and	timely	access	to	information,	with	board	papers	distributed	in	advance	of	meetings.	these	board	
papers	include	the	agenda	and	information	covering	areas	of	strategic,	operational,	financial	and	compliance	matters.	the	
board	has	unrestricted	access	to	all	staff	for	any	information	pertaining	to	the	group’s	affairs.

furthermore,	Directors	 have	 access	 to	 the	 advice	 and	 the	 services	 of	 the	Company	secretary	 and	under	 appropriate	
circumstances	may	seek	independent	professional	advice	at	the	Company’s	expense,	in	furtherance	of	their	duties.
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appoIntments	to	the	boarD

a	nomination	Committee	with	appropriate	terms	of	reference,	was	established	by	the	board	on	�4	June	�00�.	the	Committee	
comprising	wholly	of	non-executive	Directors,	a	majority	of	whom	are	independent,	are	as	follows:

1.	 Dato’	sulaiman	bin	sujak	 Chairman
�.	 Datuk	wan	Kassim	bin	ahmed
3.	 mr	leow	ming	fong	@	leow	min	fong	 (Resigned on 1 August 2007)
4.	 mr	lim	mun	Kee	 (Appointed on 1 August 2007)

During	the	financial	year,	the	Committee	met	on	�8	may	�007.

this	Committee	 is	 responsible,	 inter-alia,	 for	making	 recommendations	 to	 the	board	 on	new	nominees	 for	 the	board	
including	board	Committees	and	for	assessing	directors	on	an	ongoing	basis.	the	nomination	Committee	also	reviews	
the	board’s	required	mix	of	skills	and	experience	and	other	qualities,	including	core	competencies	which	non-executive	
directors	should	bring	to	the	board.

re-eleCtIon

In	accordance	with	the	Company’s	articles	of	association,	all	Directors	are	subject	to	retirement	from	office	at	least	once	in	
each	three	(3)	years,	but	shall	be	eligible	for	re-election.	this	provision	is	in	line	with	para	7.�8	(�)	of	the	bursa	malaysia	
securities	listing	requirements.

Directors	over	seventy	(70)	years	of	age	are	required	to	submit	themselves	for	re-appointment	annually	in	accordance	with	
section	1�9	of	the	Companies	act,	1965.

directors’ remuneration

proCeDure

a	remuneration	Committee	with	appropriate	terms	of	reference,	was	established	by	the	board	on	�4	June	�00�.	the	
Committee	comprising	wholly	non-executive	Directors,	are	as	follows:

1.	 Datuk	wan	Kassim	bin	ahmed	 Chairman
�.	 Dato’	Dr.	abdul	razak	bin	abdul		
3.	 mr	leow	ming	fong	@	leow	min	fong	 (Resigned on 1 August 2007)
4.	 mr	lim	mun	Kee	 (Appointed on 1 August 2007)

During	the	financial	year,	the	Committee	met	on	��	august	�006.

the	level	anD	maKe-up	of	remuneratIon

the	Committee’s	duty	is	to,	 inter-alia,	make	recommendations	to	the	board	on	the	remuneration	for	directors	with	the	
underlying	 objective	 of	 attracting	 and	 retaining	 directors	 needed	 to	 run	 the	 Company	 successfully.	 In	 particular,	 the	
remuneration	 is	structured	 to	commensurate	with	 the	skills	and	responsibilities	expected	of	 the	directors.	the	 level	of	
remuneration	also	reflects	the	experience	and	time	demanded	of	directors	to	discharge	their	duties.

while	discharging	duties,	the	Directors	concerned	shall	abstain	from	discussion	of	their	own	remuneration.

corporate governance statement



�1

DIsClosure

the	details	of	Directors’	remuneration	for	the	financial	year	are	summarized	in	page	�5	under	other	Compliance	statements	
of	this	annual	report.

shareholders

DIalogue	between	Company	anD	Investors

the	Company	acknowledges	the	importance	of	communication	with	investors.	major	corporate	developments	and	events	
are	duly	and	promptly	announced	via	appropriate	communication	channels.

In	particular,	dissemination	of	information	includes	the	distribution	of	annual	reports,	announcement	of	quarterly	financial	
performances,	issuance	of	circulars,	press	releases	and	holding	of	press	conferences.

the	agm

the	agm	is	the	principal	platform	for	dialogue	with	shareholders,	wherein,	the	board	presents	the	operations	and	performance	
of	the	group.	During	the	meeting,	shareholders	are	given	every	opportunity	to	enquire	and	comment	on	matters	relating	to	
the	group’s	business.	the	Chairman	and	members	of	the	board	are	available	to	respond	to	shareholders’	queries	during	
this	meeting.

accountaBility and audit

fInanCIal	reportIng

the	board	is	responsible	for	ensuring	a	balanced	and	understandable	assessment	of	the	Company’s	position	and	prospects	
in	 its	quarterly	and	annual	 reports.	the	audit	Committee	assists	 the	board	by	 reviewing	 the	disclosure	 information	 to	
ensure	completeness,	accuracy	and	validity.	a	full	Directors’	responsibility	statement	is	set	out	in	page	�4	under	other	
Compliance	statements	of	this	annual	report.

Internal	Control

the	statement	on	Internal	Control	set	out	in	pages	��	and	�3	of	this	annual	report	provides	an	overview	of	the	Company’s	
approach	in	maintaining	a	sound	system	of	 internal	control	 to	safeguard	shareholders’	 investment	and	the	Company’s	
assets.

relatIonshIp	wIth	the	auDItors

the	board	via	the	establishment	of	an	audit	Committee,	maintains	a	formal	and	transparent	relationship	with	the	Company’s	
auditors.	the	role	of	the	audit	Committee	in	relation	to	the	auditors	are	detailed	in	pages	16	to	18	of	the	audit	Committee	
report	in	this	annual	report.

this	statement	is	made	in	accordance	with	resolution(s)	of	the	board	of	Directors	dated	�8	september	�007.
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the	malaysian	Code	on	Corporate	governance	(“the	code”)	states	that	the	board	of	listed	companies	should	maintain	a	
sound	system	of	internal	control	to	safeguard	shareholders’	investment	and	the	company’s	assets.	the	bursa	malaysia	
securities	listing	requirements	requires	the	board	of	listed	companies	to	include	in	its	annual	report,	a	statement	on	the	
state	of	internal	controls	of	the	group.	In	making	this	statement	on	internal	control,	it	is	essential	to	address	the	principles	
and	best	practices	in	the	code	which	relate	to	internal	control.

responsiBility

the	board	has	overall	stewardship	responsibility	for	the	group’s	system	of	internal	control	and	for	reviewing	its	adequacy	
and	 integrity	 to	 safeguard	shareholders’	 investment	and	 the	group’s	assets.	however,	 it	 should	be	noted	 that	 such	a	
system	is	designed	to	manage	rather	than	eliminate	the	risk	of	failure	to	achieve	business	objectives	and	can	only	provide	
reasonable	but	not	absolute	assurance	against	material	misstatement	or	loss.	the	associated	companies	have	not	been	
dealt	with	as	part	of	the	group	for	the	purpose	of	this	statement.

internal control systems

the	group’s	control	system	is	designed	to	facilitate	achievement	of	its	business	objectives.	It	comprises	the	underlying	
control	environment,	control	processes,	communication	and	monitoring	systems	which	manifest	themselves	as	follows:

•	 organisational	 structure	with	well	 defined	 lines	 of	 responsibility,	 delegation	 of	 authority,	 segregation	 of	 duties	 and	
information	flow.	the	board	has	delegated	to	executive	management	the	implementation	of	the	systems	of	internal	
control	but	still	maintain	full	control	and	direction	over	appropriate	strategic,	financial,	organisational	and	compliance	
issues.	the	executive	management	convenes	regularly	to	meet	its	strategic	business	agenda	thus	ensuring	that	the	
board,	properly	apprised,	maintains	effective	supervision	over	the	entire	operations.

•	 well	documented	internal	operating	policies	and	procedures	have	been	established,	periodically	reviewed	and	kept	
updated	in	accordance	with	changes	in	the	operating	environment.

•	 Comprehensive	 budgeting	 process	 for	 all	 operating	 units	 with	 periodical	 monitoring	 of	 performance	 so	 that	 major	
variances	are	followed	up	and	management	action	taken.

•	 functional	limits	of	authority	for	revenue	and	capital	expenditure	of	all	operating	units.	these	commitment	authority	
thresholds,	working	 in	tandem	with	budgeting	and	payment	controls,	serve	to	facilitate	the	approval	process	whilst	
keeping	potential	exposure	in	check.

•	 Detailed	 justification	and	approval	process	 for	major	 expenditures	 to	ensure	congruence	with	company’s	 strategic	
objectives.

•	 framework	for	computerised	information	systems	to	streamline	hardware	and	software	regulations	and	guidelines	for	
system	integrity,	effectiveness	and	efficiency.

•	 Independent	appraisals	by	internal	auditors	to	ensure	ongoing	compliance	with	policies,	procedures	and	legislations	
whilst	assessing	the	effectiveness	of	the	group’s	system	of	financial,	operational	and	compliance	controls.

(pursuant	to	paragraph	15.�7(b)	of	bursa	malaysia	securities	listing	requirements)

internal control statement
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risk manaGement frameWork

besides	primary	ownership	over	effectiveness	of	the	group’s	internal	control	systems,	the	board	recognizes	its	responsibility	
over	the	principal	risks	of	various	aspects	of	the	group’s	business.	for	long	term	viability	of	the	group,	it	is	crucial	to	achieve	
a	critical	balance	between	risks	incurred	and	potential	returns.

In	response	to	the	above	challenge,	the	group	has	established	an	in-house	structured	risk	management	framework	thereby,	
laying	the	foundation	for	an	ongoing	process	for	identifying,	evaluating,	treating,	reporting	and	monitoring	the	significant	
risks	faced	by	the	group.

a	risk	advisory	Committee	(“raC”)	comprising	senior	management	personnel	responsible,	inter-alia,	for	internal	policy	
communications,	acquiring	risk	management	skills,	developing	skills	through	education	and	training,	and	ensuring	adequate	
scale	of	recognition,	rewards	and	sanctions	was	set	up	on	1	march	�00�.

During	 the	financial	 year,	 the	raC	monitored	 the	group’s	significant	 risks	and	 recommended	appropriate	 treatments.	
the	resultant	raC	report	is	reviewed	quarterly	by	the	audit	Committee	to	ensure	the	adequacy	and	effectiveness	of	the	
group’s	risk	management	framework.

internal audit

an	in-house	Internal	audit	function	supports	the	audit	Committee,	and	by	extension,	the	board,	by	providing	reasonable	
independent	assurance	on	the	effectiveness	of	the	group’s	system	of	internal	control.

In	particular,	Internal	audit	appraise	and	contribute	towards	improving	the	group’s	risk	management	and	control	systems	
and	reports	to	the	audit	Committee	on	a	quarterly	basis.	the	internal	audit	work	plan	which	reflects	the	risk	profile	of	the	
group’s	major	business	sectors	is	routinely	reviewed	and	approved	by	the	audit	Committee.

internal control issues

management	maintains	an	ongoing	commitment	to	strengthen	the	group’s	control	environment	and	processes.	During	the	
year,	there	were	no	material	losses	caused	by	breakdown	in	internal	control.

this	statement	is	made	in	accordance	with	resolution(s)	of	the	board	of	Directors	dated	�8	september	�007	and	has	been	duly	
reviewed	by	the	external	auditors,	pursuant	to	paragraph	15.�4	of	the	bursa	malaysia	securities	listing	requirements.
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1. directors’ responsiBility statement

	 pursuant	to	paragraph	15.�7(a)	of	bursa	malaysIa	seCurItIes	lIstIng	reQuIrements	

	 the	Directors	are	required	by	malaysian	company	law	to	prepare	for	each	accounting	period	financial	statements	which	
give	a	true	and	fair	view	of	the	state	of	affairs	of	the	group	and	the	Company	as	at	the	end	of	the	accounting	period	
and	of	the	results	of	their	operations	and	cashflows	for	that	period.		

	 In	preparing	the	financial	statements	the	Directors	are	required	to	select	and	apply	consistently	suitable	accounting	
policies	and	make	reasonable	and	prudent	judgements	and	estimates.		applicable	accounting	standards	also	have	to	
be	followed	and	a	statement	made	to	that	effect	in	the	financial	statements,	subject	to	any	material	departures	being	
disclosed	and	explained	in	the	notes	to	the	financial	statements.	the	Directors	are	required	to	prepare	the	financial	
statements	on	a	going	concern	basis	unless	it	is	inappropriate	to	presume	that	the	group	will	continue	in	business.		the	
Directors	are	responsible	for	ensuring	proper	accounting	records	are	kept	which	discloses	with	reasonable	accuracy	
at	any	time	the	financial	position	of	the	Company	and	to	enable	them	to	ensure	that	the	financial	statements	comply	
with	the	Companies	act	1965.		

	 they	are	also	responsible	for	taking	reasonable	steps	to	safeguard	the	assets	of	the	Company	and	for	taking	reasonable	
steps	for	the	prevention	and	detection	of	fraud	and	other	irregularities.

2. directors’ attendance at Board meetinGs

	 During	the	financial	year,	the	board	held	three	(3)	formal	meetings.	the	attendance	of	Directors	at	the	board	meetings	
is	as	follows:

	 	 Board Meetings 
  Directors 30.11.2006 30.3.2007 28.5.2007  
	 	 tan	sri	Datuk	seri	panglima	abdul	Kadir	bin	haji	sheikh	fadzir
	 	 (Resigned on 1 August 2007)	 x	 √	 √ 
	 	 Dato’	sulaiman	bin	sujak		 √	 √	 √	 
	 	 tan	sri	Dr.	Chen	lip	Keong	 √	 √	 √ 
	 	 puan	sri	lee	Chou	sarn	 √	 √	 √ 
	 	 Dato’	Dr.	abdul	razak	bin	abdul	 x	 √	 √ 
	 	 Datuk	wan	Kassim	bin	ahmed	 √	 √	 √	 
	 	 leow	ming	fong	@	leow	min	fong	(Resigned on 1 August 2007)	 √	 √	 √ 
	 	 Chen	yiy	hwuan	(Appointed on 1 August 2007)	 n/a	 n/a	 n/a 
	 	 Chen	yiy	fon	(Appointed on 1 August 2007)	 n/a	 n/a	 n/a 
	 	 lim	mun	Kee (Appointed on 1 August 2007)	 n/a	 n/a	 n/a 
	 	 leong	Choong	wah	(Resigned on 5 September 2006)	 n/a	 n/a	 n/a 
	 	 Alternate Director	 	 	 	 
	 	 Chua	tiam	wee (Alternate Director to Puan Sri Lee Chou Sarn)	 √	 √	 √

	
	 	 n/a	 not	applicable	 √	 attended	 x	 not	attended

other compliance statements
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3. directors’ remuneration

	 the	aggregate	remuneration	of	Directors	for	the	financial	year	is	categorized	as	follows:

  In RM Executive Non-Executive

	 	 fees		 -	 330,000

	 	 salaries	&	other	emoluments		 1,014,708	 -

	 	 benefits	In	Kind		 51,983	 -

	 	 total  1,066,691 330,000
	
	 the	number	of	Directors	whose	remuneration	falls	within	the	following	bands	is	as	follows:

	 	 	 No. of Directors

  Range of remuneration (In RM) Executive Non-Executive

	 	 below	50,000	 1	 �

	 	 50,001	to	100,000	 -	 �

	 	 100,001	to	150,000	 -	 1

	 	 150,001	to	�00,000	 -	 -

	 	 �00,001	to	�50,000	 -	 -

	 	 �50,001	to	300,000	 �	 -

	 	 300,001	to	350,000	 -	 -

	 	 350,001	to	400,000	 -	 -

	 	 400,001	to	450,000	 -	 -

	 	 450,001	to	500,000	 1	 -

	 	 total 4 5

	 the	 above	 disclosure	 is	 in	 compliance	 with	 the	 bursa	 malaysia	 securities	 listing	 requirements.	 nevertheless,	 it	
represents	a	departure	from	the	principles	of	Corporate	governance	of	the	Code,	which	prescribes	individual	disclosure	
of	directors’	remuneration	packages.	the	board	is	of	the	opinion	that	individual	disclosure	would	impinge	upon	the	
directors’	reasonable	right	to	privacy	and	would	not	significantly	enhance	shareholders’	understanding.

4. utilisation of proceeds

	 the	securities	Commission	vide	its	letter	dated	8	april	�003	approved	the	utilisation	of	the	balance	proceeds	of	rm�9.1	
million	arising	from	the	previous	rights	 issue	exercise	for	the	purpose	of	working	capital	and	investment	 in	Kanzen	
tpCo	ltd	(“KtpCo”),	and	a	sum	of	rm19.9	million	has	thereafter	been	used.	KtpCo	was	principally	involved	in	the	
manufacturing	and	sale	of	stainless	steel	welded	pipes	and	butt-welded	fittings.
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5. share Buy-Back

	 During	the	financial	year,	the	Company	did	not	exercise	any	share	buy-back.

	 as	at	1�	october	�007,	the	Company	has	bought	back	a	total	of	1,�79,700	shares	and	these	are	presently	held	as	
treasury	shares.

	 the	Company	has	neither	made	any	resale	nor	cancellation	of	its	treasury	shares.	

6. options, Warrants or conVertiBle securities

	 During	the	financial	year,	the	Company	did	not	issue	any	option,	warrant	or	convertible	securities.	

7. american depository receipt (“adr”) or GloBal depository receipt (“Gdr”) 

	 During	the	financial	year,	the	Company	did	not	sponsor	any	aDr	or	gDr	programme.

8. sanctions and/or penalties

	 there	were	no	sanctions	and/or	penalties	imposed	on	the	Company	and	its	subsidiaries,	Directors	or	management	
by	the	relevant	regulatory	bodies.

9. non-audit fees

	 the	non-audit	fees	payable	to	the	external	auditors	for	the	financial	year	amounts	to	rm171,�87/-.

10. Variation in results

	 there	 is	 no	 material	 variance	 between	 the	 results	 for	 the	 financial	 year	 and	 the	 unaudited	 results	 previously	
announced.	

11. profit Guarantee
	
	 During	the	year,	there	was	no	profit	guarantee	given	by	the	Company.

other compliance statements
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12. material contracts inVolVinG directors and suBstantial shareholders

	 (i)	 on	31	march	1997,	a	subsidiary	beribu	ukiran	sdn.	bhd.	(“busb”)	entered	into	an	agreement	with	Dapan	
holdings	sdn.	bhd.	(“Dhsb”),	a	subsidiary	of	Karambunai	Corp	bhd.	(“KCb”),	to	acquire	a	portion	of	land	for	
development	measuring	1�7.64	acres	at	rm45,�80,000	in	the	District	of	Kota	Kinabalu,	sabah.

	 	 on	the	same	date,	the	Company	and	KCb	entered	into	a	shareholders	agreement	and	they	hold	60%	and	40%	
equity	interests	respectively	in	busb.	

	 (ii)	 on	13	november	�00�,	busb	entered	into	a	project	management	and	marketing	agreement	with	Dhsb	for	the	
development	of	bandar	sierra	phase	3a1	(“project”).	the	project	shall	cover	an	area	measuring	approximately	
13.47	acres	of	the	land	in	item	(i)	above.

	 	 the	total	consideration	for	the	appointment	of	Dhsb	as	the	project	manager	will	be	based	on	�%	of	the	total	
construction	cost	of	the	project.	as	for	the	concurrent	appointment	of	marketing	manager,	the	total	consideration	
shall	be	at	�%	of	the	total	selling	price	of	the	project.	

	 	 Dhsb	shall	act	as	the	project	and	marketing	manager	to	construct	the	residential	properties	and	conduct	the	
necessary	marketing	activities	to	market	and	sell	all	units	in	respect	of	the	project.

	 (iii)	 tan	sri	Dr.	Chen	lip	Keong,	Datuk	wan	Kassim	bin	ahmed,	mr	Chen	yiy	hwuan	and	mr	Chen	yiy	fon	are	directors	
of	KCb	whereas	puan	sri	lee	Chou	sarn	is	the	spouse	of	tan	sri	Dr.	Chen	lip	Keong.	mr	Chen	yiy	hwuan	and	
mr	Chen	yiy	fon	are	the	sons	of	tan	sri	Dr.	Chen	lip	Keong	and	puan	sri	lee	Chou	sarn.		accordingly,	these	
directors	who	are	Directors	of	the	Company	are	deemed	interested	in	items	(i)	and	(ii)	above.

	 	 there	were	no	other	material	contracts	entered	into	by	the	Company	and	its	subsidiaries	involving	Directors’	and	
substantial	shareholders’	interests	other	than	as	disclosed	above.

13. reValuation policy
	
	 the	Company	does	not	have	a	policy	of	regular	revaluation	of	its	landed	properties.

14. recurrent related party transactions of a reVenue nature

	 there	were	no	material	recurrent	related	party	transactions	of	a	revenue	nature	during	the	year.
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In RM’000 2003 2004 2005 2006 2007

revenue	from	continuing	operations	 �06,036	 �51,811	 369,809	 376,593	 466,569

profit/(loss)	from	continuing	
		operations	before	taxation	 11,110	 16,�77	 ��,165	 (15,315)	 �6,779

profit/(loss)	from	discontinued	
		operation	before	taxation	 (53)	 (1,889)	 (�,498)	 (855)	 71�

profit/(loss)	attributable	to	equity	holders	 6,878	 10,080	 13,911	 (15,610)	 18,399

total	assets	 330,096	 411,593	 460,16�	 445,�61	 497,435

shareholders’	equity	 175,�13	 183,�19	 194,901	 178,117	 �07,835

In RM
net	assets	per	share		 �.�3	 �.3�	 �.46	 �.�4	 �.48

In sen
earnings/(loss)	per	share		 8.08	 11.86	 16.56	 (18.61)	 �1.93
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directors’ report

the	Directors	have	pleasure	in	submitting	their	report	and	the	audited	financial	statements	of	the	group	and	of	the	company	for	
the	financial	year	ended	30	June	2007.

PrinciPal actiVities

the	company	 is	principally	engaged	 in	 investment	holding	and	provision	of	management,	cash	and	 treasury	services	 to	 its	
subsidiary	companies.		the	principal	activities	of	the	subsidiary	companies	are	disclosed	in	note	8	to	the	financial	statements.		
there	have	been	no	significant	changes	in	the	nature	of	these	activities	during	the	financial	year.

resUlts

	 group		 company
	 rm		 rm

profit/(loss)	for	the	year	from	continuing	operations		 21,121,046  (1,286,302)
profit	for	the	year	from	discontinued	operation		 711,629  -

profit/(loss)	for	the	year		 21,832,675  (1,286,302)
	

attributable	to:

equity	holders	of	the	company		 18,398,830  (1,286,302)
minority	interest		 3,433,845  -

	

	 21,832,675  (1,286,302)
	

diVidends

no	dividend	has	been	paid	or	declared	by	the	company	since	the	end	of	the	previous	financial	year.

the	Directors	recommend	a	final	tax	exempt	dividend	of	4%	per	ordinary	share	of	rm1/-	each	in	respect	of	the	current	financial	
year	amounting	to	rm3,355,312/-,	subject	to	the	approval	of	the	shareholders	at	the	forthcoming	annual	general	meeting.

reserVes and ProVisions

there	were	no	material	transfers	to	or	from	reserves	or	provisions	during	the	financial	year	other	than	those	disclosed	in	the	
financial	statements.

Bad and doUBtfUl deBts

before	the	income	statements	and	balance	sheets	of	the	group	and	of	the	company	were	made	out,	the	Directors	took	reasonable	
steps	to	ascertain	that	action	had	been	taken	in	relation	to	the	writing	off	of	bad	debts	and	the	making	of	provisions	for	doubtful	
debts,	and	have	satisfied	 themselves	 that	 there	were	no	known	bad	debts	and	 that	adequate	provision	had	been	made	 for	
doubtful	debts.

at	the	date	of	this	report,	the	Directors	are	not	aware	of	any	circumstances	which	would	require	the	writing	off	of	bad	debts	or	
the	amount	of	the	provision	for	doubtful	debts	in	the	financial	statements	of	the	group	and	of	the	company	inadequate	to	any	
substantial	extent.
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cUrrent assets

before	the	income	statements	and	balance	sheets	of	the	group	and	of	the	company	were	made	out,	the	Directors	took	reasonable	
steps	to	ensure	that	any	current	assets	which	were	unlikely	to	realise	in	the	ordinary	course	of	business	including	their	values	
as	shown	in	the	accounting	records	of	the	group	and	of	the	company	have	been	written	down	to	an	amount	which	they	might	
be	expected	so	to	realise.

at	the	date	of	 this	report,	 the	Directors	are	not	aware	of	any	circumstances	which	would	render	the	values	attributed	to	the	
current	assets	in	the	financial	statements	of	the	group	and	of	the	company	misleading.

ValUation MetHods

at	the	date	of	this	report,	the	Directors	are	not	aware	of	any	circumstances	which	have	arisen	which	render	adherence	to	the	
existing	method	of	valuation	of	assets	or	liabilities	of	the	group	and	of	the	company	misleading	or	inappropriate.

continGent and otHer liaBilities

at	the	date	of	this	report,	there	does	not	exist:

(i)	 any	charge	on	the	assets	of	the	group	or	of	the	company	which	has	arisen	since	the	end	of	the	financial	year	which	secures	
the	liabilities	of	any	other	person,	or

(ii)	 any	contingent	liability	in	respect	of	the	group	or	of	the	company	which	has	arisen	since	the	end	of	the	financial	year.

no	contingent	liability	or	other	liability	of	the	group	or	of	the	company	has	become	enforceable,	or	is	likely	to	become	enforceable	
within	the	period	of	twelve	months	after	the	end	of	the	financial	year	which,	in	the	opinion	of	the	Directors,	will	or	may	substantially	
affect	the	ability	of	the	group	or	of	the	company	to	meet	their	obligations	as	and	when	they	fall	due.

cHanGe of circUMstances

at	the	date	of	this	report,	the	Directors	are	not	aware	of	any	circumstances,	not	otherwise	dealt	with	in	this	report	or	the	financial	
statements	of	the	group	and	of	the	company	which	would	render	any	amount	stated	in	the	financial	statements	misleading.

iteMs of an UnUsUal natUre

in	the	opinion	of	the	Directors:

(i)	 the	results	of	the	operations	of	the	group	and	of	the	company	for	the	financial	year	were	not	substantially	affected	by	any	
item,	transaction	or	event	of	a	material	and	unusual	nature.

