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Notice Of Annual General Meeting
Annual Report 2003

NOTI CE | S HEREBY G VENthat the Thirty Frst Anual General Meting of the Qonpany wil be held
at Sraits 3, Level 7, The Qlden Legacy Hitel Ml aka, Jal an Hang Tuah, 75300 Ml aka on Thur sday,
20 My 2004 at 10.00 am for the fol |l owng purposes:

AS ORDI NARY BUSI NESS:

1 Toreceive and adopt the audited financia statenents for the year ended 31 Decentber 2003 and the
Ryots d the Dretas ad Adtas theem (Resd ttion 1)

2 To declare a first and final tax exenpt dividend of 4.5 sen per share for the year ended 31
Decenber 2003. (Resdl Wi con 2)

3 To approve Drectors fees for the year ended 31 Decenfer 2003 anounting to RWB8, 600 (2002
RV 80, 000) . (Rsd tion 3

4 Toredect LowGan Tian wo is retiring under Aticle 103 of the Gnpany s Atticles of Associ ati on
(Reduin 4
5 Toredect Yong JawTeck wo is retiring under Aticle 103 of the Gonpany s Aticles of Association.

(Rduin 5

6 To approve aresd ution pursuant to Section 129 (6) of the Gnpanies Act, 1965 tore-gopaint Y. Bg AWK ‘
Haji Tanty Gik B n Hyji Hassan as a Drector of the Gnpany to hold office until the next Ainual
@Gwd Mdirg (Rsduion 6

7 To re-appoint Messrs Pricewat erhouse@opers as Auditors of the Gonpany and to authorise the
Dretastofix thar remreraion (Resdl Ution 7)

AS SPEC AL BUSI NESS:
To consider ad if thought fit, to pass the folowng Qd nary Resd ution:

8 That subject to the provisions of Section 132D of the Gnpanies Act, 1965 and the approval of the
relevant authorities, the Drectors be and they are hereby authorised fromtine to tine to i ssue and
alot ordinary shares in the Gnpany upon such terns and conditions and at such tines as nay be
determned by the Drectors to be inthe interest of the Gonpany provided a vays that the aggregate
nunber of shares to be issued pursuant to this reso ution shall not exceed 10%o0f the issued share
capita for the tine being of the Gnpany. (Resd tion 8§

9 To transact any ather business for which due notice shall have been gi ven.

—_
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Annual Report 2003

NOTI CE OF BOOK CLOSURE

NOTI CE | S ALSO HEREBY G VENthat the Register of Mrnibers wil be closed from28 My 2004 to
29 My 2004, both dates inclusive, to deternine shareholders entitlenent to the dividend paynent. The
dividend, if approved, wll be paid on 11 June 2004 to sharehal ders vhose nanes appear in the Register
of Menbers and Record of Depositors on 27 My 2004.

ADpositar shdl qdify fo etitlenat tothe sad dvidend oy in respect of:

(@ Shares transferred to the Depositor s Securities Account before 4.00 p.m on 27 My 2004 in respect
d odnay transfers;, ad

B Shares bought on the Mi aysia Securities Exchange Berhad on a cumentitlenent basi s according
tothe Ries o the Mi aysia Securities Bxchange Berhad.

By order of the Board

Ms. Tan Gai k Hong, M A 4621
Scretary
Mel aka

‘  Dated: 28 April 2004

NOTES:

1 Anenber of the Gnpany entitled to attend and vote at the neeting is entitled to appoint a proxy
to attend and vote in his stead. A proxy need not be a nentber of the CGonpany.

2 The instrunent appointing a proxy shall be in witing under the hand of the appointer or of his
attorney duly authorised in witing If the appointer is a corporation, the Formof Rroxy nust be
executed under its Gnmon Seal or under the hand of its officer or attorney duly authorised.

3 The instrunent appointing a proxy nust be deposited at the Registered Gfice of the Conpany,
Konpl eks Daibochi Hastic, Lot 3 &7 Ar Keroh Industria Estate, Fhase |V, 75450 Mi aka not | ess than
forty-eight (48) hours before the tine appointed for hol ding the neeting.

EXPLANATORY NOTE ON SPECI AL BUSI NESS
Authority pursuant to Section 132D of the Conpanies Act, 1965

The Odinary Resd ution proposed under item8 above, if passed, wll gve poners to the Drectors to issue
up to a naxi nimof 10%caf the issued share capita of the Gnpany for the tine being for such purposes
as the Drectors cosider voud beintheinerest of the Gnpany. This authority wil, uless revoked or var -
ied by the Gnpany in a Gneral Meting, expire at the conclusion of the next Annual General Meting.
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Statement Accompanying Notice of Annual General Meeting

Annual Report 2003

1 Drectors who are standing for re-election/re-appointment at the Thirty Frst Annual
General Meeting are:

(@ Low Chan Tian (Resd ution 4)
(B Yong Jaw Teck (Resd ution 5)
© Y. Bhg Datuk Hiji Tanby Chik Bin Hyji Hassan (Resd uti on 6)

The profiles of the above Drectors are set out inthe section entitled Drectors Rdfiles on pages
6 to 8 Their securities holdings infornation are set out in the section entitled DOrectors
Shar ehol di ngs on page 74.

2 Details of attendance of Drectors at Board Meetings
The attendance for the Drectors are disclosed in their respective profiles in the section entitled
Drectors Rofiles on pages 6to 8

3 Pace, date and tine of the Annual General Meeting

H ace Srats 3 Levd 7,
The Gl den Legacy Hotel Ml aka,
Jal an Hang Tuah, 75300 Mel aka

Cate and tine 20 May 2004 at 10.00 a. m

| |
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Group Performance Charts
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Corporate Information
Annual Report 2003

BOARD OF DI RECTORS

Y. Bhg Tan Si Dato Dr. Aodul
Khal id B n Sahan
Chai rnan and | ndependent Non- Executive D rector

Y. Bng. Datuk Haji Tanby Chik
Bn Hyi Hassan

Deputy Chai rnan and | ndependent Non- Executi ve O rector

Yong Jaw Teck
Minagi ng O rector

Y. Bhg. Datuk Ve¥ng Soon Lim
Executive Drector

Low Chan Ti an
Executive Drector

Low Chan Koon
Executive Drector

P. James Edw n AL Louis Pushparat nam
| ndependent Non- Executive D rector

COMPANY SECRETARY
M. Tan Gai k Hong, MA 4621

VEBSI TE

wan dai bochi pl asti c. com

CERTI FI CATES

I SO 9001: 2000

EN 1 SO 9001: 2000

BS EN | SO 9001: 2000

MB | SO 9001: 2000

HAMOP Rrinciples of Godex Alinentarius
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REG STERED OFFI CE

Konpl eks Dai bochi H astic
Lot 3 &7 Ar Keroh
Industrial Estate, Fhase IV
75450 Mel aka

Tel No: 06-2312746

Fax No: 06-2328988

REG STRARS

Tenaga Koperat Sdn Bhd
20th Hoor Haza Pernata
Jal an Kanpar

af Jalan Tun Razak
50400 Kual a Lunpur

Tel No: 03- 40416522
Fax No: 03-40426352

AUDI TORS

Pri cewat er houseGooper s

Chartered Accountants

12th Hoor Bangunan Yayasan Ml aka
Jal an Hang Tuah

75300 Mel aka

PRI NClI PAL BANKERS

Bum putra Comerce (N Berhad
Hong Leong Bank Ber had

HSBC Bank Ml aysi a Ber had

Mal ayan Banki ng Ber had

QCBC Bank (Ml aysi a) Berhad

RB Bank Berhad

Lhi ted Grerseas Bank (Ml aysia) Bhd

STOCK EXCHANGE LI STI NG

Ml aysi a Securities Exchange Berhad
Mai n Board

Sector: Industrial Rroducts

S ock nane: Dai boci

S ock code: 8125
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Profiles Of Directors
Annual Report 2003

Y. Bhg. Tan Si Dato DOr. Abdul Khalid Bin Sahan, Mlaysian, aged 70 was appointed to the
Board of Daibochi Hastic and Packaging Industry Bhd ( Daibochi ) on 30 Juy 1990. H is an
| ndependent Non-Executive Orector and Chairnan of the Board. He is also the Chairnan of the
Audit Coomttee, Nomnation Conmttee and Renunerati on Commttee.

He holds a MBBS (Mil aya), DOPH (London) and O H (England). He has served in various positions in
the Mnistry of Health, Mlaysia until his retirenent in 1989 as Drector Gneral of Health, Mnistry
of Health, Ml aysia

He is currently the Chai rnan of Tronoh Mnes Mil aysia Berhad, Kejora Harta Berhad and al so
the Chairnan of Rating Agency Ml aysia Berhad. He is also a DOrector of Mlaysia Mning
Qorporation Berhad. He has been on the board of financial institutions.

Tan §i Khalid has no fanly relationship wth any Drectors/substantial sharehol ders of [ai bochi
and has no conflict of interest wth the Gonpany. In the past ten (10) years, he has not been
convicted of any of f ences.

G the six (6) Board of Drectors neetings held during the financial year ended 31 Decentoer 2003,
he attended all except for one (1) which he had extended his apol ogi es.

onpani es Act, 1965 and does not wsh to seek re-el ection as Drector under Section 129 (6) of the

E Tan Si Knalid retires at the forthcommng Annual General Meeting pursuant to Section 129 (2) of the
sad Act.

Y. Bhg. Datuk Haji Tanby Chik Bin Haji Hassan, Milaysian, aged 83 was one of the first
Drectors of Daibochi when he was appointed on 2 (rtober 1972. He is an Independent Non-
Executive Drector. H is also a nenber of the Audit Gonrmittee, Nomination Gonmttee and
Renunerati on Cormitt ee.

He was one of the founder nenbers and the former Chairnan of Daibochi. He has
accumul ated vast and extensive busi ness experience in the food manufacturing and property
devel opnent i ndustry.

Datuk Tanby Chik has no famly relationship wth any Drectors/substantial sharehol ders of
Dxi bochi and has no conflict of interest wth the Gnpany. In the past ten (10) years, he has not
been convicted of any of f ences.

He attended all the six (6) Board of Drectors neetings held during the financial year ended 31
Decenber 2003.

—_
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Annual Report 2003

Yong Jaw Teck, Australian, aged 56 was appoi nted to the Board of Dai bochi on 3 March 1997 and
subsequent |y appointed as the Minaging Orector on 1 rtober 1998. H was one of the first
Drectors of the Gonpany when he was appoi nted on 2 Gotober 1972. He hel d the post of Minagi ng
Drector from1972 to 1979 when he resigned fromthe Gnpany as he left for Australia. M Yong
subsequently rejoined the Board in 1997. He is also a nenber of the Renuneration Gormittee.

He holds a degree in Bachelor of Applied Science wth Hectronic Engineering fromthe Veéstern
Australian Institute of Technology. He has a wde experience in general nanagenent, finance,
narketing and busi ness devel oprent .

M. Yong has no famly relationship wth any Drectors/substantial sharehd ders of Deibochi and has no
conflict of interest wththe Gnparny. Inthe past ten (10) years, he has not been convicted of any of fences.

He attended all the six (6) Board of Drectors neetings held during the financial year ended 31
Decenber 2003.

Y. Bhg. Datuk Wng Soon Lim Ml aysian, aged 50 was appoi nted to the Board of Dai bochi on
16 Qctober 1981. He is an Executive Drector. Heis also a nenber of the Audit Cormittee.

He is an accountant by training and is a nenber of the Mlaysian Association of the Institute of
Chartered Secretaries and Administrators. He has an extensive experience and knowedge in the field
of accounting, finance, consultancy, corporate finance, nanufacturing and property devel opnent.

Dat uk Vdng has no fanily rel ationship wth any Drectors/substantia sharehd ders of aibochi and has no
coflict of interest wth the Gnparny. Inthe past ten (10) years, he has not been convicted of any of fences.

He attended all the six (6) Board of Drectors neetings held during the financial year ended 31
Decenber 2003.

Low Chan Tian, Milaysian, aged 48 was appointed to the Board of Daibochi on 26 July 1995 as
an Aternate Orector to the late Datuk Low Kok Boo, a founder sharehol der of Daibochi until 28
Mirch 1998 when the |ate Datuk Low Kiok Boo retired fromthe Board. Low Chan Tian rejoined the
Board when he was appoi nted as an Executive Orector on 30 Mirch 1999.

He graduated fromthe Lhiversity of Véstern Australia wth a Bachel or of BEngineering degree. He
has a wde experience in nanufacturing, property devel opnent, busi ness and finance.

M. Low is the brother of Low Ghan Koon who is an Executive Drector of Daibochi. H is aso the
son of Catin Teh KmHng who is a substantial shareholder of Dribochi. He has no conflict of
interest wth the Gonpany. In the past ten (10) years, he has not been convicted of any of fences.

G the six (6) Board of Drectors neetings held during the financial year ended 31 Decenter 2003,
he attended all except for one (1) which he had extended hi s apol ogi es.

_
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Annual Report 2003

Low Chan Koon, Ml aysian, aged 52 was appoi nted to the Board of Dai bochi on 13 August 1987.
H was the forner Minaging Orector of Daibochi from 1988 to 1996. Lpon his resignation as
Minagi ng Drector he renai ned on the Board as a Non-Executive Drector and subsequently as an
Bxecutive Drector since 1 April 1997.

He hol ds a degree in Bngi neering fromthe Lhiversity of Véstern Australia He has a wde experi ence
in the nanufacturing and property devel opnent industry.

M. Lowis the brather of LowGan Tianwo is an Executive Drector and substartia sharehd der of D bochi
Heis dsothesond Detin Teh KmHong wo is a substantid sharehd der of Caibochi. He has no conflict of
inerest wth the Gnpany. In the past ten (10) years, he has nat been convicted of any of fences.

H attended all the six (6) Board of Drectors neetings held during the financial year ended 31
Decenber 2003.

P. James Edwin A/L Louis Pushparat nam Ml aysian, aged 48 was appointed to the Board
of Daibochi on 20 February 2003. He is an | ndependent Non-Executive Drector. Heis also a
nmenber of the Audit Cormittee, Nomination Committee and Renuneration Comnmittee.

He holds a degree in Bachel or of Science (Hons) in dvil Engineering from Leeds Lhiversity,
b England and has worked as a civil engineer in the Gwvernnent. He later practised as a

consultant engineer before joining a reputabl e housing devel opnent conpany in Kual a
Lunpur. He al so hol ds a Bachel or of Law (Honours) degree fromthe Uhiversity of London. He
was called to the English Bar at Lincoln s Innin 1990 and the Ml aysian Bar in 1991. In that
sane year, he started his own practice as an advocate & solicitor of the Hgh Gourt of Ml aya.
He is a past president of the Milaysian Institute of Arbitrators and sits on the panel of the
Mal aysi an Medi ation Centre.

He has no fanily relationship wth any Drectors/substantial sharehol ders of Dai bochi and
has no conflict of interest wth the Gonpany. In the past ten (10) years, he has not been
convi cted of any of fences.

Snce his appointnent, he has attended all four (4) Board of Drectors neetings held during the
financial year ended 31 Decenber 2003.

=
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Corporate Governance Statement
Annual Report 2003

The Board of Drectors is comitted to ensuring that the principles and best practices on corporate
governance are observed and practised as a fundanental part of discharging its responsibilities to
protect and enhance sharehol der val ue.

Qrrently, steps are being taken to prepare the Goup tovards the inpl enentati on of the best practices
as set out inthe Milaysian de on Gxrporate Gvernance ( Gde ) and to fulfil the provisions of the
Revanped Listing Requirenents of the Ml aysia Securities Bxchange Berhad ( MEB).

The Board

The Gonpany i s headed by an experienced Board conprising professionals and entrepreneurs wth
diverse skills in a wde range of business, financial, engineering, legal and property devel opnent
background. The Board controls effectively the direction and provides | eadership for the Goup by
setting appropriate objectives and strateg es.

