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Report of the auditors of

Chemical Company of Malaysia Berhad
(Company No. 5136-T)
(Incorporated in Malaysia)

and its subsidiaries

We have audited the financial statements set out on pages 58 to 93. The preparation of the
financial statements is the responsibility of the Company’s Directors. Our responsibility is
to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with approved Standards on Auditing in Malaysia.
These standards require that we plan and perform the audit to obtain all the information and
explanations which we consider necessary to provide us with evidence to give reasonable
assurance that the financial statements are free of material misstatement. An-aundit includes
examining, on a test basis, evidence relevant to the amounts and disclosures in the financial
statements. An andit also includes an assessment of the accounting principles used and
significant estimates made by the Directors as well as evaluating the overall adequacy of the
presentation of information in the financial statements. We believe our audit provides a
reasonable basis for our opinion.

In our opinicon the financial statements are properly drawn up in accordance with applicable
approved accounting standards in Malaysia so as to give a true and fair view of the state of
affairs of the Group and the Company at 30 June 2002 and the results of their operations and
cash flows for the period ended on that date.

We are satisfied that the financial statements of the subsidiaries that have been consolidated
with the Company's financial statements are in form and content appropriate and proper for
the purposes of the preparation of the consolidated financial statements and we have
received satisfactory information and explanations required by us for those purposes.
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KPMG <
Firm Number: AF 0758
Chartered Accountants

Kuala Lumpur,

Date: 28 UCT 2“82
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Chemical Company of Malaysia Berhad

(Company No. 5136-T)
(Incorporated in Malaysia)

and its subsidiaries

Income statements for the six months ended

30 June 2002

Amounts in RM’000 unless otherwise stated

Note
Revenue
Operating profit 2
Interest income 3
Interest expense
Share of profits/(losses) of associates
Profit before tax
Taxation 4
Profit after tax
Minority shareholders’ interests
Net profit for the year
Basic earnings per share (sen} 5
Diluted earnings per share (sen) 5

Gross dividends per share (sen)
Interim paid Nil (2001 - 3.0 sen
per share less 28% tax)
Final proposed and not appropriated
in the financial statements (2001 -
6.3 sen per share less 28% tax)

Group Company
6 months Year 6 months Year
ended ended ended ended

30.6.2002 31.12.2601 30.6.2002 31.12.2001
251,203 497,563 2,867 5,922

51,367 22,172 31,589 30,576
625 1,779 3,036 5,428
(4,309) (10,593) (938) (2,264)

47,683 13,358 33,687 33,740
19 (539) i }

47702 12,819 33,687 33,740
(3,755)  (9,508)  (2.655)  (9,383)

43,947 3,311 31,032 24,357
(1,016) 2,399 - -

42,931 - 5,710 31,032 24,357

12.2 1.6 8.8 6.9
10.4 - 7.7 -
- 3.0 - 3.0
- 6.3 - 6.3
- 9.3 - 93

The notes set out on pages 66 to 93 form an integral part of, and, should be read in

conjunction with, these financial statements.
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Chemical Company of Malaysia Berhad

(Company No. 5136-T)
(Incorporated in Malaysia)

and its subsidiaries

Balance sheets at 30 June 2002

Ameounts in RM'000 unless otherwise stated

Property, plant and equipment
Subsidiaries
Associates
Investments
Development expenditure
Current assets
Inventories
Trade and other receivables
Cash and bank balances
Current liabilities
Trade and other payables
Short term borrowings (unsecured)
Loans

Hire purchase creditor
Taxation

Net current assets

6

10

11
12
13

14
15
19

Group Company
Note 30.6.2002 31.12.2001 30.6.2002 31.12.2001
418,774 431,596 170,145 172,914
- - 180,329 180,329
1,873 1,854 119 119
98,904 117,752 39,382 46,249
6,798 6,798 - -
103,010 108,041 - -
131,507 132,116 174,559 162,859
96,058 48,396 41,062 13,247
330,575 288,553 215,621 176,106
89,540 88,569 21,997 3,249
48,338 50,832 - -
121,042 66,033 50,000 -
52 50 - -
5.654 7.024 3,015 2,444
264,626 212,508 75,012 5,693
65,949 76,045 140,609 170,413
592,298 634,045 530,584 570,024
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Balance sheets at 30 June 2002

(continued)

Amounts in RM’ 000 uniess otherwise stated

Financed by:-
Share capital
Treasury shares

Reserves

Shareholders’ funds
Minority shareholders’ interests

Long term and deferred liabilities

Loans

Hire purchase creditor
Retirement benefits
Deferred taxation

Net témgible assets per share (RM)

16

16

17

18

19

Group

Company

Note 30.6.2002 31.12.2001 30.6.2002 31.12.2001

356,265 356,265 356,265 356,265
(8,668)  (8,668)  (8,668) (8,668)

151,520 124411 182,258 167,203

499,117 472,008 529,855 514,800
42,655 43,269 - .
38,685 98,231 ; 50,000

213 237 - -

) 8,134 ; 3,957
11,628 12,166 729 1,267
50,526 118,768 729 55,224

592,298 634,045 530,584 570,024

1.42 1.34 1.50 1.46

The notes set out on pages 66 to 93 form an integral part of, and, should be read in

conjunction with, these financial statements.
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[ Company No. 5136-T j

Chemical Company of Malaysia Berhad
(Company No. 5136-T)
(Incorporated in Malaysia)

Statement of changes in equity for the six months ended
30 June 2002

Amounts in RM’000 unless otherwise stated

€---veneee---- Non-Distributable ----------—- => Distributable
Capital
Share Treasury redemption Revaluation Retained
capital shares reserve reserve profits  Total

At 1 January 2001 356,265 (7,181) 73 56,951 115,663 521,771
Repurchased shares - (1,487) - - - (1,487)
Net profit for the year - - . - 24,357 24,357
Final dividend for 2000