(ii)	 there	has	not	arisen	in	the	interval	between	the	end	of	the	financial	year	and	the	date	of	this	report	any	item,	transaction	
or	event	of	a	material	and	unusual	nature	likely	to	affect	substantially	the	results	of	the	operations	of	the	group	and	of	the	
company	for	the	financial	year	in	which	this	report	is	made.

issUe of sHares

During	the	financial	year,	no	new	issue	of	shares	was	made	by	the	company.
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treasUrY sHares

During	the	financial	year,	the	company	did	not	repurchase	any	of	its	issued	and	fully	paid	ordinary	shares.

as	at	30	June	2007,	the	company	held	as	treasury	shares	a	total	of	1,279,700	of	its	85,162,500	issued	ordinary	shares.		such	
treasury	shares	are	held	at	a	carrying	amount	of	rm1,225,544/-	and	are	disclosed	in	note	22	to	the	financial	statements.

directors of tHe coMPanY

the	Directors	in	office	since	the	date	of	the	last	report	are:

tan	sri	Dr.	chen	lip	Keong
Dato’	sulaiman	bin	sujak
puan	sri	lee	chou	sarn	(f)
Dato’	Dr.	abdul	razak	bin	abdul
Datuk	wan	Kassim	bin	ahmed
chen	yiy	hwuan		 (appointed	on	1.8.07)
chen	yiy	fon		 (appointed	on	1.8.07)
lim	mun	Kee	 (appointed	on	1.8.07)
chua	tiam	wee		 (alternate	director	to	puan	sri	lee	chou	sarn)

tan	sri	Datuk	seri	panglima	abdul	Kadir	bin	haji	sheikh	fadzir	 (resigned	on	1.8.07)
leow	ming	fong	@	leow	min	fong	 (resigned	on	1.8.07)

directors’ interests

according	to	the	register	of	Directors’	shareholding,	the	interest	of	the	Directors	in	office	as	at	the	end	of	the	financial	year	in	the	
shares	of	the	company	during	the	financial	year	were	as	follows:

 number	of	ordinary	shares	of	rm1/-	each
	 at	 	 	 at
	 1.7.06	 bought	 sold	 30.6.07

Direct	interest
puan	sri	lee	chou	sarn		 9,800,000		 -		 -		 9,800,000

inDirect	interest	*
tan	sri	Dr.	chen	lip	Keong		 7,630,493		 -		 -		 7,630,493
puan	sri	lee	chou	sarn		 7,630,493		 -		 -		 7,630,493

*	 being	shares	held	via	corporation(s)	in	which	the	Directors	are	deemed	interested.		puan	sri	lee	chou	sarn	is	the	spouse	of	
tan	sri	Dr.	chen	lip	Keong.

by	virtue	of	their	substantial	direct	and	indirect	interest	in	the	shares	of	the	company,	the	Directors	as	disclosed	above	are	also	
deemed	to	have	an	interest	in	the	shares	of	the	subsidiary	companies	to	the	extent	of	the	shareholdings	of	the	company.

none	of	the	other	Directors	held	any	shares	whether	direct	or	 indirect	 in	the	company	or	 its	related	corporations	during	the	
financial	year.

directors’ report
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directors’ Benefits

since	the	end	of	the	previous	financial	year,	no	Director	of	the	company	has	received	or	become	entitled	to	receive	any	benefit	
(other	than	those	disclosed	as	Directors’	remuneration	and	benefits-in-kind	in	note	32(a)	to	the	financial	statements)	by	reason	
of	a	contract	made	by	the	company	or	a	related	corporation	with	the	Director	or	with	a	firm	of	which	the	Director	is	a	member,	
or	with	a	company	in	which	the	Director	has	a	substantial	financial	interest.

neither	during	nor	at	the	end	of	the	financial	year,	was	the	company	a	party	to	any	arrangements	whose	object	is	to	enable	
the	Directors	 to	acquire	benefits	by	means	of	 the	acquisition	of	shares	 in	or	debentures	of	 the	company	or	any	other	body	
corporate.

siGnificant eVents

significant	events	arising	during	the	financial	year	are	disclosed	in	note	42	to	the	financial	statements.

sUBseQUent eVents

significant	events	arising	subsequent	to	the	financial	year	are	disclosed	in	note	43	to	the	financial	statements.

aUditors

the	auditors,	messrs.	moore	stephens,	have	expressed	their	willingness	to	continue	in	office.

on	behalf	of	the	board

PUan sri lee cHoU sarn dato’ dr. aBdUl raZaK Bin aBdUl

Kuala	lumpur
11	october	2007
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we,	the	undersigned,	being	two	of	the	Directors	of	the	company,	state	that	in	the	opinion	of	the	Directors,	the	accompanying	
financial	statements	as	set	out	on	pages	36	to	107,	are	drawn	up	in	accordance	with	the	provisions	of	the	companies	act,	1965	
and	applicable	masb	approved	accounting	standards	for	entities	other	than	private	entities	in	malaysia	so	as	to	give	a	true	and	
fair	view	of	the	state	of	affairs	of	the	group	and	of	the	company	as	at	30	June	2007	and	of	the	results	of	the	operations,	changes	
in	equity	and	cash	flows	of	the	group	and	of	the	company	for	the	year	ended	on	that	date.

on	behalf	of	the	board

PUan sri lee cHoU sarn dato’ dr. aBdUl raZaK Bin aBdUl

Kuala	lumpur
11	october	2007

i,	bong	shee	cheng,	nric	no.:	570115-01-6753,	being	the	officer	primarily	responsible	for	the	financial	management	of	the	
company,	do	solemnly	and	sincerely	declare	that	the	financial	statements	as	set	out	on	pages	36	to	107,	are	to	the	best	of	my	
knowledge	and	belief,	correct	and	i	make	this	solemn	declaration	conscientiously	believing	the	same	to	be	true	and	by	virtue	of	
the	provisions	of	the	statutory	Declarations	act,	1960.

subscribed	and	solemnly	declared	at
Kuala	lumpur	in	the	federal	territory
on	11	october	2007	 BonG sHee cHenG

before	me

aBas Bin Hasan no.	w392
commissioner	for	oaths

statement	by	directors

statutory	declaration
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we	have	audited	the	financial	statements	set	out	on	pages	36	to	107.

the	preparation	of	the	financial	statements	are	the	responsibility	of	the	company’s	Directors.

it	 is	our	 responsibility	 to	 form	an	 independent	opinion,	based	on	our	audit,	on	 those	financial	statements	and	 to	 report	our	
opinion	to	you,	as	a	body,	in	accordance	with	section	174	of	the	companies	act,	1965	and	for	no	other	purpose.		we	do	not	
assume	responsibility	towards	any	other	person	for	the	content	of	this	report.

we	conducted	our	audit	in	accordance	with	the	approved	standards	on	auditing	in	malaysia.		these	standards	require	that	we	
plan	and	perform	the	audit	to	obtain	all	the	information	and	explanations,	which	we	considered	necessary	to	provide	us	with	
sufficient	evidence	 to	give	 reasonable	assurance	 that	 the	financial	 statements	are	 free	of	material	misstatement.	 	our	audit	
includes	examining,	on	a	test	basis,	evidence	relevant	to	the	amounts	and	disclosures	in	the	financial	statements.		our	audit	
includes	an	assessment	of	the	accounting	principles	used	and	significant	estimates	made	by	the	Directors	as	well	as	evaluating	
the	overall	adequacy	of	the	presentation	of	information	in	the	financial	statements.		we	believe	our	audit	provides	a	reasonable	
basis	for	our	opinion.

in	our	opinion:

(a)	 the	financial	statements	have	been	prepared	in	accordance	with	the	provisions	of	the	companies	act,	1965	and	applicable	masb	
approved	accounting	standards	for	entities	other	than	private	entities	in	malaysia	so	as	to	give	a	true	and	fair	view	of:

	 (i)	 the	matters	required	by	section	169	of	the	companies	act,	1965,	to	be	dealt	with	in	the	financial	statements	of	the	
group	and	of	the	company;	and

	 (ii)	 the	state	of	affairs	of	the	group	and	of	the	company	as	at	30	June	2007	and	of		the	results	of	the	operations,	changes	
in	equity	and	cash	flows	of	the	group	and	of	the	company	for	the	financial	year	ended	on	that	date;

and

(b)	 the	accounting	and	other	records	and	the	registers	required	by	the	companies	act,	1965,	to	be	kept	by	the	company	and	
its	subsidiary	companies	of	which	we	have	acted	as	auditors	have	been	properly	kept	in	accordance	with	the	provisions	of	
the	said	act.

we	have	considered	the	financial	statements	and	the	auditors’	reports	of	the	subsidiary	companies	of	which	we	have	not	acted	as	
auditors,	as	indicated	in	note	8	to	the	financial	statements,	being	financial	statements	that	are	included	in	consolidated	financial	
statements.

we	are	satisfied	 that	 the	financial	statements	of	 the	subsidiary	companies	 that	have	been	consolidated	with	 the	company’s	
financial	statements	are	 in	form	and	content	appropriate	and	proper	for	the	purposes	of	the	preparation	of	the	consolidated	
financial	statements	and	we	have	received	satisfactory	information	and	explanations	required	by	us	for	these	purposes.

the	auditors’	reports	on	the	financial	statements	of	the	subsidiary	companies	were	not	subject	to	any	qualification	and	in	respect	
of	subsidiary	companies	incorporated	in	malaysia,	did	not	include	any	comment	made	under	section	174(3)	of	the	companies	
act,	1965.

Moore stePHens  aU tai Wee
chartered	accountants		 1551/01/09	(J)
(af.0282)	 partner

Kuala	lumpur
11	october	2007

report	of	the aUditors
to	the	members	of	facb	inDustries	incorporateD	berhaD	(incorporated	in	malaysia)
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facb	industries	incorporated	berhad

	 	 2007	 2006
	 note		 rM		 rm

	

assets

non-current assets

property,	plant	and	equipment		 4		 58,978,517		 105,385,215	
prepaid	land	lease	payments		 5		 16,218,668		 17,139,357	
capital	work-in-progress		 6		 314,033		 -
land	held	for	property	development		 7		 50,363,301		 50,153,939	
investment	in	associated	companies		 9		 16,256,415		 12,796,768	
other	investments		 10		 1,241,010		 1,241,010	
Deferred	tax	assets		 11		 418,400		 966,600

	

	 	 143,790,344		 187,682,889
	

current assets

property	development	costs		 12		 19,786,476		 21,577,266	
inventories		 13		 123,592,806		 100,178,249	
trade	receivables		 14		 106,852,296		 89,222,331	
other	receivables,	deposits	and	prepayments		 15		 13,625,331		 15,871,408	
tax	assets		 16		 1,829,829		 4,984,217	
amounts	owing	by	associated	companies		 18		 3,533,945		 3,526,011	
Deposits	with	licensed	financial	institutions		 19		 10,546,684		 7,471,100	
cash	and	bank	balances		 	 12,949,005		 14,747,301

	
	 	 292,716,372		 257,577,883

assets	of	disposal	group	classified	as	held	for	sale		 20		 60,928,592		 -
	

	 	 353,644,964		 257,577,883

total assets		 	 497,435,308		 445,260,772

consolidated balance	sheet
as	at	30	June	2007
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	 	 2007	 2006
	 note		 rM		 rm

eQUitY and liaBilities

equity

share	capital		 21		 85,162,500		 85,162,500
reserves	 22		 122,672,561		 92,954,155

	

equity	attributable	to	equity	holders	of	the	company		 	 207,835,061		 178,116,655
minority	interest		 	 35,342,309		 33,337,049

	

total equity		 	 243,177,370		 211,453,704

liabilities

non-current liabilities

term	loans	-	secured		 23		 10,579,640		 20,690,279
hire	purchase	payables		 24		 120,114		 146,936
negative	goodwill		 25		 -		 9,625,348
Deferred	tax	liabilities		 11		 7,982,000		 5,724,000

	
	 	 18,681,754		 36,186,563	

current liabilities

trade	payables		 26		 53,904,016 	 51,867,439
other	payables	and	accruals		 27		 46,767,425		 53,455,751
bank	overdraft	-	unsecured		 28		 16,547		 -
other	borrowings		 29		 104,282,381		 91,659,988
taxation		 	 1,583,129		 637,327

	
	 	 206,553,498		 197,620,505

liabilities	directly	associated	with	assets	classified	as	held	for	sale		 20		 29,022,686		 -

	 	 235,576,184		 197,620,505

total liabilities 	 	 254,257,938 	 233,807,068

total eQUitY and liaBilities		 	 497,435,308 	 445,260,772

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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facb	industries	incorporated	berhad

	 	 2007	 2006
	 note		 rM		 rm

continuing operations

revenue		 30		 466,568,767		 376,592,658
Direct	operating	costs		 31		 (404,825,919)		 (363,725,866)

Gross profit 	 	 61,742,848		 12,866,792
other	operating	revenue		 	 2,909,844		 2,810,592
selling	and	distribution	costs		 	 (9,542,611)		 (10,810,071)
administration	costs		 	 (19,253,691)		 (15,983,020)
other	operating	costs		 	 (4,831,928)		 (1,445,004)

Profit/(loss) from operations		 	 31,024,462		 (12,560,711)
finance	costs		 	 (6,163,186)		 (4,980,511)
share	of	associated	companies	results	after	tax	 	 1,917,305		 2,226,454

Profit/(loss) before taxation		 32		 26,778,581		 (15,314,768)
taxation		 33		 (5,657,535)		 2,447,373

Profit/(loss) for the year from continuing operations 	 	 21,121,046		 (12,867,395)

discontinued operation

profit/(loss)	for	the	year	from	discontinued	operation		 20		 711,629		 (855,191)

Profit/(loss) for the year	 	 21,832,675		 (13,722,586)

attributable	to:

equity	holders	of	the	company		 	 18,398,830	 	(15,609,893)
minority	interest		 	 3,433,845		 1,887,307

	 	 21,832,675		 (13,722,586)

earnings/(loss) per share attributable to equity holders of the company (sen):

basic,	for	profit/(loss)	from	continuing	operations		 	 21.41		 (17.99)
basic,	for	profit/(loss)	from	discontinued	operation		 	 0.52		 (0.62)

basic,	for	profit/(loss)	for	the	year		 34		 21.93		 (18.61)

consolidated income	statement
for	the	year	enDeD	30	June	2007

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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	 	 non-Distributable	 Distributable

	 	 	 	 reserves	of

	 	 share	 share	 subsidiary	 translation	 retained	 treasury	 	 minority	 total

	 	 capital	 premium	 companies*	 reserve	 earnings	 shares	 sub	total	 interest	 equity

	 	 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm

at	1.7.05		 85,162,500		 28,989,335		 144,726		 902,985		 80,927,173		 (1,225,544)		 194,901,175		 30,144,166		225,045,341

	transfer		 -		 -		 27,956		 -		 (27,956)		 -	 	-		 -		 -

	translation	gain		 -		 -		 -		 637,242		 -		 -		 637,242		 -		 637,242

income/(expenses)

	 recognised	directly	

	 in	equity		 -		 -		 27,956	 	637,242		 (27,956)		 -		 637,242		 -		 637,242

loss	for	the	year		 -		 -		 -		 -		 (15,609,893)		 -		 (15,609,893)		 1,887,307		 (13,722,586)

total	income/(expenses)

	 recognised	for	the	year	 	-		 -		 27,956		 637,242		 (15,637,849)		 -		 (14,972,651)		 1,887,307		 (13,085,344)

Dividends	(note	35)	 	-	 	-		 -		 -		 (1,811,869)		 -		 (1,811,869)		 (194,424)		 (2,006,293)

subscription	of	shares	

	 in	a	subsidiary	company		 -		 -		 -		 -		 -		 -		 -		 1,500,000		 1,500,000

at	30.6.06 	 85,162,500		 28,989,335		 172,682		 1,540,227		 63,477,455		 (1,225,544)		 178,116,655		 33,337,049		211,453,704

effects	of	adopting

	 frs	3	(note	45(a)(i))		 -		 -		 -		 -	 	9,625,348		 -		 9,625,348		 -	 	9,625,348

	transfer		 -		 -		 20,255		 -		 (20,255)	 -		 -		 -		 -

	translation	gain		 -		 -		 -		 1,694,228		 -		 -		 1,694,228		 -		 1,694,228

income/(expenses)

	 recognised	directly	

	 in	equity		 -		 -		 20,255		 1,694,228		 (20,255)		 -		 1,694,228		 -		 1,694,228

profit	for	the	year		 -		 -		 -		 -		 18,398,830	 	-		 18,398,830		 3,433,845		 21,832,675

total	income/(expenses)

	 recognised	for	the	year		 -		 -		 20,255		 1,694,228		 18,378,575		 -		 20,093,058		 3,433,845		 23,526,903

Dividends		 -		 -		 -		 -		 -	 	-		 -		 (1,428,585)		 (1,428,585)

at 30.6.07		 85,162,500		 28,989,335		 192,937		 3,234,455		 91,481,378		 (1,225,544)		 207,835,061		 35,342,309		243,177,370

*		 the	reserves	of	the	subsidiary	companies	incorporated	in	the	people’s	republic	of	china	are	maintained	in	accordance	with	the	regulatory	requirements	

there	and	are	not	distributable	as	cash	dividends.

consolidated statement	of	changes	in	equity
for	the	year	enDeD	30	June	2007

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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facb	industries	incorporated	berhad

	 	 2007		 2006
	 note		 rM		 rm

cash flows from operating activities

profit/(loss)	before	taxation
-	continuing	operations		 	 26,778,581		 (15,314,768)
-	Discontinued	operation		 	 711,629		 (855,191)

adjustments	for:

allowance	for	doubtful	debts		 	 1,202,994		 926,826
amortisation	of	prepaid	land	lease	payments		 	 223,932		 223,932
Depreciation	of	property,	plant	and	equipment		 	 8,359,598		 7,668,872
interest	expense		 	 6,629,911		 5,523,530
interest	revenue		 	 (323,621)		 (253,948)
write	down	of	inventories		 	 114,767		 9,085,272
amortisation	of	negative	goodwill		 	 -		 (1,560,867)
gain	on	disposal	of	property,	plant	and	equipment		 	 (29,180)		 (14,088)
property,	plant	and	equipment	written	off		 	 3,595		 2,226
reversal	of	inventories	written	down		 	 (704)		 (450,000)
share	of	associated	companies	results	after	tax		 	 (1,917,305) 	 (2,226,454)
reversal	of	allowance	for	doubtful	debts		 	 (113,241)		 (14,998)
unrealised	loss	on	foreign	exchange		 	 2,410,288		 1,005,230

operating	profit	before	working	capital	changes		 	 44,051,244		 3,745,574

Decrease/(increase)	in	property	development	costs		 	 1,790,790		 (7,039,964)
(increase)/Decrease	in	inventories		 	 (30,508,372)		 37,407,367
increase	in	trade	and	other	receivables		 	 (24,517,513)		 (15,145,886)
increase	in	trade	and	other	payables		 	 12,937,318		 10,328,466

cash	generated	from	operations		 	 3,753,467		 29,295,557

interest	received		 	 323,227		 253,628
income	tax	paid		 	 (1,935,158)		 (7,392,980)
income	tax	refund		 	 3,168,013		 8,415
interest	paid		 	 (6,571,534)		 (5,563,189)

net	cash	(used	in)/generated	from	operating	activities		 	 (1,261,985)		 16,601,431

consolidated cash	flow	statement
for	the	year	enDeD	30	June	2007
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	 	 2007		 2006
	 note		 rM		 rm

cash flows from investing activities

additional	investment	in	an	associated	company		 	 (3,644,130)		 -
purchase	of	other	investment		 	 -		 (1,200,000)
capital	work-in-progress	incurred		 	 (314,033)		 (8,514,164)
Dividend	received	from	associated	companies		 	 2,097,137		 583,155
expenses	incurred	for	land	held	for	property	development		 	 (209,362)		 (1,334,897)
purchase	of	property,	plant	and	equipment		 36		 (2,379,014)		 (2,284,203)
proceeds	from	disposal	of	property,	plant	and	equipment		 	 48,475		 14,261
repayments	to	associated	companies		 	 (3,490)		 (4,024)

net	cash	used	in	investing	activities		 	 (4,404,417)		 (12,739,872)

cash flows from financing activities

Drawdown	of	bankers’	acceptance		 	 133,926,000		 111,761,000
Drawdown	of	trade	loans		 	 -		 29,403,979
Drawdown	of	term	loans		 	 4,600,000		 22,714,229
Drawdown	of	revolving	credit		 	 -		 1,103,393
Dividend	paid		 	 -		 (1,811,869)
proceeds	from	minority	shareholder	on	subscription	of	shares	in	a	subsidiary	company		 	 -		 1,500,000
repayments	of	hire	purchase	payables		 	 (104,112)		 (94,796)
repayments	of	trade	loans		 	 (16,707,634)		 (38,539,249)
repayments	of	bankers’	acceptance		 	 (95,645,000)		 (116,765,384)
repayments	of	negotiated	bills		 	 -		 (583,365)
repayments	of	revolving	credits		 	 (2,603,393)		 (500,000)
repayments	of	term	loans		 	 (9,544,731)		 (11,068,753)
Dividend	paid	to	minority	shareholders	by	subsidiary	companies		 	 (1,428,585)		 (194,424)

net	cash	generated	from/(used	in)	financing	activities		 	 12,492,545	 	(3,075,239)

net increase in cash and cash equivalents		 	 6,826,143		 786,320
effect	of	exchange	rate	changes		 	 (97,391)		 (393,936)
cash	and	cash	equivalents	at	beginning	of	the	year		 	 22,218,401		 21,826,017

cash and cash equivalents at end of the year		 		 28,947,153		 22,218,401

cash	and	cash	equivalents	comprise:

cash	and	cash	equivalents	from	continuing	operations		 37	 23,479,142		 22,218,401
cash	and	bank	balances	classifield	as	held	for	sale		 20	 5,468,011		 -

	 	 28,947,153	 22,218,401

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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facb	industries	incorporated	berhad

Balance sheet
as	at	30	June	2007

  2007		 2006
	 note		 rM		 rm

	

assets

non-current assets

property,	plant	and	equipment		 4	 30,726		 47,833
investment	in	subsidiary	companies	 8		 28,356,102		 28,356,102
other	investments		 10		 1,241,010		 1,241,010

	

	 	 29,627,838 	 29,644,945
	

current assets

other	receivables,	deposits	and	prepayments		 15		 90,090		 100,005
tax	assets		 16		 -		 2,157,066
amounts	owing	by	subsidiary	companies		 17		 91,488,227		 94,331,877
Deposits	with	licensed	financial	institutions		 19		 5,100,924		 2,529,884
cash	and	bank	balances		 	 2,259,577		 2,189,801

	

	 	 98,938,818		 101,308,633
	

total assets		 	 128,566,656		 130,953,578
	

eQUitY and liaBilities

equity

share	capital		 21		 85,162,500		 85,162,500
reserves		 22		 31,616,142		 32,902,444

	

total equity		 	 116,778,642		 118,064,944
	

liabilities

current liabilities

other	payables	and	accruals		 27		 287,958 	 306,170
amounts	owing	to	subsidiary	companies		 17		 3,686,043		 3,582,464
other	borrowings		 29		 7,500,000		 9,000,000
taxation		 	 314,013		 -

	

	 	 11,788,014		 12,888,634
	

total eQUitY and liaBilities 	 	 128,566,656		 130,953,578
	

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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for	the	year	enDeD	30	June	2007

incoMe statement

	 	 2007	 2006
	 note		 rM		 rm

	

revenue		 30		 980,000		 -
other	operating	revenue		 	 1,443,194		 1,397,869
administration	costs		 	 (906,228)		 (1,052,370)
other	operating	costs		 	 (1,948,893)		 (1,051,366)

	

loss from operations 	 	 (431,927)		 (705,867)
finance	costs		 	 (652,444)		 (680,930)

	

loss before taxation		 32		 (1,084,371)		 (1,386,797)
taxation		 33		 (201,931)		 (603)

	

loss for the year 	 	 (1,286,302)		 (1,387,400)

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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facb	industries	incorporated	berhad

	 non-Distributable		 Distributable
	 	 share	 share	 revaluation	 retained	 treasury	 total
	 	 capital	 premium	 reserve	 earnings	 shares	 equity
	 	 rm		 rm		 rm		 rm		 rm		 rm

at	1.7.05
as	previously	stated		 85,162,500		 28,989,335		 4,424,349		 19,833,110		 (1,225,544)		 137,183,750
effects	of	adopting	
	 frs	127	(note	45	(e))		 -		 -		 (4,424,349)		 (11,495,188)		 -		 (15,919,537)

	

as	restated		 85,162,500		 28,989,335		 -		 8,337,922	 	(1,225,544)		 121,264,213
loss	for	the	year		 -		 -		 -		 (1,387,400)		 -		 (1,387,400)
Dividends	(note	35)		 -		 -		 -		 (1,811,869)		 -		 (1,811,869)

	

at	30.6.06 	 85,162,500  28,989,335  -  5,138,653  (1,225,544)  118,064,944
loss	for	the	year		 -  -  - (1,286,302)  -  (1,286,302)

	

at 30.6.07		 85,162,500  28,989,335  -  3,852,351  (1,225,544)  116,778,642
	

statement	of	cHanGes in eQUitY
for	the	year	enDeD	30	June	2007

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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	 	 	 2007		 2006
	 	 note		 rM		 rm

cash flows from operating activities

loss	before	taxation		 	 (1,084,371)		 (1,386,797)

adjustments	for:
	
Depreciation	of	property,	plant	and	equipment		 	 17,107		 47,051
Dividend	revenue		 	 (980,000)		 -
interest	expense		 	 529,944		 547,180
interest	revenue		 	 (1,434,214)		 (1,397,869)
unrealised	loss	on	foreign	exchange		 	 1,948,693		 1,046,499

operating	loss	before	working	capital	changes		 	 (1,002,841)		 (1,143,936)
	
Decrease	in	other	receivables		 	 10,309		 345,630
Decrease	in	other	payables		 	 (9,767)		 (102,680)

cash	used	in	operations		 	 (1,002,299)		 (900,986)
	
interest	received		 	 95,122		 61,629
tax	refund		 	 2,533,748		 -
interest	paid		 	 (538,389)		 (516,240)

net	cash	generated	from/(used	in)	operating	activities		 	 1,088,182		 (1,355,597)

cash flows from investing activities

purchase	of	other	investment		 	 -		 (1,200,000)
Dividend	received		 	 715,400		 -
repayments	from	subsidiary	companies		 	 2,233,655		 1,309,232

net	cash	generated	from	investing	activities		 	 2,949,055		 109,232

cash flows from financing activities

advances	from	subsidiary	companies		 	 103,579		 3,023,605
Dividend	paid		 	 -		 (1,811,869)
repayments	of	revolving	credit		 	 (1,500,000)		 (500,000)

net	cash	(used	in)/generated	from	financing	activities		 	 (1,396,421)		 711,736

net increase/(decrease) in cash and cash equivalents		 	 2,640,816		 (534,629)
cash	and	cash	equivalents	at	beginning	of	the	year		 	 4,719,685		 5,254,314

cash and cash equivalents at end of the year		 37		 7,360,501		 4,719,685

casH floW statement
for	the	year	enDeD	30	June	2007

the	annexed	notes	form	an	integral	part	of,	and	should	be	read	in	conjunction	with,	this	financial	statement.
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facb	industries	incorporated	berhad

1. corPorate inforMation

	 the	company	is	a	public	limited	company,	incorporated	and	domiciled	in	malaysia,	and	listed	on	the	main	board	of	bursa	
malaysia	securities	berhad.	the	registered	office	and	principal	place	of	business	is	located	at	mni	twins,	tower	1,	level	
13,	11	Jalan	pinang,	50450	Kuala	lumpur.

	 the	principal	activities	of	the	company	are	investment	holding	and	provision	of	management,	cash	and	treasury	services	
to	 its	subsidiary	companies.	the	principal	activities	of	 the	subsidiary	companies	are	disclosed	 in	note	8	 to	 the	financial	
statements.	there	have	been	no	significant	changes	in	the	nature	of	these	activities	during	the	financial	year.

	 the	financial	statements	were	authorised	for	issue	in	accordance	with	the	board	of	Directors’	resolution	dated	11	october	
2007.