The Drectors have reviewed and adopted a strategic plan, which covers the core business of the
Goup. The various strategi es and objectives identified in the plan are bei ng nonitored and eval uat ed
during the i npl enentati on.

Board bal ance

The Board currently conprises seven (7) nenbers of which four (4) are Executive Drectors and three
(3) are Independent Non-Executive Drectors. ne third of the nentership of the Board i s nade up
of Independent Non-Executive Drectors. Abrief profile of each Drector is presented on pages 6 to 8.

There is a bal ance in the Board because of the presence of |ndependent Non-Executive Drectors who
bring strong i ndependent judgenent, know edge, skills and experience to the Board s deliberations
during the decision naki ng process.

Tan Si Dato Dr. Abdul Khalid Bn Sghan acts as the Senior | ndependent Non-Executive Drector to
whom concerns nay be conveyed.

Al nenbers of the Board have attended the Mandatory Accreditation Programme (MAP) training as
prescribed by MEB In addition a ngjority of the Drectors have also attended the ontinuous
Educati on Programme (&) prescribed by MEB

Orectors are encouraged to continuously keep abreast wth the new devel opnents in the rel evant
regul ati ons and changi ng conmercia risks in the narket place through reading rel evant naterial s.

_
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Annual Report 2003

Board neetings and supply of infornation

During the year, six (6) board neetings were held. Al Drectors fulfilled the requirenent of MEB
inrelation to their attendance at Board neetings. Orectors attendance to these neetings is set
out inPofiles of Drectors on pages 6 to 8.

Board neetings are structured with a pre-set agenda. The agenda and the Board papers are circul ated
toDrectasintinetoenabethe Drectors to effectively d scharge their responsibilities. Ay additiond
infornation requested by Drectors is readily available. Mnthly reports on the perfornance of the
Onpany are also circulated to the Drectors for their views and conments. The Board al so has a
fornal schedule of natters reserved to it for deliberation and decisi on.

In addition, oninportant natters which require Board s decisions, prior briefings, if necessary, are
provi ded or conveyed by Executive Drectors to other Board nenbers to ensure full know edge and
under standi ng thus enhanci ng the nenbers conprehensi on of Board papers before deliberati ons.

In the furtherance of their duties, Drectors have access to al infornation wthin the Gonpany as
vell as to seek independent professional advice at the onpany s expense, if necessary. The
Orectors al so have access to the advice and services of the Gonpany Secretary who nust ensure
that all necessary infornation is obtained fromDrectors both for the Gonpany s own records and

‘ for the purposes of neeting statutory obligations.

Appoi ntnents to the Board

The Nominati on Gonmittee, whi ch was set up on 14 Decenber 2000, is responsi bl e for recommendi ng
the right candidate for appointnent to the Board or Board Gonmitt ees.

The Gonmittee is also responsible for the annual review of the required mix of skills and
experience and core conpetency which Non-Executive Drectors should bring to the Board and
the annual assessnent of the effectiveness of the Board as a whol e, the Board Gonmittees and
the performance of each existing Orector. The Board has inplemnented an annual eval uation
process to carry out the required assessnent.

The nenbers of the Nomination CGommittee which conprise exclusively of |ndependent Non-
Bxecutive Drectors are as fo | ovs:

Tan §i Dato DOr. Abdul Khalid B n Sahan (Chai r nan)
Datuk Haji Tanby Chik B n Haji Hassan
P. James Edwin AL Louis Pushparatnam (appoi nted on 7 August 2003)

The terns of reference of the Nominati on Gonmittee have been approved by the Board and conply
wth the recormendati ons of the Qode.

_
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Annual Report 2003

Re-election of Drectors

I'n accordance wth the Gnpany s Aticles of Association, al newy appointed Drectors are subj ect
tore-election by the shareho ders at the first Awmnual General Meting after their appoi nt nent.

In accordance wth the Gnpany s Aticles of Association, one third of the existing Drectors are
required to retire by rotation at the Annual General Meting held annual ly.

A Drector wo is over seventy years old is required to submit hinself for re-appoi ntnent annual |y
in accordance to Section 129 (6) of the Conpanies Act, 1965.

Drectors renuneration

The levels of remneration of the Drectors shoud reflect therateto attract and retain their services.
The conponent parts of the remunerati on shoul d cover rewards |inking corporate perfornance and
individual contribution tovards the overall results, in the case of Executive Drectors. Reasonabl e
al l ovances and fees are paid to the Non-Executive Drectors to conmensurate wth their experience
and skills. Drectors fees are tabled to the sharehol ders for approval at the Annual General Meeting.

The details of the renuneration of Orectors for the year ended 31 Decenber 2003 by category and
in bands of RVB0,000 are as fol | ows:

Qher Benefi ts-
Sl ari es Fees Bonuses enol unments inkind Total
(RM000) (RVM000) (RMO000) (RWV000) ( RV 000) ( RV 000)
Executive Drectors 708 - 850 203 19 1,780
Non-Executive Drectors - 69 - 135 - 204

& her Benefi t s-
Salaries Bonuses enol uments in-kind
Executive Drectors

RML- RMBO, 000 - - 4 1

RVBO, 001 - RMLOO, 000 - - 1 -

RMLOO, 001 - RML50, 000 3 - - -

RML50, 001- RMROO, 000 - 3 - -

RMVB0OO, 001- RMB50, 000 1 - - -

RVB50, 001- RMA00, 000 - 1 - -
Q her

Fees enol unents
Non- Executi ve Drectors
RML- RMBO, 000 3 3
RVBO, 001 - RwVL00, 000 - 1

=
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Annual Report 2003

The Board of Drectors is of the opinion that it is inappropriate to disclose the remuneration of
individua Drectors and has opted not to do so.

A Renuneration Cormittee was set up on 14 Decenber 2000. Its nenership is as fol | ows:

Tan Si Dato O. Abdul Khalid B n Sahan (Chai rnan)

Datuk Heji Tanby Chik B n Haji Hassan

P. James Edwn AL Louis Pushparat nam (appoi nted on 7 August 2003)
Yong Jaw Teck

The Gormittee reconmends to the Board the remuneration of the Executive Drectors, inal forns. The
determination of the remneration of the Non-Bxecutive Drectors is a natter for the Board as a wol e.

The terns of reference of the Renuneration (Gonmittee have been approved by the Board and
conply with the recormendati ons of the Gode.

Audit Commttee

The conposition and terns of reference of the Audit Conmittee together with its report are
presented on pages 17 to 19 of the Annual Report.

b F nancial Reporting

Inpreserting its annual financia statenents and quarterly resuits to the sharehd ders, the Drectors am
to present a bal anced and under st andabl e assessnent of the Goup s position and prospects. The Audit
Qmittee and the Board reviewthe infornation to be disclosed before the rel ease to the NEB

Internal control

The Drectors recognise their ultinate responsibility for the Goup s systemaof internal contros and
the need to review the adequacy and the integrity of the internal control systens. The Drectors a so
take cognizance of the inportance of identifying principa risks and having an appropriate risk
nmanagenent system

The Goup has an Internal Audit Function, which reports to the Audit CGonmittee and assists the
Board in the nonitoring and nanaging of risks and internal contral s.

The Board and the nanagenent are currently undertaking a formal approach towards risk
nanagenent and are working towards inpl enenting an effective risk nanagenent system

Rel ati onship wth the Auditors

The role of the Audit Gonmittee inrelation to the external auditors is set out on pages 17 to 19 of
this Anual Report.

_
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Annual Report 2003

Rel ations w th sharehol ders

Acopy of the amual report is set toall owr sharehd ders and is availabl e upon request. Inaddition the
npany nakes various announcenents through the MEB in particular the tinely release of the
quarterly results. Mners of the public can aso aootainthe ful financial results and the announcenents
from the MEB website. The Goup has established a website at wwv dai bochi pl astic.com which
sharehol ders and anal ysts can access for infornation.

The Board encourages sharehol ders active participation at the Gonpany s Annual General  Meeting
( AGM). Al Board nenbers and the external auditors are present at the Gonpany s AGM The AGM
provi des an opportunity for the sharehol ders to clarify any issues and to have a better understandi ng
o the busi ness.

The Board ensures that each itemaof special business included in the Notice of AGVlor Extraordi nary
General Meeting nust be acconpani ed by an expl anation of the effects of the proposed resol ution.

OTHER DI SCLOSURE REQUI REMENTS
Pursuant to paragraph 9.25 of the Listing Requirenents of the NMBEB

d Uilisation of proceeds
The Gonpany did not inplenent any fund raising exercise during the financial year.

b Share buybacks
During the financial year, there were no share buybacks by the Gonpany.

Q ptions, warrants or convertible securities
The Gonpany did not issue any options, warrants or convertible securities during the
financial year.

d Anerican Depository Receipts ( ADR) or Qobal Depository Receipts ( @DR)
During the financial year, the Gonpany did not sponsor any ADR or (IR program

© Inposition of sanctions/penalties
There were no sanctions/penalties inposed on the Goup, Drectors or nmanagenent by the
rel evant regul atory bodi es.

) Non-audit fees
Non-audit fees paid to external auditors during the financial year are as fol l ows:
- tax conpliance and advisory work - RWP1, 650
- other services - R, 500

0 \Variationinresuts
There is no variance between the results for the financial year and the unaudited results
previ ousl y announced by the Gonpany.

=
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Annual Report 2003

H Profit guarantee
The Gonpany did not issue any profit guarantee for the financia year.

i) Miteria contracts involving Drectors and naj or sharehol ders interests
There were no nateria contracts subsisting as at 31 Decenber 2003 or if not then subsisting,
entered intosince the end of the previous financial year, by the Gonpany or its subsidaries
which invo ved the interests of Drectors or naj or sharehd ders.

j)) Revaluation policy on | anded properties
The Goup has not adopted a policy of regular reval uation on |anded properties.

Satenent of DOrectors responsibility for preparing the financia statenents

Rursuant to paragraph 15.27 (@) of the MEB Listing Requirenents, Drectors are required to issue a
statenent explaining their responsibility inthe preparation of the annual financial statenents.

The Drectors are requi red by the Gonpani es Act, 1965 to prepare financial statenents for each
financial year which have been nade out in accordance with the applicable approved
accounting standards and give a true and fair view of the state of affairs of the Goup and
b Gonpany at the end of the financial year and of the results and cash flows of the Goup and

Gonpany for the financial year.
In preparing the financial statenents, the Drectors have:

e selected suitabl e accounting policies and applied themconsi stently;

e nade judgenents and estimates that are reasonabl e and prudent;

e ensured that all applicabl e accounting standards have been fol | oned; and

e prepared the financial statenents on the going concern basis as the Orectors have a reasonabl e
expectation, having nade enquiries, that the Goup and Gonpany have adequate resources to
continue in operational existence for the foreseeabl e future.

The Drectors have responsibility for ensuring that the Gonpany keeps accounting records which
disclose wth reasonabl e accuracy the financial position of the Goup and Gnpany and which
enabl e themto ensure that the financial statenents conply wth the Gonpani es Act, 1965.

The Drectors have overall responsibilities for taking such steps as are reasonably open to themto
safeguard the assets of the Goup to prevent and detect fraud and other irregul arities.

e
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Statement On Internal Control

Annual Report 2003

Responsi bi ity

The Board has overal |l responsibility for the Goup s systemof internal contra and for reviewng its
effectiveness whilst the role of nanagenent is to inplenent the Board s policies on risk and contral .

The systemof interna control is designed to nanage rather than elimnate the risk of failure to
achi eve busi ness obj ecti ves.

In pursuing these objectives, internal controls can only provide reasonable and not absol ute
assurance agai nst naterial misstatenent or |oss.

Key Processes

The Board confirns that there is a continuous process for identifying, eval uating and nanagi ng the
significant risks faced by the Goup, which has been in place for the financia year under revi ewand
up to the date of approval of the annual report and financia statenents.

Internal Audit Function

The Goup had outsourced its internal audit function to an independent party who assists the
Audit Gonmittee as well as the Board of Drectors in discharging their responsibilities by
provi di ng an i ndependent, objective assurance and advi sory services that add val ue and i nprove
the operations by:

e ensuring existence of processes to nonitor the effectiveness and efficiency of operations and the
achi everent of busi ness obj ecti ves;

e ensuring adequacy and effectiveness of internal control systens for safeguarding of assets,
provi ding consistent, accurate financial and operational data;

e pronoting risk awareness and the val ue and nature of an effective internal control system
e ensuring conpliance wth laws, regulations, corporate policies and procedures; and

e assisting nanagenent in acconplishing its objectives by adopting a systematic and di sciplined
audit approach to eval uating and i nprovi ng the effectiveness of risk nanagenent, control and
gover nance processes W thin the conpanies operations.

The internal audit function has focused on high priority activities determined by risk assessnent
and in accordance with the audit planning nenorandum approved by the Audit Committee.
Hease refer to the Audit Gormittee Report as set out on pages 17 to 19.

_
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Internal Gontrol System
The key elenents of the Goup s internal control systemare described bel ow

e Qganisation structure wth clearly defined del egation of responsibilities to the Gonmttees
of the Board;

e Regular neetings are held at operational and nanagenent levels to identify and resol ve
busi ness, financial, operational and nanagenent issues;

e The (onpany was accredited 1SO 9002:1994 in the year 2000 and have since successfully
integrated the upgraded version of 1SO 9001: 2000. Docunented internal procedures and
standard operating procedures have been put in place and surveillance audits are conducted
twce a year by assessors of the SO certification body to ensure that the systemis adequatel y
i npl enent ed;

e Regular internal audit visits and other specific assignnents, if the need arises, assigned by the
Audit Conmttee and/or Board who nonitors conpliance with procedures and assesses the
integrity of financial infornation provi ded;

e Regular information are provided by the nanagenent to the Board on financial perfornance

‘ ] and key busi ness indicators;

e NMnthly nonitoring of results by the managenent through financial reports such as nonthly
nanagenent accounts and cash flow st at enents;

e Budgeting and forecasting systemgoverned by Goup s policy;

e Audit Conmittee holds regul ar neetings wth nmanagenent on the actions taken on internal

control issues identified through reports prepared by the internal auditors, external auditors
and/ or managenent ;

e Proper approval by the Board on capital expenditure exceeding RML million; and

e Proper approval and reviewby the Board on new vent ures/ busi ness diversification (e.g. feasibility
and viability reports of the proects for the Goup s venture into property devel opnent).

There arenonateria lossesincurred during the financial year as aresult of weaknesses ininterna
control. The nanagenent wll continue to take adequate neasures to strengthen the control
environnent in which the Goup operates.

Satenent nade in accordance with the resol ution of the Board of Drectors dated 28 February 2004.

—_
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Audit Committee Report
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The Board
Decenber 2003.

The Audit Cormittee was established on 28 August 1993.

Menbers and neeti ngs

is pleased to present the Audit Cormittee Report for the financial year ended 31

The Audit Gormittee ( Gonmittee ) conprises the followng nenbers and the details of attendance
of each nenber at the Conmttee neetings held during the financial year ended 31 Decenber

2003 are as fol | ovs:

NAME STATUS OF | NDEPENDENT | ATTENDANCE

DI RECTORSHI P OF MEETI NGS
Tan Si Do D. Abdu Non- Execut i ve (hai rnan Yes Atended five (5 out of
Khalid B n Sahan five (5 neetings
Datuk Haji Tanby Chik Non- Executi ve O rector Yes Atended five (5 out of
Bn Hyji Hassan five (5 neetings
Mj. @&n (Rd Do Hyi Non- Executi ve Drector Yes Atended two (2) out of
Johan Hew B n Abdul | ah two (2) neetings
(deceased on 20 My 2003)
P. James Eown AL Louis | Non-Executive O rector Yes Atended one (1) out of
Pushpar at nam ( appoi nt ed one (1) neeting
on 7 August 2003)
Dat uk Wng Soon Lim Executive Drector No Atended five (5 out of

five (5 neetings

The Minaging Orector was invited to attend the Gonmittee neetings to provide clarification when

necessary.

During the financial year the Conmittee net once wth the external auditors without the presence

of the Bxecutive Drectors.