(6.3 sen per share,

tax exempt) e - - - (22,244) (22.244)
Interim dividend (3.0 sen

per share, less tax) - - - - (7,614) (7,614)
Overprovision of final

dividend for year 2000 - - - - 17 17
At 31 December 2001 356,265 (8,668) 73 56,951 110,179 514,800
Net profit for the period - - - - 31,032 31,032
Realisation of revaluation

reserve - - - (1,881} 1,881 -
Final dividend for 2001

(6.3 sen per share,

less tax) T - - - (15977 (15977
At 30 June 2002 356,265 (8,668) 73 55,070 127,115 529,855

The notes set out on pages 66 to 93 form an integral part of, and, should be read in
conjunction with, these financial statements.
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Chemical Company of Malaysia Berhad
(Company No. 5136-T)
(Incorporated in Malaysia)

and its subsidiaries

Cash flow statements for the six months ended
30 June 2002

Amounts in RM’000 unless otherwise stated

Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Cash flows from operating activities

Profit before tax 47,702 12,819 33,687 33,740
Adjustments for: '
Amortisation of research and

development expenditure 716 552 - -
Depreciation 14,905 29,784 467 1,176
Loss on disposal of associates - 15 - -
{Gain)/Loss on disposal of investments (43,025) 780 (27,012) -

Goodwill written off 2,421 - -
(Gain)/Loss on disposal of property,

plant and equipment (361) 702 (535} 1

Property, plant and equipment written-off 3 - -
Property, plant and equipment wriiten
down 3,000 - - -

Retirement benefits charge 133 326 103 198

Retirement benefits written back (7,648) - {4,66(h -

Share of (profits)¥losses in associates (19 539 - -

Translation adjustment 155 (273) - .
Operating profit before working capital

changes 15,558 47,668 2,650 35,115
Changes in working capital:

Inventories 5,031 7,524 - .

Trade and other receivables 609 1,220 (11,700) 3,274

Trade and other payables 971 (19,893) 18,748 (3,019
Cash generated from operations 22,169 36,517 9,698 35,370
Payment for retirement benefits (619) (483) - 99)
Tax paid (5,662) (10,686) (2,622) (8,716)
Net cash generated from operating

activities 15,888 25,348 7,076 26,555
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Cash flow statements for the six months ended
30 June 2002

(continued)

Amounts in RM’000 unless otherwise stated

Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2602 31.12.2001 30.6.2002 31.12.2001
Cash flows from investing activities

Proceeds from disposal of property, plant

and equipment 2,994 356 2,922 -
Proceeds from disposal of investments 61,873 1,778 33,879 -
Purchase of property, plant and equipment (7,716)  (14,713) (85) (193)
Research and development expenditure (716) (1,431) - -

Net cash generated from/
(used in) investing activities 56,435 (14,010) 36,716 (193)

Cash flows from financing activities

Dividends paid (15,977 (29,841) (15,977) (29,841)
Issuance of shares in subsidiaries to : - :

minority shareholders - 11,515 - -
Payment of dividends to minority

shareholders (1,630) (5,320) - -
Proceeds from loan drawn down - 90,000 - 50,000
Proceeds from hire purchase creditor - 298 - -
Repayment of bonds - (150,000) - (150,000}
Repayment of loans (4,537) (847) - -
Payment of hire purchase creditor (23) (11} - -
Share buy-back - (1,487) - (1,487)
Short term borrowings (1,556 (38,724) - -
Net cash vused in financing activities (23,723) (124,417 (15,977 (131,328)

Net increase/(decrease) in cash and
cash equivalents 48,600 (113,079 27.815  (104,966)

Cash and cash equivalents at beginning
of period/year 45,766 158,845 13,247 118,213

Cash and cash equivalents at end
of period/year 94,366 45,766 41,062 13,247
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Cash flow statements for the six months ended
30 June 20602

(continued)

Amounts in RM 000 unless otherwise stated

a)  Cash and cash equivalents

Cash and cash equivalents included in the cash flow statements comprise the following
balance sheet amounts:

Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Cash and bank balances 12,601 26,638 1,062 997
Short term deposits 83,457 21,758 40,000 12,250
Bank overdrafts (1,692} (2,630) - -

94,366 45,766 41,062 13,247

The notes set out on pages 66 to 93 form an integral part of, and, should be read in
conjunction with, these financial statements.
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Chemical Company of Malaysia Berhad
(Company No. 5136-T)
(Incorporated in Malaysia)

and its subsidiaries

Notes to the financial statements

Ameounts in RM'000 unless otherwise stated

1.

Summary of significant accounting policies

The following accounting policies are adopted by the Group and the Company and are
consistent with those adopted in previous years and in addition has adopted the
following with effect from 1 January 2002:

(i) MASB 20, Provisions, Contingent Liabilities and Contingent Assets and MASB
21, Business Combination. Comparative figures have not been restated and no
prior year adjustment is shown as they had no impact on the financial statements;

(i) MASB 22, Segment Reporting which is applied retrospectively. Comparative
figures have been changed to conform with the disclosure requirements of MASB
22 in respect of the Group and the Company; and

.(iii) MASB 23, Impairmént of Assets which is applied prospectively. The restatement

of comparative figures and prior year adjustment are therefore not presented.
MASB 24, Financial Instruments: Disclosure and Presentation, has not been adopted in
this set of financial statements.
(a) Basis of accounting

The financial statements of the Group and of the Company are prepared in
compliance with applicable approved accounting standards in Malaysia.
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1.

Summary of significant accounting policies (continued)

(b} Basis of consolidation

(e)

(d)

The Group financial statements incorporate the financial statements of the
Company and all its subsidiaries for the period ended 30 June 2002.

On acquisition of shares in subsidiaries, fair values are attributed to the net assets
acquired. The excess of the consideration given over the value of net assets
acquired represents goodwill on consolidation and is writien off to the income
statement in the year that it arises, in line with the Directors’ opinion that the
balance sheet of the Group and the Company should only reflect tangible assets.

The results of subsidiaries acquired or disposed of during the year are included
from the date of acquisition or up to the date of disposal.

Intragroup transactions, balances and unrealised gains on transactions are
eliminated; unrealised losses are also eliminated unless cost cannot be recovered.

Associates

An associate is a company in which the Group or the Company has an interest of
between 20% to 50% and on whose commercial and financial decisions the
Group or the Company exercises significant influence. The Group’s interest in
associates is accounted for on an equity basis if the effect on the Group's
financial statements is considered significant.