2. Basis of PreParation

	 the	financial	statements	of	the	group	and	of	the	company	comply	with	the	provisions	of	the	companies	act,	1965	and	
applicable	masb	approved	accounting	standards	for	entities	other	than	private	entities	issued	by	the	malaysian	accounting	
standards	board	(“masb”).

	 the	measurement	bases	applied	in	the	presentation	of	the	financial	statements	of	the	group	and	of	the	company	included	
cost,	recoverable	amount,	realisable	value	and	revalued	amount.		estimates	are	used	in	measuring	these	values.

	 the	individual	financial	statements	of	each	entity	in	the	group	are	measured	using	the	currency	of	the	primary	economic	
environment	in	which	the	entity	operates	(“the	functional	currency”).		the	consolidated	financial	statements	are	presented	
in	ringgit	malaysia	(“rm”),	which	is	also	the	company’s	functional	currency.		all	financial	information	presented	in	rm	has	
been	rounded	to	nearest	rm,	unless	otherwise	stated.

	 the	preparation	of	financial	statements	of	 the	group	and	of	 the	company	requires	management	 to	make	assumptions,	
estimates	and	judgements	that	effect	the	application	of	accounting	policies	and	the	reported	amounts	of	assets,	liabilities,	
income	and	expenses.	

	 assumptions	and	estimates	are	reviewed	on	an	ongoing	basis	and	are	recognised	in	the	period	in	which	the	assumption	or	
estimate	is	revised.

		 significant	 areas	 of	 estimation,	 uncertainty	 and	 critical	 judgements	 used	 in	 applying	 accounting	 principles	 that	 have	
significant	effect	on	the	amount	recognised	in	the	financial	statements	are	as	follows:

	 (i)	 depreciation	of	property,	plant	and	equipment	(note	4)	–	the	cost	of	property,	plant	and	equipment	 is	depreciated	
on	a	straight	line	method	over	the	assets’	useful	lives.	management	estimates	the	useful	lives	of	these	property,	plant	
and	equipment	 to	be	within	3	 to	50	years.	these	are	common	 life	expectancies	applied	generally.	changes	 in	 the	
expected	level	of	usage	could	impact	the	economic	useful	lives	and	the	residual	values	of	these	assets,	therefore	future	
depreciation	changes	could	be	revised;

	
	 (ii)	 impairment	of	property,	plant	and	equipment	(note	4)	–	the	measurement	of	the	recoverable	amount	of	cash	generating	

units	(“cgu”)	are	determined	based	on	the	value-in-use	method,	which	requires	the	use	of	cash	flow	projections	based	
on	financial	budgets	approved	by	management;

	
	 (iii)	 deferred	tax	assets	(note	11)	–	Deferred	tax	assets	are	recognised	for	all	deductible	temporary	differences	to	the	extent	

that	it	is	probable	that	taxable	profits	will	be	available	against	which	the	temporary	differences	can	be	utilised.	significant	
management	judgement	is	required	to	determine	the	amount	of	deferred	tax	assets	that	can	be	recognised,	based	on	
the	future	financial	performance	of	the	subsidiary	companies	and	the	company	and	on	the	assumption	that	there	will	
not	be	any	substantial	change	(more	than	50%)	in	the	shareholdings	of	the	subsidiary	companies	concerned;
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2. Basis of PreParation (cont’d)

	 (iv)	 property	development	(note	12)	–		significant	judgement	is	required	in	determining	the	stage	of	completion,	the	extent	
of	the	property	development	costs	incurred,	the	estimated	total	property	development	revenue	and	costs,	as	well	as	the	
recoverability	of	the	development	project.	in	making	the	judgement,	the	subsidiary	company	evaluates	based	on	past	
experience	and	work	of	specialists;	and

	
	 (v)	 revenue	recognition	(note	30)	–	the	percentage-of-completion	method	requires	the	subsidiary	company	to	estimate	the	

proportion	of	property	development	costs	incurred	for	work	performed	to-date	bears	to	the	estimated	total	development	
costs.

3.  siGnificant accoUntinG Policies

	 on	1	July	2006,	the	group	and	the	company	adopted	the	following	financial	reporting	standards	(“frs”)	issued	by	masb	
which	are	mandatory	for	accounting	periods	beginning	on	or	after	1	January	2006.

	 frs	2	 share-based	payment
	 frs	3	 business	combination
	 frs	5	 non-current	assets	held	for	sale	and	Discontinued	operations
	 frs	101	 presentation	of	financial	statements
	 frs	102	 inventories
	 frs	104	 Depreciation	accounting
	 frs	108	 accounting	policies,	changes	in	accounting	estimates	and	errors
	 frs	110	 events	after	the	balance	sheet	Date
	 frs	116	 property,	plant	and	equipment
	 frs	120	 accounting	for	government	grants	and	Disclosure	of	government	assistance
	 frs	121	 the	effects	of	changes	in	foreign	exchange	rates
	 frs	127	 consolidated	and	separate	financial	statements
	 frs	128	 investments	in	associates
	 frs	129	 financial	reporting	in	hyperinflationary	economics
	 frs	131	 interests	in	Joint	Ventures
	 frs	132	 financial	instruments	:	Disclosures	and	presentation
	 frs	133	 earnings	per	share
	 frs	136	 impairment	of	assets
	 frs	138	 intangible	assets
	 frs	140	 investment	property

	 in	addition,	the	group	and	the	company	have	early	adopted	the	following	new	and	revised	frss	for	the	financial	period	
beginning	1	July	2006:

	 frs	117	 leases
	 frs	124	 related	party	Disclosures

	 the	 adoption	 of	 these	 frss	 does	 not	 have	 any	 material	 financial	 impact	 on	 the	 group	 and	 on	 the	 company,	 or	 any	
significant	changes	in	accounting	policies	of	the	group	and	of	the	company	except	as	disclosed	in	note	45	to	the	financial	
statements.

	 the	group	and	the	company	have	not	early	adopted	the	frs	139	-	financial	instruments	:	recognition	and	measurement,	
for	which	masb	has	yet	to	announce	the	effective	date.

	 the	 impact	of	 applying	 this	 standard	on	 these	financial	 statements	upon	first	 adoption	of	 this	 standard	as	 required	by	
paragraph	30(b)	of	frs	108	accounting	policies,	changes	in	accounting	estimates	and	errors	is	not	required	to	be	disclosed	
by	virtue	of	exemption	provided	under	paragraph	103ab	of	frs	139.
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3.  siGnificant accoUntinG Policies (cont’d) 

	 (a)  Basis of consolidation

	 	 the	consolidated	financial	statements	incorporate	the	financial	statements	of	the	company	and	its	subsidiary	companies	
which	are	disclosed	in	note	8	to	the	financial	statements	made	up	to	the	end	of	the	financial	year.

	 	 intragroup	balances,	transactions	and	resulting	unrealised	gains	are	eliminated	on	consolidation	and	the	consolidated	
financial	statements	reflect	external	transactions	only.		unrealised	losses	are	eliminated	on	consolidation	unless	cost	
cannot	be	recovered.

	 	 the	results	of	the	subsidiary	companies	acquired	or	disposed	of	during	the	financial	year	are	included	in	the	consolidated	
financial	statements	based	on	the	purchase	method	from	the	effective	date	of	acquisition	or	up	to	the	effective	date	of	
disposal	respectively.	the	assets,	liabilities	and	the	contingent	liabilities	assumed	of	a	subsidiary	company	are	measured	
at	their	fair	values	at	the	date	of	acquisition	and	these	values	are	reflected	in	the	consolidated	balance	sheet.

	 	 goodwill	 or	negative	 goodwill	 acquired	 in	 a	business	combination	 represents	 the	difference	between	 the	purchase	
consideration	and	the	group’s	interest	in	the	net	fair	value	of	the	identifiable	assets,	liabilities	and	contingent	liabilities	
of	the	subsidiary	companies	at	the	date	of	acquisition.

	 	 any	excess	of	the	cost	of	the	acquisition	over	the	group’s	interest	in	the	fair	value	of	the	identifiable	assets,	liabilities	
and	contingent	liabilities	represents	goodwill.

	 	 any	excess	of	the	group’s	interest	in	the	net	fair	value	of	the	identifiable	assets,	liabilities	and	contingent	liabilities	over	
the	cost	of	acquisition	is	recognised	as	negative	goodwill	in	the	income	statement.	

	 	 minority	 interest	 represent	 the	 portion	 of	 profit	 or	 loss	 and	 net	 assets	 in	 subsidiaries	 not	 held	 by	 the	 group.	 it	 is	
measured	at	the	minorities’	share	of	the	fair	value	of	the	subsidiaries’	identifiable	assets	and	liabilities	at	the	acquisition	
date	and	the	minorities’	share	of	changes	in	the	subsidiaries’	equity	since	then.

	 (b) intangible asset

	 	 Goodwill
	 	 goodwill	 is	allocated	 to	cgu	and	 is	 stated	at	cost	 less	accumulated	 impairment	 losses,	 if	 any.	 	 impairment	 test	 is	

performed	annually.		goodwill	is	also	tested	for	impairment	when	indication	of	impairment	exists.		impairment	losses	
recognised	are	not	reversed	in	subsequent	periods.

	 	 upon	the	disposal	of	interest	in	the	subsidiary	company,	the	related	goodwill	will	be	included	in	the	computation	of	gain	
or	loss	on	disposal	of	interest	in	the	subsidiary	company	in	the	consolidated	statement.

	 (c) subsidiary company

	 	 a	subsidiary	company	is	a	company	in	which	the	group	has	the	power,	directly	or	indirectly,	to	exercise	control	over	its	
financial	and	operating	policies	so	as	to	obtain	benefits	from	its	activities.

	 	 investment	 in	 subsidiary	 companies,	 which	 are	 eliminated	 on	 consolidation,	 are	 stated	 at	 cost	 less	 accumulated	
impairment	losses,	if	any,	in	the	company’s	financial	statements.		an	impairment	loss	is	recognised	when	there	is	an	
impairment	in	the	value	of	the	investment	determined	on	an	individual	basis	and	is	charged	to	income	statement	as	
an	expense.		the	difference	between	net	disposal	proceeds	and	its	carrying	amount	is	charged	or	credited	to	income	
statement	upon	disposal	of	the	investment.
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3.  siGnificant accoUntinG Policies (cont’d) 

	 (d) associated company

	 	 an	associated	company	is	defined	as	a	company,	not	being	a	subsidiary	company,	in	which	the	group	has	a	long	term	
equity	interest	and	where	it	exercises	significant	influence	over	the	financial	and	operating	policies	of	the	company.

	 	 investment	 in	associated	companies	are	 stated	at	 cost	 less	accumulated	 impairment	 losses,	 if	 any,	 in	 the	group’s	
financial	statements.

	 	 the	group’s	share	of	post-acquisition	results	of	the	associated	companies	is	accounted	for	using	the	equity	method	
of	accounting	in	the	income	statement.	under	the	equity	method,	the	investment	in	associated	companies	are	stated	
at	cost	plus	adjustments	for	post-acquisition	changes	in	the	group’s	share	of	net	assets	of	the	associated	companies.		
on	disposal	 of	 such	 investments,	 the	difference	between	 the	net	 disposal	 proceeds	 and	 their	 carrying	 amounts	 is	
recognised	in	the	income	statements.

	 	 the	group’s	share	of	post-acquisition	losses	is	restricted	to	the	carrying	value	of	the	investment	in	associated	companies.		
should	 the	associated	companies	subsequently	 report	profits,	 the	group	will	 only	 resume	 to	 recognise	 its	 share	of	
profits	after	its	share	of	profits	equals	to	its	share	of	losses	previously	not	recognised.

	 	 where	audited	financial	statements	of	 the	associated	companies	are	not	co-terminous	with	 those	of	 the	group,	 the	
share	of	results	is	based	on	the	unaudited	management	financial	statements	made	up	to	the	financial	year	end	of	the	
group.

	 (e) Property, Plant and equipment and depreciation

	 	 property,	 plant	 and	 equipment	 are	 stated	 at	 cost	 or	 at	 valuation	 less	 accumulated	 depreciation	 and	 accumulated	
impairment	 losses,	 if	 any.	 cost	 includes	 expenditure	 that	 are	 directly	 attributable	 to	 the	 acquisition	 of	 the	 asset.		
subsequent	costs	are	 included	 in	 the	assets’	carrying	amount	or	 recognised	as	separate	asset	as	appropriate,	only	
when	it	is	probable	that	future	economic	benefits	associated	with	the	item	will	flow	to	the	group	and	the	cost	of	the	item	
can	be	measured	reliably.	the	costs	of	the	day-to-day	servicing	of	property,	plant	and	equipment	are	recognised	in	the	
income	statement	as	incurred.

	 	 Depreciation	on	property,	plant	and	equipment	is	calculated	on	the	straight	line	method	to	write	off	the	cost	or	revalued	
amount	of	the	property,	plant	and	equipment	over	their	estimated	useful	lives.

	 	 the	principal	annual	rates	used	for	this	purpose	are:

	 	 buildings		 2%
	 	 plant	and	machinery		 5%	-	18%
	 	 office	equipment,	furniture,	fittings,	renovations	and	motor	vehicles		 10%	-	331/3%

	 	 the	 residual	 values,	 useful	 lives	 and	 depreciation	 method	 are	 reviewed	 at	 each	 financial	 year-end	 to	 ensure	 that	
the	amount,	method	and	period	of	depreciation	are	consistent	with	previous	estimates	and	the	expected	pattern	of	
consumption	of	the	future	economic	benefits	embodied	in	the	items	of	property,	plant	and	equipment.

	 	 an	 item	of	property,	plant	and	equipment	 is	derecognised	upon	disposal	or	when	no	 future	economic	benefits	are	
expected	 from	 its	use	or	disposal.	 the	difference	between	 the	net	disposal	 proceeds,	 if	 any,	 and	 the	net	 carrying	
amount	is	recognised	in	the	income	statement.

	 	 fully	depreciated	property,	plant	and	equipment	are	retained	in	the	financial	statements	until	they	are	no	longer	in	use	
and	no	further	charge	for	depreciation	is	made	in	respect	of	these	property,	plant	and	equipment.

	 	 buildings	stated	at	valuation	are	based	on	a	valuation	by	professional	valuers	on	an	open	market	basis.	the	Directors	
does	not	adopt	a	policy	of	regular	revaluation	of	such	properties.

	 	 the	valuations	of	the	buildings	have	not	been	updated	and	continue	to	be	stated	at	their	 last	revalued	amount	less	
accumulated	 depreciation	 and	 accumulated	 impairment	 losses,	 if	 any.	 this	 is	 in	 accordance	 with	 the	 transitional	
provisions	issued	by	masb	on	adoption	of	international	accounting	standard	no.	16	(revised)	on	property,	plant	and	
equipment.
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3.  siGnificant accoUntinG Policies (cont’d) 

	 (f)  impairment of assets

	 	 the	carrying	amounts	of	assets	other	than	inventories	and	financial	assets	are	reviewed	at	each	balance	sheet	date	to	
determine	whether	there	is	any	indication	of	impairment.		if	such	an	indication	exists,	the	asset’s	recoverable	amount	is	
estimated.		the	recoverable	amount	is	the	higher	of	fair	value	less	cost	of	sales	and	the	value	in	use,	which	is	measured	
by	reference	to	the	discounted	future	cash	flows	and	is	determined	on	an	individual	asset	basis,	unless	the	asset	does	
not	generate	cash	flows	that	are	largely	independent	of	those	from	other	assets.		if	this	is	the	case,	recoverable	amount	
is	determined	for	cgu	to	which	the	asset	belongs	to.		an	impairment	loss	is	recognised	whenever	the	carrying	amount	
of	an	item	of	assets	exceeds	its	recoverable	amount.

	 	 an	impairment	loss	is	recognised	as	an	expense	in	the	income	statement.	however,	an	impairment	loss	on	a	revalued	
asset	will	be	treated	as	a	revaluation	deficit	to	the	extent	that	the	loss	does	not	exceed	the	amount	held	in	revaluation	
reserve	in	respect	of	the	same	asset.

	 	 any	subsequent	increase	in	recoverable	amount	of	an	asset,	other	than	goodwill,	due	to	a	reversal	of	impairment	loss	is	
restricted	to	the	carrying	amount	that	would	have	been	determined	(net	of	accumulated	depreciation,	where	applicable)	
had	no	 impairment	 loss	been	 recognised	 in	prior	financial	 years.	the	 reversal	 of	 impairment	 loss	 is	 recognised	as	
revenue	 in	 the	 income	statement.	however,	 the	 reversal	 of	 impairment	 loss	 on	a	 revalued	asset	will	 be	 treated	as	
revaluation	surplus	to	the	extent	that	the	reversal	does	not	exceed	the	amount	previously	held	in	revaluation	reserve	of	
the	same	asset.

 (g)  capital Work-in-Progress

	 	 capital	work-in-progress	consist	of	expenditure	incurred	on	construction	of	property,	plant	and	equipment	which	takes	
a	substantial	period	of	time	to	be	ready	for	their	intended	use.

	 	 this	expenditure	is	stated	at	cost	and	no	depreciation	is	provided.		upon	completion	of	construction,	the	cost	will	be	
transferred	to	property,	plant	and	equipment.

	 (h)  land Held for Property development

	 	 land	held	for	property	development	are	carried	at	cost	less	accumulated	impairment	losses,	if	any,	and	classified	as	
non-current	assets	where	no	development	activities	have	been	carried	out	or	where	development	activities	are	not	
expected	to	be	completed	within	the	normal	operating	cycle.

	 	 land	held	 for	property	development	are	reclassified	as	property	development	costs	at	 the	point	when	development	
activities	have	commenced	and	where	it	can	be	demonstrated	that	the	development	activities	can	be	completed	within	
the	normal	operating	cycle.

	 (i) Property development costs

	 	 property	development	costs	comprise	all	costs	 that	are	directly	attributable	to	development	activities	or	 that	can	be	
allocated	on	a	reasonable	basis	to	such	activities.		costs	consist	of	land	and	construction	costs	and	other	development	
expenditure	including	related	overheads	and	capitalised	borrowing	costs.

	 	 when	the	financial	outcome	of	a	development	activity	can	be	reliably	estimated,	property	development	revenue	and	
costs	are	recognised	in	the	income	statement	by	reference	to	the	stage	of	completion	of	development	activities	at	the	
balance	sheet	date.		the	stage	of	completion	is	measured	by	reference	to	the	proportion	of	property	development	cost	
incurred	for	work	performed	to-date	bears	to	the	estimated	total	property	development	costs.

	 	 when	the	financial	outcome	of	a	development	activity	cannot	be	reliably	estimated,	property	development	revenue	is	
recognised	only	to	the	extent	of	property	development	costs	incurred	that	is	probable	will	be	recoverable,	and	property	
development	costs	on	properties	sold	are	recognised	as	an	expense	in	the	period	in	which	they	are	incurred.
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3.  siGnificant accoUntinG Policies (cont’d) 

 (i) Property development costs	(cont’d)

	 	 any	expected	loss	on	a	development	project	is	recognised	as	an	expense	immediately.

	 	 property	development	cost	not	recognised	as	an	expense	is	recognised	as	an	asset,	which	is	measured	at	the	lower	of	
cost	and	net	realisable	value.

	 	 accrued	 billings,	 as	 trade	 receivables,	 represents	 the	 excess	 of	 revenue	 recognised	 in	 the	 income	 statement	 over	
billings	to	purchasers.	progress	billings,	as	trade	payables,	represents	the	excess	of	billings	to	purchasers	over	revenue	
recognised	in	the	income	statement.

	 (j)  inventories

	 	 inventories	are	stated	at	the	lower	of	cost	and	net	realisable	value.		cost	of	raw	materials,	spare	parts	and	consumables	
are	determined	on	the	weighted	average	basis.		cost	of	finished	goods	and	work-in-progress	include	the	cost	of	raw	
materials,	direct	labour	and	appropriate	production	overheads,	determined	on	first-in	first-out	basis.

	 (k) disposal Group Held for sale and discontinued operation

	 	 Disposal	 group	 is	 classified	 as	 held	 for	 sale	 if	 their	 carrying	 amount	 will	 be	 recovered	 principally	 through	 a	 sale	
transaction	rather	than	through	continuing	use.		this	condition	is	regarded	as	met	only	when	the	sale	is	highly	probable	
and	the	disposal	group	is	available	for	immediate	sale	in	its	present	condition	subject	only	to	terms	that	are	usual	and	
customary.

	 	 immediately	before	classification	as	held	for	sale,	the	measurement	of	all	the	assets	and	liabilities	in	a	disposal	group	
are	remeasured	in	accordance	with	the	group’s	accounting	policies.		thereafter	generally	the	assets	are	measured	at	
the	lower	of	their	carrying	amount	and	fair	value	less	cost	to	sell.

	 	 a	component	of	the	group	is	classified	as	a	discontinued	operation	when	the	criteria	to	be	classified	as	held	for	sale	
has	been	met	 or	 it	 has	been	disposed	 of	 and	 such	 a	 component	 represents	 a	 separate	major	 line	 of	 business	 or	
geographical	area	of	operations,	is	part	of	a	single	co-ordinated	major	line	of	business	or	geographical	area	of	operations	
or	is	a	subsidiary	company	acquired	exclusively	with	a	view	to	resale.

	 (l)  lease Payments

	 	 i. finance lease
	 	 	 assets	acquired	by	way	of	hire	purchase	or	finance	lease	where	the	group	assumes	substantially	all	the	benefits	

and	risks	of	ownership	are	classified	as	property,	plant	and	equipment.

	 	 	 finance	lease	are	capitalised	at	the	inception	of	the	lease	at	the	lower	of	the	fair	value	of	the	leased	property	and	
the	present	 value	 of	 the	minimum	 lease	payments.	 each	 lease	payment	 is	 allocated	between	 the	 liability	 and	
finance	charges	so	as	to	achieve	a	periodic	constant	rate	of	interest	on	the	remaining	balance.	the	corresponding	
rental	obligations,	net	of	finance	charges,	are	included	in	borrowings.	the	interest	element	of	the	finance	charge	is	
charged	to	the	income	statement	over	the	lease	period.

	
	 	 ii.  operating lease
	 	 	 operating	lease	payments	are	recognised	as	an	expense	in	the	income	statement	on	a	straight-line	basis	over	the	

term	of	the	relevant	lease.	in	the	case	of	the	lease	of	land,	the	minimum	lease	payments	or	the	up-front	payments	
representing	the	prepaid	land	lease	payments	are	amortised	on	a	straight-line	basis	over	the	lease	term.

	 	 	 the	group	had	previously	revalued	its	leasehold	land	and	have	retained	the	unamortised	revalued	amount	as	the	
surrogate	cost	of	prepaid	land	lease	payments	in	accordance	with	the	transitional	provisions	in	frs	117.
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3.  siGnificant accoUntinG Policies (cont’d) 
	
	 (m) interest capitalisation

	 	 interest	incurred	on	borrowings	is	capitalised	during	the	period	when	activities	to	plan,	develop	and	construct	the	assets	
are	in	progress.		capitalisation	of	borrowing	costs	ceases	when	the	assets	are	ready	for	their	intended	use	or	sale.

	 	 all	other	interests	are	recognised	in	income	statement	in	the	period	in	which	they	are	incurred.

	 (n)  treasury shares

	 	 when	issued	shares	of	the	company	are	repurchased,	the	consideration	paid,	including	any	attributable	transaction	
costs	is	presented	as	a	change	in	equity.		repurchased	shares	that	have	not	been	cancelled	are	classified	as	treasury	
shares	and	presented	as	a	deduction	from	equity.		no	gain	or	loss	is	recognised	in	the	income	statements	on	the	sale,	
re-issuance	or	cancellation	of	treasury	shares.		when	treasury	shares	are	re-issued	by	resale,	the	difference	between	
the	sales	consideration	and	the	carrying	amount	of	the	treasury	shares	is	shown	as	a	movement	in	equity.

	 (o)  segment reporting

	 	 a	segment	is	a	distinguishable	component	of	the	group	that	is	engaged	either	in	providing	products	or	services	(business	
segment),	or	in	providing	products	or	services	within	a	particular	economic	environment	(geographical	segment),	which	
is	subject	to	risks	and	rewards	that	are	different	from	those	of	other	segments.

	 (p)  foreign currencies

	 	 i.  transactions in foreign currencies
	 	 	 transactions	in	foreign	currencies	are	translated	into	ringgit	malaysia	at	the	rates	of	exchange	ruling	at	the	time	of	

the	transaction	date.	monetary	assets	and	liabilities	denominated	in	foreign	currencies	at	the	balance	sheet	date	
are	retranslated	to	the	functional	currency	at	the	exchange	rate	at	that	date.	non-monetary	assets	and	liabilities	
denominated	in	foreign	currencies	that	are	measured	at	fair	value	are	retranslated	to	the	functional	currency	at	the	
exchange	rate	at	the	date	the	fair	value	was	determined.	foreign	currency	differences	arising	on	retranslation	are	
recognised	in	the	income	statement.

	 	 	 exchange	differences	arising	on	monetary	items	that	form	part	of	the	group’s	net	investment	in	foreign	operations,	
regardless	 of	 the	 currency	 of	 the	 monetary	 item,	 are	 recognised	 in	 the	 group’s	 income	 statement.	 exchange	
differences	arising	on	monetary	items	that	form	part	of	the	group’s	net	investment	in	foreign	operations,	where	that	
monetary	item	is	denominated	in	either	the	functional	currency	of	the	reporting	entity	or	the	foreign	operations,	
are	initially	taken	directly	to	the	foreign	currency	translation	reserve	within	equity	until	the	disposal	of	the	foreign	
operations,	at	which	time	they	are	recognised	in	income	statement.	exchange	differences	arising	on	monetary	items	
that	form	part	of	the	group’s	net	investment	in	foreign	operations,	where	that	monetary	item	is	denominated	in	a	
currency	other	than	the	functional	currency	of	either	the	reporting	entity	or	the	foreign	operations,	are	recognised	
in	income	statement	for	the	period.

	 	 ii.  translation of foreign currency financial statements
	 	 	 assets,	liabilities	and	reserves	of	foreign	subsidiaries	are	translated	into	ringgit	malaysia	at	the	rates	of	exchange	

as	at	the	financial	year	end.	income	statements	items	are	translated	at	the	average	rate	of	exchange	for	the	year	
which	approximate	the	exchange	rate	at	the	date	of	transaction.	the	translation	differences	arising	therefrom	are	
recorded	as	movement	 in	 translation	reserve.	upon	disposal	of	a	 foreign	subsidiary,	 the	cumulative	amount	of	
translation	differences	at	the	date	of	disposal	of	the	subsidiary	is	taken	to	the	consolidated	income	statement.

	 	 	 goodwill	and	fair	value	adjustments	arising	from	the	acquisition	of	foreign	operations	on	or	after	1	July	2006	are	
translated	at	the	closing	rate	at	the	balance	sheet	date.	goodwill	and	fair	value	adjustments	which	arose	from	the	
acquisition	of	foreign	subsidiary	companies	before	1	July	2006	are	deemed	to	be	assets	and	liabilities	of	the	parent	
company	and	are	recorded	in	rm	at	the	rate	prevailing	at	the	date	of	acquisition.
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3.  siGnificant accoUntinG Policies (cont’d) 
	
	 (q) taxation

	 	 taxation	 in	 the	 income	statement	represents	 the	aggregate	amount	of	current	and	deferred	 tax.	 	current	 tax	 is	 the	
expected	amount	payable	in	respect	of	taxable	income	for	the	year	and	any	adjustments	recognised	in	the	year	for	
current	tax	of	prior	financial	years.

	 	 Deferred	 tax	 is	 recognised,	using	 the	 liability	method,	 on	all	 temporary	differences	between	 the	 tax	base	of	 assets	
and	liabilities	and	their	carrying	amounts	in	the	financial	statements.		Deferred	tax	is	not	recognised	if	the	temporary	
difference	arises	from	goodwill	or	negative	goodwill	or	from	the	initial	recognition	of	an	asset	or	liability	in	a	transaction,	
which	is	not	a	business	combination	and	at	the	time	of	the	transaction,	affects	neither	accounting	profit	nor	taxable	
profit.		Deferred	tax	is	measured	at	the	tax	rates	that	are	expected	to	apply	in	the	period	in	which	the	assets	are	realised	
or	the	liabilities	are	settled.

	 	 Deferred	tax	is	recognised	in	equity	when	it	relates	to	items	recognised	directly	in	equity.		when	deferred	tax	arises	from	
business	combination	that	is	an	acquisition,	the	deferred	tax	is	included	in	the	resulting	goodwill	or	negative	goodwill.

	 	 Deferred	tax	assets	are	recognised	only	to	the	extent	that	there	are	sufficient	taxable	temporary	differences	relating	to	
the	same	taxation	authority	to	offset	or	when	it	is	probable	that	future	taxable	income	will	be	available	against	which	the	
assets	can	be	utilised.