1 TERVS OF REFERENCE

Frequency of neetings

Meetings will be held at least four (4) tines a year and the quorumshall be three (3) with
the ngjority of nenibers present being | ndependent Drectors. A least once a year the Gomittee
shall neet wth the external auditors in the absence of the Bxecutive Drectors.

Reporting to the Board

The Secretary shall circuate the mnutes of neetings of the Gxmittee to all neners of the Board.

=
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Authority

The Gomittee is authorised by the Board to investigate any natter wthinits terns of reference.
It is authorised to have full and unrestricted access to any infornation and be able to obtain
i ndependent pr of essi onal advi ce.

Duties
The duties of the Gonmttee are:

e Toreviewall financial statenents before their submission to the Board for approval and or
rel ease to sharehol ders or third parties, focusing particu arly on:

g any changes in accounting policies and practices;
B najor judgnental areas affecting the financial statenents;
¢ significatt adjustnents arising fromthe audit;
d the going concern assunption;

§ conpliance wth accounting standards;

f) conpliance wth stock exchange and other |egal requirenents.

e To assess the inpact of significant regulatory accounting or reporting changes and devel opnents;

‘ e To consider any related party transaction that nay arise wthin the Gonpany or the G oup,
assess its inpact onthe financia results and its reporting inthe financia statenents;

e Toreviewal nonfinancial infornation that is of inportance in assessing the Gonpany s or
Goup s performance. These woul d i nclude custoner satisfaction, product and service
quality, narket share, narket reaction, environnental issues and such other itens, when
dealing with any itemon the Audit Conmittee Agenda;

e To consider the appointnent of external auditors, fix their remunerati on and any changes thereto;

e To discuss wWth the external auditors their audit plan and ensure co-ordinati on where nore
than one audit firmis inva ved,

e To discuss problens and reservations arising fromthe external audits, and any natter the
auditors may wsh to discuss (in the absence of nanagenent where necessary);

e Toreviewthe external auditors nanagenent |etter and nanagenent S response;

e Toreviewwththe externd auditors their reviewdf the systemof eval uation of internal contrds;
e Toreviewwth external auditors their audit report;

e Toneet wththe exernd audtors, wthout executive Board nenfbers presert at least once in a year;
o |dentifying principd risks ad enswre the inplenentation of goprgriate systens to nanage these risks;

e Review ng the adequacy and the integrity of the Gonpany s internal control systens and
nmanagenent infornation systens, including systens for conpliance wth applicabl e | aws,
regu ations, rues, drectives and gui ddines;

_
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e Inrdaiontothe Interna Audit Function
- Toset upanlinternal Audit Function;
- Approve any appoi ntnent or termination of senior staff nenbers of the Internal Audit Function;

- Review and approve the internal audit plan and results of the internal audit work and
consi der adequacy of managenent s action taken on audit recommendations;

- Reviewany appraisal or assessnent of the perfornance of the internal audit function;
- To consider the najor findings of internal investigations and nanagenent S response;

- To ensure co-ordinati on between the internal and external auditors.

2 SUMMARY OF ACTI VI TI ES UNDERTAKEN BY COWM TTEE
The followng activities were carried out by the Gnmittee during the financial year under review

(@ Reviewed the unaudited quarterly financial statenents including the audited year end
financial statenents before reconmending to the Board for approval ;

(9 D scussed and reviewed the Goup s audited year end financial statenents together wth
report to the Gmttee wth the externd auditors inreationto the signficant natters noted in
the course of the audit of the Goup s financial statenents as well as new devel opnents on
accounting standards and regul atory requirenents;

(O Revieved wth the external auditors their audit plan prior to the conmencenent of audit;
(9 Qonsidered the appointnent of external auditors and their audit fees;

(@ Oonsidered the related party transactions that had arisen wthin the Gnpany or the Goup;
() Reviewed the audit reports submitted by the Internal Auditors; and

(0 Reviewed and approved the Internal Audit Plan for the year and the nonitoring of the
inpl enentation of the approved audit plan.

3 I NTERNAL AUDI T FUNCTI ON

The Goup had in 1995 set up an Internal Audit Function. The terns of reference of the Interna
Audit Function are contained in the Internal Audit Charter.

The Internal Audit Departnent which has been outsourced to an audit firmreports to the
Gmittee and prepares and tables an Annual Internal Audit Flan for the consideration and
approval of the Gmmittee. The Internal Audit Function adopts a risk-based approach in preparing
its annual plan. The scope of the internal audit is based on the audit plan. The Internal Auditor
reports to the Coormittee on a quarterly basis and provides the Cormittee wth i ndependent
vievg on the effectiveness of the system of internal cotrd after its revievs.

_
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Chairman’s Statement
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n behal f of the Board of Drectors, it gives ne great pleasure to present the Annual Report of the
Goup for the year ended 31 Decenber 2003.

BUSI NESS AND FI NANCI AL REVI EW
The Gonpany s core busi ness continues to be the nanufacturing of quality flexible packaging naterials.

During the year under review the business environnent continued to be very challenging and
conpetitive. There were substantial increases in the n@jor raw naterial prices due to the steep
increases inthe price of oil. Hwever, the Goup s strategy wvas to naintain its narket | eadershi p and
continue to becone nore productive and efficient in order to achi eve sustai nabl e growth.

In 2003 the Goup has nanaged to achi eve another record turnover year, although the turnover of
RM27.548 nillion registered is an increase of only 7%over the RML19.001 nillion achieved in
2002. The Goup has been recording a doubl e digit growth in turnover for the period 1999 to 2002
The Goup recorded a pre-tax profit of RM1.501 million in 2003 agai nst the RMI0.223 million in
2002, representing an increase of 13%

During the year 2003 the Goup has conpleted the earthworks of one of its devel opnent |and,
and the devel oper s licence for the devel opnent of 30 units of residential houses in Tanan Sentosa
has been obtai ned on 29 Decenier 2003. The actual launching wll coincide wth the conpl etion of
the showunits. Wth regards to the other piece of devel opnent property inthe Goup there are pl ans
todevdop it in 2004

PROSPECTS

The Goup wil continue to focus onits core nanufacturing activity as well as to reaise the potential
of its devel opnent land. The Board wil al so endeavour to further expand the business activities of
property devel opnent wth the long termview of achieving a steady incone to realise its potential
as a second core business of the Goup.

In anticipation of the inprovenent in and strengthening of the global econony the Orectors are
optinistic on the future prospects for the Goup as the Goup has positioned itself for success.
Barring unforeseen circunstances the Orectors are of the opinion that the perfornance of the Goup
for the year ahead Wl renain satisfactory.

CORPORATE AND OTHER DEVELOPMENTS

The listing status of the Gnpany has been transferred to and listed on the Min Board of the
Ml aysia Securities Exchange Berhad (MSEB)on 28 March 2003. The warrants of the CGonpany has
expired on 23 January 2004 and has been renoved fromthe MBEB on 27 January 2004.

In our quest to provide high quality products and services thereby fulfilling our Qality Riicy -
Preferred Supplier 0 Quir Qustoners , the Gonpany has successful |y achi eved |1 SO 9001: 2000 i n
addition to S0 9002: 1994 Qual ity Minagenent System

_
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Furthernore, in reaffirnming our conmitnent on continuous inprovenent in our quality of products
and services as well as the supply of hygienic and safe flexibl e packaging naterials to our val ued
custoners, Dai bochi had enbarked on the Hazard Analysis Gitical Gontrol Point (HMOP) system
The Gnpany s nanufacturing systemwas accredited HAOP by Lloyd s Register Quality Assurance
Linited on 26 Septenier 2203.

DI VI DEND

The Board is reconmending a first and final tax exenpt dividend of 4.5 sen per share for the financial
year ended 31 Decenber 2003.

ACKNOWL EDGEMENT

n behalf of the Board, | wsh to place on record our appreciation to the various governnent
authorities and agencies, bankers, custoners, suppliers and business associates for their continued
assi stance, support and confidence in us.

The inval uabl e contributions of our nanagenent and staff in the discharge of their duties are very
nuch appreciated. V€ ook forward to their continuing support in the year ahead.

TAN SRI DATO DR ABDUL KHALID BI N SAHAN
CHAI RMAN

22 MNarch 2004
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Directors’ Report
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The Orectors have pleasure in submtting their annual report to the nenters together with the audted
financial statenents of the Goup and Gnpany for the financial year ended 31 Decenber 2003.

Rrincipa activities
The principal activities of the Goup and Gnpany consist of nanufacture and printing of flexible

packaging naterials and property devel opnent. There have been no significant changes in these
activities dring the financid year.

Transfer to Main Board

h 28 Mrch 2003, the entire issued and paid up share capital of the Gonpany conprising
75,134,968 ordi nary shares of RML. 00 each were transferred fromthe Second Board to the Min
Board of the Ml aysia Securities Exchange Berhad.

FHnancial results

Group Compan
RM 000 RM 000
‘. ) Rdit after taxation 9, 839 9, 536
Ninority interest (109) -
Nt profit for the financia year 9,730 9, 536

D vi dends
The anounts of dividends paid or declared by the Gnpany since 31 Decenber 2002 were as fol | ows:

RM 000
Inrespect of the financial year ended 31 Decener 2002
as shom inthe Drectars report of that finacia year -
Frst and final tax exenpt dividend of 4 sen per ordinary share
on 75,134,968 ordinary shares paid on 12 June 2003 3,005

The Drectors now reconmend the paynent of a first and final tax exenpt dividend of 4.5 sen per
ordi nary share anounting to R\B, 395, 843 on 75,463, 168 ordi nary shares of RW. 00 each, subject
to the approval of the nenbers at the forthcomng Annual General Meting of the Gonpany whi ch
Wil be paid on 11 June 2004 to sharehol ders registered on the Gonpany s Register of Menbers at
the close of business on 27 My 2004.

=
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Share capital

During the financial year, the issued and fully paid-up share capital of the Gnpany was i ncreased
from RWB6, 351, 226 to RW5, 463, 168 by way of :

@) bonus issue of 18,783,742 newordinary shares of RVL. 00 each credited as fully pai d-up capital
on the basis of one newordinary share of RVL. 00 each for every three existing ordinary shares
of RML.00 each by way of capitalising RS, 783, 742 fromthe retai ned earni ngs account.

i) exercise of options to subscribe for 328,200 ordi nary shares of RVL.00 each under the
Enpl oyees Share (otion Schene at the exercise price of RV 00 per ordinary share.

The newy issued shares rank pari passuinall respects wth the existing i ssued ordinary shares except
that they will not qualify for any dividend or distribution declared to nenbers on the Register of
Menfer s and Record of Depositors as at the rel evant books cl osi ng dat e whi ch precedes the date of
alotnent of the newordinary shares or the option exercise date.

Enpl oyees Share ption Schene

The BEwployees Share (ption Schene ( the Scheme ) was approved by the nenbers at the
Extraordi nary General Meeting hel d on 24 July 1999. The Schene w il expire on 24 Septener 2004.

The principal features of the Shene are as fal | ovns:

(@ The total nunber of new ordinary shares to be offered under the Schene shall be subject to a
naxi numof 10%of the issued and pai d-up share capital of the Gonpany at any tine during the
exi stence of the Schene;

(B iy enpl oyees and Executive Drectors who have been confirned in the enpl oynent of the
Gonpany and/or its subsidiaries and who have served the Goup for at |east one year as
enpl oyees as at the date of the offer shall be eligible to participate in the Shene;

(@ The price payabl e for each new ordi nary share under the Schene upon exercise of the option
shal | be the average of the nean narket quotation of the ordinary shares of the Conpany as
shown in the daily officia list issued by the Ml aysia Securities Exchange Berhad for the five
trading days preceding the date of the offer or the par value of the ordinary shares whichever is
hi gher; and

(@ The new ordinary shares of the Conpany to be issued pursuant to the Schene will, upon
alotnent and issue, rank pari passu in all respects wthits then existing ordinary shares except
that they wil not qualify for any dividend or distribution declared to shareho ders on the Register
of Menbers and Record of Depositors as at the rel evant books cl osing date which precedes the
option exercise date.

_
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nsequential to the bonus issue allotted on 8 January 2003, an additional 727,933 share options
vere granted under the Epl oyees Share (ption Schene ( the Schene ) to take up uni ssued shares
of the Gonpany. The exercise price for the Schene has al so been adjusted fromRW. 06 to RV. 00
per share.

Atotal of 328 200 options were exercised during the financial year at an issue price of RM. 00.

As at 31 Decentber 2003, the Gonpany has 2, 583, 533 uni ssued ordinary shares under option at an
exercise price of RVL Q0.

The Gonpany has been granted exenption by the Compani es Cormi ssi on of Ml aysi a from havi ng
to disclose in this report the nane of the persons to womoptions have been granted during the
financial year and details of their hd dings.

Warrants

The warrants were detached fromthe 5% Quiarant eed Bonds (i ssued on 24 January 1994 and repai d
fully on 23 January 1999) on the basis of RVR. 00 noninal val ue of the Bonds with one detachabl e
varrant for every two existing ordinary shares hel d.

The varrants are quoted on the Milaysia Securities BExchange Berhad. Each warrant entitles its
‘. registered holder at any tine not exceeding five years fromthe date of its issue, to subscribe for one
new ordi nary share of RVL.00 each in the Gonpany at an exercise price of RVB.50 per warrant.

The duration and exercise period of the outstanding warrants were extended from23 January 1999
to 23 January 2004.

nsequential to the bonus issue allotted on 8 January 2003, 5,802, 013 additional new warrants
vere issued and the exercise price of the warrants has been adjusted fromRVL. 94 to RWL. 46.

No varrants were exercised during the financia year.

As at 31 Decenber 2003, the nunber of warrants renai ni ng unexerci sed anounted to 23, 208, 051
at the price of RW. 46.

Sibsequent to the financia year, the listing of warrants has been renoved fromthe officia list of the
Ml aysia Securities Exchange Berhad wth effect from27 January 2004.

Reserves and provi si ons

Al nateriad transfers to or fromreserves or provisions during the financial year are disclosed in the
financia statenents.

—_
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Drectors
The Drectors wo have held office during the period since the date of the last report are:

Tan Si Dato O. Abdul Knalid Bn Sghan

Datuk Haji Tanby Chik B n Hyi Hassan

Dat uk Wng Soon Lim

Low Chan Koon

Yong Jaw Teck

Low Chan Ti an

P. Janes Edwn AL Loui s Pushparat nam

Myj. Gn. (Rd) Dato Hyi Johan Hew B n Abdul | ah (passed away on 20 May 2003)

Datuk Haji Tanby Chik Bn Hyji Hassan retires pursuant to Section 129(2) of the Gonpanies Act,
1965 and seeks re-election as Drector under Section 129(6) of the said Act to hod office until the
next Annual General Meeting of the Conpany.

Tan Si Do D. Abdul Khalid B n Sahan retires pursuant to Section 129(2) of the Gonpanies Act,
1965 and does not wsh to seek re-election as Drector under Section 129(6) of the said Act.

In accordance with the Gonpany s Articles of Association, Yong Jaw Teck and Low Chan Ti an
retire at the forthcomng Annual General Meeting and, being eligible, offer thenselves for
re-el ection.

Orectors benefits

During and at the end of the financial year, no arrangenents subsisted to which the Gonpany is a
party, being arrangenents wth the object or objects of enabling Orectors to acquire benefits by
neans of the acquisition of shares in or debentures of the Gonpany or any other body corporate
except for the options over shares granted by the Gonpany to €eligible enpl oyees, including certain
Drectors of the Gnpany, pursuant to the Enpl oyees Share (ption Schene.

Snce the end of the previous financial year, no Drector has received or becone entitled to
receive a benefit (other than benefits disclosed as Drectors remuneration in Note 7 to the
financial statenments) by reason of a contract nade by the Gonpany or a related corporation wth
the Orector or wth a firmof which he is a nenber, or wth a conpany in which he has a
substantia financial interest.