Unrealised profits arising on transactions between the Group and its associates
which are included in the carrying amount of the related assets and liabilities are
eliminated partially to the extent of the Group’s interests in the associates.
Unrealised losses on such transactions are also eliminated partially unless cost
cannot be recovered.

Goodwill on acquisition is calculated based on the fair value of net assets
acquired.

Investments
Long term investments are stated at cost. An allowance is made when the

Directors are of the view that there is a diminution in their vatue which is other
than temporary.
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1.

(e)

)

(g

Summary of significant accounting policies (continued)

Property, plant and equipment

Land and buildings are stated in the financial statements at cost or Directors’
valuation based on open market valuations by professional firms of valuers.
Surpluses arising from revaluation are credited to the property revaluation
reserve. Any deficit arising is offset against the revaluation reserve to the extent
of a previous increase for the same property. In all other cases, a decrease in
carrying amount will be charged to the income statement. Additions to land and
buildings subsequent to the valuations and other plant and equipment are stated in
the financial statements at cost.

The Group revalues its properties at regular intervals of not less than five years.

Plant and equipment are stated at cost less accumulated depreciaton and
accumulated impairment losses.

Where an indication of impairment exists, the carrying amount of the asset is
assessed and written down immediately to its recoverabie amount.

Depreciation

No amortisation is provided on leasehold land with unexpired lease terms of
more than fifty years. The effect of this non-amortisation is not material in the
context of the Group’s and Company’s financial statements.

Leasehold land with unexpired lease terms of less than fifty years are amortised in
equal instalments over the remaining period of their leases.

Other property, plant and equipment are depreciated on a straight line basis to
write off the cost of the assets over the term of their estimated useful lives. The
principal annual rates of depreciation used are as follows:.

Building and site fixtures 2% to 10%
Plant, machinery and

equipment 7 1/2% to 25%
Motor vehicles 25%

Research and development expenditure

Research and development expenditure comprises direct costs and overhead costs
incurred in the development of pharmaceutical products. Development costs are
capitalised if they are in relation to products which will generate future economic
benefits for the company. Capitalised development expenditure is amortised and
recognised as an expense on a systematic basis so as to reflect the pattern in
which the related economic benefits are recognised over 10 years. Research costs
are expensed off when incurred.
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1.

Summary of significant accounting policies (continued)

(h) Taxation

@)

(k)

The taxation charge in the income statements represents taxation at current rates
based on profits earned during the year.

The ‘liability method’ of deferred taxation accounting is adopted by the Group
and the Company. Deferred taxation arising from material timing differences
between accounting income and taxable income is provided in the financial
statements except where it is reasonably probable that the tax effects of these
timing differences will continue in the foreseeable future.

No future income tax benefit is carried in respect of tax losses which are not
expected to be recouped within a reasonable period of time.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost 1s
determined on a weighted average basis and consists of materials, and where
applicable, direct labour and an appropriate proportion of fixed and variable
production overheads.

Provisions

A provision is recognised when it is probable that an outflow of resources
embodying economic benefits will be required to settle a present obligation (legal
or constructive) as a result of a past event and a reliable estimate can be made of
the amount.

Retirement benefits

The Group and the Company contribute to an approved retirement benefit scheme
in respect of their contractual obligations to management staff.  Any
deficit/surplus arising as a result of actuarial valuations will be charged/credited
against profits over the estimated remaining service lives of the employees.

The amount charged against profits is calculated with reference to actuarial
advice and represents a proper charge to cover the service liabilities and an
appropriate proportion of the deficit/surplus.
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1.

Summary of significant accounting policies (continued)

M

Translation of foreign currencies

Transactions in foreign currencies are translated to Ringgit Malaysia at rates of
exchange ruling at the date of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are translated to
Ringgit Malaysia at the foreign exchange rates ruling at that date. Foreign
exchange differences arising on translation are recognised in the income
statements.

The Group’s foreign operations are not considered an integral part of the
Company’s operations. Accordingly, the assets and liabilities of foreign
subsidiary companies have been translated into Ringgit Malaysia at the rate of
exchange ruling at the balance sheet date. Income and expense items of foreign
subsidiary companies are accounted for based on the average rate of exchange
applicable for the year. On consolidation, exchange differences arising from the
restatement at year end rates of the opening net investments in overseas
subsidiary companies are taken 1o reserves.

The closing rates used in transiation of foreign currency monetary assets and
liabilities and the financial statements of foreign operations are as follows:

1USD RM3.80 (2001 - RM3.80)
ISGD RM2.15 (2001 - RM2.04)
1CAD : RM2.51 (2001 - RM2.39)

(m) Capitalisation of borrowing costs

Borrowing costs on expenditure incurred on property, plant and equipment that
require a substantial period of time to get ready for their intended use are
capitalised. Capitalisation of borrowing costs will cease when the assets are
ready for their intended use.
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1.

Summary of significant accounting policies (continued)

(n)

(0)

(p)

Cash and cash equivalents

Cash equivalents are short-term, highly liquid investments with maturity of three
months or less from the date of acquisition, which are readily convertible to
known amount of cash and which are subjected to insignificant risk of changes in
value and are presented net of bank overdrafts.

Repurchase of shares

When shares are repurchased, consideration paid, including directly attributable
costs, is recognised as cost and identified as treasury shares. The excess of sale
proceeds over the purchase cost arising from the subsequent resale of the treasury
shares on the open market is taken to share premium account.

Revenue recognition

(a) Goods sold
Revenue from sale of goods is measured at the fair value of the
consideration receivable and is recognised in the income statement when
the significant risks and rewards of ownership have been transferred to the
buyer.

(b) Services
Revenue from services is recognised upon the completion of the services.

(¢} Rental/Interest income

Rental and interest income are recognised in the income statement on an
accrual basis.

(d) Dividend income

Dividend income is recognised when the right to receive payment is
established.
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1. Summary of significant accounting policies (continued)

(q) Expenses
(a) Operating lease payments

Payment made under operating leases are recognised in the income
statement on a straight line basis over the term of the lease.

(b} Financing costs

All interest and other costs incurred in connection with borrowings, other
than that capitalised in accordance with Note (m}, are expensed as incurred.