	 (r)  employee Benefits

	 	 i. short term employee Benefits
	 	 	 wages,	salaries	and	bonuses	are	recognised	as	an	expense	in	the	financial	year	in	which	the	associated	services	

are	rendered	by	employees	of	the	group	and	of	the	company.		short	term	accumulating	compensated	absences	
such	as	paid	annual	leave	are	recognised	when	services	are	rendered	by	employees	that	increase	their	entitlement	
to	future	compensated	absences,	and	short	term	non-accumulating	compensated	absences	such	as	sick	leave	are	
recognised	when	the	absences	occur.

	 	 ii.  defined contribution Plans
	 	 	 as	required	by	law,	companies	in	malaysia	and	the	people’s	republic	of	china	make	contributions	to	the	relevant	

social	securities	or	state	pension	scheme.	such	contributions	are	recognised	as	an	expense	in	the	income	statement	
as	incurred.

	 (s)  revenue recognition

	 	 i.  Goods sold
	 	 	 revenue	 from	 the	 sale	 of	 goods	 is	 measured	 at	 fair	 value	 of	 the	 consideration	 received	 or	 receivable,	 net	 of	

returns	and	allowances,	trade	discounts	and	volume	rebates.	revenue	is	recognised	when	the	significant	risks	and	
rewards	of	ownership	have	been	transferred	to	the	buyer,	recovery	of	the	consideration	is	probable,	the	associated	
costs	and	possible	return	of	goods	can	be	estimated	reliably,	and	there	is	no	continuing	management	involvement	
with	the	goods.

	 	 ii.  rental revenue
	 	 	 rental	revenue	is	recognised	on	accrual	basis.

	 	 iii.  services
	 	 	 revenue	from	services	is	recognised	as	and	when	services	are	performed.

	 	 iv.  interest revenue
	 	 	 interest	revenue	is	recognised	on	an	accrual	basis	using	the	effective	interest	method.

	 	 v.  dividend revenue
	 	 	 Dividend	revenue	is	recognised	when	the	right	to	receive	payment	is	established.

	 	 vi.  revenue from Property development
	 	 	 revenue	from	development	property	sold	is	recognised	based	on	the	percentage	of	completion	method	which	is	

measured	by	reference	to	the	proportion	of	property	development	costs	incurred	for	work	performed	to-date	bears	
to	the	estimated	total	property	development	costs	when	the	financial	outcome	of	the	development	activity	can	be	
reliably	estimated.
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facb	industries	incorporated	berhad
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3.  siGnificant accoUntinG Policies (cont’d) 

	 (t) financial instruments

	 	 financial	instruments	are	classified	as	assets,	liabilities	or	equity	in	accordance	with	the	substance	of	the	contractual	
arrangement.	 	 interest,	dividends,	gains	and	 losses	relating	to	financial	 instruments	classified	as	assets	or	 liabilities	
are	reported	as	expense	or	revenue.		Distributions	to	holders	of	financial	instruments	classified	as	equity	are	charged	
directly	to	equity.	financial	instruments	are	offset	when	the	group	has	a	legally	enforceable	right	to	offset	and	intends	
either	to	settle	on	a	net	basis	or	to	realise	the	asset	and	settle	the	liability	simultaneously.

	 	 the	 recognised	financial	 instruments	 comprise	cash	and	cash	equivalents,	 trade	and	other	 receivables,	 trade	and	
other	payables,	other	non-current	investments,	hire	purchase	payables,	bank	borrowings	and	ordinary	shares.		these	
instruments	are	recognised	in	the	financial	statements	when	a	contract	or	contractual	arrangement	has	been	entered	
into	with	the	counter-parties.

	 	 the	unrecognised	financial	instruments	comprise	financial	guarantees	given	to	third	parties	for	subsidiary	companies’	
banking	 facilities	 and	 derivative	 financial	 instruments	 such	 as	 foreign	 exchange	 forward	 contracts.	 	 the	 financial	
guarantees	would	be	recognised	as	liabilities	when	obligations	to	pay	the	counter-parties	are	assessed	as	being	probable.		
the	derivatives	are	recognised	only	when	underlying	transactions	occur	or	when	settled.

	 	 i.  cash and cash equivalents
	 	 	 cash	 and	 cash	 equivalents	 comprise	 cash	 and	 bank	 balances,	 demand	 deposits,	 bank	 overdrafts	 and	 short	

term,	highly	liquid	investments	that	are	readily	convertible	to	known	amount	of	cash	and	which	are	subject	to	an	
insignificant	risk	of	changes	in	value.

	 	 ii.  receivables
	 	 	 receivables	are	stated	at	cost	less	allowance	for	doubtful	debts,	if	any,	which	are	the	anticipated	realisable	values.		

Known	bad	debts	are	written	off	 and	specific	allowance	 is	made	 for	 those	debts	considered	 to	be	doubtful	 of	
collection.		in	addition,	general	allowances	are	made	to	cover	possible	losses	which	are	not	specifically	identified.

	 	 iii.  Payables
	 	 	 payables	are	stated	at	cost	which	are	the	fair	values	of	the	considerations	to	be	paid	in	the	future	for	goods	and	

services	received.

	 	 iv.  other non-current investments
	 	 	 non-current	investments	other	than	investments	in	subsidiary	companies	and	associated	companies	are	stated	at	

cost	less	allowance	for	diminution	in	value,	if	any.

	 	 	 on	disposal	of	an	investment,	the	difference	between	net	disposal	proceeds	and	its	carrying	amount	is	charged	or	
credited	to	the	income	statement.

	 	 v.  Marketable securities
	 	 	 marketable	securities	are	carried	at	the	lower	of	cost	and	market	value,	determined	on	an	aggregate	basis.		cost	

is	determined	on	the	weighted	average	basis	while	market	value	is	determined	based	on	quoted	market	values.		
increases	or	decreases	in	the	carrying	amount	of	marketable	securities	are	recognised	in	income	statement.		on	
disposal	of	marketable	securities,	the	difference	between	the	net	disposal	proceeds	and	the	carrying	amount	is	
recognised	in	income	statement.

	 	 vi.  interest Bearing Bank Borrowings
	 	 	 interest	 bearing	 bank	 borrowings	 including	 overdrafts,	 bankers’	 acceptances,	 revolving	 credit,	 hire	 purchase	

payables	and	loans	are	stated	at	the	amount	of	proceeds	received,	net	of	transaction	costs.
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3.  siGnificant accoUntinG Policies (cont’d) 

	 (t) financial instruments (cont’d)

	  vii.  equity instruments
	 	 	 ordinary	shares	are	classified	as	equity.		Dividends	on	ordinary	shares	are	recognised	in	equity	in	the	period	in	

which	they	are	declared.

	 	 	 the	transaction	costs	of	an	equity	transaction,	other	than	in	the	context	of	a	business	combination,	are	accounted	
for	as	a	deduction	 from	equity,	net	of	 tax.	 	equity	 transaction	costs	comprise	only	 those	external	costs	directly	
attributable	to	the	equity	transaction	which	would	otherwise	have	been	avoided.		costs	of	issuing	equity	securities	
in	connection	with	a	business	combination	are	included	in	the	cost	of	acquisition.

	 	 viii.  derivative financial instruments
	 	 	 Derivative	financial	 instruments	such	as	 foreign	exchange	forward	contracts	are	not	recognised	 in	 the	financial	

statements	on	inception.

	 	 	 the	underlying	foreign	currency	assets	and	liabilities	are	translated	at	their	respective	hedged	exchange	rate	and	
all	exchange	gains	or	losses	are	recognised	as	revenue	or	expense	in	the	income	statement	in	the	same	period	as	
the	exchange	differences	on	the	underlying	hedged	items.		exchange	gains	or	losses	arising	on	contracts	entered	
into	as	hedges	of	anticipated	future	transactions	are	deferred	until	the	date	of	such	transactions,	at	which	time	they	
are	included	in	the	measurement	of	such	transactions.

4.  ProPertY, Plant and eQUiPMent

	 group
	
	 	 	 	 office
	 	 	 	 equipment,
	 	 	 	 furniture,
	 	 	 	 fittings,
	 	 	 plant	&	 renovations	&
	 	 buildings	 machinery	 motor	Vehicles	 total
	 	 rm		 rm		 rm		 rm
	

	 cost/Valuation

	 at	1.7.06		 61,150,351  122,287,989  9,507,941  192,946,281
	 additions		 178,569  1,717,333  583,112  2,479,014
	 Disposals		 -  (47,760)  (766,654)  (814,414)
	 written	off		 -  (114,514)  (331,415)  (445,929)
	 classified	as	held	for	sale	(note	20)		 (22,606,968)  (21,830,246)  (933,761)  (45,370,975)
	 	

at 30.6.07  38,721,952  102,012,802  8,059,223  148,793,977
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4.  ProPertY, Plant and eQUiPMent (cont’d)

	 group
	
	 	 	 	 office
	 	 	 	 equipment,
	 	 	 	 furniture,
	 	 	 	 fittings,
	 	 	 plant	&	 renovations	&
	 	 buildings	 machinery	 motor	Vehicles	 total
	 	 rm		 rm		 rm		 rm
	 	

	
	 accumulateD	Depreciation		 	

	 at	1.7.06		 12,338,766  68,070,860  7,151,440  87,561,066	
	 charge	for	the	year		 1,747,780  5,917,064  694,754  8,359,598	
	 Disposals		 - (28,816)  (766,303)  (795,119)	
	 written	off		 - (114,500)  (327,834)  (442,334)	
	 classified	as	held	for	sale	(note	20)		 (2,317,918)  (2,248,021)  (301,812)  (4,867,751)	
	 	

at 30.6.07  11,768,628  71,596,587  6,450,245  89,815,460	
	 	

	
	 net	booK	Value	

	 at 30.6.07  26,953,324  30,416,215  1,608,978  58,978,517	
	 	

	 cost/Valuation	

	 at	1.7.05		 61,285,276		 111,874,698		 9,109,800		 182,269,774	
	 additions		 -	 1,824,859		 459,344		 2,284,203	
	 Disposals		 -	 (186,242)		 (119,165)		 (305,407)	
	 transfer	from	capital	work-in-progress	(note	6)		 -	 10,656,013		 -	 10,656,013	
	 written	off		 -	 (1,891,920)		 (66,382)		 (1,958,302)	
	 reclassification		 (134,925)		 10,581		 124,344		 -
	 	

at	30.6.06		 61,150,351		 122,287,989		 9,507,941		 192,946,281	
	 	

	 accumulateD	Depreciation	

	 at	1.7.05		 10,831,321		 64,689,268		 6,632,915		 82,153,504	
	 charge	for	the	year		 1,507,445		 5,470,268		 691,159		 7,668,872	
	 Disposals		 -	 (186,225)		 (119,009)		 (305,234)	
	 written	off		 -	 (1,889,717)		 (66,359)		 (1,956,076)	
	 reclassfication		 -	 (12,734)		 12,734		 -
	 	

at	30.6.06		 12,338,766		 68,070,860		 7,151,440		 87,561,066	
	
	
	 net	booK	Value	

	 at	30.6.06		 48,811,585		 54,217,129		 2,356,501		 105,385,215
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4.  ProPertY, Plant and eQUiPMent (cont’d)

	 analysis	of	cost	and	valuation:

	 group
	
	 	 	 	 office
	 	 	 	 equipment,
	 	 	 	 furniture,
	 	 	 	 fittings,
	 	 	 plant	&	 renovations	&
	 	 buildings	 machinery	 motor	Vehicles	 total
	 	 rm		 rm		 rm		 rm	
	 	

	
	 2007		 	

	 cost/Valuation		 	

	 at	valuation	 27,290,000  -  -  27,290,000	
	 at	cost	 11,431,952 102,012,802 8,059,223 121,503,977
	 	

	 38,721,952  102,012,802  8,059,223  148,793,977	
	 	

	 net	booK	Value	

	 at	valuation		 18,745,149  - - 18,745,149	
	 at	cost		 8,208,175  30,416,215  1,608,978  40,233,368	
	 	

	 26,953,324  30,416,215  1,608,978  58,978,517	
	 	

	 2006	

	 cost/Valuation	

	 at	valuation		 27,290,000		 -	 -	 27,290,000	
	 at	cost		 33,860,351		 122,287,989		 9,507,941		 165,656,281	
	 	

	 61,150,351		 122,287,989		 9,507,941		 192,946,281	
	 	

	 net	booK	Value	

	 at	valuation		 19,290,948		 -	 -	 19,290,948	
	 at	cost		 29,520,637		 54,217,129		 2,356,501		 86,094,267	
	 	

	 48,811,585		 54,217,129		 2,356,501		 105,385,215
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4.  ProPertY, Plant and eQUiPMent (cont’d)	

	 company
	
	 	 office		 	 furniture	 motor
	 	 equipment		 renovation	 &	fittings	 Vehicles	 total
	 	 rm		 rm		 	rm		 rm		 rm	
	 	

	 cost		 	 	

	 at	1.7.06		 71,041  190,182  141,671  877,246  1,280,140	
	 	

at 30.6.07 71,041  190,182  141,671  877,246  1,280,140	
	 	

	 accumulateD	Depreciation	

	 at	1.7.06		 54,384  166,000  134,679  877,244  1,232,307	
	 charge	for	the	year	 9,255 5,744 2,108 - 17,107
	 	

at 30.6.07 63,639  171,744  136,787  877,244  1,249,414	
	 	

	 net	booK	Value	

	 at 30.6.07 7,402  18,438  4,884  2  30,726	
	 	

	 cost	
	
	 at	1.7.05	 71,041		 190,182		 141,671		 877,246		 1,280,140	
	

	 at	30.6.06	 71,041		 190,182		 141,671		 877,246		 1,280,140	
	 	

	 accumulateD	Depreciation	

	 at	1.7.05		 43,365		 144,136		 120,511		 877,244		 1,185,256	
	 charge	for	the	year	 11,019	 21,864	 14,168	 -	 47,051
	 	

at	30.6.06	 54,384		 166,000		 134,679		 877,244		 1,232,307	
	 	

	 net	booK	Value	

	 at	30.6.06	 16,657		 24,182		 6,992		 2		 47,833	
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4.  ProPertY, Plant and eQUiPMent (cont’d) 

	 (a)	 property,	plant	and	equipment	of	the	group	pledged	to	licensed	banks	for	banking	facilities	as	disclosed	in	notes	23	
and	29	to	the	financial	statements	are	as	follows:

	 	 	 group	
	 	 	 2007		 2006	
	 	 	 rM		 rm	
	

	 	 net	book	Value	

	 	 buildings		 -	 21,131,813	
	 	 plant	and	machinery		 20,373,718		 23,053,165	
	

	 	 	 20,373,718		 44,184,978	
	

	 (b)	 the	buildings	of	the	group	were	separately	revalued	by	professional	valuers	on	an	open	market	basis	in	the	following	
years:

	 	 	 Valuation	
	 	 	 amount	
	 	 	 rm	
	

	 	 group	

	 	 november	1991	 3,690,000	
	 	 march	1992	 23,600,000	
	

	 	 	 27,290,000	
	

	 	 the	 net	 book	 value	 of	 buildings	 of	 the	 group	 had	 no	 revaluation	 been	 made	 would	 be	 rm18,349,126/-	 (2006	 :	
rm18,829,224/-).	

	 (c)	 motor	vehicles	acquired	under	hire	purchase	instalment	plan	are	as	follows:

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 	 cost		 733,375		 621,833	
	

	 	 net	book	Value		 262,240		 280,641	
	 	



60

facb	industries	incorporated	berhad

notes to the financial statements
30 June 2007

5.  PrePaid land lease PaYMents	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 at	beginning	of	the	year	 17,139,357		 17,363,289	
	 amortisation	for	the	year		 (223,932)		 (223,932)	
	 	

	 16,915,425		 17,139,357	
	 less:	classified	as	held	for	sale	(note	20)		 (696,757)	 -	
	 	

at	end	of	the	year	 16,218,668		 17,139,357
	 	

	 analysed	as	follows:
	
	 long	term	leasehold	land	 15,319,578		 15,502,510	
	 short	term	leasehold	land	 899,090		 1,636,847	
	 	

	 16,218,668		 17,139,357	
	 	

	 the	short	term	leasehold	land	of	the	group	has	an	unexpired	lease	period	of	 less	than	50	years	whereas	the	long	term	
leasehold	land	of	the	group	has	an	unexpired	lease	period	of	more	than	50	years.	

	 in	previous	year,	the	short	term	leasehold	land	of	rm711,987/-	has	been	pledged	to	a	foreign	licensed	bank	for	banking	
facilities	as	disclosed	in	notes	23	and	29	to	the	financial	statements.	

	
	 the	leasehold	land	of	the	group	were	revalued	in	1991	and	1992	by	independent	professional	valuers	to	reflect	the	market	

value	 on	 existing	 use	basis.	 as	 allowed	by	 the	 transitional	 provisions	 of	 frs	117,	where	 the	 leasehold	 land	had	been	
previously	revalued,	the	unamortised	revalued	amount	of	leasehold	land	is	retained	as	the	surrogate	cost	of	prepaid	land	
lease	payments	and	is	amortised	over	the	remaining	lease	term	of	the	leasehold	land.	

6.  caPital WorK-in-ProGress	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 at	cost,		

	 at	beginning	of	the	year		 -	 2,141,849
	 additions	during	the	year		 314,033	 8,514,164
	 transfer	to	property,	plant	and	equipment	(note	4)		  -	 	(10,656,013)	
	 	

at	end	of	the	year		 314,033		 -
	 	

	 the	capital	work-in-progress	 is	 in	 respect	of	computer	system,	acquisition	and	construction	of	plant	and	machinery	by	
subsidiary	companies,	restonic	(m)	sdn.	bhd.	and	Kanzen	tetsu	sdn.	bhd.	(“Ktsb”)	respectively.	
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7.  land Held for ProPertY deVeloPMent 

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 at	cost,	

	 leasehold	land		 40,501,544		 40,501,544	

	 Development	costs	

	 at	beginning	of	the	year		 9,652,395		 8,317,498	
	 additions	during	the	year		 209,362		 1,334,897	
	

	 at	end	of	the	year		 9,861,757		 9,652,395	
	

	 	 	 50,363,301		 50,153,939	
	

	 this	represents	land	and	development	expenditure	incurred	on	a	piece	of	land	measuring	114.17	acres	(2006	:	114.17	
acres).	this	piece	of	land	is	part	of	a	portion	of	leasehold	land	measuring	127.64	acres	in	the	District	of	Kota	Kinabalu,	
sabah	which	 is	 acquired	 from	Dapan	holdings	sdn.	bhd.	 (“Dhsb”),	 a	 subsidiary	 company	of	Karambunai	corp	bhd.	
(“Kcb”),	in	which	certain	Directors	of	the	company	have	interest.	

	 included	in	the	above	leasehold	land	is	a	parcel	of	land	measuring	105.77	acres	(2006	:	105.77	acres)	held	under	a	master	
title	which	is	in	the	process	of	being	subdivided	and	is	still	 in	the	name	of	the	vendor.	the	parcel	of	land	is	pledged	for	
banking	facilities	granted	to	the	vendor.	

	

8.  inVestMent in sUBsidiarY coMPanies	

	 	 	 company	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 unquoted	shares,	at	cost	 11,701,102		 11,701,102	

	 at	Directors’	valuation	-	1992	

	 as	previously	stated		 32,674,537	 32,674,537	
	 effects	of	adopting	frs	127	(note	45(e))		 (15,919,537) 	 (15,919,537)	
	

	 as	restated	 16,755,000		 16,755,000	
	

	 at	cost		 28,456,102		 28,456,102	
	 less:	impairment	loss		 (100,000)		 (100,000)	
	

	 	 	 28,356,102		 28,356,102	
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8.  inVestMent in sUBsidiarY coMPanies (cont’d)

	 included	in	the	above	are:
	
	 (a)	 3,000,000	ordinary	shares	of	rm1/-	each	representing	30%	equity	interest	in	a	subsidiary	company,	Ktsb		pledged	to	

a	licensed	bank	for	a	revolving	credit	facility	as	disclosed	in	note	29	to	the	financial	statements;	and	
	
	 (b)	 3,700,000	ordinary	shares	of	rm1/-	each	representing	37%	equity	interest	in	a	subsidiary	company,	Ktsb	registered	

in	the	name	of	malaysia	nominees	(tempatan)	sendirian	berhad	and	pledged	to	a	licensed	bank	for	banking	facilities	
as	disclosed	in	notes	20,	23	and	29	to	the	financial	statements.	

	 the	subsidiary	companies	are	as	follows:

	 	 country	of		 effective	equity	interest	
	 name	of	company	 incorporation	 principal	activities	 Direct	 indirect	
	 	 	 	 2007	 2006	 2007	 2006	
	

	 Held by the company	

	 beribu	ukiran	sdn.	bhd.		 malaysia		 property	development	 60%		 60%		 -	 -
	
	 creation	holdings	berhad		 malaysia		 Dormant		 100%		 100%		 -	 -

	 Dreamland	spring	sdn.	bhd.	 malaysia		 investment	holding		 100%		 100%		 -	 -	

	 Dream	tours	sdn.	bhd.		 malaysia		 Dormant		 100%		 100%		 -	 -

	 estasi	stainlessware	sdn.	bhd.	 malaysia		 Dormant		 100%		 100%		 -	 -	

	 *	global	glister	limited		 hong	Kong		 investment	holding		 100%		 100%		 -	 -

	 Kanzen	chuzoo	sdn.	bhd.		 malaysia		 Dormant	 100%		 100%		 -	 -

	 Kanzen	hartanah	sdn.	bhd.		 malaysia		 Dormant		 100%		 100%		 -	 -

	 Kanzen	land	sdn.	bhd.		 malaysia		 Dormant		 100%		 100%		 -	 -

	 Kanzen	management	sdn.	bhd.		 malaysia		 providing	management		 100%		 100%		 -	 -
		 	 	 and	secretarial	services	 	 	

	 Kanzen	properties	sdn.	bhd.	 malaysia		 Dormant		 100%		 100%		 -	 -
		 	 	 	 	 	
	 Kanzen	shindo	sdn.	bhd.		 malaysia		 Dormant		 70%		 70%		 -	 -

	 Kanzen	tetsu	sdn.	bhd.		 malaysia		 manufacture	and	sale	of		 100%		 100%		 -	 -
	 	 	 stainless	steel	welded	pipes	
	 	 	 and	butt-weld	fittings		 	 	 	

	 Kanzen	Ventures	sdn.	bhd.	 malaysia	 investment	holding	 100%		 100%		 -	 -
		 	 	 	 	 	
	 *	restonic	(m)	sdn.	bhd.		 malaysia		 investment	holding	 **50%+1	 **50%+1	 -	 -
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8.  inVestMent in sUBsidiarY coMPanies (cont’d)

	 	 country	of		 effective	equity	interest	
	 name	of	company	 incorporation	 principal	activities	 Direct	 indirect	
	 	 	 	 2007	 2006	 2007	 2006	
	

	 Held through dreamland spring sdn. Bhd.	
	 	 	 	 	 	
	 *	Dreamland	qingdao		 the	people’s		 manufacture	and		 -	 -	 51%		 51%	
		 	 pte.	ltd.	 republic	of	china		 marketing	of	the		 	 	 	
	 	 	 	 Dreamland	range	of		 	 	 	
	 	 	 	 mattresses	and	sofa		 	 	 	

	 *	Dreamland	Xian	pte.	ltd.		 the	people’s		 manufacture	and		 -	 -	 52%		 52%	
	 	 	 republic	of	china		 marketing	of	the		 	 	 	
	 	 	 	 Dreamland	range	of		 	 	 	
	 	 	 	 mattresses		 	 	 	

	 *	nantong	Dreamland	steel		 the	people’s		 manufacture	and	sale		 -	 -	 55%		 55%	
	 	 products	co.	ltd.		 republic	of	china		 of	steel	wire	products		 	 	 	

	 Held through Global Glister limited		 	 	 	 	 	

	 *	Kanzen	tpco	ltd.		 the	people’s		 manufacture	and	sale	of		 -	 -	 60%		 60%	
	 	 	 republic	of	china		 stainless	steel	welded	
	 	 	 	 pipes	and	butt-weld	fittings		 	 	 	

	 Held through Kanzen tetsu sdn. Bhd.		 	 	 	 	 	

	 Kanzen	Kagu	sdn.	bhd.		 malaysia		 manufacture	and	sale		 -	 -	 100%		 100%	
	 	 	 	 of	carbon	steel	pipes		 	 	 	

	 Kanzen	marketing	sdn.	bhd.	 malaysia		 Dormant		 -	 -	 100%		 100%	
		 	 	 	 	 	
	 Kanzen	stainless		 malaysia		 providing	slitting	and		 -	 -	 70%		 70%	
	 processors	sdn.	bhd.		 	 shearing	services	and		 	 	 	
	 	 	 	 trading	in	stainless		 	 	 	
	 	 	 	 steel	plates		 	 	 	

	 Held through Kanzen Ventures sdn. Bhd.		 	 	 	 	 	

	 Kanzen	energy	Ventures	sdn.	bhd.	 malaysia		 investment	holding		 -	 -	 55%		 55%	
		 	 	 	 	 	
	 Held through restonic (M) sdn. Bhd.	

	 *	Dreamland	corporation		 malaysia		 wholesale	dealership		 -	 -	 **50%+1	 **50%+1	
		 	 (malaysia)	sdn.	bhd.	 	 of	mattresses,	furniture
	 	 	 	 and	related	accessories

	 *	Dreamland	spring		 malaysia		 manufacture	and		 -	 -	 **50%+1	 **50%+1	
		 	 manufacturing	sdn.	bhd.	 	 wholesale	dealership
	 	 	 	 of	mattresses
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8.  inVestMent in sUBsidiarY coMPanies (cont’d)

	 	 country	of		 effective	equity	interest	
	 name	of	company	 incorporation	 principal	activities	 Direct	 indirect	
	 	 	 	 2007	 2006	 2007	 2006	
	

		 Held through restonic (M) sdn. Bhd.	(cont’d)

	 *	eurocoir	products	sdn.	bhd.	 malaysia		 manufacture	and	sale	of		 -	 -	 **50%+1	 **50%+1	
		 	 	 	 polyester	fibre	and	polyester
	 	 	 	 pillows	and	bolsters

		 *	Dream	products	sdn.	bhd.		 malaysia		 manufacture	and	sale	of		 -	 -	 **50%+1	 **50%+1	
	 	 	 		 synthetic	foam,	bedding	
	 	 	 	 coordinates,	cushion	seats,	
	 	 	 	 polyester,	sponge	pillows	
	 	 	 	 and	bolsters	

	 *	Dream	crafts	sdn.	bhd.		 malaysia		 marketing	and	sales		 -	 -	 **50%+1	 **50%+1	
	 	 	 	 promotion	of	furniture,	
	 	 	 	 mattresses	and	related	
	 	 	 	 accessories	

	 *	sleepmaker	sdn.	bhd.		 malaysia		 Dormant	 -	 -	 **50%+1	 **50%+1	

	 *	Dreamland	(singapore)	pte.	ltd.	 singapore		 marketing	and	sales		 -	 -	 **50%+1	 **50%+1	
	 	 	 	 promotion	of	furniture,	
	 	 	 	 mattresses	and	related	
	 	 	 	 accessories

	 *	 audited	by	other	professional	firms	of	chartered	accountants.	
	 **	 the	equity	interests	of	the	company	is	50%	plus	1	share.	
	
	 (a)	 the	financial	statements	of	the	subsidiary	companies	namely	Dreamland	qingdao	pte.	ltd.,	Dreamland	Xian	pte.	ltd.	

and	nantong	Dreamland	steel	products	co.	ltd.	are	consolidated	based	on	the	audited	financial	statements	for	the	
financial	year	ended	31	December	2006	and	management	financial	statements	 for	 the	six	months	ended	30	June	
2007.	