—_
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perticd ars of interests of Drectors wo held office

at the end of the year in shares, warrants and opti ons over shares in the Gnpany are as fd | ovns:

(@ Drectas inerests in shares

A
1. 1. 2003/
date of
appoi nt nent

Datuk Hyji Tanby Chik B n
Hyji Hassan 80, 645
Dat uk Wng Soon Lim 3,572,580
Low Chan Koon 2,304, 873
Yong Jaw Teck 1, 327, 180
Low Chan Ti an 3, 280, 140

P. Janes Edwn AL

Loui s Pushpar at nam 5,280

Nunber of ordinary shares of RML. 00 each
Grant ed

via
bonus A
i ssue Bought Sold 31.12.2003
26, 882 - - 107, 527
1, 190, 860 5, 000 118, 000 4, 650, 440
768, 291 17, 000 - 3, 090, 164
442,393 140, 200 647, 800 1, 261, 973
1, 093, 380 - - 4, 373, 520
- - - 5, 280

® Verrants wth aright to subscribe for ordinary shares on the basis of one newordinary share for
every one varrant held at an exercise price of RV 46 per varrant.

Nunber of warrants

Datuk Hyji Tanby Chik B n
Haji Hassan

Dat uk Vng Soon Lim

Low Chan Koon

Yong Jaw Teck

Low Chan Ti an

P. James Edwn AL
Loui s Pushpar at nam

A Ganted

1. 1. 2003/ via
date of bonus A
appoi nt nent i ssue Sold 31.12.2003
230 77 300 7
38, 450 12, 817 51, 200 67
1,105,784 368,595 1,474,300 79
141, 850 47,283 189, 100 33
1,350,000 450,000 1,800,000 -
3, 600 - 600 3, 000

[
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© Share options granted pursuant to the Ewpl oyees Share ption Schene and entitles the hol der
to subscribe for one newordi nary share of RML. 00 each for every option held at RV. 00 per share.

Nunber of options

G ant ed
via
A bonus A
1.1.2003 i ssue Exercised 31.12.2003
Dat uk V¥ng Soon Lim 41, 200 13, 733 - 54, 933
Yong Jaw Teck 105, 200 35, 067 140, 200 67

None of the other Drectars in office a the end of the financia year held any interest in shares,
varrants, options over shares or debentures in the Gonpany and its related corporations during the
financid yeer.

Satutory infornati on on the financial statenents
Before the i ncone statenents and bal ance sheets were nade out, the Drectors took reasonabl e steps:

(@ toascertainthat proper action had been takeninrelation tothe witing off of bad debts and the
naki ng of all onance for doubtful debts and satisfied thensel ves that all known bad debts had
been witten off and that adequate al | owvance had been nade for doubtful debts; and

(B toensurethat any current assets, other than debts, which were unlikely toreaise inthe ordinary
course of business their val ues as shown in the accounting records of the Goup and Gonpany
have been witten down to an anount which they mght be expected so to realise.

A the date of this report, the Drectors are not aware of any circunstances:

(@ which would render the anmounts witten off for bad debts or the anount of the all owance for
doubtful debts in the financial statenents of the Goup and Conpany i nadequate to any
Substantial extent; or

(5 which would render the val ues attributed to current assets in the financial statenents of the
Goup and CGonpany ni sl eadi ng; or

(@ which have arisen which render adherence to the existing nethod of val uation of assets or
liabilities of the Goup and Gonpany nisl eadi ng or i nappropri ate.

No contingent or other liability has becone enforceable or is likely to becone enforceable wthin
the period of twelve nonths after the end of the financial year which, in the opinion of the
Drectors, wll or nay substantially affect the ability of the Goup or Gonpany to neet their
obligations when they fall due

_
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A the date of this report, there does not exist:
(@ any charge on the assets of the Goup or Gonpany which has arisen since the end of the
financia year which secures the liability of any other person; or

(B any contingent liability of the Goup or Gonpany whi ch has arisen since the end of the
financia year.

A the date of this report, the Drectors are not aware of any circunstances not otherwse deat wth
inthis report or the financial statenents which would render any anount stated in the financial
statenents nisl eadi ng.

Inthe opinion of the Drectors:

(@ the results of the Goup s and Gonpany s operations during the financial year were not
substantially affected by any item transaction or event of a nateria and unusual nature; and

(® there has not arisen in the interva between the end of the financial year and the date of this
report any item transaction or event of a material and unusual nature likely to affect
substantially the results of the operations of the Goup or Gnpany for the financial year in
which this report is nade.

b Auditors

The auditors, Pricevaterhouse@opers, have expressed their wllingness to continue in office.

Sgned on behal f of the Board of Drectors in accordance wth their resolution dated 28
February 2004.

TAN SRI DATO DR ABDUL KHALID BI N SAHAN DATUK WONG SOON LI M
DI RECTOR DI RECTOR

=
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VW, Tan i Dato DOr. Abdul Khalid B n Sahan and Dat uk Véng Soon Lim being two of the Drectors
of Daibochi Rastic and Packagi ng Industry Bnd, state that inthe opinion of the Drectors, the financia
statenents set out on pages 32 to 72 are drawn up so as to give atrue and fair viewof the state of
affairs of the Goup and Gonpany as at 31 Decentber 2003 and of the results and cash flows of the
Goup and Qonpany for the financial year ended on that date in accordance wth the applicabl e
approved accounting standards in Ml aysia and the provisions of the Gnpani es Act, 1965.

Sgned on behalf of the Board of Drectors in accordance with their resolution dated 28
Febr uary 2004.

TAN SRI DATO DR ABDUL KHALID BI N SAHAN DATUK WONG SOON LI M
Dl RECTOR Dl RECTOR

STATUTORY DECLARATION

I, Tan Gik Hong, the officer prinarily responsible for the financia nanagenent of Daibochi Hastic
And Packaging Industry Bhd, do solemmly and sincerely declare that the financia statenents set out
on pages 32 to 72 are, in ny opinion, correct, and | nake this sol enm decl arati on consci enti ously
believing the sane to be true, and by virtue of the provisions of the Satutory Declarati ons Act, 1960.

TAN GAI K HONG

Subscri bed and sol ermly decl ared by the abovenaned Tan Gai k Hong at Mel aka in Ml aysia on
2B Fruery 204

Before ne,

A. SUPRANMANI AM PI S
COWM SSI ONER FOR OATHS

=
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Report Of The Auditors To The Members
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V¢ have audited the financial statenents set out on pages 32 to 72. These financial statenents are
the responsibility of the Gnpany s Orectors. Qur responsibility is to express an opinion on these
financial statenents based on our audit.

VW conducted our audit in accordance wth approved auditing standards in Ml aysia Those
standards require that we plan and performthe audit to obtain reasonabl e assurance about
whether the financial statenents are free of naterial nmisstatenent. An audit includes exanining,
on a test basis, evidence supporting the anounts and disclosures in the financial statenents. An
audit al so incl udes assessi ng the accounting principl es used and significant estinates nade by the
Drectors, as well as evaluating the overall financial statenent presentation. Ve believe that our
audit provides a reasonabl e basis for our opinion.

I'n our opinion
(@ the financial statenents have been prepared i n accordance wth the provisions of the Gonpani es
Act, 1965 and appl i cabl e approved accounting standards in Ml aysia so as to give a true and
far viewd:
) the natters required by Section 169 of the Gonpanies Act, 1965 to be dealt with in the
financial statenents; and

@) the state of affairs of the Goup and Gonpany as at 31 Decenber 2003 and of the results
and cash flows of the Goup and Gnpany for the financial year ended on that date;

and

(® the accounting and other records and the registers required by the Act to be kept by the
Gonpany and by the subsidiaries of which we have acted as auditors have been properly kept
in accordance wth the provisions of the Act.

The nane of the subsidiary of which we have not acted as auditors is indicated in Note 15 to the
financia statenents. W& have considered the financial statenents of this subsidiary and the
auditors report thereon.

—_
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W are satisfied that the financial statenents of the subsidiaries that have been consolidated wth
the Gonpany s financial statenents are in formand content appropriate and proper for the purposes
of the preparation of the consolidated financial statenents and we have received satisfactory
infornation and expl anations required by us for those purposes.

The auditors reports on the financia statenents of the subsidiaries were not subjject to any
qualification and did not include any conment nade under subsection (3) of section 174 of the Act.

PRI CEWATERHOUSECOOPERS
(No. AR 1146)
Chartered Accountants

JAYARAJAN A/ L U RATH NASAWY
(No. 2059/ 06/ 04(J))
Partner of the firm

Mel aka

28 February 2004
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Income Statements
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FOR THE FI NANCI AL YEAR ENDED 31 DECEMBER 2003

Gap Qonpany
2003 2002 2003 2002
Not e RM 000 RM 000 RM 000 RM 000
Revenue 4 127, 548 119, 001 126, 430 119, 025
st of saes 5 (109, 067) (101, 474) (108, 848) (101, 652)
Goss profit 18, 481 17,527 17,582 17,373
Qher operating i ncone 1,187 800 1,185 799
S ling and distribution costs (4,044) (3,125 (3,549 (2,948
Adnini strative expenses (3,799 (4, 420) (3,799 (4, 406)
‘ Rofit fromoperations 6 11, 825 10, 782 11,419 10, 818
H nance cost 8 (323) (557) (316) (548)
Share of resuts of associate @] 2 - -
Rdit fromordinary activities
before taxati on 11,501 10, 223 11,103 10, 270
Taxati on 9
- (onpany and subsi diaries (1, 662) (2, 306) (1,567) (2,306)
Rdit after taxaion 9, 839 7,917 9,536 7,964
Mnority interest (109) 11 - -
Nt profit for the financid year 9,730 7,928 9,536 7,964
Earnings per share (sen)
- besic 10 12.9 10.6
- dlued 10 12.9 10.6
D vi dends per share (sen) 11 4.5 4.0

¥
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AS AT 31 DECEMBER 2003

Not e
Non current assets
Property, plant and equi pnent 12
Land hel d for devel opnent 13(a)
Associ at e 14
Sibsidiaries 15
Deferred tax assets 20
Qurrent assets
Invertories 16
Property devel opnent costs 13(b)
Trade and other recei vabl es 17
Aount s recei vabl e fromsubsi di ari es
Deposits, cash and bank bal ances 25
Less: GQurrent liabilities
Trade and ot her payabl es 18
Grret tax liddlities
Bor r ow ngs 19

- bank overdraft (interest bearing)
- others (interest bearing)
- ohers (profit bearing)

Net current assets

| |
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Balance Sheets

Annual Report 2003

Gap Gonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
68, 470 72, 068 68, 404 72, 009
7,583 10, 854 - -
9 10 - -
- - 250 250
11 - - -
76, 073 82, 932 68, 654 72, 259
20, 764 18, 716 20, 356 18, 397
5,533 - 1,450 -
27,377 23,970 26, 301 23,574
- - 7, 463 6, 695
7, 469 8, 446 7, 344 8, 142
61, 143 51,132 62,914 56, 808
20, 211 20, 188 19, 924 20, 134
295 616 189 616
153 - 153 -
2,209 2,960 525 2,949
1,571 1, 498 1,571 1,498
24, 439 25, 262 22, 362 25, 197
36, 704 25, 870 40, 552 31,611
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Gap Gonpany
2003 2002 2003 2002
Not e RM 000 RM 000 RM 000 RM 000
Less: Non current liabilities
Dferred tax liddilities 20 8, 376 7,732 8, 376 7,732
Bor r owi ngs 19
- interest bearing 3, 747 5,984 349 922
- profit bearing 308 1, 902 308 1, 902
12, 431 15, 618 9,033 10, 556
100, 346 93, 184 100, 173 93, 314
Capi tal and reserves
Share capital 21 75, 463 56, 351 75, 463 56, 351
Share premum 1,224 1,224 1,224 1,224
‘ Retai ned ear ni ngs 22 23, 550 35, 609 23, 486 35, 739
Sharehol ders  equity 100, 237 93, 184 100, 173 93, 314
Mnority interest 109 - - -
100, 346 93, 184 100, 173 93, 314

i
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Consolidated Statement Of Changes In Equity
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FOR THE FI NANCI AL YEAR ENDED 31 DECEMBER 2003

Non-
distributable Dstributable
Shar e Shar e Ret ai ned
capi tal prem um ear ni ngs Tot al
Not e RM 000 RM 000 RM 000 RM 000
2003
As at 1 January 2003
- as previously reported 56, 351 1,224 39, 584 97, 159
- prior year adj ustnent 23 - - (3,975) (3,975)
- asrestated 56, 351 1,224 35, 609 93, 184
Shares issued during
the financial year
- pursuant to Bl oyees
Share ption Schene 328 - - 328
- pursuant to Bonus |ssue 18, 784 - (18, 784) -
Nt profit for the financia year - - 9, 730 9, 730
Fnal dvided paid for the
financia year ended:
- 31 Decenber 2002 - - (3, 005) (3, 005)
As at 31 Decenber 2003 75, 463 1,224 23, 550 100, 237
2002
As at 1 January 2002
- as previously reported 55, 603 1,179 33, 746 90, 528
- prior year adj ustnent 23 - - (4, 386) (4, 386)
- asrestated 55, 603 1,179 29, 360 86, 142
Shares issued during
the financial year
- pursuant to Enpl oyees
Share ption Schene 748 45 - 793
Nt profit for the financia year - - 7,928 7,928
FHna dvided paid for the
financia year ended:
- 31 Decenber 2001 - - (1,679 (1,679
As at 31 Decenber 2002 56, 351 1,224 35, 609 93, 184
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FOR THE YEAR ENDED 31 DECEMBER 2003

Non-
distributable Dstributable
Shar e Shar e Ret ai ned
capi tal prem um ear ni ngs Total
Not e RM 000 RM 000 RM 000 RM 000
2003
As at 1 January 2003
- as previously reported 56, 351 1,224 39,714 97, 289
- prior year adjustnent 23 - - (3,975) (3,975)
- asrestated 56, 351 1,224 35, 739 93, 314
Shares issued during
the financial year
- pursuant to Empl oyees
Share (ption Schene 328 - - 328
- pursuant to Bonus |ssue 18, 784 - (18, 784) -
‘, Nt profit for the financial year - - 9,536 9,536
Hnal dvided paid for the
financial year ended:
- 31 Decenber 2002 - - (3,005) (3,005)
As at 31 Decenber 2003 75, 463 1,224 23, 486 100, 173
2002
As at 1 January 2002
- as previously reported 55, 603 1,179 33, 840 90, 622
- prior year adjustnent 23 - - (4, 380) (4, 386)
- asrestaed 55, 603 1,179 29, 454 86, 236
Shares issued during
the financial year
- pursuant to Empl oyees
Share (ption Schene 748 45 - 793
Nt profit for the financia year - - 7,964 7,964
FHna dvided paid for the
financia year ended:
- 31 Decenber 2001 - - (1,679 (1,679

As at 31 Decenber 2002 56, 351 1,224 35, 739 93, 314

¥
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Consolidated Cash Flow Statement
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FOR THE FI NANCI AL YEAR ENDED 31 DECEMBER 2003

Gash flows fromoperating activities

Gash recei pts fromcustoners and ot her recei vabl es
Gash paid to suppliers, enployees and ot her
payabl es

Cash generated fromoperations

Interest paid

Rofit nargin - atributable to A-Ba Bthanan-Ail
financi ng

Tax pai d

Net cash fromoperating activities

Gash flows frominvesting activities

Purchase of |and held for devel opnent

Proceeds fromdisposal of property, plant and equi pnent
Purchase of property, plant and equi pnent

Interest received

Net cash used ininvesting activities
Gash flows fromfinancing activities

D vidend pai d to sharehol ders
Proceeds fromissuance of shares
Proceeds fromterml oans drawn down
Repaynent of terml oans

Net cash (used in)/fromfinancing activities
Net (decrease)/increase in cash and cash equival ents

Cash and cash equival ents at the begi nni ng
of financia year

Qurrency transl ation difference

Cash and cash equival ents at the end of financial year
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2003 2002
Not e RM 000 RM 000
125, 075 119, 609

(112, 567) (96, 893)

24 12, 508 22,716
(527) (403)

(166) (154)

(1, 350) (788)

10, 465 21,371

- (10, 854)

77 181

(4, 667) (7,862)

176 243

(4, 414) (18, 292)

(3, 005) (1,679

328 793

- 8, 379

(4, 534) (5,492)

(7, 211) 2,001

(1, 160) 5,080

8, 446 3, 366

30 -

25 7,316 8, 446




Company Cash Flow Statement
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FOR THE FI NANCI AL YEAR ENDED 31 DECEMBER 2003

2003 2002
Not e RM 000 RM 000
Cash flows fromoperating activities
Gash receipts fromcustoners and ot her recei vabl es 124, 407 119, 909
Gash paid to suppliers, enployees and ot her
payabl es (111, 550) (96, 675)
CGash generated fromoperati ons 24 12, 857 23,234
Interest paid (150) (3%)
Rofit nargin - attributable to A-Ba B thanan-Ail
financi ng (166) (159
Tax pai d (1, 350) (788)
Net cash fromoperating activities 11, 191 21, 898
‘ Gash flows frominvesting activities
Rurchase of additiona shares issued by subsidiary - (250)
Proceeds fromdisposal of property, plant and equi pnent 77 181
Purchase of property, plant and equi pnent (4, 660) (7,862
Interest rece ved 174 242
Net cash used in investing activities (4, 409) (7,689
Gash flows fromfinancing activities
Advances to subsidiaries (538) (6,421)
O vidend pai d to sharehol ders (3, 005) (1,679
Proceeds fromissuance of shares 328 793
Proceeds fromtermloans drawn down - 3,379
Repaynent of terml oans (4, 518) (5,492
Net cash used in financing activities (7,733) (9, 420)
Net (decrease)/increase in cash and cash equival ents (951) 4,789
Cash and cash equi val ents at the begi nni ng
of financia vyear 8, 142 3,353
Gash and cash equivalents at the end of financial year 25 7,191 8, 142

=
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General infornation

The principal activities of the Goup and Gnpany consi st of nanufacture and printing of flexible
packagi ng naterial s and property devel opnent.