2. Operating profit

Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Revenue
Sale of goods 240,545 480,058 - -
Services 9,621 15,265 - -
Rental income 1,037 2.240 2.867 5922
251,203 497,563 2,867 5,922
Cost of sales (208,244) (407,568} 432y  (1,064)
Gross profit 42,959 89,995 2,435 4,858
Other operating income 46,896 6,100 30,003 28,037
Distribution cost (3,675) (7,617) - -
Administrative expenses (21,424) (41,237) (370) (1,600)
_ Other operating expenses (13,389) (25,075) (479) (719)
Operating profit 51,367 22,172 31,589 30,576
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2. Operating profit (continued)
Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Operating profit is arrived at after
charging/(crediting):

Allowance for doubtful debts 216 1,446 - -
Amortisation of research and development

expenditure 716 352 - -
Auditors’ remuneration 60 165 8 17
Depreciation and amortisation of

property, plant and equipment 14,905 29,784 467 1,176
Directors’ remuneration

- fees B 159 279 135 231

- emoluments \ 837 2,132 224 906
Goodwill written off e - 2,421 - -
Inventories written down 91 213 - -
Inventories written-off ) 57 4472 - -
(Gain)/Loss on disposal of property, T ' :

plant and equipment ' (361) 702 (333) 1
Rental of premises . 2,205 3844 429 ... 785
Operating lease rental - 35 69 - -
Impairment loss on property, plant

and equipment 3,000 - - -
Property, plant and equipment written off - 3 - -
Bad debts written back - (95) - -
Compensation received for early

termination of rental agreement - (1,284) - {1,284)
Advances to retirement benefit scheme

written off 6,434 - 6,434 -
Provision for retirement benefit written

back {(7,648) - (4,060} -

Dividends received (gross) from:

Unquoted subsidiaries (4,483} (26,268)

Shares quoted in Malaysia (879) (1,473) (12) {127
Foreign exchange differences - realised (189) @20 - -
Loss on disposal of associated company - 15 - -
(Gain)/Loss on disposal of investments  (43,025) 780 (27,012) -
Royalty income (16) (36) (96) (358)

Benefits provided to Directors:

The estimated monetary value of benefits provided to Directors during the year by way
of usage of the Group’s and the Company’s assets amounted to RM107,000 (2001 -
RM238,000) for the Group and RM29,000 (2001 - RM82,000) for the Company.
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3. Interestincome
Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001

Interest receivable from subsidiaries - - 2,634 4,616
Interest receivable from associated company:

Orica-CCM Energy Systems Sdn Bhd 4 64 - -
Other interest income 581 1,715 402 812

625 1,779 3,036 5,428

4. Taxation
Group Company
6 months Year 6 months Year
ended  ended ended  ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
The charge for tax consists of the following:

Current tax

In respect of the profit for the period/ _

year ' 4,160 9,754 3,060 5,180

Under provision in respect of previous years - 147 - 147
Real property gain tax 133 - 133 -
Deferred tax

(Reversal)/Charge for the period/year (538) (343) (538) 4,056
Over provision in respect of previous years - (50) - -

3,755 9.508 2,655 9.383

Subject to the agreement of the Inland Revenue Board, the Group and the Company has
recognised deferred taxation in the financial statements on the following items:

Group Company
30.6.2002 31.12,2001 30.6.2002 31.12.2001

Timing differences on property, plant

and equipment 8,345 11,907 - -
Other timing differences 3,283 259 729 1,267
11,628 12,166 729 1,267

Deferred taxation not recognised in the
financial statements arising from the
revaluation of property which are held

for fong term use 4,007 4,101 2,754 2,848
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4.

S.

Taxation (continued)

Subject to the agreement of the Inland Revenue Board, the Group has potential deferred tax
benefits not taken up in the financial statements under the liability method in respect of the
following jtems:-

Group
30.6.2002 31.12.2001
Unutilised tax losses 29,403 25,961
Other timing differences 12,457 12,466

41,860 38,427

Earnings per share
Group Company
6 months  Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Basic Earnings Per Share: o
Profit after tax and minority shareholders’ .
interests 42931 5,10 31,032 24357

Issued ordinary shares at beginning of
the period/year (‘000) 347,597 353,074 347,597 353074
Effects of shares repurchased (‘000) - 447 - 447

Weighted average number of shares (‘000) 347,597 352,627 347,597 352,627

Basic earnings per share (sen) 12.3 1.6 8.9 6.9

Diluted earnings per share for year ended 31 December 2001 is not disclosed as the
effect is anti-dilutive.

Diluted earnings per share for six months ended 30 June 2002 is calculated as follows:
Group Company

Profit after tax and minority shareholders’ interests 42,931 31,032
After tax effect of notional interest savings 3,132 _ 3,132
Net profit attributable to ordinary shareholders (diluted) 46,063 34,164
Weighted average number of shares as above 347,597 347.597
Effect of warrants 88,982 88,982

436,579 436,579

Diluted earnings per share {sen) 10.6 7.8
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6. Property, plant and equipment

Long term Shortterm  Plant
Freehold leasehold  leasehold machinery

land and land and land and and

Group buildings  buildings  buildings equipment Total
Cost or valuation
At 1 January 2002 64,171 245,226 1,840 367,696 678,933
Additions 73 1,108 - 6,535 7,716
Disposals (2,443) - - (956) (3,401)
At 30 June 2002 61,799 246,334 1,840 373,275 683,248
Representing items at:
Cost 12,959 69,691 1,840 373275 457,765
Directors’ valuation

- 2000 48.840 176,643 : - - 225,483

61,799 246,334 1,840 373,275 083,248 _

Accumulated depreciation and impairment loss

At 1 January 2002 814 26,387 498 219,638 247,337
Charge for the period 35 826 51 13,993 14,905
Disposals (60) - - (708) (768)
Impairment loss for

the period - 3.000 - - 3,000
At 30 June 2002 789 30,213 549 232,923 264,474

Net book value _
At 30 June 2002 61,010 216,121 1,291 © 140,352 418,774

At 31 December 2001 63,357 218,839 1,342 148,058 431,596

Depreciation charge
for the year ended
31 December 2001 66 3,151 306 26,261 29,784
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6. Property, plant and equipment (continued)