	 (b)	 the	paid-up	capital	of	restonic	(m)	sdn.	bhd.	comprises:

	 	 	 rm	
	

	 	 ordinary	“a”	shares		 12,250,000
	 	 ordinary	“b”	shares		 5,249,999
	 	 preference	shares		 7,000,000
	

	 	 	 24,499,999	
	

	 	 the	ordinary	“a”	shares	and	ordinary	“b”	shares	carry	the	same	rights	with	respect	to	each	other	in	the	equity	share	
capital	of	the	company.	

	 	 the	preference	shares	at	a	fixed	non-cumulative	rate	of	0.001%	per	annum	are	irredeemable	and	rank	for	preferential	
dividend	in	priority	to	all	other	classes	of	shares	in	the	capital	of	the	company	and	can	participate	in	any	distribution	of	
dividends	by	the	company	and	in	the	event	of	the	company	being	wound-up,	participate	in	the	distribution	of	capital.		
the	preference	shares	do	not	entitle	the	holders	to	vote	at	any	general	meeting	of	the	company.	
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9. inVestMent in associated coMPanies	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 unquoted	shares,	at	cost

	 at	beginning	of	the	year		 10,960,289		 10,960,289
	 additions	during	the	year	 3,644,130		 -
	

	 at	end	of	the	year	 14,604,419		 10,960,289	
	 group’s	share	of	post-acquisition	reserves	 1,651,996		 1,836,479	
	

	 	 	 16,256,415		 12,796,768	
	

	 represented	by:

	 group’s	share	of	net	assets	 16,256,415		 12,796,768	
	

	 the	associated	companies	are	as	follows:

	 	 country	of		 	 effective	equity	
	 name	of	company	 incorporation	 principal	activities	 interest
	 	 	 	 2007	 2006	
	

	 Held through dreamland spring sdn. Bhd.

	 Dreamland	Dalian	pte.	ltd.		 the	people’s		 manufacture	and	marketing	of	spring		 40%		 40%	
	 	 republic	of	china	 mattresses	and	wooden	furniture	

	 Dreamland	Jiujiang	pte.	ltd.		 the	people’s		 manufacture	and	marketing		 41.6%		 41.6%	
	 	 republic	of	china		 of	spring	mattresses	

	 Dreamland	lianyungang	pte.	ltd.		 the	people’s		 manufacture	and	marketing		 40%		 40%	
	 	 republic	of	china		 of	spring	mattresses	

	 Dreamland	shanghai	pte.	ltd.		 the	people’s		 manufacture	and	marketing		 40%		 40%	
	 	 republic	of	china		 of	spring	mattresses	

	 Dreamland	tianjin	pte.	ltd.		 the	people’s		 manufacture	and	marketing	of		 40%		 40%	
	 	 republic	of	china	 spring	mattresses,	metal	furniture		 	
	 	 	 and	leather	furniture	

 Held through Kanzen energy	Ventures sdn. Bhd. 	 	 	 	

	 Jiangyin	binjiang		 the	people’s		 supply	of	electricity		 16.5%		 16.5%	
	 power	supply	co.	ltd.		 republic	of	china		 and	steam		 	 	

	 Jiangyin	chengdong		 the	people’s		 supply	of	electricity	 16.5%		 16.5%	
	 power	supply	co.	ltd.	 republic	of	china		 and	steam	
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9. inVestMent in associated coMPanies (cont’d)

	 (a)	 the	group	equity	accounts	for	 its	share	of	post-acquisition	reserves	of	the	associated	companies	based	on	audited	
financial	statements	for	the	financial	year	ended	31	December	2006	and	management	financial	statements	for	the	six	
months	ended	30	June	2007.	

	
	 (b)	 the	group	has	excluded	its	share	of	losses	of	the	associated	companies,	Dreamland	Jiujiang	pte.	ltd.	and	Dreamland	

lianyungang	pte.	ltd.,	from	the	financial	statements	following	the	discontinuation	of	equity	accounting	as	the	carrying	
amount	of	these	investments	have	reached	nil.		the	results	not	recognised	are	as	follows:

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 	 loss	for	the	year	 197		 180	
	

	 	 accumulated	losses	 231,400		 231,203	
	

	 	 the	summarised	financial	information	of	the	associated	companies	are	as	follows:

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 	 total	assets		 143,484,717		 185,010,340
	

	 	 total	liabilities		 84,869,474		 137,150,552
	

	 	 revenue		 114,235,282		 108,068,093
	

	 	 profit	for	the	year		 6,605,648		 6,931,687
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10. otHer inVestMents 

	 	 	 group/company	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 unquoted	shares	in	malaysia	

	 at	cost		 56,500		 56,500	
	 less:	allowance	for	diminution	in	value		 (16,500)		 (16,500)	
	

	 	 	 40,000		 40,000	
	

	 5-year	myr-Klibor	callable	range	accrual	investment	

	 at	cost		 1,200,000		 1,200,000	

	 quoted	shares	in	malaysia	

	 at	cost		 3,700		 3,700	
	 less:	allowance	for	diminution	in	value		 (2,690)		 (2,690)	
	

	 	 	 1,010		 1,010	
	

	 net	carrying	amount		 1,241,010		 1,241,010	
	

	 market	value	

	 quoted	shares	in	malaysia		 1,380		 830	
	

	 the	5-year	myr-Klibor	callable	range	accrual	investment	will	mature	in	2010	and	is	pledged	to	a	licensed	bank	for	
banking	facilities	granted	to	a	subsidiary	company,	Kanzen	tpco	ltd.	(“Ktpco”)	as	disclosed	in	notes	20,	23	and	29	to	the	
financial	statements.	
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11.  deferred taX assets/(liaBilities)	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 DeferreD	taX	assets 	

	 at	beginning	of	the	year		 966,600		 406,000	
	 transfer	(to)/from	income	statement	(note	33)		 (548,200)	 560,600	
	 	
	 at	end	of	the	year		 418,400		 966,600	
	 	

 DeferreD	taX	liabilities		 	
	
	 at	beginning	of	the	year		 (5,724,000)	 (8,303,800)	
	 transfer	(from)/to	income	statement	(note	33)		 (2,258,000)	 2,579,800	
	 	
	 at	end	of	the	year		 (7,982,000)	 (5,724,000)	
	 	

	 this	is	in	respect	of	estimated	deferred	tax	assets/(liabilities)	arising	from	the	following	temporary	differences:	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	
	
	 DeferreD	taX	assets 

	 Difference	between	the	carrying	amounts	of	property,	
	 		plant	and	equipment	and	their	tax	base		 1,000		 (3,959,500)	
	 unabsorbed	capital	allowances		 41,000 	 2,178,500	
	 unrelieved	tax	losses		 30,000		 2,451,600	
	 Deductible	temporary	differences	arising	from	expenses		 346,400		 296,000	
	 	
	 	 	 418,400		 966,600	
	 	

	 DeferreD	taX	liabilities 
	
	 Difference	between	the	carrying	amounts	of	property,	
	 		plant	and	equipment	and	their	tax	base		 (4,274,638)		 (476,500)	
	 Difference	between	the	carrying	amounts	of	industrial	building	and	their	tax	base	 	(1,085,500)		 (1,113,000)	
	 unabsorbed	capital	allowances		 146,000		 195,000	
	 unrelieved	tax	losses		 404,100		 304,000	
	 Deductible	temporary	differences	arising	from	expenses		 1,139,266		 72,800	
	 surplus	arising	from	revaluation	of	leasehold	land	and	buildings		 (4,311,228)		 (4,706,300)	
	 	
	 	 		 (7,982,000)		 (5,724,000)	
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11. deferred taX assets/(liaBilities) (cont’d)

	 the	deferred	 tax	assets	and	 liabilities	are	not	available	 for	set-off	as	 they	arise	 from	different	 taxable	entities	within	 the	
group.	

	 the	estimated	amount	of	temporary	differences	for	which	no	deferred	tax	assets	is	recognised	in	the	financial	statements	
are	as	follows:

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	 	

	 Difference	between	the	carrying	amounts	of	property,
	 		plant	and	equipment	and	their	tax	base		 4,500		 13,600		 5,700		 15,000	
	 unrelieved	tax	losses		 5,149,300		 5,334,300		 -	 -
	 unabsorbed	capital	allowances		 2,043,400		 1,899,200		 -	 -
	 	
	 	 	 7,197,200		 7,247,100		 5,700		 15,000	
	 	
	
	 the	unrelieved	tax	 losses	and	unabsorbed	capital	allowances	are	available	for	offset	against	future	taxable	profits	of	the	

respective	subsidiary	companies	in	malaysia	subject	to	no	substantial	changes	in	shareholdings	of	the	subsidiary	companies	
under	section	44(5a)	and	5(b)	of	 the	 income	tax	act,	1967.	these	deferred	 tax	assets	are	not	 recognised	as	 it	 is	not	
probable	that	taxable	profits	will	be	available	against	which	the	unrelieved	tax	losses	and	unabsorbed	capital	allowances	can	
be	utilised.	

12. ProPertY deVeloPMent costs	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 at	cost,	

	 leasehold	land		 4,778,456	 4,778,456	

	 Development	costs	

	 at	beginning	of	the	year		 41,890,822	 16,307,176
	 additions	during	the	year	 1,316,808	 25,583,646	
	 	
	 at	end	of	the	year		 43,207,630	 41,890,822	
	 	
	 	 	 47,986,086	 46,669,278	

	 less:	cost	recognised	as	an	expense	in	income	statement	

	 -	previous	years		 (25,092,012)	 (6,548,330)
	 -	current	year		  (3,107,598)		 (18,543,682)	
	 	
	 	 	 (28,199,610)		 (25,092,012)	
	 	
	 	 	 19,786,476		 21,577,266	
	 	

	 the	land	measuring	13.47	acres	(2006	:	13.47	acres),	is	part	of	a	portion	of	the	leasehold	land	measuring	127.64	acres	in	
the	District	of	Kota	Kinabalu,	sabah	as	mentioned	in	note	7	to	the	financial	statements.	
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13. inVentories 

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 at	cost,	

	 finished	goods		 47,847,986		 50,818,414	
	 raw	materials		 62,931,961		 35,114,402	
	 work-in-progress		 11,853,176		 13,118,172	
	 spare	parts	and	consumables		 450,889		 935,752	
	 	
	 	 	 123,084,012		 99,986,740	

	 at	fair	value	less	cost	to	sell,	
	
	 raw	materials		 508,794		 191,509	
	 	
	 	 	 123,592,806		 100,178,249
	 	

14. trade receiVaBles	

	 	 	 group	
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 trade	receivables		 110,277,340		 92,292,056	
	 less:	allowance	for	doubtful	debts		 (3,425,044)		 (3,069,725)	
	 	
	 	 	 106,852,296		 89,222,331	
	 	

	 in	previous	year,	trade	receivables	of	the	group	included	an	amount	of	rm39,687/-	owing	by	tpco	investment	co.	ltd.	
(“tpcoi”),	a	corporate	shareholder	of	a	subsidiary	company,	Ktpco.	

	 the	group’s	normal	trade	credit	term	ranges	from	14	to	90	days.	
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14. trade receiVaBles (cont’d)

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <--------functional	currencies	of	group-------->	
	 	 	 ringgit		 chinese	
	 	 	 malaysia	 renminbi		 total	
	 	 	 rm		 rm		 rm	
	 	

	 2007	

	 pound	sterling	 2,047,170  - 2,047,170	
	 euro		 60,916  - 60,916	
	 singapore	Dollar		 2,828,607  - 2,828,607	
	 united	states	Dollar		 27,073,270  663,522  27,736,792	
	 	
	 	 	 32,009,963  663,522  32,673,485	
	 	

	 2006 

	 pound	sterling		 798,906		 -	 798,906	
	 euro		 417,076		 -	 417,076	
	 singapore	Dollar		 6,040,064		 -	 6,040,064	
	 united	states	Dollar		 15,250,245		 788,277		 16,038,522	
	 	
	 	 	 22,506,291		 788,277		 23,294,568	
	 	

15. otHer receiVaBles, dePosits and PrePaYMents	

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	 other	receivables		 10,404,195		 11,898,437		 8,000		 15,915	
	 less:	allowance	for	doubtful	debts		 (52,977)		 (57,577)		 -	 -
	

	 	 	 10,351,218		 11,840,860		 8,000		 15,915	
	 sundry	deposits		 2,268,991 	 1,949,980		 65,184		 67,184	
	 prepayments		 1,005,122		 2,080,568		 16,906		 16,906	
	

	 	 	 13,625,331		 15,871,408		 90,090		 100,005	
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15. otHer receiVaBles, dePosits and PrePaYMents (cont’d)

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <--------functional	currencies	of	group-------->	
	 	 	 ringgit		 hong	Kong	
	 	 	 malaysia	 Dollar		 total	
	 	 	 rm		 rm		 rm	
	 	

	 2007	

	 united	states	Dollar		 57  8,359,302  8,359,359	
	

	 2006	

	 united	states	Dollar		 57		 8,930,694		 8,930,751	
	

16. taX assets	

	 this	is	in	respect	of	tax	instalments	paid	in	advance	and	tax	recoverable	from	inland	revenue	board	(“irb”).	

	 included	 in	 tax	assets	of	 the	group	 is	an	amount	of	rm1,244,709/-	(2006	:	rm1,244,709/-)	 in	respect	of	payment	 for	
additional	tax	assessment	due	to	the	disallowance	of	certain	allowances	claimed	by	the	subsidiary	company,	Kanzen	Kagu	
sdn.	bhd.	(“KKsb”).	KKsb	has	appealed	to	the	special	commissioners	of	income	tax.	the	amount	has	not	been	recognised	
in	the	income	statement	pending	the	appeal.	

17. aMoUnts oWinG BY/(to) sUBsidiarY coMPanies	

	 	 	 company
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 amount	owing	by:	
	
	 beribu	ukiran	sdn.	bhd.		 32,468,230		 31,559,875	
	 global	glister	limited		 30,054,598		 30,600,411	
	 Kanzen	energy	Ventures	sdn.	bhd.		 642,380		 -
	 Kanzen	hartanah	sdn.	bhd.		 22,282		 20,217	
	 Kanzen	Kagu	sdn.	bhd.		 9,454,627		 12,670,258	
	 Kanzen	land	sdn.	bhd.		 22,322		 20,257	
	 Kanzen	management	sdn.	bhd.		 6,682,315		 6,780,666	
	 Kanzen	tetsu	sdn.	bhd.		 7,926,700		 8,416,700	
	 Kanzen	tpco	ltd.		 941,941		 1,002,443	
	 Kanzen	Ventures	sdn.	bhd.		 3,472,832		 3,461,050	
	 	
	 	 	 91,688,227		 94,531,877	
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17. aMoUnts oWinG BY/(to) sUBsidiarY coMPanies (cont’d)

	 	 	 company
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 amount	owing	by:	(cont’d)		 91,688,227		 94,531,877

	 less:	allowance	for	doubtful	debts	 	
	
	 	 	 Kanzen	management	sdn.	bhd.		 (200,000)		 (200,000)	
	 	
	 	 	 91,488,227		 94,331,877	
	 	

	 amount	owing	to:

	 Dreamland	spring	sdn.	bhd.		 (3,686,043)		 (1,370,514)	
	 Kanzen	energy	Ventures	sdn.	bhd.		 -	 (2,211,950)	
	 	
	 	 	 (3,686,043)		 (3,582,464)	
	 	

	 included	in	the	amount	owing	by	Ktsb	is	an	amount	of	rm7,029,693/-	(2006	:	rm8,065,693/-)	which	is	assigned	to	a	
licensed	bank	for	the	revolving	credit	facility	granted	to	the	company	as	disclosed	in	note	29	to	the	financial	statements.	

	 these	amounts	are	non-trade	in	nature,	unsecured,	interest	free	and	with	no	fixed	term	of	repayment	except	for	the	amount	
owing	by	global	glister	limited	 (“ggl”)	which	bears	 interest	at	 rates	 ranging	 from	5.33%	 to	5.38%	(2006	 :	3.43%	 to	
5.23%)	per	annum.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 functional	currency	of	company	
	 	 2007		 2006	
	 	 rM		 rm	
	 	

	 united	states	Dollar		 30,996,539		 31,606,534	
	 chinese	renminbi		 -	 (3,680)	
	 	
	 	 30,996,539		 31,602,854	
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18. aMoUnts oWinG BY associated coMPanies		

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 Dreamland	Dalian	pte.	ltd.		 561,706		 561,706	
	 Dreamland	shanghai	pte.	ltd.		 545,584		 594,046	
	 Dreamland	tianjin	pte.	ltd.		 74,290		 696,228	
	 Jiangyin	binjiang	power	supply	co.	ltd.		 806,809		 821,485	
	 Jiangyin	chengdong	power	supply	co.	ltd.		 1,545,556		 852,546	
	 	
	 	 	 3,533,945		 3,526,011	
	 	

	 these	amounts	are	non-trade	in	nature,	unsecured,	interest	free	and	with	no	fixed	term	of	repayment.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 functional	currency	of	group	
	 	 2007		 2006	
	 	 rM		 rm	
	

	

	 united	states	Dollar	 3,283		 -
	 chinese	renminbi	 3,530,662		 3,526,011	
	

	 	 3,533,945		 3,526,011	
	 	

19. dePosits WitH licensed financial institUtions	

	 included	in	deposits	with	licensed	financial	institutions	of	the	group	and	of	the	company	are:

	 (a)	 an	amount	of	rm213,930/-	(2006	:	rm207,334/-)	pledged	to	a	licensed	bank	for	revolving	credit	facility	granted	to	the	
company	as	disclosed	in	note	29	to	the	financial	statements;	and	

	 (b)	 an	amount	of	rm2,396,994/-	(2006	:	rm2,322,550/-)	pledged	to	a	licensed	bank	for	bank	guarantee	facility	granted	
to	a	subsidiary	company,	beribu	ukiran	sdn.	bhd.	(“busb”).	

	 the	deposits	of	the	group	and	of	the	company	bear	effective	interest	at	rates	ranging	from	2.50%	to	4.50%	(2006	:	2.20%	
to	3.30%)	and	2.50%	to	3.20%	(2006	:	3.10%	to	3.30%)	per	annum	respectively.	

20. disPosal GroUP classified as Held for sale 

	 on	27	april	2007,	the	company	announced	the	decision	to	dispose	its	subsidiary	company,	Ktpco,	which	is	involved	in	the	
manufacturing	of	stainless	steel	welded	pipes	and	butt-weld	fittings	in	tianjin,	the	people’s	republic	of	china.	the	decision	
is	consistent	with	the	group’s	long-term	strategy	to	maximise	growth	and	profitability	by	disposing	Ktpco,	which	has	been	
under	performing	over	the	last	few	years.	

	 as	at	30	June	2007,	 the	assets	and	 liabilities	of	Ktpco	have	been	presented	on	 the	consolidated	balance	sheet	as	a	
disposal	group	held	for	sale	and	results	from	this	subsidiary	company	is	presented	separately	on	the	consolidated	income	
statement	as	discontinued	operation.	
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20. disPosal GroUP classified as Held for sale (cont’d)	

	 a)	 the	results	of	the	discontinued	are	as	follows:

	 	 	 2007		 2006	
	 	 	 rM		 rm	
	

	 	 revenue		 35,013,899		 30,370,238	
	 	 Direct	operating	costs		 (31,196,121)	 (28,907,150)
	

	 	 gross	profit		 3,817,778		 1,463,088	
	 	 other	operating	revenue	 886,668		 1,470,621	
	 	 selling	and	distribution	costs	 (63,693)	 (55,366)
	 	 administration	costs		 (1,891,680)	 (2,084,699)
	 	 other	operating	costs		 		(94,224) 	 	(20,016)	
	 	

	 	 profit	from	discontinued	operation		 2,654,849		 773,628	
	 	 finance	costs	 (1,943,220)	 (1,628,819)
	

	 	 Profit/(loss) for the year from discontinued operation		 711,629		 (855,191)	
	

	
	 	 attributable	to:	 	
	
	 	 equity	holders	of	the	company		 435,169	 (519,807)
	 	 minority	interest		 276,460		 (335,384)	
	

	 	 	 711,629		 (855,191)	
	

	 	 the	following	amounts	have	been	included	in	arriving	at	profit/(loss)	before	taxation	of	the	discontinued	operation:

	 	 	 2007		 2006	
	 	 	 rM		 rm
	

	
	 	 allowance	for	doubtful	debts		 92,958	 -
	 	 amortisation	of	prepaid	land	lease	payments		 15,230	 15,230
	 	 auditors’	remuneration		 41,768	 1,610
	 	 Depreciation	of	property,	plant	and	equipment		 1,508,093		 1,458,897
	 	 interest	expense			 1,230,561		 1,177,459
	 	 interest	revenue			 (50,332)		 (28,805)
	 	 net	gain	on	foreign	exchange	 -	realised		 (221,673)		 (694,914)
	 	 	 -	unrealised		 (610,056)		 (273,539)	

reversal	of	inventories	written	down		 -	 (450,000)
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20. disPosal GroUP classified as Held for sale (cont’d) 

	 b)	 the	cash	flows	attributable	to	the	discontinued	operation	are	as	follows:
	
	 	 	 2007		 2006	
	 	 	 rM		 rm
	 	

	 	 operating	cash	flows		 9,934,543		 (2,672,198)	
	 	 investing	cash	flows		 (706,901)		 11,410	
	 	 financing	cash	flows		 (12,799,173)		 15,315,047	
	 	
	 	 total	cash	flows	 (3,571,531)		 12,654,259	
	 	

	 c)	 the	major	classes	of	assets	and	liabilities	of	Ktpco	classified	as	held	for	sale	on	the	consolidated	balance	sheet	as	at	
30	June	2007	are	as	follows:

	 	 	 2007	
	 	 	 rM	
	 	

	 	 assets	

	 	 property,	plant	and	equipment		 40,503,224	
	 	 prepaid	land	lease	payments		 696,757	
	 	 inventories		 6,979,752	
	 	 trade	receivables		 4,398,257	
	 	 other	receivables,	deposits	and	prepayments		 2,882,591	
	 	 cash	and	bank	balances		 5,468,011	
	 	
	 	 assets	of	disposal	group	classified	as	held	for	sale	 60,928,592	
	 	

	 	 liabilities	

	 	 term	loan		 5,202,148	
	 	 trade	payables		 2,203,028	
	 	 other	payables	and	accruals		 15,283,460 
	 	 other	borrowings		 6,334,050	
	 	
	 	 liabilities	directly	associated	with	assets	classified	as	held	for	sale	 29,022,686	
	 	



77

20. disPosal GroUP classified as Held for sale (cont’d)

	 	 included	in	disposal	group	classified	as	held	for	sale	are:

	 	 (a)	 the	secured	term	loan	which	bears	effective	interest	at	a	rate	of	5.67%	per	annum	and	is	secured	as	follows:

	 	 	 (i)	 corporate	guarantee	from	a	subsidiary	company,	Ktsb;	
	 	 	
	 	 	 (ii)	 a	charge	over	the	3,700,000	ordinary	shares	with	a	par	value	of	rm1/-	each	in	a	subsidiary	company,	Ktsb	

as	disclosed	in	note	8	to	the	financial	statements;	and	
	 	 	
	 	 	 (iii)	 a	charge	over	other	 investment	of	rm1,200,000/-	of	 the	company	as	disclosed	 in	note	10	to	the	financial	

statements.	

	 	 (b)	 the	 unsecured	 term	 loan	 which	 bears	 effective	 interest	 at	 a	 rate	 of	 5.91%	 per	 annum	 and	 is	 supported	 by	
the	 corporate	 guarantee	 from	 tianjin	 pipe	 corporation	 limited	 (“tpco”),	 the	 parent	 company	 of	 a	 corporate	
shareholder,	tpcoi;	

	
	 	 (c)	 included	in	trade	receivables	is	an	amount	of	rm39,687/-	owing	by	a	corporate	shareholder,	tpcoi;	

	 	 (d)	 included	in	trade	payables	is	an	amount	of	rm1,527,376/-	due	to	a	corporate	shareholder,	tpcoi;	and	

	 	 (e)	 included	 in	 other	payables	 are	 amounts	 of	rm12,858,701/-	 and	rm52,085/-	due	 to	 a	 corporate	 shareholder,	
tpcoi	and	tpco,	the	parent	company	of	tpcoi	respectively.	

	 	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 		 functional	currency	of	
	 	 		 Disposal	group	
	 	 		 chinese	renminbi	
	 	 		 2007 
    rM
	 	 	

	 	 	united	states	Dollar	

	 	 trade	receivables		 3,096,303	
	 	 	cash	and	bank	balances		 1,886,967	
	 	 	term	loan		 5,202,148	
	 	 	trade	payables		 78,820	
	 	 	other	payables	and	accruals		 189,908	
	 	 	other	borrowings		 1,734,050	
	 	 	
	 	 		 12,188,196	
	 	 	



78

facb	industries	incorporated	berhad

notes to the financial statements
30 June 2007

21. sHare caPital	

	 	 	 group/company
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 authorised:	
	 200,000,000	ordinary	shares	of	rm1/-	each	 200,000,000		 200,000,000
	 	

	 issued	and	fully	paid:	
	 85,162,500	ordinary	shares	of	rm1/-	each		 85,162,500		 85,162,500	
	 	

	 the	number	of	issued	and	fully	paid	ordinary	shares	with	voting	rights	as	at	the	financial	year	end	are	as	follows:

	 	 	 group/company
	 	 	 2007		 2006
	 	 	 number	of	shares
	

	 issued	and	fully	paid	ordinary	shares	of	rm1/-	each	

	 total	number	of	issued	and	fully	paid	ordinary	shares		 85,162,500		 85,162,500	
	 less:	ordinary	shares	held	as	treasury	shares	(note	22)		 (1,279,700)		 (1,279,700)	
	

	 	 	 83,882,800		 83,882,800	
	 	

22. reserVes 

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

 Distributable		

	 retained	profits		 91,481,378		 63,477,455		 3,852,351		 5,138,653	

	 non-Distributable		 	 	 	

	 share	premium		 28,989,335	 28,989,335	 28,989,335	 28,989,335
	 translation	reserve		 3,234,455	 1,540,227	 -	 -
	 reserves	of	subsidiary	companies*		 192,937		 172,682		 	-	 	-
	

	 	 	 32,416,727	 30,702,244	 28,989,335	 28,989,335
	 treasury	shares		 	(1,225,544)		 	(1,225,544)		 	(1,225,544)		 (1,225,544)	
	

   122,672,561		 92,954,155		 31,616,142		 32,902,444	
	 	

	 *	 the	reserves	of	the	subsidiary	companies	incorporated	in	the	people’s	republic	of	china	are	maintained	in	accordance	
with	the	regulatory	requirements	there	and	are	not	distributable	as	cash	dividends.	
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22. reserVes (cont’d)

	 	 	 group/company	
	 	 	 number of  2007		 number	of		 2006	
	 	 	 shares  rM		 shares		 rm	
	

	
	 treasury	shares	

	 shares	repurchased	

	 at	beginning	and	end	of	the	year		 1,279,700  1,225,544		 1,279,700		 1,225,544	
	

	 there	were	no	shares	repurchased	during	the	financial	year.	

	 no	resale,	cancellation	or	distribution	of	treasury	shares	were	made	during	the	financial	year.	