The nunber of enpl oyees as at 31 Decenber 2003 for the Goup was 554 (2002: 498) and for
the Gonpany was 551 (2002: 497).

The Gnpany is a public limted |iability conpany, incorporated and domiciled in Ml aysia and
listed on the Min Board of the Ml aysia Securities Exchange Berhad.

The address of the registered office and principal place of business of the Gnpany is as fd | ows:

Konpl eks Dai bochi H asti c,
Lot 3 &7 Ar Keroh Industria Estate, Phase |V,
75450 Mel aka.

Basis of preparation

The financial statenents of the Goup and of the Conpany have been prepared under the
historical cost convention, unless otherwse indicated in the sunmary of significant accounting
poicies in Note 3 to the financia statenents.

The financial statenents conply wth the applicabl e approved accounting standards in Ml aysi a
and the provisions of the Gonpani es Act, 1965. The new accounting standards adopted in these
financia statenents are as faolows:

*  MASB 25 Incone Taxes
*  MASB 27 Borrow ng Gosts
*  MASB 29 Enpl oyee Benefits

Wth the exception of MM 25, there are no changes in accounting policy that affect net profit
or shareholders equity as the Goup was already followng the recognition and neasurenent
principles in those standards.

The preparation of financial statenents in conformity wth the provision of the Gnpanies Act,
1965 and the appl i cabl e approved accounting standards in Ml aysia requires the use of
estinmates and assunptions that affect the reported anounts of assets and liabilities and
discl osure of contingent assets and liabilities at the date of the financial statenents, and the
reported anounts of revenues and expenses during the reported period. A though these
estinates are based on the Orectors best know edge of current events and actions, actual
resuts nay differ fromthose estinates.
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Sumary of significant accounting policies

The fol | ow ng accounting policies have been used consistently in dealing wth itens which are
considered naterial inrelation tothe financial statenents other than the change in accounti ng
policy as disclosed in Note 3(e) bel ow

(& Qoup accounting

0

Subsi di ari es

Quibsidiaries are those enterprises i n whi ch the Goup has power to exercise control over
the financial and operating policies so as to obtain benefits fromtheir activities.
Qubsidiaries are consol i dated fromthe date on which control is transferred to the Goup
and are no |l onger consolidated fromthe date that control ceases. Qubsidiaries are
consol i dat ed using the acqui sition nethod of accounting.

Uhder the acquisition nethod of accounting, the results of subsidiaries acquired or
di sposed of during the financial year are included fromthe date of acquisition up to the
date of disposd.

Intragroup transactions, bal ances and unreal i sed gains on transactions are elininated.
Were necessary, adjustnents are nade to the financial statenents of subsidiaries to
ensure consi stency of accounting policies wth those of the Goup.

Mnority interest is neasured at the mnorities share of the post acquisition fair val ues
of theidentifiable assets and liabilities of the acquiree. Separate disclosure is nade of
nmnority interest.

Associ at es

Associ ates are enterprises in which the Goup exercises significant influence. 9 gnificant
influence is the power to participate in the financial and operating policy decisions of
the associates but not control over those policies. Investnents in associates are
accounted for in consolidated financial statenents by the equity nethod of accounting.

Equi ty accounting i nvol ves recogni sing in the i ncone statenent the Goup s share of the
results of associates for the year. The Goup s investnents in associates are carried in
the bal ance sheet at an anount that reflects its share of the net assets of the associate
and includes goodwi Il (net of accumul ated anortisation) on acquisition. Equity
accounting is disconti nued when the carrying anount of the investnent in an associate
reaches zero, unless the Goup has incurred obligations or guaranteed obligations in
respect of the associated conpany.

—_
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Uhreal i sed gai ns on transacti ons between the Goup and its associates are elininated to the
extent of the Goup s interest inthe associates; unrealised | osses are al so el imnated unl ess
the transaction provi des evi dence on inpai rnent of the asset transferred. Were necessary,
in applying the equity nethod, adjustnents are nade to the financial statenents of
associ ates to ensure consi stency of accounting policies wth those of the Goup.

(b Property, plant and equi pnent

Fechold land is stated at cost wiile al other property, plant and equi pnent are stated at
cost | ess accunul ated depreci ation/i npai rnent .

Freehod land is not depreciated as it has aninfinite life. Long leasehd d land is anorti sed
over the leasehol d period of 99 years. Depreciation of other property, plant and equi pnent
iscacuaedtowite off the cost of the property, plant and equipnent on the straight line
basi s over the expected useful lives of the assets concerned. The depreciation charge for
printing cylinders coomences fromthe financia year followng production. The princi pal
annual rates used are as foll ovns:

Bui | di ngs 2%
Mt or vehi cl es 20%
A ant and nachi nery 6.67 - 10%
Finting cylinders 25%
Furniture and fittings and office equi pnent 10 - 20%

A each bal ance sheet date, the Goup assesses whether there is any indication of inpairnent.
If such indications exist, an analysis is perforned to assess whether the carryi ng anount of
the asset is fully recoverable. Awite down is nade if the carrying anount exceeds the
recoverabl e anount. See accounting policy Note 3(c) on inpairnent of assets.

Gains and | osses on disposals are determined by conparing proceeds with carrying
anounts and are included in profit/loss fromoperations.

Repai rs and nai ntenance are charged to the incone statenent during the financial year in
whi ch they are incurred.

(@ Inpairnment of assets

Property, plant and equi pnent and other non-current assets, including intang ble assets,
and i nvestnents i n subsi di ari es and associ ates are revi ened for inpai rnent | osses whenever
events or changes in circunstances indicate that the carrying amount nay not be
recoverable. Inpairnent loss is recognised for the anount by which the carrying anount
of the asset exceeds its recoverable anmount. The recoverabl e anount is the higher of an
asset s net selling price and value in use. For the purposes of assessing inpai rnent, assets
are grouped at the lovest level for vhich there is separately identifiabl e cash flovs.

_
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(d

C)

®

The inpairnent loss is charged to the incone statenent. Any subsequent increase in
recoverabl e anount i s recogni sed in the i ncone statenent.

I nventori es
Invertories are stated at the lover of cost and net red i sabl e val ue.

ost is deternined using the wei ght ed average net hod. The cost of finished goods and work
in progress conprises rawnaterials, direct labour, other direct costs and an appropriate
proportion of production overheads (based on nornal operating capacity).

Net realisable value is the estinated selling price in the ordinary course of business, |ess the
costs of conpl etion and selling expenses.

| ncomre taxes

Qrrent tax expense is determned according to the tax | aws of each jurisdictionin wichthe
Goup operates and include all taxes based upon the taxable profits, including wthhal ding
taxes payable by a foreign subsidiary or associate on distributions of retained earnings to
conpani es in the G oup.

Deferred tax is recognised in full, using the liability nethod, on tenporary differences
arising between the anounts attributed to assets and liabilities for tax purposes and their
carrying anounts in the financial statenents.

Deferred tax assets are recognised to the etent that it is probabl e that taxable profit will be
avai | abl e agai nst whi ch the deducti bl e tenporary differences or unused tax | asses can be utili sed.

Deferred tax is recognised on tenporary differences arising on investnents in subsid aries and
associ ates except vhere the timng of the reversa of the tenporary difference can be contra I ed
adit is probed e that the tenporary difference wil not reverse inthe foreseedd e future.

Tax rates enacted or substantively enacted by the bal ance sheet date are used to determne
deferred tax.

The above policy for deferred taxation is in accordance wth the adoption of the MAB 25,
I ncone Taxes .

The effect and detail of change in the accounting policy is shomn in Note 23 to the financial
stat enent s.

Trade recei vabl es

Trade receivables are carried at invoice anount |ess an al owance for doubtful debts. The
allovance i s established wen there is objective evidence that the Goup wil not be able to
collect all anounts due according to the original terns of receivables. The anount of the
allowance is the difference between the carrying anount and the recoverabl e anount.

—_
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(9 Property devel opment activities
() Land held for property devel opnent

Land held for property devel opment consists of |and on which no significant
devel opnent work has been undertaken or where devel opnent activities are not
expected to be conpl eted wthin the nornal operating cycle. Such land is classified as
non current asset and is stated at cost.

(st associated wth the acquisition of land includes the purchase price of the |and,
prof essional fees, stanp duties, conmissions, conversion fees and other rel evant |evies.

Land held for property devel opnent is transferred to property devel opnent costs (under
current assets) when devel opnent activities have commenced and where the
devel opnent activities can be conpl eted wthin the Goup s nornal operating cycl e of
3to 5 years.

(i) Property devel opnent costs

Property devel opnent costs conpri se costs associated with the acquisition of |and and
all costs directly attributabl e to devel opnent activities or that can be allocated on a
reasonabl e basi s to these activities.

Wien the outcone of the devel opnent activity can be estinated reliably, property
devel opnent revenue and expense are recogni sed by using the stage of conpl eti on net hod.
The stage of conpletion is neasured by reference to the proportion that property
devel opnent costs incurred bear to the estinated total costs for the property devel opnent.

Wen the outcone of a devel opnent activity cannot be reliably estinated, property
devel opnent revenue is recognised only to the extent of property devel opnent costs
incurred that is probable wll be recoverable; property devel opnent costs on the
devel opnent units sold are recogni sed when i ncurred.

Irrespective of whether the outcone of a property activity can be estinated reliably,
when it is probable that total property devel opnent costs (including expected def ect
liability expenditure) will exceed total property devel opnent revenue, the expected | oss
is recogni sed as an expense i nmedi at el y.

Property devel opnent costs not recogni sed as an expense i s recogni sed as an asset and
isstaed a cost.

Were revenue recogni sed in the incone statenent exceed billings to purchasers, the
bal ance is shown as accrued billings under receivables, deposits and prepaynents
(wthin current assets). Wiere billings to purchasers exceed revenue recognised in the
i ncone statenent, the bal ance is shown as progress billings under payables (wthin
arrat lidilities).

_
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(h Borrow ng

Qassification

Borrowngs are initially recogni sed based on the proceeds recei ved, net of transaction
costs incurred. In subsequent periods, borrowngs are stated at anorti sed cost using the
effective yield nethod;, any difference between proceeds (net of transaction costs) and
the redenption val ue i s recognised in the incone statenent over the period of the
bor r ow ngs.

Interest relating to afinancia instrunent, classified as aliailityis reported wthin
finance cost in the i ncone statenent.

Capitalisation of borrow ng cost

Borrow ng costs incurred to finance the property devel opnent activities are capitalised
during the period of tine in which the activities to prepare and devel op the properties
are carried out. Al other borrowng costs are expensed.

Forei gn currenci es

0

(iii)

For ei gn operati ons

FHnancial statenents of foreign operations that are integral to the operations of the
Gonpany are translated using the procedures in the followng paragraph as if the
transactions of the foreign operations had been those of the Qnpany.

Forei gn currency transactions

Forei gn currency transacti ons in Goup conpani es are accounted for at exchange rates
prevailing at the transaction dates. Foreign currency nonetary assets and liabilities are
translated at exchange rates prevailing at the bal ance sheet date. Exchange di fferences
arising fromthe settlenent of foreign currency transactions and fromthe transl ati on of
foreign currency nonetary assets and liabilities are included in the i ncone statenent.

dosing rates

The principal closing rates used in translation of foreign currency anounts at bal ance
sheet date were as fol | ons:

2003 2002
Forei gn currency RM RM
1 Dollar 3.80 3.80
1 Sngapore Dol | ar 2.20 2.17
1 Austraian Dollar 2.82 2.11

=
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| nvest nent s

Investnents in subsidiaries and associates are stated at cost. Were an indication of
inpai rnent exists, the carrying anount of the investnent is assessed and witten down
inmediately toits recoverabl e anount. See accounting policy Note 3(c) oninpairnent of assets.

(n disposal of aninvestnent, the difference between net disposal proceeds and its carrying
anount is charged or credited to the i ncone statenent.

Revenue recogni tion

SAl es are recogni sed upon del i very of products and custoner acceptance, if any, net of sales
taxes and discounts, and after elinmnating sales wthin the Goup.

Interest incone is recognised on the accrua basis.

Cash and cash equival ents

For the purposes of cash fl owstatenents, cash and cash equi val ents conpri se cash in hand,
deposits held at call wth banks, (net of bank overdrafts) and short term highly liquid
investnents that are readily convertible to knoawn anounts of cash and which are subject to
aninsignificant risk of changes invaue. Bank overdrafts are included wthin borrowngs in
curent liabilities on the bal ance sheet.

Share capital
() Qassification
Qd nary shares are classified as equity.
(i) Dividends to sharehol ders of the Conpany

D vidends on ordinary shares are recogni sed as a liability when proposed or declared
by the Board of Orectors before the bal ance sheet date. D vidends when proposed or
decl ared by the Board of Drectors after the bal ance sheet date but before the financial
statenents are authorised for issue wll be accounted for in the next financial year.

F nancial instrunents

() Description
Afinancial instrunent is any contract that gives rise to both a financial asset of one
enterprise and a financial liability or equity instrunent of another enterprise

Afinancial asset is any asset that is cash, a contractua right to recel ve cash or anct her
financial asset fromanother enterprise, a contractual right to exchange financial
instrunents wth another enterprise under conditions that are potentially favourable, or
an equity instrunent of another enterprise.
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Afinancia liability is any liability that is a contractual obligation to deliver cash or
another financial asset to another enterprise, or to exchange financia instrunents wth
another enterprise under conditions that are potentially unfavourabl e.

F nanci al instrunents recogni sed on the bal ance sheet

The particular recognition nethod adopted for financia instrunents recogni sed on the
bal ance sheet is disclosed in the individua accounting policy statenents associated wth
each item

Fair value estimation for disclosure purposes

In assessing the fair value of financial instrunents, the Goup uses a variety of nethods
and nakes assunptions that are based on narket conditions existing at each bal ance
sheet date. Inparticuar, thefair value of financia liablitiesis estinated by d scouting
the future contractual cash flows at the current narket interest rates/profit nargin
available to the Goup for simlar financia instrunents.