Long term Plant
Freehold leasehold machinery
land and land and and

Company buildings  buildings equipment Total
Cost or valuation
At 1 January 2002 51,434 132,505 5,425 189,364
Additions 73 - 12 85
Disposals (2,445) - (35) (2,480)
At 30 June 2002 49,062 132,505 5,402 186,969
Representing items at:
Cost 222 - 5,402 5,624
Directors’ valuation

- 2000 48,840 132,505 - 181,345

49,062 132,505 5,402 186,969

Accumulated depreciation
At 1 January 2002 810 11,974 3,666 16,450
Charge for the period 29 206 232 467
Disposals (60) - (33) 93
At 30 June 2002 779 12,180 3.865 16,824
Net book value
At 30 June 2002 48,283 120,325 1,537 170,145
At 31 December 2001 50,624 120,531 1,759 172,914
Depreciation charge for the
year ended 31 December 2001 57 418 701 1,176

Land and buildings are stated at directors’ valuation based on valuations by independent
professional valuers on the open market basis conducted in November 2000.



[ Company No. 5136-T j

6. Property, plant and equipment (continued)

Had the land and buildings been carried at historical cost less accumulated depreciation,
the carrying amount of the revalued assets that would have been included in the
financial statements at the end of the period/year would be as follows:

Group Company
30.6.2002 31.12.2001 30.6.2062 31.12.2001
Freehold land and buildings 14,122 14,581 14,122 14,581
Long term leasehold land and
buildings 72,428 72,746 55,260 55,467

86,550 87,327 69,382 70,048

Land and buildings of the Group with a carrying value of RM30.1 million (2001 -
RM30.6 million) are charged to banks as security for borrowings.

7. - Subsidiaries

Company
30.6.2002 31.12.2001

Shares in unquoted companies, at cost | 180.329 180,329

Details of the subsidiaries are as follows:

Effective
ownership
_ Country of interest
Subsidiary companies Principal activities incorporation 30.6.2002 31.12.2001
' % %
CCM Fertilizers Sdn. Bhd. Manufacture and Malaysia 50.1 50.1
and its subsidiaries: marketing of fertilizers
Max Agriculture Sdn. Rental of land and Malaysia 50.1 50.1
Bhd. building
CCMF Agronomic and Dormant Malaysia 50.1 50.1
Technical Services Sdn.
Bhd.*
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7. Subsidiaries (continued)

Effective
ownership
Country of interest
Subsidiary companies Principal activities incorporation 30.6.2002 31.12.2001
% %
CCM Chemicals Sdn. Bhd.  Manufacture and Malaysia 80.0 80.0
and its subsidiaries: marketing of chlor-
alkali products and
marketing of chemicals
CCM Chemtrans Sdn. Bhd. Dormant Malaysia 80.0 80.0
CCM Watercare Sdn. Bhd.  Marketing of water Malaysia 80.0 80.0
) treatment products
CCM Pharma Sdn. Bhd. »- . Manufacture of Malaysia 100.0 100.0
N - pharmaceutical and : '
healthcare products
Columbia Pacific Healthcare  Development and Malaysia 51.0 51.0
Sdn. Bhd. and its operation of medical
subsidiaries: centres and other related
medical services and centres
Columbia Pacific Healthcare Management of Malaysia 51.0 51.0
Management Sdn. Bhd. of healthcare facilities
CPH Extended Care Operation of Malaysia 51.0 51.0
Sdn. Bhd. healthcare facilities
CPH Imaging Sdn. Bhd. Operation of magnetic ~ Malaysia 51.0 51.0
resonance imaging centre '
CPH Mont Kiara Dormant Malaysia 75.5 75.5
Internal Care Sdn. Bhd.
CPH Seremban Acute Operation of Malaysia 49.6 49.6
Care Sdn. Bhd.** healthcare facilities
Pelangi Atlantik Sdn. Bhd.  Dormant Malaysia 75.5 75.5
Tunas Idaman Sdn. Bhd. Dormant Malaysia 51.0 51.0



l

Company No. 5136-T j

Subsidiary companies

Prima Healith Pharmacy
(Retail) Sdn. Bhd.

Tekan Maju Sdn. Bhd.
and its subsidiaries:

Euphorex Corporation
Sdn. Bhd.

Kibaran Kemas Sdn.
Bhd.

Liberal Wira Sdn. Bhd.

Orineum Corporation
Sdn. Bhd.

Perconic Resources
Sdn. Bhd.

Usaha Progresif Sdn.
Bhd.

Upha Pharmaceatical
Manufacturing (M)
Sdn. Bhd.

Upha Corporation (M)
Sdn. Bhd. and its
subsidiaries:

Ho Han Medical
Company Sdn. Bhd.

7. Subsidiaries (continued)

Principal activities

Marketing and
retailing of
pharmaceutical
and healthcare
products

Investment holding

Investment holding

Investment holding

' Investment holding

Investment holding

Investment holding

Investment holding

Manufacture of
pharmaceutical and
heatthcare products

Marketing of
pharmaceutical and
healthcare products

Manufacture and
marketing of
pharmaceutical and
healthcare products

Country of

incorporation 30.6.2002 31.12.2001

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia .

Malaysia

Malaysia

Malaysia

Mataysia

Malaysia

Matlaysia

Effective
owinership
interest

% %
100.0 100.0
100.0 100.0
100.0 100.0
1000 1000
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0
160.0 100.0
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Substdiary companies

Sentosa Pharmacy Sdn.
Bhd.

Unique Pharmacy
(Ipoh) Sdn. Bhd.

Unique Pharmacy
{Penang) Sdn. Bhd.

Negeri Pharmacy Sdn.
Bhd.

Envirochem Consultants
Sdn. Bhd.

Danau Insas Sdn. Bhd.