23. terM loans - secUred	

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 current	liabilities	

	 within	1	year	(note	29)	 2,729,506		 9,099,796	

	 non-current	liabilities	

	 more	than	1	year	but	less	than	5	years		 10,579,640	 19,249,856	
	 more	than	5	years		 -	 1,440,423	
	 	
	 	 	 10,579,640		 20,690,279	
	 	
	 	 	 13,309,146		 29,790,075	
	

	 the	term	loans	of	the	subsidiary	companies	bear	effective	interest	at	rates	ranging	from	5.00%	to	8.50%	(2006	:	5.00%	to	
7.00%)	per	annum	and	are	secured	as	follows:

	 (a)	 a	fixed	charge	on	plant	and	machinery	as	disclosed	in	note	4	to	the	financial	statements;	
	
	 (b)	 corporate	guarantee	from	the	company;	
	
	 and	in	previous	year	included:
	
	 (c)	 a	fixed	charge	on	property,	plant	and	equipment	and	 leasehold	 land	as	disclosed	 in	notes	4	and	5	to	 the	financial	

statements;	
	
	 (d)	 corporate	guarantees	from	the	company	and	a	subsidiary	company,	Ktsb;	
	
	 (e)	 a	 charge	 over	 the	 3,700,000	 ordinary	 shares	 with	 a	 par	 value	 of	 rm1/-	 each	 in	 a	 subsidiary	 company,	 Ktsb	 as	

disclosed	in	note	8	to	the	financial	statements;	and	
	
	 (f)	 a	 charge	 over	 other	 investment	 of	 	 rm1,200,000/-	 of	 the	 company	 as	 disclosed	 in	 note	 10	 to	 the	 financial	

statements.	
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23. terM loans - secUred	(cont’d)

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 functional	currency	of	group
	 	 	 chinese	renminbi
	 	 	 2007		 2006
	 	 	 rM		 rm	
	 	

	 united	states	Dollar	

	 -	current	liabilities	(note	29)	 -	 6,369,298	
	 -	non-current	liabilities		 -	 7,282,393	
	 	
	 	 	 -	 13,651,691	
	 	

24. Hire PUrcHase PaYaBles	

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	
	 total	instalment	payables		 261,859		 266,559	
	 less:	future	finance	charges		 (17,870)		 (18,458)	
	

	 total	present	value	of	hire	purchase	liabilities		 243,989		 248,101	
	 	

	 payable	within	1	year	

	 total	instalment	payables		 133,764		 113,208	
	 less:	future	finance	charges	 (9,889)		 (12,043)	
	

	 present	value	of	hire	purchase	liabilities	(note	29)		 123,875		 101,165	
	

	 payable	after	1	year	but	not	later	than	5	years	

	 total	instalment	payables		 128,095		 153,351	
	 less:	future	finance	charges	 (7,981) 	 (6,415)	
	

	 present	value	of	hire	purchase	liabilities		 120,114		 146,936	
	

	 total	present	value	of	hire	purchase	liabilities		 243,989		 248,101	
	 	

	 the	hire	purchase	payables	bear	effective	interest	at	rates	ranging	from	6.09%	to	7.50%	(2006	:	6.09%	to	6.54%)	per	
annum.	
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25. neGatiVe GoodWill	

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 at	cost,		

	 at	beginning	of	the	year		 15,608,672		 15,608,672	
	 effects	of	adopting	frs	3		 (15,608,672)		 -
	

	 at	end	of	the	year		 -	 15,608,672	

	 less:	accumulated	amortisation		 	

	 at	beginning	of	the	year		 (5,983,324)		 (4,422,457)	
	 effects	of	adopting	frs	3		 5,983,324		 -
	 amortisation	during	the	year		 -	 (1,560,867)	
	

	 at	end	of	the	year		 -	 (5,983,324)	
	

	 	 	 -	 9,625,348	
	

26. trade PaYaBles		 	

	 included	in	trade	payables	of	the	group	are:	 	

	 (a)	 an	amount	of	rm5,068,151/-	(2006	:	rm2,147,969/-)	being	progress	billings	in	respect	of	property	development	costs	
of	a	subsidiary	company,	busb;	

	 (b)	 retention	sums	amounting	to	rm1,982,935/-	(2006	:	rm2,107,654/-)	in	respect	of	property	development	costs	of	a	
subsidiary	company,	busb;	and	

	 (c)	 in	previous	year,	an	amount	of	rm1,527,376/-	due	to	a	corporate	shareholder,	tpcoi.	

	 the	normal	trade	credit	term	granted	by	trade	payables	to	the	group	ranges	from	30	to	90	days.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <--------functional	currencies	of	group-------->	
	 	 	 ringgit		 chinese	
	 	 	 malaysia	 renminbi		 total	
	 	 	 rm		 rm		 rm	
	 	

	 2007	

	 Japanese	yen		 15,509  - 15,509	
	 united	states	Dollar		 26,975,318  - 26,975,318	
	 	
	 	 	 26,990,827  - 26,990,827	
	 	

	 2006	

	 Japanese	yen		 13,140		 -	 13,140	
	 singapore	Dollar		 64,190	 -	 64,190	
	 united	states	Dollar		 21,661,683		 82,754		 21,744,437	
	 	
	 	 	 21,739,013		 82,754		 21,821,767	
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27. otHer PaYaBles and accrUals	

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	 other	payables		 32,958,075	 44,108,719	 62,075	 73,395
	 Deposits	received		 22,000	 22,100	 -	 -
	 accruals		 13,787,350	 9,324,932		 	225,883		 	232,775	
	

	 	 	 46,767,425 	 53,455,751		 287,958		 306,170	
	

	 included	in	other	payables:

	 (a)	 of	 the	group	and	of	 the	company	are	amounts	of	rm8,678,817/-	and	rm17,105/-	respectively	due	to	a	corporate	
shareholder,	Kcb;	

	 (b)	 of	the	group	is	an	amount	of	rm15,900,000/-	due	to	Dhsb,	a	subsidiary	company	of	Kcb	in	respect	of	outstanding	
purchase	consideration	for	the	group’s	development	land;	

	 (c)	 of	the	group	is	an	amount	of	rm2,267,401/-	due	to	facb	capital	sdn.	bhd.	(“facbc”),	a	subsidiary	company	of	Kcb;	
and

	 (d)	 of	the	group	is	an	amount	of	rm5,508/-	due	to	shanghai	chong	Kee	construction	sdn.	bhd.	(“scK”),	a	corporate	
shareholder	of	a	subsidiary	company,	Kanzen	energy	Ventures	sdn.	bhd.	(“KeV”).

	 in	previous	year,	included	in	other	payables:

	 (a)	 of	 the	group	and	of	 the	company	are	amounts	of	rm8,679,150/-	and	rm17,438/-	respectively	due	to	a	corporate	
shareholder,	Kcb;	

	 (b)	 of	the	group	is	an	amount	of	rm15,900,000/-	due	to	Dhsb,	a	subsidiary	company	of	Kcb	in	respect	of	outstanding	
purchase	consideration	for	the	group’s	development	land;	

	 (c)	 of	the	group	is	an	amount	of	rm2,267,401/-	due	to	facbc,	a	subsidiary	company	of	Kcb;	

	 (d)	 of	the	group	is	an	amount	of	rm8,651,876/-	due	to	tpcoi,	a	corporate	shareholder	of	a	subsidiary	company,	Ktpco;	

	 (e)	 of	the	group	is	an	amount	of	rm5,508/-	due	to	scK,	a	corporate	shareholder	of	a	subsidiary	company,	KeV;	and	

	 (f)	 of	the	group	is	an	amount	of	rm32,453/-	due	to	tpco,	a	parent	company	of	tpcoi.	

	 these	amounts	are	unsecured	and	with	no	fixed	term	of	repayment.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <--------functional	currencies	of	group-------->	
	 	 	 ringgit		 chinese	
	 	 	 malaysia	 renminbi		 total	
	 	 	 rm		 rm		 rm	
	 	

	 2007

	 united	states	Dollar		 580,787  - 580,787	
	 	

	 2006	

	 united	states	Dollar		 323,681		 310,072		 633,753
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28. BanK oVerdraft - UnsecUred

	 the	bank	overdraft	of	the	group	is	supported	by	corporate	guarantee	from	the	company	and	bears	effective	interest	at	a	
rate	of	8.25%	(2006	:	nil)	per	annum.	

29. otHer BorroWinGs

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	 secureD	

	 hire	purchase	payables	(note	24)		 123,875		 101,165		 -	 -
	 trade	loans	 -	 9,580,287		 -	 -
	 revolving	credits	 7,500,000		 10,103,393		 7,500,000		 9,000,000	
	 term	loans	(note	23)		 2,729,506		 9,099,796		 -	 -
	

	 	 	 10,353,381		 28,884,641		 7,500,000		 9,000,000	
	

	 unsecureD	

	 bankers’	acceptance		 93,929,000		 55,648,000		 -	 -
	 trade	loans	 -	 7,127,347	 	-	 -
	

	 	 	 93,929,000		 62,775,347		 -	 -
	

	 	 	 104,282,381		 91,659,988		 7,500,000		 9,000,000	
	

	 the	secured	revolving	credit	facilities	and	trade	loans	bear	effective	interest	at	a	rate	of	6.25%	per	annum	and	are	secured	
as	follows:

	 (a)	 a	 charge	 over	 the	 3,000,000	 ordinary	 shares	 with	 a	 par	 value	 of	 rm1/-	 each	 in	 a	 subsidiary	 company,	 Ktsb	 as	
disclosed	in	note	8	to	the	financial	statements;	

	 (b)	 a	charge	over	the	fixed	deposit	of	rm213,930/-		of	the	company	as	disclosed	in	note	19	to	the	financial	statements;	and	

	 (c)	 Deed	of	assignment	on	advances	given	by	the	company	to	a	subsidiary	company,	Ktsb	of	rm7,029,693/-	as	disclosed	
in	note	17	to	the	financial	statements.

	 in	previous	year,	the	secured	revolving	credit	facilities	and	trade	loans	bear	effective	interest	at	rates	ranging	from	5.33%	to	
7.01%	per	annum	and	are	secured	as	follows:

	 (a)	 a	 charge	 over	 the	 6,700,000	 ordinary	 shares	 with	 a	 par	 value	 of	 rm1/-	 each	 in	 a	 subsidiary	 company,	 Ktsb	 as	
disclosed	in	note	8	to	the	financial	statements;	

	 (b)	 a	charge	over	the	fixed	deposit	of	rm207,334/-	of	the	company	as	disclosed	in	note	19	to	the	financial	statements;	

	 (c)	 Deed	of	assignment	on	advances	given	by	the	company	to	a	subsidiary	company,	Ktsb	of	rm8,065,693/-	as	disclosed	
in	note	17	to	the	financial	statements;	

	 (d)	 a	fixed	charge	on	leasehold	land	and	buildings	as	disclosed	in	notes	4	and	5	to	the	financial	statements;	

	 (e)	 a	charge	over	other	investment	of	rm1,200,000/-	of	the	company	as	disclosed	in	note	10	to	the	financial	statements;	and	

	 (f)	 corporate	guarantee	from	a	subsidiary	company,	Ktsb.	
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29. otHer BorroWinGs (cont’d)

	 the	unsecured	bankers’	acceptance	bears	interest	at	rates	ranging	from	3.23%	to	5.09%	(2006	:	4.03%	to	4.83%)	per	
annum	and	is	supported	by	corporate	guarantees	from	the	company.	

	 in	previous	year,	the	unsecured	trade	loans	bear	effective	interest	at	rates	ranging	from	6.10%	to	6.19%	per	annum	and	are	
supported	by	the	corporate	guarantees	from	the	company	and	a	subsidiary	company,	KKsb.	

	 the	interest	rates,	securities	and	repayment	terms	of	the	term	loans	of	the	group	are	disclosed	in	notes	20	and	23	to	the	
financial	statements.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <--------functional	currencies	of	group-------->	
	 	 	 ringgit		 chinese	
	 	 	 malaysia	 renminbi		 total	
	 	 	 rm		 rm		 rm	
	 	

	 2006		 	

	 united	states	Dollar		 	

	 -	revolving	credit		 -	 1,103,393		 1,103,393	
	 -	term	loans	(note	23)		 -	 6,369,298		 6,369,298	
	 -	trade	loans		 7,127,347		 9,580,287		 16,707,634	
	 	
	 	 	 7,127,347		 17,052,978		 24,180,325	
	 	

30. reVenUe	

	 revenue	comprises	the	following:

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	
	 sale	of	goods		 463,799,946		 355,883,942		 -	 -
	 attributable	property	development	revenue		 2,768,821		 20,708,716		 -	 -
	 Dividend	revenue		 -	 -	 980,000		 -
	 	
	 	 	 466,568,767		 376,592,658		 980,000		 -
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31. direct oPeratinG costs	

	 Direct	operating	costs	comprise	the	following:

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 costs	of	goods	sold		 401,640,190		 345,116,017	
	 attributable	property	development	costs		 3,107,598		 18,543,682	
	 others		 78,131		 66,167	
	

	 	 	 404,825,919		 363,725,866
	

	
32. Profit/(loss) Before taXation	

	 profit/(loss)	before	taxation	is	arrived	at	after	charging/(crediting):

	 (a)	 Directors’	remuneration	

	 	 eXecutiVe	Directors	

	 	 tan	sri	Dr.	chen	lip	Keong
	 	 puan	sri	lee	chou	sarn
	 	 chua	tiam	wee	(alternate	director	to	puan	sri	lee	chou	sarn)
	 	 leong	choong	wah

	 	 non-eXecutiVe	Directors	

	 	 Dato’	sulaiman	bin	sujak
	 	 Dato’	Dr.	abdul	razak	bin	abdul
	 	 Datuk	wan	Kassim	bin	ahmed
	 	 tan	sri	Datuk	seri	panglima	abdul	Kadir	bin	haji	sheikh	fadzir	
	 	 leow	ming	fong	@	leow	min	fong

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	 	

	 	 Directors’	fees	
	 	 -	non-executive	Directors		 330,000		 235,000			 330,000		 235,000
	 	

	 	 other	emoluments	consist	of	salary,	bonus,	
	 	 		employees	provident	fund	and	allowances
	 		 -	executive	Directors		 1,014,708		 1,582,344		 -	 -
	 	

	 	 benefits-in-kind	
	 	 -	estimated	monetary	value	of	other	benefits	
	 	 		-	executive	Directors	 51,983	 64,000	 -	 -
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32. Profit/(loss) Before taXation (cont’d)

	 (b)	 other	items

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM 	 rm	
	 	

	 	 allowance	for	doubtful	debts		 1,110,036	 926,826	 -	 -
	 	 amortisation	of	prepaid	land	lease	payments	 208,702		 208,702	 -	 -
	 	 auditors’	remuneration		
	 	 -	current	year		 149,514	 130,881	 13,200	 11,000
	 	 -	overprovision	in	prior	year		 -	 (2,100)	 -	 -
	 	 Depreciation	of	property,	plant	and	equipment		 6,851,505	 6,209,975	 17,107	 47,051
	 	 interest	expense		 5,399,350	 4,346,071	 529,944	 547,180
	 	 write	down	of	inventories		 114,767	 9,085,272	 -	 -
	 	 net	loss/(gain)	on	foreign	exchange	
	 	 -	realised		 433,031	 (291,828)	 -	 204
	 	 -	unrealised		 3,020,344	 1,278,769	 1,948,693	 1,046,499	

property,	plant	and	equipment	written	off		 3,595	 2,226	 -	 -
	 	 rental	expenses	
	 	 -	equipment		 23,540		 22,000	 -	 -
	 	 -	premises		 911,020		 773,908	 12,300	 11,585
	 	 gain	on	disposal	of	property,	plant	
	 	 		and	equipment		 (29,180)		 (14,088)	 -	 -
	 	 reversal	of	allowance	for	doubtful	debts	 (113,241)		 (14,998)		 -	 -
	 	 amortisation	of	negative	goodwill		 -	 (1,560,867)	 -	 -
	 	 bad	debts	recovered		 (6,879)	 (79,791)	 -	 -
	 	 interest	revenue		 (273,289)	 (225,143)	 (1,434,214)	 (1,397,869)
	 	 rental	revenue		 (9,436)	 	(9,436)	 -	 -
	 	 reversal	of	inventories	written	down	 (704)		 -	 -	 -	
	 	

	 (c)	 staff	costs		

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	 	

	 	 staff	costs		 27,901,313		 27,181,309		 48,582		 43,833	
	 	

	 	 included	in	staff	costs	are:

	 	 social	security	contributions	and	
	 	 		contributions	to	defined	contribution	plan		 2,518,923		 2,420,491		 4,679		 5,262	
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33. taXation	

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	
	 based	on	results	for	the	year		 2,306,786		 1,162,305		 221,000 	 -
	 Deferred	tax	relating	to	origination	and	reversal	
	 		of	temporary	differences	(note	11)

	 Deferred	tax	assets		 548,200		 (560,600)		 -	 -
	 Deferred	tax	liabilities	 2,258,000		 (2,579,800)		 -	 -
	

   2,806,200		 (3,140,400)		 -	 -
	

	 	 	 5,112,986		 (1,978,095)		 221,000		 -
	 under/(over)provision	in	prior	year		 544,549		 (469,278)		 (19,069)		 603	
	

	 tax	expense/(credit)		 5,657,535		 (2,447,373)		 201,931		 603	
	

	 the	reconciliations	from	the	tax	amount	at	statutory	tax	rate	to	the	group’s	and	the	company’s	tax	expense	are	as	follows:

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	 profit/(loss)	before	taxation		 26,778,581		 (15,314,768)		 (1,084,371) 	 (1,386,797)	
	

	 taxation	at	malaysian	statutory	tax	rate	
	 		at	27%	(2006	:	28%)		 7,230,200		 (4,288,100)	 	(292,800)	 	(388,000)	
	 effect	of	lower	tax	rate	for	malaysian	subsidiary	
	 		companies	with	issued	and	fully	paid	
	 		share	capital	of	rm2.5	million	and	below		 (82,854)	 	(111,220)		 -	 -
	 effect	of	different	tax	rates	in	foreign	jurisdiction		 126,800		 996,500		 -	 -
	 tax	effect	of	non-taxable	revenue		 (482,726)		 (1,092,894)		 (361,400)		 (374,000)	
	 tax	effect	of	non-deductible	expenses		 2,014,465		 3,310,275		 875,200		 762,000	
	 share	of	results	of	associated	companies		 (517,600)		 (623,400)		 -	 -
	 Double	deduction	incentives		 (72,200)		 (89,000)		 -	 -
	

	 balance	carried	down		 8,216,085		 (1,897,839)		 221,000		 -
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33. taXation (cont’d)	

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	 	
	 balance	brought	down		 8,216,085		 (1,897,839)		 221,000		 -

	 Deferred	tax	assets	not	recognised	during	the	year		 38,000		 (34,100)		 -	 -
	 utilisation	of	reinvestment	allowances		 (2,083,500)	 (16,900)		 -	 -
	 utilisation	of	deferred	tax	assets	previously	
	 		not	recognised		 (46,200)		 (17,760)		 -	 -
	 Deferred	tax	liabilities	(over)/underprovided	
	 		in	prior	year		 (608,057)		 4,564		 -	 -
	 under/(over)provision	in	prior	years		 544,549		 (469,278)		 (19,069)		 603	
	 reduction	in	opening	deferred	tax	
	 		resulting	from	reduction	in	tax	rates		 (403,200)		 -	 -	 -
	 others	 (142)		 (16,060)		 -	 -
	

	 tax	expense/(credit)	 5,657,535		 (2,447,373)		 201,931		 603	
	

	 subject	to	agreement	by	the	irb:

	 (a)	 the	 company	 has	 tax	 exempt	 income	 available	 for	 distribution	 by	 way	 of	 tax	 exempt	 dividend	 of	 approximately	
rm10,109,000/-	(2006	:	rm10,109,000/-).	

	 (b)	 the	company	has	sufficient	 tax	credit	under	section	108	of	 the	 income	tax	act,	1967,	 to	 frank	 future	payment	of	
dividends	out	of	its	entire	retained	earnings	as	at	30	June	2007,	without	incurring	additional	tax	liability.	

34. earninGs/(loss) Per sHare 

	 the	earnings/(loss)	per	share	are	calculated	by	dividing	the	profit/(loss)	for	the	year	attributable	to	equity	holders	of	 the	
company	by	the	number	of	ordinary	shares	in	issue	during	the	financial	year.	

	 	 	 group
	 	 	 2007		 2006
	 	 	 rM		 rm	
	

	 profit/(loss)	from	continuing	operations	attributable	to	equity	holders	of	the	company		 17,963,661		 (15,090,086)	
	 profit/(loss)	from	discontinued	operation	attributable	to	equity	holders	of	the	company		 435,169 	 (519,807)	
	

	 profit/(loss)	attributable	to	equity	holders	of	the	company		 18,398,830		 (15,609,893)	
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34. earninGs/(loss) Per sHare (cont’d)	

	 	 	 group
	 	 	 2007		 2006
	

	 number	of	ordinary	shares	in	issue		 83,882,800		 83,882,800	
	

	 	 	 group
	 	 	 2007		 2006
	 	 	 sen		 sen	
	

	
	 basic	earnings/(loss)	per	share	for:
	 profit/(loss)	from	continuing	operations		 21.41		 (17.99)
	 profit/(loss)	from	discontinued	operation		 0.52		 (0.62)
	

	 profit/(loss)	for	the	year		 21.93		 (18.61)
	

35. diVidends	

	 in	previous	year,	the	company	paid	a	final	dividend	of	3%	per	share	less	28%	taxation	amounting	to	rm1,811,869/-	
(2.16	sen	per	share)	in	respect	of	the	financial	year	ended	30	June	2005.	

	 the	Directors	recommend	a	final	tax	exempt	dividend	of	4%	per	ordinary	share	of	rm1/-	each	in	respect	of	the	current	
financial	 year	 amounting	 to	 rm3,355,312/-,	 subject	 to	 the	 approval	 of	 the	 shareholders	 at	 the	 forthcoming	 annual	
general	meeting.	

36. PUrcHase of ProPertY, Plant and eQUiPMent 

	 During	 the	 financial	 year,	 the	 group	 acquired	 property,	 plant	 and	 equipment	 with	 aggregate	 cost	 of	 rm2,479,014/-	
	 (2006	 :	rm2,284,203/-)	of	which	rm100,000/-	 (2006	 :	nil)	were	acquired	by	way	of	hire	purchase	financing.	cash	

payments	of	rm2,379,014/-	(2006	:	rm2,284,203/-)	were	made	to	purchase	property,	plant	and	equipment.	
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37. casH and casH eQUiValents	

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	

	
	 cash	and	bank	balances		 12,942,627		 14,682,755		 2,259,577 	 2,189,801	
	 cash	held	under	housing	development	account		 6,378		 64,546		 -	 -
	 Deposits	with	licensed	financial	institutions		 10,546,684		 7,471,100		 5,100,924		 2,529,884	
	

	 	 	 23,495,689		 22,218,401		 7,360,501		 4,719,685	
	 bank	overdraft	-	unsecured		 (16,547)		 -	 -	 -
	

	 	 	 23,479,142		 22,218,401		 7,360,501		 4,719,685	
	

 Deposits	with	 licensed	financial	 institutions	which	are	not	 freely	available	 for	 the	group	and	 the	company’s	use	are	as	
disclosed	in	note	19	to	the	financial	statements.	

	 cash	held	under	housing	development	account	of	the	group	amounting	to	rm6,378/-	(2006	:	rm64,546/-)	is	not	freely	
available	to	the	group	and	is	maintained	pursuant	to	the	requirements	of	the	housing	Developers	(housing	Development	
account)	regulations,	1991.	

	 the	foreign	currency	exposure	profile	is	as	follows:

	 	 	 <-------------------	functional	currencies	of	group	--------------------->
	 	 	 ringgit		 chinese		 hong	Kong	
	 	 	 malaysia	 renminbi		 Dollar	 total	
	 	 	 rm		 rm	 rm		 rm	
	

	 2007	

	 euro		 3,830  - - 3,830	
	 singapore	Dollar		 38  - - 38	
	 united	states	Dollar		 100  16,949  33,249  50,298	
	 others		 5,674  - - 5,674	
	

	 	 	 9,642  16,949  33,249  59,840	
	

	 2006	

	 chinese	renminbi		 905,743		 -	 -	 905,743	
	 euro		 3,830		 -	 -	 3,830	
	 united	states	Dollar		 908		 4,983,529		 50,066		 5,034,503	
	 others		 8,118		 -	 -	 8,118	
	

	 	 	 918,599		 4,983,529		 50,066		 5,952,194	
	

	 the	cash	and	bank	balances	bear	effective	interest	at	a	rate	of	0.72%	(2006	:	0.72%)	per	annum.	
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38. continGent liaBilities	

	 	 	 company
	 	 	 2007		 2006
	 	 	 rM	 rm
	

	 secureD		

	 placement	of	fixed	deposit	by	the	company	for	bank	
	 		guarantee	granted	to	a	subsidiary	company		
	 -	beribu	ukiran	sdn.	bhd.		 2,100,000		 2,100,000	

	 in	respect	of	3,700,000	ordinary	shares	in	a	subsidiary	company,	Ktsb	pledged	
	 		to	a	licensed	bank	for	banking	facilities	granted	to	a	subsidiary	company		
	 -	Kanzen	tpco	ltd.	 6,936,000 	 12,828,000	
	

	 	 	 9,036,000		 14,928,000
	
	 unsecureD		

	 in	respect	of	corporate	guarantees	by	the	company	for	
	 		banking	facilities	granted	to	subsidiary	companies		
	 -	Kanzen	Kagu	sdn.	bhd.		 14,573,000	 6,772,000
	 -	Kanzen	stainless	processors	sdn.	bhd.		 14,239,000	 8,652,000
	 -	Kanzen	tetsu	sdn.	bhd.		 86,093,000		 69,831,000	
	

	 	 	 114,905,000		 85,255,000	
	

	 	 	 123,941,000		 100,183,000	
	

39. caPital coMMitMents 

	 	 	 group
	 	 	 2007		 2006	

	 rM	 rm
	

	 capital	expenditure
	 -	approved	but	not	contracted	for		 14,042,628		 10,150,790
	 -	approved	and	contracted	for		 	247,803	 -
	

	 	 	 14,290,431		 10,150,790	
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40. siGnificant related PartY transactions 

	 (a)	 significant	intra-group	transactions	are	as	follows:

	 	 	 company
	 	 	 2007		 2006	
	 	 	 rM		 rm	
	 	

	 	 traDe	

	 	 Dividend	revenue	received	from	a	subsidiary	company	
	 	 -	restonic	(m)	sdn.	bhd.		 (980,000)		 -
	 	

	 	 non-traDe	

	 	 interest	revenue	received	and	receivable	from	a	subsidiary	company	
	 	 -	global	glister	limited		 (1,338,698)		 (1,335,676)	

	 	 secretarial	fees	paid	to	a	subsidiary	company	
	 	 -	Kanzen	management	sdn.	bhd.		 24,000		 24,000	
	 	

 (b)	 significant	transactions	with	related	parties	are	as	follows:

	 	 	 group
	 	 	 2007		 2006	
	 	 	 rM		 rm	
	 	

	 	 traDe	

	 	 project	management	and	marketing	fees	paid	and	payable	to	
	 	 		Dapan	holdings	sdn.	bhd.	in	which	certain	Directors	of	the	company	have	interest		 526,872		 196,070	
	 	

	 	 non-traDe	

	 	 paid	to	corporate	shareholders	of	subsidiary	companies	

	 	 arcelor	stainless	international	
	 	 -	technical	fees		 -	 15,355	

	 	 pacific	brand	household	products	pty.	limited	
	 	 -	management	fees		 -	 220,000	
	 	 -	upkeep	and	maintenance	of	computer	equipment		 254,492		 99,000	
	 	

	 	 the	 above	 transactions	 have	 been	 entered	 in	 the	 ordinary	 course	 of	 business	 and	 have	 been	 established	 under	
negotiated	terms.	

	 	 information	regarding	outstanding	balances	arising	from	related	party	transactions	as	at	30	June	2007	are	disclosed	in	
notes	14,	17,	18,	20,	26	and	27	to	the	financial	statements.
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40. siGnificant related PartY transactions (cont’d)

	 (c)	 compensation	of	key	management	personnel

	 	 Key	management	personnel	includes	personnel	having	authority	and	responsibility	for	planning,	directing	and	controlling	
the	activities	of	the	entities,	directly	or	indirectly,	including	any	executive	Director	of	the	group.

	 	 the	remunerations	of	the	key	management	are	as	follows:

	 	 	 group
	 	 	 2007		 2006	
	 	 	 rM		 rm	
	 	

	 	 short	term	employees	benefits	 1,014,708	 1,582,344
	 	

41.  seGMent inforMation - GroUP	

	 segment	information	is	presented	in	respect	of	the	group’s	business	and	geographical	segments.	

	 segment	results,	assets	and	liabilities	include	items	directly	attributable	to	a	segment	as	well	as	those	that	can	be	allocated	
on	a	reasonable	basis.	unallocated	items	mainly	comprise	interest	bearing	assets	and	revenue,	interest	bearing	loans	and	
expenses	and	tax	assets,	liabilities	and	expense.	

	 segment	capital	expenditure	is	the	total	cost	incurred	during	the	financial	year	to	acquire	segment	assets	that	are	expected	
to	be	used	for	more	than	one	accounting	period.	

	 the	Directors	are	of	the	opinion	that	all	inter-segment	transactions	have	been	entered	into	in	the	normal	course	of	business	
and	have	been	established	under	negotiated	terms.	