The face val ues, less any estinated credit adjustnents, for financial assets and liddilities
wth tenure to naturity of |ess than one financia year are assuned to approxinate their
far va ues.

(o Enpl oyee benefits

0

Short term enpl oyee benefits

Védges, sal aries, paid annual |eave, sick |eave, bonuses, and non-nonetary benefits are
accrued in the period in which the associ ated services are rendered by enpl oyees
of the Goup.

Post - enpl oyrment benefits
The G oup s post-enpl oynent benefit schene conprises only defined contribution plan.

A defined contribution plan is a pension plan under which the Goup pays fixed
contributions into a separate entity (a fund) and wll have no legal or constructive
obligations to pay further contributions if the fund does not hol d sufficient assets to pay
all enpl oyees benefits relating to enpl oyee service in the current and prior periods.

The Goup s contributions to defined contribution plans are charged to the i ncone
statenent in the period to which they relate. Qnce the contributi ons have been pai d,
the Goup has no further paynent obligations.

=
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(iii) Equity conpensation benefits

Details of the Goup s Enpl oyee Share (ption Schene are set out in Note 21 to the
financial statenents. The Goup does not nake a charge to the incone statenent in
connection wth share options granted. Wien the share options are exercised, the
proceeds recei ved, net of any transaction costs, are credited to share capital and
share prem um

(p Segnent reporting

Segnent reporting is presented for enhanced assessnent of the Goup s risks and returns.
Busi ness segnents provi de products or services that are subject torisk and returns that are
different fromthose of other business segnents. Geographi cal segnents provi de products
or services wthin a particu ar econonmic environnent that is subject to risk and returns that
are different fromthose conponents operating in other economc environnents.

Segnent revenue, expense, assets and liabilities are those anounts resulting fromthe
operating activities of a segnent that are directly attributable to the segnent and the
relevant portion that can be allocated on a reasonabl e basis to the segnent. Segnent
revenue, expense, assets and segnent liabilities are deternmined before i ntragroup bal ances
and intragroup transactions are elimnated as part of the consolidati on process, except to
the extent that such intragroup bal ances and transacti ons are between Goup enterprises
wthin a sing e segnent.

4 Revenue

Group Qonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
S e of goods 127, 548 119, 001 126, 430 119, 025
5 (st of sales
Qst of inventories sod 109, 067 101, 474 108, 848 101, 652

=
_. l'l DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD

T

-



6 Profit fromoperations

Annual Report 2003

Rofit fromoperations is arrived at after charging/ (credting):

Property, plant and equi pnent

- depreci ation charge

- wite of

- gain on disposa s

Auditors renuneration

- current year

- under/(over) accrual in prior year
Fental of premises

Hre of plant and nachi nery

Saff costs (including renuneration

of Bxecutive Drectors)

- wages, salaries and bonus

- defined contribution retirenent plan
- other enpl oyee benefits

Interest incone

Alorance for douotful debis net of recoveries
Forei gn exchange gai n

- redised

Group Qonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
7,782 7, 447 7,762 7,433
- 66 - 66
(77) (8 (77) (89
46 36 31 25
3 - 3 -
39 25 39 25
9 - 9
13, 568 12, 294 13, 255 12,172
1, 377 1, 292 1, 348 1, 281
739 656 718 642
(176) (243) (174) (242
(20) (210) (20) (210
(456) (119 (366) (100

7 Drectors renmuneration

The aggregate amount of enol unents receivable by Drectors of the Conpany during the

financial year were as fol |l ovs:

Group Gonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Non-executive Drectors:
- fees 69 80 69 80
- al |l onances 135 127 135 127
Executive Drectors:
- estinated noney val ue of
benefi ts-i n-ki nd 19 25 19 25
- basic sal aries, bonus and other enol unents 1, 573 2,024 1,573 2,024
- defined contribution retirenent plan 188 241 188 241
1, 984 2,497 1,984 2,497
L =]
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Executive Drectors of the Gonpany have been granted options under the Epl oyee Share
otion Schene on the sane terns and conditions as those offered to other enpl oyees of the

Goup (see Note 21) as faoll ons:

Grant ed
via
Exer ci se A bonus A
Gant date Expiry date price 1.1.2003 issue Exercised 31.12.2003
RM shar e 000 000 000 000
7.10. 1999 24.9. 2004 1.00 146 49 140 55
2003 2002
000 000
Nunber of share options vested at bal ance sheet date 55 146

The options were nmainly exercised by the Drectors in Decenber 2003 (2002: My and
Septentber 2002). The fair val ue of shares of the Gonpany at the exercise date was RVL. 18

(2002: RML. 32 and RML 19) per share.

Qd nary share capital - a par
Share prenm um

Proceeds recei ved on exercise of share options

Fair vaue at exercise date of shares issued

8 F nance cost

Interest expense on:

- Terml oans

- Hre purchese liahlities
Rofit nargin atribuable to
A-Bai Bthanan-Ail financing

F

I'l DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD

IH2081YC

2003 2002
RM 000 RM 000
140 264
- 16
140 280
165 327

Group Gonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
149 398 150 394
8 5 - -
166 154 166 154
323 557 316 548
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9 Taxation

(a

(0

The tax charge conpri se:

Gr oup Gnpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Qurrent tax
Qurrent year
- Ml aysian tax 814 914 814 914
- foregntax 111 - - -
Berefit fromprevi ously
unrecogni sed tax | oss 5 - - -
Uhder accrual in prior years (net) 109 29 109 29
Deferred tax
Qigination of tenporary
differences (Note 20) 633 1, 363 644 1,363
2, 306 2, 306

1, 662

1, 567

Nunerical reconciliation of tax expense

The tax on the Goup s and Gonpany s profit before tax differs fromthe theoreti cal anount
that would arise using the statutory incone tax rate of Milaysia as fol ovs:

Group Gonpany
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Adit before tax 11,501 10, 223 11,103 10, 270
Theoretical tax charge calcul ated at
statutory tax rate of 28%(2002: 28% 3,220 2, 862 3,109 2,876
Tax effects o:
- differet tax ratein other country 7 @) - -
- expenses ot deductibl e for tax purposes 146 200 145 193
- incone not subject to tax (33 ) (8 2
- curet year s tax losses it recogn sed 8 7 - -
- previously unrecogni sed tax | osses ) - - -
- effect of reversal of tenporary
dfferences for vhich the tax effect
vere nat recogised inpior finendd yeer G - - -
- UWilisation of tax incertives (1,788 (1,834) (1, 788) (1,834
- others 3 68 - 63
Uder accrud inprior years (net) 109 1,010 109 1,010
1, 662 2, 306 1, 567 2, 306

h-\' e
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10. Earni ngs per share
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Basi ¢ earni ngs per share

Basic earnings per share of the Goupis cacuated by dividing the net profit for the financia
year by the wei ghted average nuner of ordinary shares in issue after the one for three
bonus i ssued on 8 January 2003. (onpar ati ve wei ght ed average nuniber of ordinary shares
inissue has been restated accordingly.

2003 2002
Net profit for the financia year (RVIOOO0) 9,730 7,928
Vi ght ed average nunbber of ordinary shares in issue ( 000) 75, 181 74, 462
Basi ¢ earnings per share (sen) 12.9 10.6

Dluted earnings per share

For the dil uted earnings per share, the weighted average nunber of ordinary shares in issue
is adjusted to assune conversion of al dilutive potential ordinary shares. The Gnpany has
two categories of dilutive potential ordinary shares: warrants wth a right to subscribe for
ordinary shares and share options granted to enpl oyees.

Incalculating diluted earnings per share, the warrants and the share options granted to
enpl oyees are assuned to have been exercised and converted into ordinary shares. A
calculation is done to deternine the nuniber of shares that coul d have been acquired at
narket price (determned as the average annual share price of the Gonpany s shares) based
on the nonetary val ue of the subscription rights attached to outstanding varrants and share
options. This cal culation serves to deternmine the unpurchased shares to be added to the
ordinary shares outstanding for the purpose of conputing the dilution. No adjustnent is
nade to net profit for the financial year for the warrants and share options cal cul ation.

2003 2002
Net profit for the financia year (RVIOO0) 9,730 7,928
Vi ght ed average nunier of ordinary shares in issue ( 000) 75, 181 74, 462
Adj ustnents for:
- share options 415 -
- varrants - -
Wi ght ed average nunber of ordinary shares for
diluted earnings per share ( 000) 75, 596 74, 462
Dluted earnings per share (sen) 12.9 10.6
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Snce diluted earnings per share increased when taking the warrants into account, the
varrants are anti-dilutive and are ignored in the calcu ation of diluted earnings per share.

11. D vi dends

D vi dends declared or proposed are as fol | ovs:

Group and Conpany

2003 2002
Anmount  of Anmount  of
G oss di vi dend G oss di vi dend
per share net of tax per share net of tax
Sen RM 000 Sen RM 000
Frst and final tax exenmt
di vi dend 4.5 3, 396 4 3, 005

The Drectors now reconmend the paynent of a first and final tax exenpt dividend of 4.5 sen
per ordinary share amounting to R\VB, 395, 843 on 75, 463, 168 ordi nary shares of RVL. 00 each,

subject to the approval of the nenbers at the forthconming Annual General Meeting of the
Gonpany which wll be paid on 11 June 2004 to sharehol ders registered on the Conpany s
Regi ster of Menfers at the close of business on 27 My 2004.

=
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12. Property, plant and equi pnent

FRurniture
Long and fittings
Freehol d | easehol d Mtor Hant and FRinting and office
| and land Buildings vehicles nachinery cylinders equi pnent Tota
G oup RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000
Movenent of net
book val ue
As at 1 January 2003 663 5,225 16,053 932 45, 833 2, 316 1,046 72,068
Addi ti ons - - 518 163 2, 750 821 415 4, 667
Qrrency transl ation
dfference - - - 20 - - - 20
Transfer to land held for
property devel opnent
(Nte 13(a) (503) - - - - - - (503
Depreci ation charge - (59 (363) (319) (5,849 (932 (261) (7,782
As at 31 Decenber 2003 160 5,167 16, 208 796 42,734 2,205 1,200 68,470
As at 31 Decenber 2003
Qost 160 5,659 18,367 2,215 94, 132 9,016 2,413 131, 962
Accumil at ed depreci ation - (492 (2,159) (1,419 (51,398 (6,811 (1,213) (63,492
Net book val ue 160 5,167 16, 208 796 42,734 2,205 1,200 68,470
As at 31 Decenber 2002
Qost 663 5,659 17,849 2,212 91, 382 8, 195 1,998 127,958
Accunul at ed depreci ation - (434 (L, 79%) (1,280 (45, 549) (5,8M) (952) (55,890
Net book val ue 663 5,225 16,053 932 45, 833 2,316 1,046 72,068
Compan
Movenent of net
book val ue
As at 1 January 2003 663 5,225 16, 053 873 45, 833 2,316 1,046 72,009
Addi tions - - 518 163 2,750 821 408 4,660
Transfer to land held for
property devel oprent
(Note 13(a)) (503) - - - - - - (503)
Depr eci ati on charge - (58) (363) (1300) (5, 849 (932) (260) (7,762
As at 31 Decenber 2003 160 5,167 16, 208 736 42,734 2,205 1,194 68, 404
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| and land Buildings vehicles nmachinery cylinders equi pnent Totd
RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000
As at 31 Decenber 2003
st 160 5,659 18,367 2,118 94,132 9,016 2,406 131, 858
Accuml at ed depreci ati on - (492) (2,159) (1,382 (51,398) (6,811 (1,212) (63,454)
Net book val ue 160 5,167 16, 208 736 42,734 2,205 1,194 68, 404
As at 31 Decenber 2002
Qost 663 5,669 17,849 2,139 91, 382 8,195 1,998 127,885
Accuml at ed depreci ati on - (434) (1,7%) (1,260 (45,549) (5,879 (%2 (55,876)
Net book val ue 663 5,225 16,053 873 45, 833 2,316 1,046 72,009
e 13. Property devel opnent activities
(@ Land held for property devel opnent
Group Compan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Freehd d land, at cost 7, 055 10, 854 - -
Devel opnent cost s 528 - - -
7,583 10, 854 - -
A beginning of financial year 10, 854 - - -
Transfer fromproperty,
plant and equi pnent (Note 12) 503 - 503 -
st of land acquired during the year - 10, 854 - -
Devel opnent costs incurred during the year 812 - - -
12, 169 10, 854 503 -
Transfer to property devel opnent costs (4, 586) - (503) -
A end of financial year 7,583 10, 854 - -

i
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(b Property devel opnent costs

Group Compan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Feehd d land, at cost 4, 302 - 503 -
Devel opnent cost s 1,231 - 947 -
5,533 - 1,450 -

Transfer fromland held
for property devel opnent

- freeho d | and 4, 302 - 503 -
- devel opnent costs 284 - - -
Incurred during the year

- devel opnent costs 947 - 947 -
A end of financia year 5,533 - 1, 450 -

The freehold land hel d for property devel opnent and included in property devel opnent
oosts has been pledged as security to the bank for bank termloan (Note 19).

Borrow ng cost of RVB71,000 (2002 N1) arising on funds borrowed general ly for property
devel opnent activities, was capitdised during the financia year by applying the capitalisation
rates of 7.25%and 7.65%(2002: N1) per annumand is included in land held for property
devel opnent of RV241,000 (2002 N1) and devel opnent costs of RVI30,000 (2002: N1).

14. Associate
Gowp
2003 2002
RM 000 RM 000
Lhquot ed shares at cost 75 75
Share of post-acquisition | oss (66) (65
Totd interest in associate 9 10
Represented by:
Share of net tangible assets 9 10
[
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There was no goodw || in the associate s own financial statenents and no premiumwas pai d
for the acquisition of interest in associae

Details of the associate, incorporated in Mlaysia are as fdl ovs:

Name of Princi pal Gountry of Equity interest H nanci al
conpan activity i ncor poration 2003 2002 year end
Cenpaka Usaha Poperty Ml aysi a 30% 30% 31 Decenber
Sdn Bhd devel opnent

- dor nant

15. Subsidiaries

Gnpany
2003 2002
RM 000 RM 000
Shares in unquoted corporations, at cost 250 250
] The shares of all subsidiaries are held directly by the Gonpany. The details of the subsidiaries
are as fdlovs:
Qoup s
effective interest Gountry of
Nane of conpany Pincipa activity 2003 2002 incorporation
% %
Dai bochi Land Sdn Bhd (fornerly Property Devel opnent 100 100 Ml aysi a
known as Dai bochi Devel oprent
Sdn Bhd)
Dai bochi  Technol ogy Sdn Bhd Cor rart 100 100 Ml aysi a
S abl e Devel opnent Sdn Bhd Cor rart 10 100 Ml aysi a
e [Dniboch AsstraiaRy. Ld Mrketing of plastic 51 51 Astrdia
bags and packagi ng
naterials
e Audited by other firmof auditors.

¥
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16. Inventories

Group Conmpan

2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000

A cost
Raw naterial s 10, 919 10, 020 10, 919 10, 020
Vr k- i n- progr ess 3, 583 3, 586 3, 583 3, 586
H ni shed goods 6, 212 5, 064 5, 804 4,745
Consunmabl es 50 46 50 46

20, 764 18, 716 20, 356 18, 397

17. Trade and ot her recei vabl es

Group Conmpan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Trade recei vabl es 26, 518 23,788 25, 444 23, 392
Alovance for doubtful debts (72 (103 (72 (103

26, 446 23, 685 25,372 23, 289

Qher recei vabl es 344 122 344 122
Deposits 559 133 559 133
Pr epaynent s 28 30 26 30

27,377 23,970 26, 301 23,574

Qedit terns of trade receivabl es range fromcash on delivery to 120 days.