Innovax Sdn. Bhd.
(formerly known as
Vizai Corporation Sdn.
Bhd.}

CCM Investment
Limited

CCM Holdings Pee. Ltd.*

* Not audited by KPMG

7. Subsidiaries (continued)

Principal activities

Marketing of
pbharmaceutical and
heatthcare products

Marketing of
pharmaceutical and
healthcare products

Marketing of
pharmaceutical and
healthcare products

Marketing of
pharmaceutical and
healthcare products

Provision of technical
expertise and services

on environmental
protection

Invesiment holding

Research and -
development of
pharmaceutical
products

Investment holding
Marketing of chlor-

alkali products and
chemicals

*%  Subsidiary as a result of management control

Country of

incorporation 30.6.2002 31.12.2001

Malaysia

Malaysia

Malaysia .

Malaysia

Malaysia

Malaysia

Malaysia

British Virgin 100.0

Islands

Singapore

Effective
ownership
interest
%o %
61.7 61.7
73.3 733
720 72.0
876 87.6
1000 1000
100.0 100.0
100.0 -
100.0
80.0 80.0
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8. Associates

Unquoted ordinary shares in

Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001

Malaysia, at cost 4,927 4927 119 119
Group’s share of post acquisition
profits less losses (3,054) (3,073) - -
1,873 1,854 119 119
Group share of net assets 1,873 1,854
The associates are as follows:
Effective
ownership
Country of interest
Associates Principal activities incorporation 30.6.2002 31.12.2001
T %o
CPH {Sarawak) Sdn. Bhd. Operation of Malaysia 204 20.4
healthcare facilities
Orica-CCM Energy Marketing of Malaysia 36.0 36.0
Systems Sdn. Bhd. explosives
Usaha Kimia (Malaysia) Marketing of chlor- Malaysia 30.0 300
Sdn. Bhd. alkali and chemical
products
9. Investments
Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001
At cost
Quoted shares
- in Malaysia 36,177 51,012 14,445 17,123
- outside Malaysia 62,727 66,740 24,937 29,126
98,904 117,752 39,382 46,249
Market value of quoted shares:
- in Malaysia 47,096 62,603 8912 10,745
- outside Malaysia 155,029 345,135 67,722 182,980
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10.

11.

Development expenditure

Cost
Balance at 1 January
Incurred during the period/year

Balance at 30 June 2002/31 December 2001

Accumulated amortisation
Balance at 1 January
Amortisation charge for the period/year

Balance at 30 June 2002/31 December 2001

Net book value
At 30 June 2002/31 December 2001

Inventories

Raw materials

At cost

At net realisable value
Work-in-progress - At cost
Finished products

At cost

At net realisable value
Spares and consumables - At cost

Group
30.6.2002 31.12.2001
8,224 6,793
716 1,431
8.940 8,224
1,426 874
716 552
2,142 1,426
6,798 6,798
Group
30.6.2002 31.12.2001
15373 10,391
3,385 3,266
2,714 3,281
51,590 67,067
14,432 6,887
15,516 17,139
103,010 108,041
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12. Trade and other receivables

Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Trade receivables 112,827 108,545 - -
Less: Allowance for doubtful debts (9,045) (8,562) - -

103,782 99,983 -
Other receivables 25,181 28,880 8,326 14,497

Amounts owing by subsidiaries - - 166,161 148,327
Amounts owing by associated
companies 2,544 3,253 72 35

131,507 132,116 174,559 162,859

Other receivables include:

a)  an amount owing by Chemical Company of Malaysia Group Retirement Scheme
of RM6.6 million (2001 - RM13.3 million) to the Group and RM3.4 miliion
(2001 - RM9.9 million) to the Company.

by a sum of RM3.226 million (2001 - RM3.226 million} for the Group and
Company in respect of a non-refundable option deposit to acquire a controlling -
stake in a manufacturing company. The Company intends to transfer the option
agreement to a third party without incurring additional cost.

The amounts owing by subsidiaries are unsecured, bear interest at rates of up to 10%
(2001 — up to 10%) per annum and have no fixed terms of repayment.

Amounts owing by associated companies tepresents balances arising from trade
transactions.
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13.

14.

15,

Cash and bank balances

Cash and bank balances

Short term deposits with
- licensed banks
- licensed finance compaunies
- discount houses

Trade and other payables

Trade payables
Other payables and accruals
Amounts owing to subsidiaries

Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.200%1
12,601 26,638 1,062 997
66,757 14,008 23,300 4,500
11,800 4,800 11,800 4,800
4,900 2,950 4,900 2,950

96,058 48,396 41,062 13,247

Group Company
30.6.2002 31.12,2001 30.6.2002 31.12.2001

64,843 62,230 - -
24,697 26,339 2,234 2,248
- - 19,763 1,001

89,540 - 88,569 21,997 3,249

The amounts owing to subsidiaries are unsecured, interest free and have no fixed terms

of repayment.

Short term borrowings (unsecured)

Bank overdraft
Bankers acceptances

Group
30.6.2002 31.12.2001

1,692 2,630
46,646 48,202

48,338 50,832

The bank overdraft bears interest at rates ranging from 6.65% to 7.40% (2001 - 6.65%

to 7.95%) per annum.

The bankers acceptances bear interest at rates ranging from 2.72% to 3.50% (2001 -

2.97% 10 4.5%) per annum.
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16. Share capital

Group and Company
30.6.2002  31.12.2001
Authorised:
300,000,000 ordinary shares of RM1 each 500,000 500,000
Issued and fully paid:
356,265.000 ordinary shares of RM1 each 356,265 356,265

On 8 February 1996, the Company issued RM150,000,000 nominal amount of 3%
Redeemable Non-Guaranteed Unsecured Bonds 1996/2001 together with 44,539,350
(adjusted to 89,078,700 after the bonus issue) detachable warrants at 100% of the
nominal value of the bonds to Bumiputra Merchant Bankers Berhad as ptimary
subscriber.

On 26 April 1996, the primary subscriber offered for sale 44,539,350 (adjusted to
89,078,700 after the bonus issue) warrants at an offer price of RMO0.851 (adjusted to
RMO0.426 after the bonus issue) per warrant on a non-renounceable basis to the
shareholders of the Company on the basis of one warrant for every four existing
ordinary shares held.

These warrants confer upen the registered holder the right to subscribe for one ordinary
share (‘New Share”) of RM1.00 each in the Company at an exercise price of RM3.90
{adjusted to RM2.95 after the bonus issue) for each New Share, subject to adjustments
under certain circumstances in accordance with the Deed Poll dated 5 February 1996, at
any time during the period of three (3) years and nine (9) months commencing from the
date of the first anniversary of issue of the wartants.