 Business segments	

	 the	group	comprises	the	following	four	major	business	segments:

	 (i)	 steel	manufacturing		 -	 manufacturing	of	stainless	steel	welded	pipes	and	butt-weld	fittings	and	carbon	steel	pipes,	
trading	in	stainless	steel	plates,	providing	slitting	and	shearing	services.	

	 (ii)	 bedding		 -	 manufacturing	and	marketing	of	mattresses,	bedding	related	products,	furniture	and	steel	
wire.	

	 (iii)	 other	operations	 -	 investment	holding,	provision	of	management	and	secretarial	services	and	supply	of	electricity	
and	steam.	

	 (iv)	 property	development	 -	 property	development.	

	 Geographical segments	

	 the	group	operates	in	three	principal	geographical	areas	of	the	world:

	 (i)	 malaysia		 -	 manufacturing	of	stainless	steel	welded	pipes	and	butt-weld	fittings	and	carbon	steel	pipes,	
trading	in	stainless	steel	plates,	providing	slitting	and	shearing	services,	mattresses,	bedding	
related	products,	investment	holding,	provision	of	management	and	secretarial	services	and		
property	development.	

	 (ii)	 the	people’s		 -	 manufacturing	of	 stainless	 steel	welded	pipes	and	butt-weld	fittings,	mattresses,	bedding
	 	 republic	of	china		 	 related	products,	furniture,	steel	wire	and	supply	of	electricity	and	steam.	

	 (iii)	 hong	Kong	 -	 investment	holding.	
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41. seGMent inforMation – GroUP (cont’d)	

	 (a) Primary reporting format - Major Business segments	

	 	 	 <----------------------------------------	continuing	operations	------------------------------------->	 Discontinued
	 	 	 	 	 	 	 	 	 operation
		 	 	 steel		 	 other	 property	 	 	 steel
	 	 	 manufacturing	 bedding	 operations	 Development	 eliminations	 consolidated	 manufacturing	 consolidated
	 	 	 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm	
	 	

	 	
	 	 2007

  reVenue		 	 	 	

	 	 external	revenue	 403,228,970	 60,570,976		 -	 2,768,821	 -	 466,568,767	 35,013,899	 501,582,666
	 	 inter-segment	
	 	 		revenue		 324,944		 	-	 84,000		 	-	 (408,944)		 	-	 	-	 	-
	 	

	 	 total	revenue		 403,553,914		 60,570,976		 84,000		 2,768,821		 (408,944)	 466,568,767		 35,013,899		 501,582,666	
		 	

  result	

	 	 segment	result		 31,625,799	 1,740,616	 (2,996,330)		 (382,748)	 -	 29,987,337	 1,891,858	 31,879,195
	 	 interest	expense		 	 	 	 	 	 (5,399,350)	 (1,230,561)	 (6,629,911)
	 	 interest	revenue		 	 	 	 	 	 273,289	 50,332	 323,621
	 	 share	of	associated	
	 	 		companies	results	
	 	 		after	tax	 -	 	-		 1,917,305		 -	 -	 1,917,305		 -	 1,917,305		

taxation	 	 	 	 	 	 (5,657,535)	 -	 (5,657,535)
	 	

	 	 profit	after	taxation	
	 	 		but	before	miniority	
	 	 		interest		 	 	 	 	 	 21,121,046	 711,629	 21,832,675
	 	 minority	interest		 	 	 	 	 		 (3,157,385)	 (276,460)	 (3,433,845)	
	 	

	 	 profit	for	the	year	
	 	 		attributable	to	
	 	 		equity	holders	
	 	 		of	the	company		 	 	 	 	 	 17,963,661		 435,169		 18,398,830	
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41. seGMent inforMation – GroUP (cont’d)	

	 (a) Primary reporting format - Major Business segments (cont’d)

	 	 	 <----------------------------------------	continuing	operations	------------------------------------->	 Discontinued
	 	 	 	 	 	 	 	 	 operation
		 	 	 steel		 	 other	 property	 	 	 steel	 	

	 manufacturing	 bedding	 operations	 Development	 eliminations	 consolidated	 manufacturing	 consolidated
	 	 	 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm	
	 	

	 	 2007

  other	information		 	 	 	
	
	 	 segment	assets		 285,074,224	 31,124,305	 15,634,257	 75,622,602	 -	 407,455,388	 60,928,592	 468,383,980
	 	 investment	in	
	 	 		associated	
	 	 		companies		 -	 -	 16,256,415	 -	 -	 16,256,415	 -	 16,256,415
	 	 unallocated	
	 	 		corporate	assets	 	 	 	 	 	 12,794,913	 -	 12,794,913
	 	

	 	 consolidated	
	 	 		total	assets	 	 	 	 	 	 436,506,716		 60,928,592	 497,435,308
	 	

	 	 segment	liabilities	 43,273,015		 12,566,447		 348,370		 44,483,609	 -	 100,671,441	 17,486,488	 118,157,929	
unallocated	

	 	 		corporate	
	 	 		liabilities		 		 		 	 	 	 124,563,811		 11,536,198	 136,100,009	
	 	

	 	 consolidated
	 	 		total	liabilities		 	 	 	 	 	 225,235,252		 29,022,686		 254,257,938
	 	

	 	 amortisation	of	
	 	 		prepaid	land	
	 	 		lease	payments		 182,932	 25,770	 -	 -	 -	 208,702	 15,230	 223,932
	 	 capital	expenditure		 1,669,830	 416,316	 -	 -	 -	 2,086,146	 706,901	 	2,793,047	

Depreciation	of	
	 	 		property,	plant	
	 	 		and	equipment		 6,096,527	 736,563	 18,415	 -	 -	 6,851,505		 1,508,093		 8,359,598	
	 	

	 	 significant	non-cash	
	 	 		eXpenses	other	than		
	 	 		Depreciation		 	 	 	 	 	 	 	 	

	 	 allowance	for	
	 	 		doubtful	debts		 -	 1,110,036	 -	 -	 -	 1,110,036	 92,958	 1,202,994
	 	 write	down	of	
	 	 		inventories		 -	 114,767	 -	 -	 -	 114,767	 -	 114,767
	 	 property,	plant	
	 	 		and	equipment	
	 	 		written	off		 3,581	 14	 -	 -	 -	 3,595	 -	 3,595
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41. seGMent inforMation – GroUP (cont’d)	

	 (a) Primary reporting format - Major Business segments (cont’d)

	 	 	 <----------------------------------------	continuing	operations	------------------------------------->	 Discontinued
	 	 	 	 	 	 	 	 	 operation
		 	 	 steel		 	 other	 property	 	 	 steel
	 	 	 manufacturing	 bedding	 operations	 Development	 eliminations	 consolidated	 manufacturing	 consolidated
	 	 	 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm	
	 	

	 	 2006

	 	 reVenue		 	 	 	

	 	 external	revenue		 298,465,426	 57,418,516	 -	 20,708,716	 -	 376,592,658	 30,370,238	 406,962,896
	 	 inter-segment	
	 	 		revenue	 21,596,188	 	-	 84,000		 	-	 (21,680,188)	 -		 	-	 	-
	 	

	 	 total	revenue	 320,061,614	 57,418,516	 84,000	 20,708,716	 (21,680,188)	 376,592,658	 30,370,238	 406,962,896
	 	

	 	 result 

	 	 segment	result		 (16,417,003)	 1,511,173	 (650,164)	 2,135,700	 -	 (13,420,294)	 293,463	 (13,126,831)	
interest	expense		 	 	 	 	 	 (4,346,071)	 (1,177,459)	 (5,523,530)

	 	 interest	revenue		 	 	 	 	 	 225,143	 28,805	 253,948
	 	 share	of	associated	
	 	 		companies	results	
	 	 		after	tax		 	-	 	-	 2,226,454	 -	 -	 2,226,454	 -	 2,226,454
	 	 taxation		 	 	 	 	 	 2,447,373	 -	 2,447,373
	 	

	 	 loss	after	taxation	
	 	 		but	before	minority
	 	 		interest		 	 	 	 	 	 (12,867,395)	 (855,191)	 (13,722,586)
	 	 minority	interest		 	 	 	 	 	 (2,222,691)	 335,384	 (1,887,307)
	 	

	 	 loss	for	the	year	
	 	 		attributable	to	
	 	 		equity	holders	
	 	 		of	the	company		 	 	 	 	 	 (15,090,086)		 (519,807)		 (15,609,893)	
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41. seGMent inforMation – GroUP (cont’d)	

	 (a) Primary reporting format - Major Business segments (cont’d)

	 	 	 <----------------------------------------	continuing	operations	------------------------------------->	 Discontinued
	 	 	 	 	 	 	 	 	 operation
		 	 	 steel	 	 other	 property	 	 	 steel	 	

	 manufacturing	 bedding	 operations	 Development	 eliminations	 consolidated	 manufacturing	 consolidated
	 	 	 rm		 rm		 rm		 rm		 rm		 rm		 rm		 rm	
	 	

	 	 2006

	 	 other	information		 	 	 	

	 	 segment	assets		 291,126,919	 31,845,815	 17,054,943	 79,014,410	 -	 419,042,087	 -	 419,042,087
	 	 investment	in	
	 	 		associated	
	 	 		companies		 -	 -	 12,796,768	 -	 -	 12,796,768	 -	 12,796,768
	 	 unallocated	
	 	 		corporate	assets		 	 	 	 	 	 13,421,917	 -	 13,421,917
	 	

	 	 consolidated	
	 	 		total	assets		 	 	 	 	 	 445,260,772		 -	 445,260,772
	 	

	 	 segment	liabilities		 44,970,191		 11,623,864		 358,854		 48,370,281		 -	 105,323,190	 -	 105,323,190
	 	 unallocated	
	 	 		corporate	
	 	 		liabilities		 	 	 	 	 	 128,483,878		 -	 128,483,878	
	 	

	 	 consolidated	
	 	 		total	liabilities		 	 	 	 	 	 233,807,068		 -	 233,807,068	
	 	

	 	 amortisation	of	
	 	 		prepaid	land	
	 	 		lease	payments		 182,932	 25,770	 -	 -	 -	 208,702	 15,230	 223,932
	 	 capital	expenditure	 10,324,986		 472,931	 450	 -	 -	 10,798,367	 -	 10,798,367
	 	 Depreciation	of	
	 	 		property,	plant	
	 	 		and	equipment		 5,263,514	 897,203	 49,258	 -	 -	 6,209,975	 1,458,897	 7,668,872
	 	

	 	 significant	non-cash	
	 	 		eXpenses	other	than
	 	 		Depreciation	

	 	 allowance	for	
	 	 		doubtful	debts		 -	 926,826	 -	 -	 -	 926,826	 -	 926,826
	 	 write	down	of	
	 	 		inventories	 9,066,471	 18,801	 -	 -	 -	 9,085,272	 -	 9,085,272	

property,	plant	
	 	 		and	equipment	
	 	 		written	off		 1	 2,225	 -	 -	 -	 2,226	 -	 2,226
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41.  seGMent inforMation - GroUP (cont’d)

	 (b) secondary reporting format - Geographical segments	

	 	 segment	revenue	based	on	geographical	location	of	its	customers:

	 	 	 continuing	operations		 Discontinued	operation		 consolidated	
	 	 	 2007		 2006		 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm		 rM		 rm	
	 	

	 	 malaysia		 249,062,269		 208,671,589		 -	 -	 249,062,269		 208,671,589	
	 	 africa		 6,344,152		 5,461,860		 -	 -	 6,344,152		 5,461,860	
	 	 asia	 	78,526,187		 58,054,837		 13,330,237		 3,321,196		 91,856,424		 61,376,033	
	 	 australia	&	
	 	 		new	Zealand		 14,391,624		 10,743,739		 -	 -	 14,391,624		 10,743,739	
	 	 europe		 33,662,099		 31,034,902		 -	 -	 33,662,099		 31,034,902	
	 	 north	america		 81,746,221		 60,287,503		 21,683,662		 27,049,042		 103,429,883		 87,336,545	
	 	 south	america		 2,836,215		 2,338,228		 -	 -	 2,836,215		 2,338,228	
	 	

	 	 	 466,568,767		 376,592,658		 35,013,899		 30,370,238		 501,582,666		 406,962,896	
	 	

	 	 the	 following	 is	 the	analysis	of	 the	carrying	amount	of	 segment	assets	and	capital	expenditure,	analysed	by	 the	group’s	
geographical	segments:	

	
	 	 	 <-----------------------	continuing	operations	------------------------->	 Discontinued	
	 	 	 	 	 	 	 operation	
	 	 	 	 	 the		 	 the	
	 	 	 	 	 people’s		 	 people’s	
	 	 	 	 	 republic		 	 republic	
	 	 	 malaysia		 hong	Kong		 of	china		 consolidated		 of	china		 consolidated	
	 	 	 rm	 rm	 rm		 rm		 rm		 rm	
	 	

	 	 2007	

	 	 segment	assets		 391,882,505  8,393,966  7,178,917  407,455,388  60,928,592  468,383,980	
	 	 investment	in	
	 			 		associated
		 			 		companies		 16,256,415  - - 16,256,415  - 16,256,415	
	 	 unallocated	
	 			 		corporate	assets		 	 	 	 12,794,913  - 12,794,913	
	 	

	 	 consolidated	
	 			 		total	assets	 		 	 	 436,506,716  60,928,592  497,435,308	
	 	

	 	 capital	
	 	 		expenditure		 1,958,163  - 127,983  2,086,146  706,901  2,793,047	
	 	



99

41.  seGMent inforMation - GroUP (cont’d)

	 (b) secondary reporting format - Geographical segments (cont’d) 

	 	 	 <-----------------------	continuing	operations	------------------------->	 Discontinued	
	 	 	 	 	 	 	 operation	
	 	 	 	 	 the		 	 the	
	 	 	 	 	 people’s		 	 people’s	
	 	 	 	 	 republic		 	 republic	
	 	 	 malaysia		 hong	Kong		 of	china		 consolidated		 of	china		 consolidated	
	 	 	 rm	 rm	 rm		 rm		 rm		 rm	
	 	

  2006		

	 	 segment	assets		 333,072,326	 8,982,275	 76,987,486	 419,042,087	 -	 419,042,087
	 	 investment	
	 	 		in	associated	
	 	 		companies		 12,796,768	 -	 -	 12,796,768	 -	 12,796,768
	 	 unallocated	
	 	 		corporate	assets		 	 	 	 13,421,917	 -	 13,421,917
	 	

	 	 consolidated	
	 	 		total	assets		 	 	 	 445,260,772		 -	 445,260,772	
	 	

	 	 capital	
	 	 		expenditure		 10,727,951		 -	 70,416		 10,798,367		 -		 10,798,367	
	 	

42. siGnificant eVents	

	 (a)	 on	27	april	2007,	the	company	announced	that	its	wholly-owned	subsidiary	company,	ggl	has	entered	into	a	share	transfer	
agreement	with	tpcoi	(“agreement”)	on	24	april	2007	to	dispose	of	 its	entire	60%	registered	shareholding	in	Ktpco	to	
tpcoi,	its	joint	venture	partner	in	Ktpco	(“proposed	Disposal”).	tpcoi	holds	the	remaining	40%	shareholding	in	Ktpco.	

	 	 the	salient	terms	of	the	agreement	are	as	follows:

	 	 (i)	 the	sale	consideration	of	the	proposed	Disposal	of	usD4,351,285/-	was	determined	on	a	willing	buyer	seller	basis.	

	 	 (ii)	 ggl’s	60%	shareholding	in	Ktpco	is	sold	to	tpcoi	free	of	encumbrances.	

	 	 (iii)	 the	agreement	shall	take	effect	after	obtaining	approvals	from	tianjin	state-owned	assets	supervision	and	administration	
commission	and	tianjin	commission	of	commerce,	china.	such	applications	shall	be	made	by	tpcoi	within	10	working	
days	after	execution	by	both	parties	of	the	agreement.	

	 	 (iv)	 tpcoi	or	its	affiliated	company	or	Ktpco	shall	fully	settle	the	loan	provided	by	oversea-chinese	banking	corporation	
limited,	tianjin,	china	to	Ktpco	of	principal	sum	usD3,460,727/-	and	relevant	interest	within	15	working	days	after	
obtaining	the	approvals	as	stated	in	item	(iii)	above.	the	company	shall	cease	to	be	a	guarantor	to	the	said	loan	upon	the	
full	repayment.	

	 	 (v)	 tpcoi	or	 its	affiliated	company	or	Ktpco	shall	repay	the	trade/financial	support	provided	by	the	group	to	Ktpco	of	
usD2,807,507/-	within	15	working	days	after	obtaining	the	approvals	as	stated	in	item	(iii)	above.	

	 	 (vi)	 sale	consideration	(after	deducting	tax,	if	applicable,	on	the	part	of	the	vendor	i.e.	ggl)	shall	be	paid	by	tpcoi	in	cash	
and	in	one	lump	sum	within	20	working	days	after	obtaining	the	approvals	as	stated	in	item	(iii)	above.	

	 	 the	rationale	for	the	above	proposed	Disposal	is	mainly	due	to	the	unsatisfactory	performance	in	Ktpco.	

	 	 as	at	11	october	2007,	the	salient	terms	of	the	agreement	referred	to	above	have	been	met.	
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42. siGnificant eVents (cont’d)

	 (b)	 on	27	october	2006,	KeV	subscribed	 for	an	additional	 registered	capital	of	rmb7,861,793/-	or	rm3,644,130/-	 in	
Jiangyin	chengdong	power	supply	co.	ltd.	(“Jcp”).	Jcp	has	increased	its	total	registered	capital	to	rmb41,500,000/-.	
the	shareholding	held	by	KeV	in	Jcp	after	the	increase	remained	the	same	at	30%.	

	

43. sUBseQUent eVents	

	 (a)	 on	22	august	2007,	the	company	announced	that	a	final	tax	exempt	dividend	of	4%	per	ordinary	share	of	rm1/-	each	
in	respect	of	the	financial	year	ended	30	June	2007,	subject	to	the	shareholders’	approval	at	the	forthcoming	annual	
general	meeting	to	be	convened.	

	
	 (b)	 on	1	october	2007,	the	company	announced	that	ggl	has	received	the	full	sale	consideration	on	the	disposal	of	its	

entire	60%	registered	shareholding	in	Ktpco	to	tpcoi,	its	joint	venture	partner	in	Ktpco.	with	effect	from	1	october	
2007,	Ktpco	ceases	to	be	a	subsidiary	company	of	the	group.	

	
44. financial instrUMents	

	 (a) financial risk Management Policies	

	 	 the	 group’s	 financial	 risk	 management	 policy	 seeks	 to	 ensure	 optimal	 allocation	 of	 financial	 resources	 for	 the	
development	of	the	group’s	businesses	whilst	managing	its	risks.	

	 	 the	main	risks	and	corresponding	management	policies	arising	from	the	group	and	the	company’s	normal	course	of	
business	are	as	follows:

	 	 i. foreign exchange risk	
	 	 	 certain	foreign	exchange	exposures	are	hedged	with	forward	foreign	exchange	contracts	to	limit	exposure	on	foreign	

currency	receivables	and	payables,	and	on	cash	flows	generated	from	anticipated	transactions	denominated	in	
foreign	currencies.	

	 	 	 as	at	balance	sheet	date,	the	group	has	entered	into	forward	foreign	exchange	contracts	with	the	following	notional	
amounts	and	maturities:

	 	 	 group 
	 	 	

	 	 	 	 	 average		 total		 maturity	
	 	 	 	 	 contract		 notional		 within	1	
	 	 	 hedged	item		 currency		 rate		 amounts		 year	
	 	 	 	 	 rm		 rm		 rm	
	 	 	

   2007		 	 	 	

	 	 	 export	sales		 pound	sterling	 6.6968  2,024,042  2,024,042	
	 	 	 export	sales		 singapore	Dollar		 2.2267  1,209,098  1,209,098	
	 	 	 export	sales		 united	states	Dollar		 3.4105  26,991,072  26,991,072	
	 	 	 export	sales		 euro		 4.5821  61,271  61,271	
	 	 	

	 	 	 2006	

	 	 	 export	sales		 pound	sterling	 6.5612	 2,855,800	 2,855,800
	 	 	 export	sales		 singapore	Dollar	 2.2860	 4,884,808	 4,884,808
	 	 	 export	sales		 united	states	Dollar	 3.6217	 28,853,120	 28,853,120
	 	 	 export	sales		 euro		 4.5010	 499,914	 499,914
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44. financial instrUMents	(cont’d)

	 (a) financial risk Management Policies (cont’d)

  i. foreign exchange risk (cont’d)

	 	 	 company 
	 	 	

	 	 	 	 	 average		 total		 maturity	
	 	 	 	 	 contract		 notional		 within	1	
	 	 	 hedged	item		 currency		 rate		 amounts		 year	
	 	 	 	 	 rm		 rm		 rm	
	 	 	

	 	 	 2007	

	 	 	 sales	proceeds	from
	 	 	 		disposal	of	a	subsidiary
	 	 	 		company,	Ktpco		 united	states	Dollar		 3.4490  7,242,900  7,242,900	
	 	 	

	 	 	 the	net	unrecognised	(loss)/gain	as	at	30	June	2007	on	forward	contracts	used	to	hedge	foreign	currency	sales	
are	as	follows:

	 	 	 group		 company	
	 	 	 2007		 2006		 2007		 2006	
	 	 	 rM		 rm		 rM		 rm	
	 	 	

	 	 	 net	unrecognised	(loss)/gain		 (243,262)		 (527,607)		 31,500		 -
	 	 	

	 	 ii.  interest rate risk 
	 	 	 the	group’s	exposure	to	interest	rate	risk	relates	to	interest	bearing	financial	liabilities	and	financial	assets.		interest	

bearing	financial	 liabilities	comprise	hire	purchase	payables,	 loans,	bankers’	acceptances,	 revolving	credit	and	
overdraft	 facilities.	 interest	bearing	financial	assets	 include	deposits	which	are	short	 term	 in	nature,	placed	 for	
better	yield	returns	than	cash	at	banks	and	to	satisfy	conditions	for	bank	guarantee	and	borrowing	facilities	granted	
to	the	group.	

	 	 	 the	group	manages	its	interest	rate	exposure	by	maintaining	a	prudent	mix	of	fixed	and	floating	rate	borrowings.		
the	group	actively	reviews	its	debt	portfolio,	taking	into	account	the	investment	holding	period	and	the	nature	of	
its	assets.	this	strategy	allows	it	to	capitalise	on	cheaper	funding	in	a	low	interest	rate	environment	and	achieve	a	
certain	level	of	protection	against	rate	hikes.	

	 	 iii.  Market risk	
	 	 	 the	group’s	principal	exposure	to	market	risk	arises	from	the	quoted	investment	held	for	long	term	purposes.		as	

the	amount	held	is	not	significant,	exposure	to	market	risk	is	negligible.	

	 	 iv.  credit risk	
	 	 	 the	group’s	exposure	to	credit	risk	arises	from	its	receivables	and	the	maximum	risk	associated	with	recognised	

financial	assets	is	the	carrying	amounts	as	presented	in	the	balance	sheet.	

	 	 	 the	group	has	a	credit	policy	in	place	and	the	exposure	to	credit	risk	is	managed	through	the	application	of	credit	
assessments,	approvals,	credit	limits	and	monitoring	procedures.	

	 	 	 the	group	does	not	have	any	significant	exposure	to	any	individual	customer.	

	 	 v.  liquidity and cash flow risks	
	 	 	 the	 group	 actively	 manages	 its	 operating	 cash	 flows	 and	 the	 availability	 of	 funding	 so	 as	 to	 ensure	 that	 all	

refinancing,	 repayment	 and	 funding	 needs	 are	 met.	 	 as	 part	 of	 its	 overall	 prudent	 liquidity	 management,	 the	
group	maintains	sufficient	levels	of	cash	to	meet	its	working	capital	requirements.		in	addition,	the	group	strives	to	
maintain	available	banking	facilities	of	a	reasonable	level	to	its	overall	debt	position.	
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44. financial instrUMents	(cont’d) 

	 (b) fair Values	

	 	 the	methods	and	assumptions	used	to	estimate	the	fair	value	of	the	following	classes	of	financial	assets	and	liabilities	
are	as	follows:

	 	 i. cash and cash equivalents, trade and other receivables and Payables	
	 	 	 the	carrying	amounts	approximate	fair	values	due	to	the	relatively	short	term	maturities	of	these	financial	assets	

and	liabilities.	

	 	 ii.  Quoted investment	
	 	 	 the	fair	value	of	quoted	investment	is	determined	by	reference	to	stock	exchange	quoted	market	bid	prices	at	the	

close	of	the	business	on	the	balance	sheet	date.	
	
	 	 iii.  Borrowings	
	 	 	 the	 carrying	 amounts	 of	 short	 term	 bank	 borrowings	 approximate	 fair	 values	 due	 to	 the	 relatively	 short	 term	

maturities	of	these	financial	liabilities.	

	 	 	 the	carrying	amounts	of	long	term	floating	rate	loans	approximate	their	fair	values.	

	 	 	 the	fair	values	of	hire	purchase	and	fixed	rate	term	loans	are	estimated	using	discounted	cash	flow	analysis,	based	
on	current	lending	rates	for	similar	types	of	borrowing	arrangements.	

	 	 iv.  forward foreign exchange contracts	
	 	 	 the	 fair	values	of	 forward	 foreign	exchange	contracts	are	 the	amounts	 that	would	be	payable	or	 receivable	on	

termination	 of	 the	 outstanding	 position	 arising	 and	 is	 determined	 by	 reference	 to	 the	 difference	 between	 the	
contracted	rate	and	forward	exchange	rate	as	at	the	balance	sheet	date	applied	to	a	contract	of	similar	quantum	
and	maturity	profile.	

	 	 the	carrying	amounts	of	financial	assets	and	liabilities	recognised	in	the	balance	sheet	approximate	their	fair	values	
except	for	the	following:

	 	 	 	 group		 company	
	 	 	 	 	 carrying		 fair		 carrying		 fair	
	 	 	 	 note		 amount		 Value		 amount		 Value	
	 	 	 	 	 rm		 rm	 rm	 rm	
	 	

	 	 2007	

	 	 other	investments	
	 	 -	5-year	myr-Klibor	
	 	 		callable	range	accrual	
	 	 		investment		 10  1,200,000  # - 1,200,000  # -	
	 	 -	quoted	investment		 10  1,010  1,380  1,010  1,380	
	 	 -	unquoted	investment		 10  40,000  # - 40,000  # -
	 	 term	loans		 23  13,309,146  13,058,441  - -
	 	 hire	purchase	payables		 24  243,989  236,747  - -
	 	 forward	foreign	
	 	 		exchange	contracts		 44(a)(i)  - (243,262)  - 31,500	
	 	 contingent	liabilities		 38  - - - * -
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44. financial instrUMents	(cont’d) 

	 (b) fair Values (cont’d)
	
	 	 	 	 group		 company	
	 	 	 	 	 carrying		 fair		 carrying		 fair	
	 	 	 	 note		 amount		 Value		 amount		 Value	
	 	 	 	 	 rm		 rm	 rm	 rm	
	 	

	 	 2006	

	 	 other	investments	
	 	 -	5-year	myr-Klibor
		 	 		callable	range	accrual	
	 	 		investment	 10		 1,200,000		 #	-	 1,200,000		 #	-	
	 	 -	quoted	investment		 10		 1,010		 830		 1,010		 830	
	 	 -	unquoted	investment		 10		 40,000		 #	-	 40,000		 #	-
	 	 term	loans	 23		 29,790,075		 29,597,858		 -	 -
	 	 hire	purchase	payables		 24		 248,101		 278,916		 -	 -
	 	 forward	foreign	
	 	 		exchange	contracts		 44(a)(i)		 -	 (527,607)		 -	 -
	 	 contingent	liabilities		 38		 -	 -	 -	 *	-
	 	

	 	 #	 it	is	not	practical	to	estimate	the	fair	value	of	5-year	myr-Klibor	callable	range	accrual	investment	and	unquoted	
investment	because	of	the	lack	of	quoted	market	prices	and	the	inability	to	estimate	fair	value	without	incurring	
excessive	costs.	