18. Trade and ot her payabl es

Group Conmpan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Trade payabl es 14, 429 14, 938 14, 398 14, 931
Trade accrual s 5,782 5, 250 5, 526 5, 203
20, 211 20, 188 19, 924 20, 134

Gedit terns of trade payabl es granted to the Goup and Gnpany vary fromLCat sight to 120 days.

=
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19. Borrow ngs

Group Conmpan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000

Qurrent

- Interest bearing

Bank overdraft (unsecured) 153 - 153 -

Terml oans (unsecur ed) 525 2,949 525 2,949

Term| oan (secured) 1, 667 - - -

Hre purchese liabilities (secured) 17 11 - -
2,209 2, 960 525 2,949

- PRofit bearing

A-Bi Bthanan-Ail financing (unsecured) 1,571 1,498 1,571 1, 498
3,933 4, 458 2,249 4, 447

Non current

g - Interest bearing

Term| oans (unsecur ed) 349 922 349 922

Term| oan (secured) 3,333 5, 000 - -

Hre purchese liabilities (secured) 65 62 - -
3, 747 5, 984 349 922

- Pofit bearing

A-Bai Bthanan-Ail financing (unsecured) 308 1,902 308 1,902
4, 055 7, 886 657 2,824
7,988 12, 344 2,906 7,271

Total

Bank overdraft (unsecured) 153 - 153 -

Terml oans (unsecur ed) 874 3,871 874 3,871

Term| oan (secured) 5, 000 5, 000 - -

A-Bai Bthanan-Ail financing (unsecured) 1,879 3,400 1,879 3,400

Hre purchase lighilities (secured) 82 73 - -
7,988 12,344 2,906 7,271

¥
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The secured termloan is secured by:

) afirst fixed charge for up to R million over the Goup s freehdd land held for devel opnent
(Note 13); and

i) corporate guarantee issued by the Gonpany.

Hre purchase liabilities are effectively secured as the rights to the hire purchase asset revert to
the hireein the event of default.

Interest on termloans is chargeabl e at the rates rangi ng from4.90%to 7. 90%(2002: 4.90%
to 8.15% per annumduring the financial year. The bank term|oans are repayabl e by 36
nonthl'y instal nents.

Pofit nargin for the A-Bai Bthnan-Ail financing is fixed at 6.6%(2002: 6.6% per annumand
has a financing tenure of 3 years.

Deferred tax liabilities

Deferred tax assets and liabilities are offset when thereis legally enforceable right to set off
current tax assets against current tax liabilities and when the deferred taxes relate to the sane
tax authority. The followng anounts, deternined after appropriate offsetting, are shown in the
bal ance sheet:

Group Compan
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
Deferred tax assets (foreign tax) 11 - - -
Dferred tax liadilities:
- subect to incone tax (8, 376) (7,732 (8, 376) (7,732
(8, 365) (7,732 (8, 376) (7,732

The novenarts during the financid year rdaing to deferred tax assets ad liadlities are as fdl o

As a beginning of financial year (7,732 (6,369 (7,732) (6,369
(Charged)/credited to i ncone
statenent (Note 9)

- property, plant and equi pnent (385) (1,699 (385) (1,699
- provisios (259) 336 (259) 336
- dhers 11 - - -

(633) (1,363 (644) (1,363
As a end of financia year (8,365) (7,732 (8,376) (7,732
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Group Conmpan
2003 2002 2003 2002

RM 000 RM 000 RM 000 RM 000

Subj ect to incone tax
Deferred tax assets (before offsetting)

P ovi si ons 303 562 303 562
Qhers 11 - - R

314 562 303 562
Ofsetting (303) (562) (303) (562)
Dferred tax assets (after offsetting) 11 - - -

Deferred tax liabilities (before offsetting)

Property, plant and equi pnent (8,679) (8,299 (8,679) (8,299)
Ofsetting 303 562 303 562
Dferedtax lidility (fter offsating (8,376) (7,732 (8,376) (7,732
‘, ) The anount of unused tax | osses (which has no expiry date) for which no deferred tax asset
i's recognised in the bal ance sheet are as fdl ovs:
Group
2003 2002

RM 000 RM 000

Tax | osses 47 6

21. Share capital

Gr oup and Gonpany

2003 2003 2002 2002
000 RM 000 000 RM 000
Aut hori sed:
QO dinary shares of RVL. 00 each
As at beginning of financia year 200, 000 200, 000 100, 000 100, 000
Geated during the financial year - - 100, 000 100, 000
fs a end of financia year 200, 000 200, 000 200, 000 200, 000

¥
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Gr oup and Gonpany
2003 2003 2002 2002
000 RM 000 000 RM 000

I ssued and fully paid:

QO dinary shares of RML. 00 each

As a beginning of financia year 56, 351 56, 351 55, 603 55, 603
I'ssued during the financial year

- Rursuant to the Bonus |ssue 18, 784 18, 784 - -
- Rursuant to the Enpl oyees

Share ption Schene 328 328 748 748
As a end of financia year 75, 463 75, 463 56, 351 56, 351

The Gonpany i npl enented the Enpl oyees Share potion Schene ( the Schene ) as approved
by the nenbers at the Extraordinary General Meeting held on 24 July 1999. The Schene wl |
expire on 24 Septenber 2004.

The principa features of the Shene are as fol | ovs:

@

®

©

©)

The total nunber of new ordinary shares to be offered under the Schene shall be subject to
a nmaxi numof 10%of the issued and pai d-up share capital of the Conpany at any tine
during the existence of the Schene;

by enpl oyees and Executive DOrectors who have been confirned in the enpl oynent of the
npany and/or its subsidiaries and who have served the Goup for at |east one year as
enpl oyees as at the date of the offer shall be eligible to participate in the Shene,

The price payabl e for each new ordi nary share under the Schene upon exercise of the option
shall be the average of the nean narket quotation of the ordinary shares of the Gonpany
as shomn inthe daily official list issued by the Ml aysia Securities Exchange Berhad for the
five trading days preceding the date of the offer or the par val ue of the ordinary shares
whi chever is higher; and

The new ordi nary shares of the Gonpany to be issued pursuant to the Schene will, upon
allotnent and issue, rank pari passu in all respects wth its then existing ordinary shares
except that they will not qualify for any dividend or distribution declared to sharehd ders on
the Register of Meners and Record of Depositors as at the rel evant books cl osi ng dat e whi ch
precedes the option exercise date.

nsequential to the bonus issue, an additional 727,933 share options were granted under the
Enpl oyees Share (ption Schene ( the Schene ) to take up uni ssued shares of the Conpany
pursuant to the bonus issue as nentioned in (a) above. The exercise price for the Schene has
al so been adjusted fromRVL.06 to RVL. 00 per share.
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The novenents during the financial year in the nunber of options over the shares of the

Gonpany were as fol | ows:

s at beginning of financia year
Adj ust nent pursuant to Bonus |ssue
Exerci sed

fs at end of financia year

2003 2002
000 000
2,184 2,932
728 -
(329) (749)

2,584 2,184

Nunfer of share options vested at bal ance sheet date 2,584 2,184

Details relating to options exercised during the financia year are as fdlows:

Fair val ue

of shares

at share

Exerci se date i ssue date
RM shar e

22. 2. 2002 1.30
22.5. 2002 1.32
25. 9. 2002 1.19
13. 6. 2003 1.03
12. 9. 2003 1.13
5.12. 2003 1.18

Qd nary share capita - a par
Share prenm um

Proceeds recei ved on exerci se of share options

Fair vaue at exercise date of shares issued

¥

IH208!

Exerci se Nunber of shares issued
price 2003 2002
RM shar e 000 000
1. 06 - 89

1. 06 - 256

1. 06 - 403

1. 00 12 -

1. 00 51 -

1. 00 265 -
328 748

2003 2002

RM 000 RM 000

328 748

- 45
328 793
383 933
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22.

23.

The npany al so issued warrants wth a right to subscribe for ordinary shares. The warrants
vere detached fromthe 5% Quarant eed Bonds (issued on 24 January 1994 and repaid fully on
23 January 1999) on the basis of RV2.00 nonminal val ue of the Bonds wth one detachabl e
varrant for every two existing ordinary shares hel d.

The warrants are quoted on the Mil aysia Securities Bxchange Berhad. Each warrant entitles its
registered ho der a any tine not exceed ng five years fromthe date of its issue, to subscribe for one
new ordinary share of RVL. 00 each in the Gnpany at an exercise price of RMB8.50 per varrant.

The duration and exercise period of the outstanding warrants were extended from 23 January
1999 to 23 January 2004.

Gonsequential to the bonus issue, 5,802, 013 additional new warrants were issued and the
exercise price of the warrants has been adjusted fromRW. 94 to R\. 46.

As at 31 Decenber 2003, the nunber of warrants renaining unexerci sed anounted to
23,208,051 at the price of RMW. 46.

Sibsequent to the financia year, the listing of warrants has been renoved fromthe officia list
of the Ml aysia Securities Exchange Berhad with effect from27 January 2004.

Ret ai ned ear ni ngs

As at 31 Decenber 2003, subject to agreenent wth the tax authorities, there are sufficient
Ml aysi an (Section 108) tax credits and tax exenpt incone to frank all the reta ned earnings of
the Gonpany if paid out as dividends and tax exenpt divi dends.

Change i n accounting policy

During the financial year, the Goup changed its accounting policy to conply wth MASB
Sandard No. 25 - Incone Taxes .

In previous financial years, deferred tax was recognised for all nateria tining differences
bet ween accounting i ncone and taxabl e i ncone. The tax effect of tining differences that
resulted inadebit balance or a debit to the deferred tax ba ance vas not carried forward unl ess
there vas a reasonabl e expectation of its reaisation.

The potential tax saving relating to a tax loss carry forvard was only recogni sed i f there was
assurance beyond any reasonabl e doubt that future taxabl e i ncone would be sufficient for the
berefit of the loss to be uilised

The Goup has now changed its accounting policy to recognise deferred tax on tenporary
di fferences arising between the anounts attributabl e to assets and liabilities for tax purposes and
their carrying anounts in the financial statenents. Deferred tax assets are recognised to the
extent that is probable that taxable profit wll be available agai nst which the deductible
tenporary differences or unused tax | asses can be utilised.

—_
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In addition, deferred tax is recognised on tenporary differences arising on investnents in
subsi di ari es and associ ates except where the tining of the reversal of the tenporary differences
can be controlled and it is probable that the tenporary differences wll not reverse in the

foreseeabl e future.

This change in accounting policy has been accounted for retrospectively.

The new accounting policy has the effect of increasing the Goup s and Gnpany s net profit for
the financia year ended 31 Decenber 2003 by RM, 185,000. The other effects of the change
on the Goup s and Gnpany s financial statenents are as fol | ows:

Group

As at 1 January 2002
Ret ai ned ear ni ngs

Fi nanci al year ended 31 Decenber 2002
Tax expenses

As at 31 Decenber 2002
Dferred tax lidhlities
Ret ai ned ear ni ngs

Company

As at 1 January 2002
Ret ai ned ear ni ngs

Fi nanci al year ended 31 Decenber 2002
Tax expenses

As at 31 Decenber 2002
Dferred tax ligbilities
Ret ai ned ear ni ngs

=
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As Hfects of

previ ousl y change in As
reported pol i cy restated
RM 000 RM 000 RM 000
33, 746 (4, 386) 29, 360
2,717 (411) 2, 306

3, 757 3,975 7,732
39, 584 (3,975 35, 609
33, 840 (4, 386) 29, 454
2,717 (411) 2, 306

3, 757 3,975 7,732
39, 714 (3,975) 35, 739
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24. Cash from operations

Net profit for the finencid yeer

Adj ustnents for:

Property, plant and equi pnent
- depreciation charge

- wite df

- ganondsposas

Interest expense

Aofit nargn attributabl e to
A-Ba Bthanan-Ail financing
Interest incone

Share of resuts of associate
Mnority interest

Tax charge

Al ovance for doubtful debts
net of recoveries

Changes in working capital :

- Inventories

- property devel opnent costs
- Receivabl es

- Payables

Cash fromoperati ons

25. Deposits, cash and bank bal ances/ Cash and cash equival ents

H xed deposits wth |icensed banks
Cash and bank bal ances

Deposits, cash and bank bal ances
Bank overdrafts (Note 19)

Cash and cash equival ents

F
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7,316

7,191

Gop @npary
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
9, 730 7,928 9, 536 7,964
7,782 7, 447 7,762 7,433
- 66 - 66
(77) (8 (77) (8
157 403 150 394
166 154 166 154
(176) (243) (174) (242
1 2 - -
109 (1) - -
1, 662 2, 306 1, 567 2, 306
(20) (210) (20) (210)
(2,048) (1, 546) (1, 959) (1,300)
(1, 100) - (817) -
(3,413 349 (2,937) 625
(265) 6, 159 (340) 6, 132
12, 508 22,716 12, 857 23,234
Gop Q@npary
2003 2002 2003 2002
RM 000 RM 000 RM 000 RM 000
6, 800 7,200 6, 800 7,200
669 1, 246 544 942
7, 469 8, 446 7, 344 8, 142
(153) - (153) -
8, 446 8,142

g
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26. Segnent anal ysis
The Goup is organised into two nai n busi ness segnents:
@) Packaging - nanufacture and printing of flexible packaging naterial s.

@) Property devel opnent - devel gpnent of land into residential and commercia buildings. During the
financia year, the Goup dd not generate any revenue as the property has yet to be | aunched.

(8 Primary reporting format - business segnent

Property
Packagi ng devel opnent Hininations Group
RM 000 RM 000 RM 000 RM 000
2003
Revenue 127, 548 - - 127,548
Resul ts
Segrent results 11, 869 (41 - 11, 828
Uhal | ocat ed cost 3
Profit fromoperati ons 11, 825
F nance cost (323) - - (323)
Share of associate s pretax results (@]
Rdit fromordinary activities
before taxati on 11,501
Taxation
-  onpany and subsi diari es (1, 662)
Rdit ater taxation 9, 839
Mnority interest (109)
Nt profit for the financia year 9,730
Net assets
Segnent  assets 130, 403 13, 164 (6,371) 137,196
Associ at e 9
Lhal | ocat ed assets 11
Tota assets 137, 216
Segnent liabilities 22,907 11, 661 (6, 371) 28, 197
Ud located lidhilities 8,673
Tad liddlities 36, 870
G her infornation
Gopital expenditure 4, 667 - - 4, 667

Depreci ation and anortisation 7,782 - - 7,782

DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD



Annual Report 2003

Property
Packagi ng devel opnent Hininations Group
RM 000 RM 000 RM 000 RM 000

2002
Revenue 119, 001 - - 119,001
Resul ts -
Segrent results 10, 791 6 - 10, 785
Uhal | ocat ed cost 3
Rofit fromoperations 10, 782
H nance cost (553 4 - (557)
Share of associate s pretax results 2
Rofit fromordnary activities before taxati on 10, 223
Taxation
- onpany and subsi di ari es (2, 306)
Rdit after taxation 7,917
Mnority interest 11
Nt profit for the financia year 7,928
Net assets
Segrent  asset s 128, 322 11, 568 (5836) 134,054
Associ at e 10
Total assets 134, 064
Segnent liabilities 27,525 10, 841 (5, 836) 32,530
Unal located lidiilities 8, 350
Tad lidilities 40, 880
QG her infornation
Gapital expenditure 7,935 - - 7,935

Depreci ation and anorti sation 7, 447 - - 7, 447

Lhal | ocated costs represent expenses incurred in dormant subsidiaries. Segnent assets
consist prinarily of property, plant and equi pnent, |and held for property devel opnent,
inventories, property devel opnent costs, operating recei vabl es and cash, and nai nl'y excl ude
investnents and deferred tax assets. Segnent liabilities conprise operating liabilities and
exclude itens such as taxation and deferred taxati on. Capital expenditure conprises
additions to property, plant and equi pnent.