The Company obtained approval from the shareholders and warrantholders at an
extraordinary general meeting and warrantholders’ meeting held on 22 April 1999 to
extend the duration and exercise period of the Company's warrants to ten (10) years, up
to and including 7 February 2006.

The shareholders of the Company, by a special resolution passed at the annual general
meeting held on 23 April 1998, approved the Company’s plan to purchase its own
shares. The directors of the Company are committed to enhancing the value of the
Company to its sharecholders and believe that the share buy-back scheme can be applied
in the best interest of the Company and its shareholders.

During the period, the Company did not purchase any (2001 - 837,000} of its issued and
paid ap shares from the open market. In 2001, the average price paid for the shares
purchased was RM1.77 per share. The repurchase transactions were financed by
internally generated funds. The shares purchased are being held as treasury shares in
accordance with the requirement of Section 67A of the Companies Act 1965. Treasury
shares have no rights to voting, dividends and participation in other distribution. No
(2001 - Nil) treasury shares were sold during the period.
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17. Reserves

Non-distributable

Group

Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001

18.

19.

Capital redemption reserve 73 73 73 73
Revaluation reserve 64,331 66,212 55,070 56,951
Other capitai reserve 2,982 2,982 - -
Foreign translation reserve (136) (291) - -
Distributable
Retained profits 84,270 55,435 127,115 110,179
151,520 124,411 182,258 167,203

Subject to agreement with the Inland Revenue Board, the Company has sufficient tax
credit under Section 108 of the Income Tax Act, 1967 (‘the Act’) to frank the payment
of dividends out of its retained profits at 30 June 2002 up to only approximately
RM110 million (2001 - RM111 million). In addition, the Company has tax exempt
income of approximately RM20 miliion (2001 - RM19 million) to frank.tax exempt
dividends, of which, RM11 million arose from the waived income of 1999 pursnant to
the Income Tax (Amendments) Act, 1999 which was gazetied on 8 July 1999.

Minority shareholders’ interests

This consists of minority shareholders’ proportion of share capital and reserves of
subsidiaries, net of their share of subsidiary’s goodwill on consolidation and
amortisation of goodwill charged to the minority shareholders. A minority shareholder
has been allocated his share of subsidiary’s losses that exceed his cost of investment as
he has given his commitment to the Group that he will continue to provide financial
support to this subsidiary.

Loans -
Group . Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001

Repayable within twelve months

Term loans in US Daollars (USD) 53,200 53,200 - -
Term loans in Ringgit Malaysia (RM) 66,152 10,833 50,000 -
Revolving loan 1,690 2,000 - -
121,042 66,033 50,000 -
Repayable after twelve months
Term loans in Ringgit Malaysia 38,685 98,231 - 50,000
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The details of term loans obtained by the Group are as follows:

Principal Amount

USD3 million unsecured

USD11 million unsecured

RM12 million secured

RM3.4 million secured

RM3 million secured

RMS50 million unsecured

RM?20 million unsecured

RM?20 million unsecured

Interest Rate

SIBOR+1.0%

SIBOR+0.9%

8.75%

8.75%

10%

Cost of funds
+0.5%

4.5%

4.5%

Repayment Terms

The loan is repayable in November
2002.

The loan is repayable in December
2002.

The loan is repayable over one
hundred and  eighty  monthly
instalments commencing April 2000.

The loan is repayable over one
hundred and eighty monthly
instalments commencing June 2000.

The loan is repayable in twenty five
half yearly instalments commencing
October 2000.

The Company’s loan is repayable in
2003.

The loan is repayable over eleven
quarterly instalments commencing
June 2002.

The loan is repayable over ten
quarterly instalments commencing
June 2002.

The above USD unsecured loans taken by a subsidiary are guaranteed by the Company.

The above RM secured loans drawn down by a subsidiary are secured against its land
and building and is guaranteed by another subsidiary.

The revolving loan of RM1.7 million drawn down by a subsidiary bears interest from
5.9% to 6.15% (2001 - 6% to 6.35%) per annum and is secured against land and building

of that subsidiary.



l

Company No. 5136-T j

20.

21.

Retirement benefits
Group Company

30.6.2002 31.12.2001 30.6.2002 31.12.2001
At [ January 8,134 8,291 3,957 3,858
Charge for the period/year 133 326 103 198
Transfers - - - (99)
Payments (619) (483) - -
Write back (7.648) - (4,060) -
At 30 June 2002/31 December 2001 - 8,134 - 3,957

The Company and its subsidiaries had participated in the CCM Group Retirement
Benefit scheme which is an approved defined benefit scheme established under Section
150 of the Income Tax Act, 1967. The last actuarial valuation was carried out in April
2001 with reference date as of 31 December 2000. Taking into consideration the
scheme assets and liabilities and the provisions made there was a surplus relative to the
actuarially determined value of employees’ vested benefits at 31 December 2000 of
RMO0.4 million in respect of the Company and its subsidiaries.

The principal assumptions used in the actuarial valuation are:
(a) investment returns would be 6% per annum; and

(b) salary increase rates are equivalent to 6.24% per annum over the period from
age 29 to 55 and 4.71% per annum over the period from age 37 to 55.

Subsequent to the balance sheet date, the Board has approved the dissolution of the
retirement benefit scheme.

Employee information
Group Company
6 months Year 6 months Year
ended ended ended ended

30.6.2002 31.12.2001 30.6.2002 31.12,2001

Staff costs 19,229 47,586 1,510 3,517

B —_———

The number of employees of the Group and of the Company (including Directors) at the
end of the period/year was 1,229 (2001 - 1,266) and 28 (2001 - 29) respectively.
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22,

23.

Related parties

Controlling related party relationships are as follows:
(a) Its subsidiaries as disclosed in Note 7.

(b) It associates as disclosed in Note 8.