	 	 *	 it	is	not	practical	to	estimate	the	fair	value	of	the	contingent	liabilities	reliably	due	to	uncertainties	of	timing,	costs	
and	eventual	outcome.	

45. cHanGes in accoUntinG Policies and effects arisinG froM adoPtion of neW and reVised frss	

	 the	adoption	of	the	frss	as	set	out	in	note	3	to	the	financial	statements	does	not	have	any	material	financial	impact	on	the	group	
and	on	the	company	or	any	significant	changes	in	accounting	policies	of	the	group	and	of	the	company	except	as	follows:

	 (a) frs 3 : Business combinations, frs 136 : impairment of assets and frs 138 : intangible assets	

	 	 i. Goodwill and negative Goodwill	
	 	 	 prior	to	1	July	2006,	goodwill	and	negative	goodwill	was	amortised	on	a	straight-line	basis	over	a	period	of	ten	and	

twenty	years	or	the	expected	useful	life,	whichever	is	shorter.	goodwill	on	consolidation	is	tested	for	impairment	
annually	or	when	indication	of	impairment	exists.	

	 	 	 with	the	adoption	of	frs	3,	the	excess	of	cost	of	acquisition	over	the	fair	value	of	identifiable	assets,	liabilities	and	
contingent	liabilities	acquired	is	retained	in	the	balance	sheet	as	goodwill,	while	the	shortfall	is	credited	to	income	
statement	in	the	year	of	acquisition.		goodwill	is	carried	at	cost	less	accumulated	impairment	losses	and	is	tested	
for	impairment	annually	or	when	indication	of	impairment	exists.	

	 	 	 the	adoption	of	frs	3	has	resulted	in	the	discontinuation	of	amortisation	of	negative	goodwill.	in	accordance	with	
the	transitional	provisions	of	frs	3,	the	carrying	amount	of	negative	goodwill	of	rm9,625,348/-	is	adjusted	to	the	opening	
retained	earnings.	the	effect	of	this	is	a	reduction	in	amortisation	credit	of	rm1,560,867/-	for	the	year	ended	30	June	
2007.	
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45. cHanGes in accoUntinG Policies and effects arisinG froM adoPtion of neW and reVised frss (cont’d)

	 (a) frs 3 : Business combinations, frs 136 : impairment of assets and frs 138 : intangible assets (cont’d)

	 	 ii. accounting for acquisitions	
	 	 	 prior	to	1	July	2006,	the	group	did	not	recognise	separately	the	acquiree’s	contingent	liabilities	at	the	acquisition	date	as	

part	of	allocating	the	cost	of	a	business	combination.	upon	frs	3,	contingent	liabilities	are	now	separately	recognised,	
provided	their	fair	values	can	be	measured	reliably.	

	 	 	 the	above	change	in	accounting	policy	has	no	financial	impact	on	the	financial	statements	of	the	group.	

	 (b) frs 5 : non-current assets Held for sale and discontinued operation 

	 	 prior	to	1	July	2006,	disposal	groups	held	for	sale	were	neither	classified	nor	presented	as	current	assets	or	liabilities.	there	
were	no	differences	in	the	measurement	of	disposal	groups	held	for	sale	and	those	for	continuing	use.	upon	the	adoption	
of	frs	5,	disposal	groups	held	for	sale	are	classified	as	current	assets	and	current	liabilities	and	are	stated	at	the	lower	of	
carrying	amount	and	fair	value	less	costs	to	sell.	

	 	 prior	to	1	July	2006,	the	group	would	have	recognised	a	discontinued	operation	at	the	earlier	of	the	date	of	the	group	enters	
into	a	binding	sale	agreement	and	the	date	 the	board	of	Directors	has	approved	and	announced	a	 formal	disposal	plan.	
frs	5	requires	a	component	of	an	entity	to	be	classified	as	a	discontinued	operation	when	the	criteria	to	be	classified	as	
held	for	sale	has	been	met	or	it	has	been	disposed	of	and	such	a	component	represents	a	separate	major	line	of	business	or	
geographical	area	of	operations,	is	part	of	a	single	co-ordinated	major	line	of	business	or	geographical	area	of	operations	or	is	
a	subsidiary	company	acquired	exclusively	with	a	view	to	resale.	the	principal	impact	of	this	change	in	accounting	policy	is	
that	a	discontinued	operation	is	recognised	by	the	group	at	a	later	point	than	it	would	be	under	the	previous	accounting	policy	
due	to	the	stricter	criteria	in	frs	5.	

	 	 the	group	has	applied	frs	5	prospectively	in	accordance	with	the	transitional	provisions.	however,	as	required	by	frs	5,	
certain	comparatives	of	the	group	have	been	re-presented	due	to	the	current	financial	year’s	discontinued	operation.	this	
change	has	no	impact	on	the	company’s	income	statement	for	the	year	ended	30	June	2007.	

	 (c) frs 101 : Presentation of financial statements	

	 	 prior	to	1	July	2006,	minority	interest	at	the	balance	sheet	date	was	presented	in	the	consolidated	balance	sheet	separately	
from	liabilities	and	equity.	upon	the	adoption	of	the	revised	frs	101,	minority	interest	is	now	presented	within	total	equity.	
in	the	consolidated	income	statement,	minority	interest	is	presented	as	an	allocation	of	the	total	profit	or	loss	for	the	year.	a	
similar	requirement	is	also	applicable	to	the	statement	of	changes	in	equity.	the	revised	frs	101	also	requires	disclosures,	
on	the	face	of	the	statement	of	changes	in	equity,	total	recognised	income	and	expense	for	the	year,	showing	separately	the	
amounts	attributable	to	equity	holders	of	the	company	and	to	minority	interest.	

	 	 prior	 to	1	July	2006,	 the	group’s	share	of	 taxation	of	associated	companies	accounted	 for	using	 the	equity	method	was	
included	as	part	of	the	group’s	income	tax	expense	in	the	consolidated	income	statement.	upon	the	adoption	of	the	revised	
frs	101,	 the	share	of	 taxation	of	associated	companies	accounted	 for	using	 the	equity	method	are	now	 included	 in	 the	
respective	share	of	profit	and	loss	reported	in	the	consolidated	income	statement	before	arriving	at	the	group’s	profit	or	loss	
before	taxation.

	 	 the	changes	in	presentation	are	applied	retrospectively	and	the	comparative	amounts	have	been	restated.	
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45. cHanGes in accoUntinG Policies and effects arisinG froM adoPtion of neW and reVised frss (cont’d)	

	 (d) frs 117 : leases	

	 	 prior	to	1	July	2006,	leasehold	land	held	for	own	use	was	classified	as	property,	plant	and	equipment	and	was	stated	
at	cost	less	accumulated	depreciation	and	impairment	losses.	the	adoption	of	the	revised	frs	117	has	resulted	in	a	
change	in	the	accounting	policy	relating	to	the	classification	of	leases	of	land	and	buildings.	leases	of	land	and	buildings	
are	 classified	as	 operating	or	 finance	 leases	 in	 the	 same	way	as	 leases	or	 other	 assets	 and	 the	 land	and	building	
elements	of	a	lease	of	land	and	buildings	are	considered	separately	for	the	purposes	of	lease	classification.	leasehold	
land	held	for	own	use	is	now	classified	as	operating	lease	and	where	necessary,	the	minimum	lease	payments	or	the	up-
front	payments	made	are	allocated	between	the	land	and	the	buildings	elements	in	proportion	to	the	relative	fair	values	
for	leasehold	interest	in	the	land	element	and	buildings	element	of	the	lease	at	the	inception	of	the	lease.	the	up-front	
payment	represents	prepaid	land	lease	payments	and	are	amortised	on	a	straight-line	basis	over	the	lease	term.	

	 	 the	group	has	applied	the	change	in	accounting	policy	in	respect	of	leasehold	land	in	accordance	with	the	transitional	
provisions	of	frs	117.	at	1	July	2006,	the	unamortised	amount	of	leasehold	land	is	retained	as	the	surrogate	carrying	
amount	of	prepaid	land	lease	payments	as	allowed	by	the	transitional	provisions.	the	reclassification	of	leasehold	land	
as	prepaid	land	lease	payments	has	been	accounted	for	retrospectively	and	as	disclosed	in	note	46	to	the	financial	
statements,	certain	comparatives	have	been	restated.	

 (e) frs 127 : consolidated and separate financial statements 

	 	 prior	to	1	July	2006,	investment	in	subsidiary	companies	were	stated	at	cost	or	at	directors’	valuation,	less	any	impairment	
losses.	certain	investments	were	revalued	in	1992.	with	the	adoption	of	frs	127,	all	investment	in	subsidiary	companies	
are	now	stated	at	cost.	

	 	 in	 accordance	 with	 the	 transitional	 provisions,	 frs	 127	 has	 been	 applied	 restrospectively	 and	 the	 comparatives	
have	been	restated	as	disclosed	 in	note	46	to	the	financial	statements.	the	adjustment	 in	 investment	 in	subsidiary	
companies	of	rm15,919,537/-	has	been	made	retrospectively	 to	 reflect	 the	 investment	 in	subsidiary	companies	of	
rm28,356,102/-	with	the	opening	retained	earnings	and	comparatives	restated	accordingly.	

	 (f) summary of effects of adopting new and revised frss on the current Year’s financial statements	

	 	 the	following	tables	provide	estimates	of	the	extent	to	which	each	of	the	line	items	in	the	balance	sheets	and	income	
statements	 for	 the	current	financial	year	 is	higher	or	 lower	 than	 it	would	have	been	had	the	previous	policies	been	
applied	in	the	current	year:

	 	 i. effects on balance sheet as at 1 July 2006	

	 	 	 Description	of	change	 increase/(Decrease)	
	 	 	 	 frs	3	
	 	 	 	 note	45(a)(i)	
	 	 	 	 rm	
	 	 	

	 	 	 group	

	 	 	 retained	earnings	brought	forward		 9,625,348	
	 	 	 negative	goodwill	 (9,625,348)	
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notes to the financial statements
30 June 2007

45. cHanGes in accoUntinG Policies and effects arisinG froM adoPtion of neW and reVised frss (cont’d)

	 (f) summary of effects of adopting new and revised frss on the current Year’s financial statements (cont’d)

  ii. effects on balance sheet as at 30 June 2007	

	 	 	 Description	of	change		 increase/(Decrease)	
	 	 	 	 frs	5		 frs	117	
	 	 	 	 note	45(b)		 note	45(d)		 total	
	 	 	 	 rm		 rm		 rm	
	 	 	

	 	 	 group		 	 	

	 	 	 property,	plant	and	equipment		 (40,503,224)		 (16,915,425)		 (57,418,649)	
	 	 	 prepaid	land	lease	payments		 (696,757)		 16,915,425		 16,218,668	
	 	 	 inventories		 (6,979,752)		 -	 (6,979,752)	
	 	 	 trade	receivables		 (4,398,257)		 -	 (4,398,257)	
	 	 	 other	receivables,	deposits	and	prepayments		 (2,882,591)		 -	 (2,882,591)	
	 	 	 cash	and	bank	balances		 (5,468,011)		 -	 (5,468,011)	
	 	 	 assets	of	disposal	group	classified	as	held	for	sale		 60,928,592		 -	 60,928,592	
	 	 	 term	loans		 (5,202,148)		 -	 (5,202,148)	
	 	 	 trade	payables		 (2,203,028)		 -	 (2,203,028)	
	 	 	 other	payables	and	accruals		 (15,283,460)		 -	 (15,283,460)	
	 	 	 other	borrowings		 (6,334,050)		 -	 (6,334,050)	
	 	 	 liabilities	directly	associated	with	
	 	 	 		assets	classified	as	held	for	sale		 29,022,686		 -	 29,022,686	
	 	 	

	 	 iii. effects on income statement for the year ended 30 June 2007	

	 	 	 Description	of	change	 increase/(Decrease)	
	 	 	 	 frs	5	
	 	 	 	 note	45(b)	
	 	 	 	 rm	
	 	 	

	 	 	 group	

	 	 	 revenue		 (35,013,899)	
	 	 	 Direct	operating	costs		 (31,196,121)	
	 	 	 other	operating	revenue		 (886,668)	
	 	 	 selling	and	distribution	costs		 (63,693)	
	 	 	 administration	costs		 (1,891,680)	
	 	 	 other	operating	costs		 (94,224)	
	 	 	 finance	costs		 (1,943,220)	
	 	 	 profit	for	the	year	from	continuing	operations	 (711,629)	
	 	 	 profit	for	the	year	from	discontinued	operation		 711,629	
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46. coMParatiVe fiGUres	

	 certain	comparative	figures	have	been	restated/reclassified	as	a	result	of	changes	in	accounting	policies	as	stated	in	note	45	to	the	
financial	statements	and	to	conform	with	the	newly	adoption	of	frss	as	follows:

	 (a) Balance sheet	
	 		 	 as		 increase/(Decrease)		 as	
	 	 	 previously	 frs	117	 frs	127	 restated/
	 	 	 stated	 note	5	 note	8	 reclassified	
	 	

	 	 at	30	June	2006 
  
  group		 	 	

	 	 property,	plant	and	equipment		 122,524,572	 (17,139,357)	 -	 105,385,215
	 	 prepaid	land	lease	payments		 	-		 17,139,357		 -	 17,139,357	
	 	

	 	 company	

	 	 investment	in	subsidiary	companies		 44,275,639		 -	 (15,919,537)		 28,356,102	
	 	 retained	earnings		 16,633,841		 -	 (11,495,188)		 5,138,653	
	 	 revaluation	reserve		 4,424,349		 -	 (4,424,349)		 -
	 	

	 (b) income statement 
	 		 	 as		 increase/(Decrease)		 as	
	 	 	 previously	 frs	101	 frs	117	 restated/
	 	 	 stated	 note	33	 note	32	 reclassified	
	 	

	 	 at	30	June	2006	
	 	
	 	 group		 	 	

	 	 Depreciation	of	property,	plant		
	 	 		and	equipment		 7,892,804		 -	 (223,932)	 7,668,872
	 	 amortisation	of	prepaid	land	
	 	 		lease	payments		 -	 -	 223,932	 223,932
	 	 share	of	associated	companies	
	 	 		results	after	tax	 1,807,602	 418,852	 -	 2,226,454
	 	 taxation		 2,128,595	 318,778	 -	 2,447,373
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 	 	 	 	 	 Net	book	 Year	of	last
Location/		 Description		 Area	m2	 Approximate		 Existing		 	 value	 revaluation/
Address	 	 	(acres)	 age	(year)	 use	 Tenure	 RM	‘000	 acquisition*
  	 	 	 	 	 	

K8	lot	plo	25	 land	&		 4,047		 29	 factory		 leasehold		 885	 1991
tanjong	agas	 building	 (1)	 	 premises	 for	60	years	 	
industrial	estate	 	 	 	 	 expiring	in	2038	 	
84000	muar	 	 	 	 	 	 	
Johor	Darul	takzim	 	 	 	 	 	 	
	 	 	 	 	 	 	
lot	22	 land	&		 6,070		 27	 factory		 leasehold		 1,134	 1991
tanjong	agas	 building	 (1.5)	 	 premises	 for	60	years	 	
industrial	estate	 	 	 	 	 expiring	in	2040	 	
84000	muar	 	 	 	 	 	 	
Johor	Darul	takzim	 	 	 	 	 	 	
	 	 	 	 	 	 	
lot	24	 land	&		 4,047		 27	 factory		 leasehold		 442	 1991
tanjong	agas	 building	 (1)	 	 premises	 for	60	years	 	
industrial	estate	 	 	 	 	 expiring	in	2040	 	
84000	muar	 	 	 	 	 	 	
Johor	Darul	takzim	 	 	 	 	 	 	
	 	 	 	 	 	 	
plo	97	 land	&		 6,070		 21	 sales	office			 leasehold		 963	 1991
tanjong	agas	 building	 (1.5)	 	 &	factory		 for	60	years	 	
industrial	estate	 	 	 	 premises	 expiring	in	2046	 	
84000	muar	 	 	 	 	 	 	
Johor	Darul	takzim	 	 	 	 	 	 	
	 	 	 	 	 	 	
lot	4	persiaran	perusahaan	 land	&		 81,520		 17	 factory	&		 leasehold		 39,748	 1992
seksyen	23	 building	 (20.144)	 	 office		 for	99	years	 	
40708	shah	alam	 	 	 	 premises	 expiring	in	2098	 	
selangor	Darul	ehsan	 	 	 	 	 	 	

lot	D4-D5	 land	&		 50,000		 4	 factory	&		 leasehold		 20,986	 2003*
tianjin	port	free	trade	Zone	 building	 (12.355)	 	 office		 for	50	years	 	
extended	area,	tianjin	 	 	 	 premises	 expiring	in	2053	 	
the	people’s	republic	of		 	 	 	 	 	 	
china	#	 	 	 	 	 	 	
	 	 	 	 	 	 	
country	lease	 land	held		 516,541		 -	 under		 leasehold		 45,280	 1997*
no.	015414972	 for	property	 (127.64)	 	 development	 for	999	years	 	
mile	13,	tuaran	road	 development	 	 	 	 expiring	in	2905	 	 	
District	of	Kota	Kinabalu	 	 	 	 	 	 	
sabah	 	 	 	 	 	 	
	 	 	 	 	 	 	
	 	 	 	 	 	 	

	 	 	 	 	 	 	 	
#	 	includes	the	property	of	the	discontinued	operation	in	note	20	to	the	financial	statements.		 	

list	of ProPerties
as	at	30	June	2007
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analYsis of sHareHoldinGs

authorised	share	capital	 :	 rm200,000,000/-	divided	into	200,000,000	ordinary	shares	of	rm1/-	each	
issued	&	fully	paid-up	 :	 rm85,162,500/-	divided	into	85,162,500	ordinary	shares	of	rm1/-	each
class	of	share		 :	 ordinary	shares	of	rm1/-	each
Voting	rights	 :	 1	vote	per	share

size of Holdings no. of shareholders no. of shares # % #

1	–	99		 68	 2,160	 0.00
100	–	1,000		 2,158	 2,086,329	 2.49
1,001	–	10,000	 3,156	 12,562,382	 14.98
10,001	–	100,000	 463	 13,991,132	 16.68
100,001	–	less	than	5%	 51	 19,464,408	 23.20
5%	and	above	 3	 35,776,389	 42.65

total   5,899 83,882,800 100.00

#			 after	deducting	1,279,700	treasury	shares	retained	by	the	company	as	per	record	of	Depositors.

list of tHirtY (30) larGest sHareHolders

 no. name of shareholders no. of shares    % #

1	 	 hsbc	nominees	(tempatan)	sdn.	bhd.		 16,925,000	 20.18
	 	 Exempt An For JPMorgan Chase Bank National Association
  (Tan Sri Dr. Chen Lip Keong)			 	 	
2	 	 permodalan	nasional	berhad	 10,477,000	 12.49	 	 	
3	 	 osK	nominees	(asing)	sdn.	berhad		 8,374,389	 9.98
	 	 Blue Velvet Property Corp.		 	 	
4	 	 hsbc	nominees	(asing)	sdn.	bhd.		 2,613,000	 3.11
	 	 HSBC-FS For Asian Emerging Countries Fund 		 	 	
5	 	 sumurwang	capital	sdn.	bhd.	 1,836,000	 2.19	 	 	
6	 	 yeoh	Kean	hua	 1,414,900	 1.69	 	 	
7	 	 cimb	group	nominees	(tempatan)	sdn.	bhd.		 1,335,000	 1.59
	 	 Tan Sri Dr. Chen Lip Keong For Song Meng Kong 		 	 	
8	 	 hDm	nominees	(tempatan)	sdn.	bhd.		 1,100,000	 1.31
	 	 Pledged Securities Account For Song Meng Kong	 	 	
9	 	 goh	leong	chuan	 768,000	 0.92	 	 	
10		 foo	look	yu	 765,000	 0.91	 	 	
11		 yeo	Kian	chin	 590,400	 0.70	 	 	
12		 puan	sri	lee	chou	sarn	 505,493	 0.60	 	 	
13		 quantum	symbol	sdn.	bhd.	 445,500	 0.53	 	 	
14		 tan	Kian	chuan	 427,000	 0.51	 	 	 	
15		 lee	Kok	chong	 402,000	 0.48

shareholDing statistics
as	at	12	october	2007
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shareholding statistics
As At 12 OctOber 2007

list of tHirtY (30) larGest sHareHolders (cont’d)

no. name of shareholders no. of shares    % #

16		 special	portfolio	sdn.	bhd.	 376,200	 0.45	 	 	
17		 mayban	nominees	(tempatan)	sdn.	bhd.		 357,400	 0.43
	 	 Pledged Securities Account For Lee Chee Kong 		 	 	
18		 tan	Kian	aik	 337,500	 0.40	 	 	
19		 yeoh	chun	heng	 333,000	 0.40	 	 	
20		 sak	moy	@	sak	swee	len	 324,000	 0.39	 	 	
21		 yu	noon	ten	 321,000	 0.38	 	 	
22		 thun	lian	@	teoh	shok	lian	 273,600	 0.33	 	 	
23		 ang	bee	Kean	 265,200	 0.32	 	 	
24		 rhb	capital	nominees	(tempatan)	sdn.	bhd.		 250,000	 0.30
	 	 Pledged Securities Account For Fong Siling (CEB)		 	 	
25		 yeo	lee	ling	 234,500	 0.28	 	 	
26		 ta	nominees	(tempatan)	sdn.	bhd.		 229,000	 0.27
	 	 Pledged Securities Account For Chai Nam Kiong 		 	 	
27		 teh	bee	gaik	 228,115	 0.27	 	 	
28		 tan	Kok	sing	 200,000	 0.24	 	 	
29		 public	nominees	(tempatan)	sdn.	bhd.		 180,300	 0.21
	 	 Pledged Securities Account For Tee See Kim (E-TSA)		 	 	
30		 mayban	securities	nominees	(tempatan)	sdn.	bhd.		 180,000	 0.21
	 	 Pledged Securities Account For Chai Ming Yau 	

	
total  52,068,497 62.07

sUBstantial sHareHolders as Per tHe reGister of sUBstantial sHareHolders			
	
	 direct no.   indirect no. 
 of ordinary   of ordinary
 shares held % # shares held % #

	

tan	sri	Dr.	chen	lip	Keong	 16,925,000	 *a	 20.18	 -	 -
permodalan	nasional	berhad	 10,477,000	 	 12.49	 -	 -
blue	Velvet	property	corp	 8,374,389	*b	 9.98	 -	 -

notes:

*a	 the	16,925,000	ordinary	shares	are	held	by	hsbc	nominees	(tempatan)	sdn.	bhd.	exempt	an	for	Jpmorgan	chase	bank	national	

association.

*b	 the	8,374,389	ordinary	shares	are	held	by	osK	nominees	(asing)	sdn.	bhd.



111

directors’ sHareHoldinGs

	 direct no.   indirect no. 
 of ordinary   of ordinary
 shares held % # shares held % #

	

tan	sri	Dr.	chen	lip	Keong	*b	 16,925,000	 *a	 20.18	 -	 -
Dato’	sulaiman	bin	sujak	 -	 	 -	 -	 -
puan	sri	lee	chou	sarn	*b	 505,493	 	 0.60	 -	 -
Dato’	Dr.	abdul	razak	bin	abdul	 -	 	 -	 -	 -
Datuk	wan	Kassim	bin	ahmed	 -	 	 -	 -	 -
chen	yiy	hwuan	*b	 -	 	 -	 -	 -
chen	yiy	fon	*b	 -	 	 -	 -	 -
lim	mun	Kee	 -	 	 -	 -	 -
chua	tiam	wee	 -	 	 -	 -	 -	
(alternate	Director	to	puan	sri	lee	chou	sarn)	

notes:

*a	 the	16,925,000	ordinary	shares	are	held	by	hsbc	nominees	(tempatan)	sdn.	bhd.	exempt	an	for	Jpmorgan	chase	bank	national	

association.

*b	 puan	sri	lee	chou	sarn	is	the	spouse	of	tan	sri	Dr.	chen	lip	Keong.	mr	chen	yiy	hwuan	and	mr	chen	yiy	fon	are	the	sons	of	tan	sri	Dr.	

chen	lip	Keong	and	puan	sri	lee	chou	sarn.	
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ProXY form

notes:
	
1.	 a	member	entitled	to	attend	and	vote	at	the	meeting	is	entitled	

to	appoint	a	proxy	to	attend	and	vote	in	his	stead.	a	proxy	need	
not	be	a	member	of	the	company.

	
2.	 subject	to	the	companies	act	1965,	where	a	member	appoints	

two	proxies,	the	appointment	shall	be	invalid	unless	he	specifies	
the	proportions	of	his	holding	to	be	represented	by	each	proxy.

	

3.	 the	instrument	appointing	a	proxy	shall	be	in	writing	under	the	
hand	of	the	appointer	or	of	his	attorney	duly	authorised	in	writing	
or	 if	such	appointer	 is	a	corporation,	either	under	 its	common	
seal	or	the	hand	of	an	officer	or	attorney	duly	authorised.

	
4.	 the	proxy	form	must	be	completed,	 signed	and	deposited	at	

the	company’s	registered	office	not	less	than	48	hours	before	
the	time	set	for	the	meeting	or	adjourned	meeting.

	 number	of	shares	:	 cDs	account	no.	:
	 	
	 	 	 	

i/we,	

of	

being	a	member	of	facB indUstries incorPorated BerHad	hereby	appoint	

of	
or	 failing	him/her,	 the	chairman	of	 the	meeting	as	my/our	proxy	 to	vote	 for	me/us	on	my/our	behalf	at	 the	twenty	eighth	
annual	general	meeting	of	the	company	to	be	held	at	anggerik	room,	4th	floor,	hotel	equatorial	Kuala	lumpur,	Jalan	sultan	
ismail,	50250	Kuala	lumpur	on	wednesday,	5	December	2007	at	10.00	a.m.	and	at	any	adjournment	thereof.	

	 No.	 Ordinary	Resolutions	 For	 Against

	 1	 adoption	of	audited	financial	statements	and	reports	 	

	 2	 approval	of	final	dividend		 	

	 3	 approval	of	Directors’	fees	 	

	 4	 re-appointment	of	Dato’	sulaiman	bin	sujak	as	Director		 	

	 5	 re-election	of	Dato’	Dr.	abdul	razak	bin	abdul	as	Director	 	

	 6	 re-election	of	Datuk	wan	Kassim	bin	ahmed	as	Director	 	

	 7	 re-election	of	mr	chen	yiy	hwuan	as	Director	 	

	 8	 re-election	of	mr	chen	yiy	fon	as	Director	 	

	 9	 re-election	of	mr	lim	mun	Kee	as	Director	 	

	 10	 re-appointment	of	messrs	moore	stephens	as	auditors	 	

	 11	 authority	pursuant	to	section	132D	of	the	companies	act,	1965	 	

	 12	 proposed	renewal	of	authority	for	share	buy-back	 	

	 	 Special	Resolution	 	

	 13	 proposed	amendment	to	the	articles	of	association	of	the	company	 	

(please	indicate	with	an	“X”	in	the	appropriate	box	against	each	resolution	how	you	wish	your	vote	to	be	cast.	if	this	proxy	
form	is	returned	without	any	indication	as	to	how	the	proxy	shall	vote,	the	proxy	will	vote	or	abstain	as	he	thinks	fit.)	

signed	this	 	day	of	 	2007	
	 signature/seal	of	shareholder

FACB	Industries	Incorporated	Berhad	(48850-K)

(incorporated	in	malaysia)



the company secretary
facb	industries	incorporated	berhad	(48850-K)

mni	twins,	tower	1

level	13,	11	Jalan	pinang

50450	Kuala	lumpur
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