=,
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(b Secondary reporting format - geographi cal segnent

Nb geographi cal segnent is presented as the Goup s operations are principal ly carried out
in Milaysia

Capital commtnments

Group and Comnpany
2003 2002
RM 000 RM 000

Capital expenditure approved and contracted for in respect:
- purchase of plant and equi pnent 1, 700 221
- purchase of notor vehicles - 162

Gontingent liabilities (unsecured)

A 31 Decenber 2003, the npany had a contingent liability in respect of a guarantee i ssued
toafinancia institution anounting to RVG.0 nillion (2002 RW.0 nillion) for a banking facility
extended to a subsidiary.

Fi nanci al ri sk managenent

The Goup s activities expose it toavariety of financia risks, including foreign currency exchange
risk, interest rate risk, profit nargnrisk, credit risk and cash flowvand liquidty risk. The Gaup s
overall financia risk nanagenent objective is to ensure that the Goup creates value for its
shar ehol der s.

The G oup has established a Rsk Coomittee with witten risk nmanagenent policies and
gui del i nes which set out the suitable risk franework for the Goup.

(8 Foreign currency exchange risk

The Gonpany i ncurs forei gn exchange risk on sal es and purchases that are denomnated in
acurecy aher thanRnggt Mlaysia The curecy gvingrisetothisriskisprinarily (Sl ars.

The Gonpany does not hedge its trade recei vabl es and trade payabl es as the exchange rate
for Us Dollar has been pegged to Hnggit Milaysia at 3.80. The transactions in foreign
currency other than Us Dollar are not substantial. Accordingly the exposure to foreign
currency exchange risk is nmininal .

=
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G oup

Functional currency -
Hnggit Milaysia

Trade recei vabl es
Trade payabl es

Unhedged

G oup

Functional currency -
Australian Dol | ar

Trade recei vabl es

Deposits, cash and
bank bal ances

Trade payabl es

Hre prchese lidilities

Unhedged

Conmpany

Functional currency -
Rnggit Ml aysia

Trade rece vabl es
Trade payabl es

Unhedged

IH208I¥a

Qurrency exposure at 31.12. 2003 Qurrency exposure at 31. 12. 2002
US Singapore Australian US S ngapore Australian
Dol | ar Dol | ar Dollar Ghers Dollar Dol | ar Dollar Qhers

RM 000 RM 000 RV 000 RV 000 RM 000  RM 000 RM 000 RM 000

637 726 - - 652 257 30 -
(998) (30) - (120) (728 (30) - (18
(361) 696 - (120 (76) 227 30 (16

Qurrency exposure at 31.12. 2003 Qurrency exposure at 31.12. 2002

R nggi t R nggi t
Mal aysi a Mal aysi a
RM 000 RM 000
1,074 395

76 91

(3D (1

(82 (73

1, 037 406

Qurrency exposure at 31.12. 2003 Qurrency exposure at 31.12. 2002
US Singapore Australian US S ngapore Australian
Dol | ar Dol | ar llar Ghers Dollar Dol | ar Dollar Qhers
RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000 RM 000

637 726 - - 652 257 30 -
(998) (30 - (120 (728) (30 - (16)
(361) 696 - (120 (76) 227 30 (18
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(b Interest rate risk

The Goup s incone and operating cash flows are substantial |y i ndependent of changes in
narket interest rates. Interest rate exposure arises fromthe Goup s borrowngs and deposits,
and is nanaged through the use of fixed and floating rate debt. However, the exposure to
inerest raterisk is mninal asinterest incone is mnina and the Goup is not heavily geared

The net exposure of financial assets and liabilities of the Goup and Gnpany to interest rate
cash flowrisk are as fo | ove:

Functi onal Hfective H oating
cur rency/ i nterest Total interest
currency at bal ance carrying rate Fxed interest rate
exposur e sheet date ampunt <l year <1 year 1- 5years >5 years
H nanci al % per annum RM 000 RM 000 RM 000 RM 000 RM 000
i nstrunent s
Group
As at 31 Decenber 2003
Deposi ts RM RM 2.86 6, 800 - 6, 800 - -
Term | oans RM RM 6.98 (5,874) (5,874 - - -
Bank overdraft RM RM 7.00 (153) (153) - - -
Hre purchase
‘ liddlities RM AUD 7. 46 (82 - (17) (65) -
691 (6,027) 6, 783 (65) -
As at 31 Decenber 2002
Deposi ts RM RM 2.98 7,200 - 7,200 - -
Term| oans RM RM 7.36  (8,87) (8,87 - - -
H re purchase
liddlities RM AUD 7.46 (7 - (11 (62 -
(1,744 (8,87 7,189 (82 -
Conpany
As at 31 Decenber 2003
Deposits RM RM 2.86 6, 800 - 6, 800 - -
Term | oans RM RM 5.41 (874) (874) - - -
Bank overdraf t RM RM 7.00 (153) (153) - - -

5,773 (1,027) 6,800 - -

As at 31 Decenber 2002
Deposi ts RM RM 2.98 7,200 - 7,200 - -
Term| oans RM RM 6.98 (3,87) (3,87) - - -

3,329 (3,871) 7,200 - -

¥
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Profit nargin risk

Profit nmargin exposure arises fromthe Gonpany s borrow ngs and is nanaged through the use
o fixed rate dett.

Qedit risk

Managenent has a credit policy in place and the exposure to credit risk is nonitored on an
ongoing basis. Gedit eval uations are perforned on a |l custoners requiring credit.

There is no naj or concentration of credit risk wth respect to trade recei vabl es due to the ongoi ng
critical evaluation of the creditworthiness of the custoners by the Gedit Gomttee and the
Goup s large custoner base.

Gash flowand liquidity risk

The obj ective of sound and prudent |iquidity nanagenent is to ensure that funds wll be avail abl e
at all tines to honour all cash outflowobligations as they becone due. Snce liquidity riskis
closely linked to credit risk, the previously nentioned credit risk contro nechanisns apply to the
nonitoring and nanaging of liquidity risk

Fair val ues

The carrying anounts of financia assets and liabilities of the Goup and Gonpany at the bal ance
sheet date approxinated their fair val ues except as set out bel ow

Group Conmpan
Carrying Far Carrying Fair
amount val ue amount val ue
RM 000 RM 000 RM 000 RM 000
As at 31 Decenber 2003
| nvest nent s:
- unquot ed associ at e 9 9 - -
- unquot ed subsi di ari es - - 250 *
Bor r ow ngs:
- A-Ba Bthaman-Ail financing (1,879 (1,805) (1,879 (1,805)
- hirepuchese lidilities (82 (82 - -
(1,952 (1,878) (1,629 (1, 805)
As at 31 Decenber 2002
I nvest nent s:
- unquot ed associ at e 10 10 - -
- unquot ed subsi di ari es - - 250 *
Bor r ow ngs:
- A-Ba Bthanan-Ail financing (3,400) (3,144 (3,400) (3,144
- hirepuachese liadlities (73 (73 - -
(3,463 (3,207) (3,150) (3,144
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* It isnot practicable wthinthe constraints of tineliness and cost to estinate the fair va ues of
these unquoted investnents. A the bal ance sheet date, the net tangible assets reported by
these unquot ed subsidiaries were R\264, 700. Profit after tax of these conpanies for the
year was reported as RWBS, 000.

The nethod by which fair value informati on was determined and any significant assunptions
nade inits application are as fol ovs:

o bank overdrafts, cash equival ents, receivabl es and payabl es wth a naturity period of |ess
than one financia year (al of which were subject to nornal credit terns) - carrying va ue at

bal ance sheet date.
e borrowngs other than bank overdrafts - future contractual cash flows discounted at current

narket interest rates/profit nargin available for sinmlar financia instrunents.

=
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as at 31 Mrch 2004

SHAREHOL DI NGS

Qass of shares . Qdinary shares of RML.00 each fully paid
\&ing rigts . (ne vote per sharehol der on a show of hands
Qe vote per share on a pol |

ANALYSI S OF SHAREHOLDI NGS

No. of % of N o
3 ze of sharehal di ngs sharehol ders  sharehol ders shar es %
| ess than 100 6, 616 0.01 146 3.33
100 - 1,000 245, 594 0.32 296 6. 76
1,001 - 10, 000 11, 952, 007 15.75 3,137 71.60
10, 001 - 100, 000 17, 288, 607 22.78 743 16. 96
100,001 to less than 5%oaf issued shares 33, 227, 836 43.78 56 1.28
5%and above of issued shares 13,181, 141 17. 36 3 007
Tod 75, 901, 801 100. 00 4,381 100. 00
THI RTY LARGEST SHAREHOLDERS
M o

Name shar es %
Dat uk Wng Soon Lim 3,543,773 4.67
Yulina B nti Baharuddin 3, 072, 000 4.05
Datin Teh KimHong 2,969, 181 3.91
Low Chan Ti an 2,902, 320 3.82
Low Chan Koon 2,541,431 3.3
d nsec Noninees (Tenpatan) Sdn Bhd - Ny Choh Choo 2,323,680 3.06
Low Chung Kuay 2,201, 210 2.90
Chew Soon Heng 2,057,748 2.71
Thong & Kay H an Nominees (Asing) Sdn Bhd

- UB Ky Han Re Ltd for YAH Hldings (Pte) Ltd 2,011, 200 2. 65
Li m Koy Peng 2, 000, 000 2.63
Chua Ah Nee 1,992, 480 2. 63
d nsec Nominees (Asing) Sdn Bhd - Low Ki m Foong 1, 666, 560 2.20
Low Chan Ti an 1, 471, 200 1.94
Li ow Keng Eng 1, 336, 000 1.76
Yong Jaw Teck 1, 196, 873 1. 58
Teh Ki m Hong 1, 188, 000 1.57

=
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M o
Name shar es %
Per nodal an Nasi onal Ber had 793, 300 1.05
LimKeat Sear 698, 400 0.92
Mayban Noninees (Tenpatan) Sdn Bhd - Low Chan Koon 576, 933 0.76
Tan Lean Cheng 523, 680 0.69
H.B Nomi nees (Tenpatan) Sdn Bhd - Datuk Vong Soon Lim 480, 000 0.63
Bum put r a- Cormer ce Nom nees (Tenpat an) Sdn Bhd

- Datuk Véng Soon Lim 408, 000 0.54
Leong & Gonpany Sdn Bhd - |IVT (321-AY) 400, 800 0.53
Brendan Low Kang Véi 400, 000 0.53
Brian Low Chean V¢i 400, 000 0.53
Low Chung Kuay 390, 041 0.51
Chua Tiang Kikm 390, 000 0.51
Lee See Jin 387, 400 0.51
Low Keok @ ap 356, 200 0. 47
g S ew Beng 291, 700 0.38
40, 970, 110 53.98

SUBSTANTI AL SHAREHOL DERS

N o

Name shar es %
Dat uk VWng Soon Lim 4, 650, 440 6. 13
Low Chan Tian 4,373,520 5.76
Datin Teh KimHong 4,157,181 5.48

DI RECTORS SHAREHOLDI NGS
No. of
No. of unexer ci sed
Name shar es % opti ons
Tan Si Dato O. Abdul Khalid B n Sahan - - -
Datuk Haji Tanby Chik B n Hyji Hassan 107, 527 0.14 -
Dat uk VWng Soon Lim 4, 650, 440 6. 13 54,933
LovCen Kom 3,139, 964 4.14 -
Yong Jaw Teck 1, 196, 873 13 67
Low Chan Tian 4,373,520 5.76 -
P. James Edwn AL Loui s Pushparat nam 5,280 0.00 -

=
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Net book
val ue as at
31
Age of Date of Decenber
Locati on Description  buildings Ar ea Tenur e Acqui sition 2003
RM 000
la 3 Ar Factory lbuldng - 2. 062 Leasehold  03.07. 1995 8, 308
Ker oh bui | di ngs 11 years hectares expiring on
Industrid 2 buildngs - 24, 05. 2091
Estae 8 years
Fhase 1V, lhuldng -
75450 6 years
Mel aka lhuldng -
4 years
lhuldng -
3 years
Lat 7, Ar Factory 2buldng - 2. 692 Leasehold  29.10. 1991 12, 603
Ker oh bui | di ngs 11 years hectares expiring on
I ncustrid 3buldngs - 24. 05. 2091
Estae 10 years
Fhase 1V, lhbuldng -
75450 9 years
Mel aka lhbuldng -
8 years
Lot 1016, Devel opnent - 2.034 Freehol d 16. 09. 1989 1,450
Muki m of Lad hect ares
Bkit Bary,
Mel aka
PT La Doubl e storey 3 years 119 sq Freehol d 14. 07. 2000 219
3413, HS shop office net res
(N 22,
Muki m 8,
Daer ah
Seber ang
RPerai Uara,
Pul au A nang
[
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Net book
val ue as at
31
Age of Date of Decenber
Locati on Description buildings Ar ea Tenure Acqui sition 2003
RM 000
PT La Doubl e storey 3 years 119 sq Freehol d 14. 07. 2000 219
3414, HS shop office netres
(M 23
Muki m 8,
Daer ah
Seber ang
Peral Uara,
Pul au A nang
11/ A2 1wt 4 2 years 144 sq Leasehold  07.09. 2001 186
Kondomi ni um Bedroom netres
Santan Rri - Condomi ni um
G Kg Lapan,
Mel aka
GM 28 Lot Vacant |and - 2. 056 Freehol d 30. 09. 2002 1,002
271, Mikim he d for acres
of Bertam devel opnent
Mel aka
GV 28 Lot Vacant |and - 20.8528 Freehol d 30. 09. 2002 10, 664
275, Mukim hed for acres
of Bertam devel opnent
Mel aka

¥
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R ease Afix
30 sen stanp

here

DAl BOCH PLASTI C AND
PACKAG NG | NDUSTRY BHD.

Konpl eks Dai bochi A astic

Lot 3&7, Ar Keroh Industria Estate, Phase IV,
75450 Mel aka, Wést Ml aysi a.

P.Q Box 263, 75750 Ml aka, Vést Ml aysia.

2ND FOLD HERE

3RD FOLD HERE



Form Of Proxy
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or failing him THE GHA RVAN G- THE MEETING as ny/our proxy to vote for ne/us and on ny/our
behalf at the Thirty FHrst Annual General Meting of the Gonpany, to be held at Sraits 3 at Level 7,
The Gl den Legacy Hotel Ml aka, Jal an Hang Tuah, 75300 Mdl aka on Thursday, 20 My 2004 at
10.00 aam and at any adj ournnent thereof.

ORDI NARY  BUSI NESS FOR AGAI NST
1 Adoption of Reports and Hnancial Satenents
2 Declaration of Dvidend
3 Approva of Drectors fees

Re-eection of Drector:-

4 lonCenTian - Atide 18
Re-dection of Drector:-
5 Yoy JavTek - Atide 133

Re-appointrent of Drector pursuant to
Section 129 (6) of the Gonpanies Act, 1965 -
6 Y. Bhg Datuk Haji Tanby Chik Bn Hji Hassan ‘

7 Re-appoi ntnent of PricewaterhouseCoopers as Auditors

SPECI AL BUSI NESS

8 Auhority for Drectors to alat shares pursuant to
Section 132D of the Gonpani es Act, 1965

(Rease indicate wth (X) howyou wsh your vote to be casted. If no specific direction as to voting is
gven, the proxy wil vote or abstain a his dscretion)

Btedthis........... By oo 4 Nrbe o Seres Hid

S gnature/ @mmon Seal of Sharehol der (s)

NOTES. -

1 A nenber of the Gonpany entitled to attend and vote at the neeting is entitled to appoint a proxy
to attend and vote in his stead. A proxy need not be a nenber of the Conpany.

2 The instrunent appointing a proxy shall be in witing under the hand of the appointer or of his
attorney duly authorised in witing. If the appointer is a corporation, the Formof Proxy nust be
executed under its Gomon Seal or under the hand of its officer or attorney duly authori sed.

3 The instrunent appointing a proxy nust be deposited at the Registered dfice of the Conpany,
Konpl eks Dai bochi Hastic, Lot 3 & 7 Ar Keroh Industrial Estate, Fhase 1V, 75450 Ml aka not |ess
than forty-eight (48) hours before the tine appointed for hol ding the neeting.
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