Significant related party transactions other than those disclosed eisewhere in the
financial statements are as follows:

Group Company
6 months Year 6 months Year
ended ended ended ended
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Shared costs received from subsidiaries - - 2,208 4,370
Rental income on land and buildings
recetved from subsidiaries - - 1,830 3,682
Sale of products to associate, Usaha _ '
Kimia (Malaysia) Sdn. Bhd. 2,568 5,515 - -

The Directors of the Company are of the opinion that the transactions with subsidiaries/

associates have been entered into in the normal course of business under negotiated terms.

Segmenf information

Segment information is presented in respect of the Group’s business segments.
Inter-segment pricing is determined based on negotiated terms.

Segment results, assets and liabilities include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis.

All geographical segments are mostly Malaysian based.
Business segments

The Group comprises the following main business segments:

Fertilizers Manufacture and marketing of fertilizers

Chemicals Manufacture and marketing of chlor-atkali products,
chemicals and water treatment products.

Healthcare Development and operation of medical centres and other

related medical services and centres, and manufacture and
marketing of pharmaceutical and healthcare products.

Others Investment holding



£CCOr8  $76'9¢8 : SJassE [B)0],
PE8T  EL8T 611 611 SEL'T oL SOIRIO0SSE Ul JUSLIISIAUL
669°PP8  1S0°CS8 (0T TOTHROZTOT) I01°9ES LPO'SSS 129691  LLL'L9T  90L1€Z  €1£81T PLEROL  TTS'901 §)asse Juau1dag
618°C1  TOL'LY uolexe) 210J2q 3o
$A)RID0SSE
(6£¢) ol (6£S) 61 Jo (ssopayoad jo areyg
6LL'T €29 QWIODUI 1S
(€65°01) (60£°1) asuadxa 15ar0)U]
TLITT  LOE'IS woid Suneiadp

- - sasuadxa pajeso[feun

TLITT  L9€1S  (689'80) (£8¥'t) 8H0'1E  OTH'CP 1€S°1 0te6 109°01 966 189°1 86v'Y J[nsai Juaurdag

€9S'L6r  €OT'IST (O¥8'TT) (LOO'TT)  2T6'S  L98°C 10Sv6  9T0'8y  LS9'1ST  99¥'€IT €2E'891 1816 INUIAAL [BIO],
- - (Ov8'T) (LOO'TT) 789t 0£8°] - - 8YE91 20g°L 018C CL'l  9NUAASI JUSUIRSS-IANU]

£9¢°Ler  €0T'1ST o¥T'T  LEO'] T0S'¥6  920°8F  60E°6ET  ¥91°90T E€IS'SO1 9L6°S6 SIawsno

[BUIS) XS UIOI] SNUSAYY
SJUUMBIS SSoUISNY

100 T00T'9°0€ 00T TO0T90f 100 T00T'90€ T00T T00T'9'0€ 100 T00C9°0¢ 1002  C00T'9°0¢
papud PIpus  paIpu’  popud papua  papua papua papud papua  papud papua papua
Jed) suow 9 Iwaxy SYIUGW ¢  U¥dX  SYJuowI g Jed}  SPHUONI 9  IBIL SYMIOWIQ  IEIX  SYIUOW 9

PIjEPIjOSHO)) suoneurmny SO AIBIYIBIH S[BIIUY) SIAZINII]

(PINUIIUO0D) UOIJBULIOJUI [BJUITUTIG *¢7

— L-9¢1¢ ‘oN Auedure _




- 000°¢ - 000'¢€ uonjena1dap uey)
12110 asuadxa yseI-uoN

9¢e’ 0t 129°C1 W'l 10¢ 691°6 1861 L9L' LT 691°6 9¢1°C 0L6 uonesnloure
pue uonenaada(]
pr1'91  ZCP'8 £ol €8 1L0°6 LO0'T €L6T 929°'S LO6'E viL aumpuadxa eyrde)
SPS'PLE LO8'LSE 3 _ SINIIEI] [€I0],
TP8'LLT L9T°89T SININIQERI] PAIEIO[BUN

€0L'96 OVS'68  666T  SSE'T 0I¥'9  €8ET L8TET  T99°1T CC80t 8€6°CE  T8TEE  TOTIE sapiiqe]| Judwsag

00T T00C'9°0€ 1007 T00T'9°0€ T00T Z0OT'90€ F00T T00T90€  T100T TOOT90E 1000 T00T°9°0¢
papud papuUd  popus  papud POpuUd  pOpuUd  pIPUd  PIPWD popua  papud papud papua
JB9X  SIJUOWI 9 IBAX SYUoOW g J¥I{ SYUOW g JedX SYPUOW 9 I3y SPuow gy Jedy  SYUowW 9
pajepIosuo)) SOOI G | SIO JIRI)EIH s[edruay) SIIZINI

(panuIjuod) UoBULIOJUI [EUIWZAS €7

— L-o¢1 6 ‘oN fuedwon ~




[ Company No. 5136-T j

24. Commitments
Group Company
30.6.2002 31.12.2001 30.6.2002 31.12.2001
Capital commitments not provided for
in the financial statements;

Approved and contracted for 5,582 1,494 - -
Approved and not contracted for 2,782 9,176 - -
8,364 10,670 - -

25. Contingent liabilities

Company
30.6.2002 31.12.2001

Loan guarantee given for a subsidiary 53,200 53,200

26. Event subsequent to the balance sheet date
(1) On 17 September 2002, the Company has announced the following proposals:

a) Proposed issue of RM200 million nominal amount 7-year 3% per annum
fixed rate bonds with up to 111,311,875 detachable warrants at 100% of the
nominal amount of the bonds to the co-primary subscribers structured on a
“bought deal” basis.

b)  Proposed offer for sale by AmMerchant Bank Berhad as the primary
subscriber of the provisional rights to allotment of up to 111,311,875
warranis in the Company to the shareholders at an indicative offer price of
between RM0.3580 to RM0.4474 per warrant on a renounceable basis of
one {1) warrant for every four (4) existing ordinary shares held at a date to
be determined.

(i) The Company has on 11 September 2002 announced that it has proposed to
establish an employee share option scheme (“ESOS”) of up to 5% of the issued
and paid-up share capital of the Company.

(iif) The Directors have recommended on 8 August 2002, an interim dividend of 3.0
sen per share, less 28% tax totalling RM7.608 million.



